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World Nows 


Baghdad 
threatens 
retaliation 
against UK 


,;-,3h 


i&Li 


'? Iraq threatened retaliation for 
any measures Britain might 
-i.;,' take in connection with the 

alleged plot to smuggle devices 
. for triggering nuclear bombs, 
r ; - ? which were bought in the US, 
out ofBrftain. 

This threat went together 
with a vigorous official- denial 
. of “British allegations," con- 
- veyed to the UK charge d’af- 
: 'V faires in Baghdad, who was 
>-V‘ summoned to the Iraqi Foreign 
Ministry. Page 20; Back- 
ground, Page 6 

Forum’s hopes grow 

- ‘ Hungarian Democratic 
' Forum’s chances of leafing 
' the next government strength- 
ened as leaders of the SmaU- 
- holders Party, which holds the 
- 1' balance of power, appeared 
to move toward an electoral 
pact with the Forum. Page 20 

^iawk© plans cabinet 

Bob Hawke, re-elected % Aus- 
tralia's Labor Party Prime Mm- 
ister. began planning a cabinet 
as the opposition Liberal-Na- 
tional coalition sought a new 
leader. Page 20; Editorial com- 
ment Page 18 

IIS rejects Start ban 

US has decided against propos- 
ing a ban on mobile land-based 
missiles, in forthcoming strate- 
gic arms reduction talks with . 
the Soviet Union. Page 4 

Soviet amnesty offer 

Soviet Defence Ministry offered 
an amnesty to any Lithuanian 
deserters who gave themselves 
up, but there were no signs 
of movement in the diplomatic 
deadlock between Moscow and 
the republic. Page 2 

Arab summit call 

Yassir Arafat, PLO leader, - 
called for an urgent Arab sum- 
mit to discuss exodus of Soviet 
Jews to Israel, describing it 
as a "demographic time bomb.” 

Abortion legalised 

Belgium's parliament approved 
abortion during the first 12 
weeks of pregnancy. Ireland 
is now the only EC member 
with a total ban on abortions. 

Norway PM warned 

Christian People's Party, one 
of the three parties in Nor- 
way's coalition, warned Prime 
Minister Jan Syse It would 
bring down the Government 
if he tried to join the EC. 

Ethiopian talks fail 

Preliminary peace talks 
between the Ethiopian Govern- 
ment and TSgray rebels broke 
down, a minister said. 

Gandhi setback 

Rajiv Gandhi's Congress party 
suffered another setback when 
it lost control of parliament* s 
upper house after losing 
heavily in biennial elections. 
Page 6 

Macao visa riot 

Macao police fired warning 
shots and more than 1,000 peo- 
ple were arrested when illegal 
Chinese immigrants went to 
the city centre, hoping to be 
registered for permanent resi- 
dency. Page 6 

"Static weather 

Satellite study of world temper- 
atures over the past decade 
has found no evidence of the 
global warming trend predicted 
bv many scientists. Page 4 


Business Summary 


Deutsche 
Bank profits 
reach record 
levels 

Deutsche Bank. West 
Germany's largest nn^ nrfai 
institution, announced record 
profits for 1989 and outlined 
its “vision" of a network of ‘ 
250 branches and 4,0006^00 
employees in East Germany. 
Group partial operating profits 
rose JML8 per cent to DM£L87bn 
(*2J6bn). Page 21 . 

MARKETS: Key Frankfort 
indices hit all-time highs with 
theFAZ rising 14L30 to 826-26 
at midsession and the DAX 
closing 2&29 higher at L953.B9. 
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Tokyo saw share prices firm 
in morning trading.-huoyed 
by the yen's recovery against 
nip dollar and & rebound-in 
bond prices. The Nikkei aver- 
age lost 237.41 to finish at 
3L026.16. Markets, Backpage, 
section IL 

MEXICO is expecting to save 
$4.05bn a year on average in 
debt service in 1990 to 1994; 
thanks to the agreement last 
month on the reduction of 
medium and long-term debt 
with commercial banks. 

Page 4 

AGRICULTURE protection 
causes an annnal income loss 
in the main industrial coun- 
tries equal to the combined 
gross domestic products of 
I reland and New Zealand, says 
an OECD study. B*ge 4 . . 

FRANCE'S iuflatkto rate — 
stowed slightly in February * 
to an annualised rate of 3.4 
per cent, down from last year's 
3.6 per cent Page 3 

MOTOR industry: Rate of 
growth in new car . demand 
in western Europe slowed in 

February with an increase of 
less than 1 per cent to l.lm. 
Page 2 

PARIBAS, leading French 
investment bank, reported a 
30 per cent increase in net prof- 
its to FFr3.45bn (2605m) for 
last year, a slowdown from 
the previous 12 months’ 54 per 
ceErtrrise in eandnga. Page 21 

NIKKO of Japan, has launched 
an insider trading action 
against Sanwa Enterprise, 
which is making a hostile bid 
for the plant manu fac turer. 
Page 25 

BRITISH Telecom Is to acceler- 
ate Job reductions, which could 
lead it to shed about 10,000 jobs 
a year over the next three 
years, after unveiling plans 
for far-reaching internal reor- 
ganisation. Page 21 

AMERICAN General, fourth 
largest shareholder -owned 
insurer in the US, is trying 
to block in the courts a proxy 
fight launched by Torchmark, 
a competing insurer which 
is making a $6.4bn bid for it. 
Page 22 
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Civil war toll continues in Natal’s valley of death 


By PsW Waldmofr in Henley, Natal 


CLAD- only in. * pink 
■ dressing-gown, with her bare 
feet bent at impossible angles 
bepeatbfaec, the body of a mid- 
dle-aged woman lies sprawled 
across a muddy footpath in the 
black township of Henley in 
Nataly another victim in the 
• province’s “valley of death.” 

Nobody could tell me the 
woman’s name* or that o! 
anrvfh « T matronly figure lying 
further down the path, whose 
gaping bead wound left a slip-, 
pery trailof blood through the 
mud. Bnt both bodies were still 
warm when I reached them 
fflirthy sfaHwlwB ftp Id By* armed 
mob .which attacked . them 
only recently disappeared ovm 


the crest of a distant hnij 
The murder of two unarmed 
and defenceless Zulu women 
scarcely rates a mention inthe 
context of violence which has 
left hundreds dead in the black 
townships of South Africa's 
Natal province since the begin- 
ning of the year. 

But their story - as told by 
neighbours who had hidden in 
the heavy undergrowth of the 
steep Natal hillsides - illus- 
trates both the senselessness of 
the killing and the difficulty of 
trying to stop it 
According to Mrs Anna 
Maria Sosibo - who says she 
does not know her age, adding 
“It could be a hundred” - two 


shots foiled the woman outside 
her front door. Gazing across 
the vegetable patch next to her 
mud-walled home, she points 
to the bushes in which she 
took refuge when she heard 
the invaders rampaging 
through the' neighbouring 
smallholdings; setting fire to 
more than 20 homes as they 
went 

On hearing that police had 
discovered the body of a young 
man further down the hill, she 
»wiw frantically for of 

his clothing. Her son, she says, 
fled in that direction when the 
attack began. Altogether, 15 
bodies are found in the under 
growth. 


As residents slowly emerge 
from their hiding places, they 
all agree that the attacking 
mob were supporters of Inka- 
tha, the Zulu organisation 
headed by Chief Mangosuthu 
ButhetezL 

Henley, they say. supports 
the “comrades" - the local 
term used to describe the more 
radical United Democratic 
Front (UDF) an affiliate of the 
African National Congress 
(ANC). 

But these are merely short- 
hand terms to identify the two 
sides In Natal's continuing 
civil war. There may, origi- 
nally, have been a genuine 
political dimension to con- 


flict but three years and 3,000 
bodies later, revenge and sim- 
ple gangsterism motivate 
much of the killing. 

Asked why Henley was the 
target yesterday, Mrs Agnes 
Mhanzwa - who lost three cat- 
tle but no family in the raid 
- says the residents were 
attacked simply because "the 
majority are comrades-" 

A few kilometres further 
along the road that leads away 
from the provincial capital of 
Pietermaritzburg , small bands 
of men armed with spears, 
shields, home-made guns and 
more professional weapons 
begin to appear. We drive cau- 
tiously past them, wondering 


whether they formed part of 
the Healey raiding party. 

Bnt their numbers are small, 
compared with the thousands 
of refugees who line the road- 
side, waiting for transport or 
beginning the long hike to a 
local refugee centre. Babies 
tied to their backs and their 
belongings gathered in a blan- 
ket balanced on their heads, 
local women say they do not 
dare stay at home. 

They hope Mr Nelson Man- 
dela and Chief Buthele- 
zi - who are due to meet for 
peace talks next Monday - can 
stop the killing. 

Until then, they are not tak- 
ing any chances. 


Kohl urges Britain 
to play full role in 
integrated Europe 


By David Marsh, and Michael Cassell In London 

CHANCELLOR JBtehnut Kohl of 
West Germany -last night 
called on Britain to play a full 
role in pushing forward Euro- 
pean integration to accompany 

nf fl wniany ' 

Mr Kohl was speaking at a 
dinner in Cambridge, also 
attended; by Mrs Margaret 
Thatcher, Britain’s Prime Min- V 
ister, to mark the 40th anniver- 
sary of theAngtoTJennan ESn- 
iga winter Conference. The 
ceremonial occasion was inthe 
nature of a reconciliation, 
since the relationship between 
the two countries has been 
marred ih recent weeks by Mrs 
Thatcher’s warnings bn the 
ratification of Germany., 

The Chancellor’s pointed ref- 
erence to Mis Thatcher’s aver- • 
sion tb-'foll membership of the 
European Monetary System 
was coupled with a renewed - 
suggastton^that a special inter- 
governmental conference ■ of . 

Ganwwuqijy^. 

countries shaufif be held at the 
end cf'ftts 'year to push for- 
ward political . union- This . 
would be In: addition- to the - 
conference on European Mone- 
tary Union which is already ' 
scheduled. 

Although Mrs Thatcher, pre- 
dictably, did not respond to 
tbfa suggestion, she adopted an 
unusually conciliatory attitude 
on a problem which has long 
been a bone . of contention 
between London and Bonn: 
that of nuclear weapons sta- 
tioned on German territory. 

Nate would be able to con- 
template a significant reduc- 
tion, not ooty in conventional 
forces in Europe, hat in 
short-range nuclear weapons if 
the current momentum, of 
change in east-west relations 
continued, she said. Her 
remarks marked a modification 
at her previous insistence that . 
short-range nuclear weapons 
based in West Germany, partic- 
ularly the Lance missile, must 
be modernised as rapidly as 
possible. 

Mrs Thatcher said that 
although Nate would continue 
to be essential in maintaining 
peace and security, it should 



Helmut Knhk pressing far talks on political union 


not- be afraid to adjust aspects 
of fis strategy in response to 
changing conditions. She 
emphasised, as did Mr Kohl, 
that a united .Germany should 
remain . firmly rooted within 
the European Community and 
Nate and. that US and other 
forces should continue to he 
based on German safl. 

Britain, said, might be 
able to make some cuts in its 
awn forces in Germany, 
although their presence was 
likely to remain significant. 

Any cut in short-range 
nuclear weapons, however, 
would not remove the need to 
retain adequate nuclear forces 
both in the UK and. on main- 
land Europe, including Ger- 
many. 


The Prime Minister also pro- 
posed that greater substance 
and permanence should be 
given to the Helsinki Agree- 
ments - on democracy and 
human rights, so that the sum- 
mit later this year of the 35 
members of the Conference cm 
Security and Co-operation in 
Europe (CSCE) could take a big 
step towards the creation of “a 
great alliance for democracy" 
stretching from the Atlantic to 
the Urals and beyond. 

Mrs Thatcher said the CSCE 
talks provided a framework for 
fully Involving the Soviet 
Union and eastern Europe in 
the debate on Europe’s future 
security. 

Editorial comment, Page 18; 
Democracy blueprint. Page 20 


Gorbachev faces threat to oil 


By Quentin Peel In Moscow 

UP TO 700,000 workers in the 
region which produces 60 per 
cent of the Soviet Union’s oil 
and gas are threatening to 
strike next month in the most 
serious industrial challenge to 
Mr Mikhail Gorbachev, the 
Soviet President, since last 
year’s mass miners’ strike. 

The ofl workers of Tyumen, 
in western Siberia, are calling 
for an answer from the Soviet 
government to six major 
demands by Sunday, or they 
will bring the industry to a 
halt If the strike goes ahead it 
could prove even more devas- 
tating economically than the 
coal stoppage. 

Details of the demands have 


been published in an open let- 
ter to Mir Nikolai Ryzhkov, the 
Soviet Prime Minister, from 
the official odl and gas workers’ 
trade union in Tyumen, a 
region which stretches from 
the Urals to the Arctic. 

Already Moscow has 
announced concessions, includ- 
ing permission for local pro- 
ducers to sell 400,000 tonnes of 
oil, and 300m cubic metres of 
gas directly on the interna- 
tional market, in order to buy 
food supplies for the region. 

But workers are also 
demanding a freeze on all 
equipment prices -for oil and 
gas enterprises, substantial 
increases in capital invest- 


ment, and long-promised 
spending on housing.and social 
facilities, in a region which has 
become one of the most politi- 
cally volatile in recent months. 
In January, the entire Commu- 
nist Party leadership in Tyu- 
men was forced to resign. 

If their specific demands are 
not met, the oil workers are 
railing far the right to sell up 
to 15 per cent of all ofl and gas 
output wherever they like, in 
order to meet social needs. 

The strike threat comes just 
after disastrous figures were 
released on the performance of 
the Soviet economy in the first 
two months of the year, inclnd- 
Continned on Page 20 
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Reshaped Gatt looms out of 
the Uruguay Round fog 

Round of trade talks 
now in its final year, a 
new world vista 
looms. Italian trade 
minister Rehato Rug- 
giero (lefty feels Gait, 
may need reshaping 
as a fully-fledged 
Internationa! group. 
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Italy urges 
faster 
progress 
to EMU 

By John Wyles in Rome 

MOST EC member states were 
ready to aim for a mld-1991 
deadline for completing nego- 
tiations on steps towards Eco- 
nomic and Monetary Union, 
Mr Gianni De Mlchelis, Italy's 
Foreign. Minister, said yester- 
day. 

As a result, Italy, which 
takes over the presidency oi 
the Community in July, is 
planning a more detailed prep- 
aration for the inter-govern- 
mental conference on EMU in 
December. “We should try to 
arrive at this conference with 
a draft treaty already writ- 
ten,” said Mr De Mlchelis. 

Setting a deadline for reach- 
ing agreement on EMU is seen 
by Italy and several other 
member states as the neces- 
sary response to Bonn's 
refusal to bring forward the 
December conference. West 
German acquiescence was sig- 
nalled last Friday by Chancel- 
lor Helmut Kohl, who said the 
negotiations should be acceler- 
ated “because of what is hap- 
pening in Germany”. 

Mr De Michelis said that 
soundings among the iz had 
revealed that only Britain and 
the Netherlands had voiced 
reservations about speeding 
up the process. 

■ Most observers believe that 
in the event, Britain will be 
alone in objecting to the pro- 
posal. 

The Italian minister said he 
believed that the special EC 
summit in Dublin at the end of 
April would approve a second 
conference, in parallel with 
the EMU process, aimed at 
producing a new treaty to 
reform the Community's polit- 
Continned cm Page 20 
Editorial Comment, Page 18 


Nigeria adopts 
hard line with 
creditor banks 

By Michael Holman, Africa Editor, in London 


NIGERIA has warned that it 
may be unable to meet pay- 
ments due on its $5 .5bn debt to 
the London Club of commercial 
banks. 

The warning, delivered at a 
recent meeting with the banks 
in London by Mr Olu False, 
Nigeria's Minister of Finance, 
minks the opening shot of a 
campaign to reduce servicing 
commitments on the country's 
$32bn external debt. 

Notice that Nigeria would 
take a tougher stand on the 
issue was served on January l 
by the country’s military 
leader, President Ibrahim 
Babangida, when presenting 
the 1990 budget. 

The level of external debt 
service payments was “too 
high and unsustainable,” he 
said, adding that Nigeria would 
seek long-term debt relief from 
creditors. “While we will not 
repudiate any legitimate debt, 
we would not at the same time 
live for our creditors," he 
added. 

Mr Fajae took The first step 
ifr thls strategy at the meeting 
in London of the steering com- 
mittee representing creditor 
banks. 

The London Club debt, a 
combination of medium-term 
loans and outstanding letters 
of credit, was rescheduled in 
March last year. 

However, according to an 
official summary of the London 
meeting, Mr False “stated that 
Nigeria does not forsee being 
in a position to maintain pay- 
ments at contractual levels 
beyond the first quarter of this 
year." 

The summary added: “The 


steering committee expressed 
concern at this suggestion and 
urged the minister to recon- 
sider.” 

The two sides are due to 
meet again to consider a report 
from the banks on the state of 
the Nigerian economy. 

In particular, the report will 
assess likely 1890 foreign 
exchange from oil sales. These 
account for about 95 per cent 
of export earnings, forecast at 
between $9bn and $l0bn this 
year. 

About half of the total exter- 
nal $32bn debt is owed to the 
Paris Club of government cred- 
itors, and Nigeria is expected 
to seek a combination of debt 
write-off and softer terms at 
talks later this year. 

Official projections put debt 
service payments at $3 Jbn this 
year, and at an average $4.2bn 
a year for the next seven years. 

If it were to service its debt 
at this level, Nigeria would 
need to run a large current 
account surplus and would be 
a net exporter of capital Gov- 
ernment officials argue that 
this is not compatible with the 
recovery of the country’s 
depressed economy. 

In mid-1986, Nigeria imple- 
mented a structural adjust- 
ment programme, endorsed by 
the International Monetary 
Fund (IMF) and supported by 
the World Bank. 

Officials in both institutions 
have privately expressed some 
sympathy for Nigeria’s posi- 
tion, including the view that 
the commercial bank creditors 
may have to play a greater role 
in easing the country's debt 
burden. 


Morgan Grenfell’s 
European Growth Trust 
didn’t need to 
wait for Europe 
to break a few 


barriers. 



While recognising the changing political and economic scene 
in some parts of Europe, our investment approach remains largely 
unchanged. We continue to manage the Fund actively relying on quality research, 
including some 400 company visits a year. This approach has driven the fund to 
the top of its sector of 97 funds, up 144% since launch*. 

Now as a part of Deutsche Bank Group, the laigest German Bank, we are in an even 
better position to assess the potential in Europe. To find out more about 
Morgan Grenfell's European Growth Trust call free 0800 282465. 
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EUROPEAN NEWS 


Soviet military fights to defend its Baltic strongholds 

Mark Nicholson explains the strategic significance of the independence-minded republics 


THE SOVIET Defence Ministry yesterday offered an 
amnesty to any Lithuanian deserters who turn them- 
selves in. bat there were no signs of movement in the 
diplomatic deadlock between Moscow and the break- 
away republic. 

However, a fresh Baltic challenge to President Mik- 
hail Gorbachev appeared likely as a hastily convened 
meeting of the newly-elected Estonian parliament dis- 
cussed how to take its next step towards Indepen- 
dence. Pro-Independence deputies, who make np 
almost half the 104-seat parliament, have said they 
will seek to establish an independent state, but say 


they do not intend to emulate Lithuania In immedi- 
ately making an outright declaration of independence. 

However, no dear decision on how the republic’s 
new leaders would proceed had emerged from a con- 
fused and heated session by late Last night Deputies 
representing the republic's significant Russian-speak- 
ing minority have been mounting strong opposition to 
an Estonian breakaway In any form. 

Parl iamen tary spokesmen in Tjfhnairia, meanwhile, 
dismissed the amnesty for deserters as “Irrelevant”. 
Official Soviet estimates pot the number hiding In the 
republic at 250. 


A LMOST the whole of Lithu- 
ania, with the exception of big 
towns and certain main roads, 
is out of bounds to foreigners for rea- 
sons of military security. 

Most of Estonia and Latvia, Lithu- 
ania's similar ly independence-mind^ 
Baltic neighbours are also off limits 
for the same reason. 

It is a distinction shared by only a 
few regions of the vast Soviet Union 
and is a clear indication of the Baltic 
region’s vital military importance to 
Moscow. 

The implications of the Baltic 
states' independence drive are there- 
fore of the utmost concern to Soviet 
military commanders. Any outcome 
Which would require a change in the 
footing of Soviet forces on Baltic soil 
would have potentially immense stra- 
tegic repercussions. 

Lithuanian leaders are well aware 
of Moscow's concern and have 
stressed that whatever form indepen- 
dence takes, it will not challenge 
what they call legitimate Soviet 
defence Interests. 

The three Baltic states dominate 
and therefore safeguard the Soviet 
Baltic seaboard, and their ports have 
traditionally serviced military units 
in Poland and East Germany. They 
are believed also to house important 
submarine bases. 

The only Baltic ports outside the 


three secessionist republics are Lenin- 
grad and Kaliningrad in the enclave 
of what was once East Prussia, a 
small isolated part of the Russian 
republic wedged between Poland and 
Lithuania. Kaliningr ad, formerly Kon- 
igsberg, is the main base for the 
Soviet Baltic fleet, but all supply 
routes to this vital port run through 
Lithuania. 

Furthermore, all three states are 
replete with well-equipped bases of 
mobile military units, forming a 
mainstay of forward European forces 
within Soviet borders. They also 
house numerous important surveil- 
lance centres serving as the Soviet 
Union's eastern listening posts. 

Defence experts agree that 
Moscow's military commanders will 
insist that safeguarding these inter- 
ests demands leaving all bases, all 


rights of access and all listening posts 
exactly as they are. 

Moreover, events in Eastern Europe 
suggest that commanders may even 
insist that the interests of Soviet 
defence will mean eventually aug- 
menting the Soviet military presence 
in the Baltic states. 

The withdrawal of Soviet troops 
from Poland and East Germany would 
leave the WaWp as a crucial military 
buffer zone within Soviet borders. 
Analysts also suggest that the Soviet 
Union’s newly proclaimed “defensive 
doctrine”, which mi gh t pntaii creating 
a forces-free zone on Soviet soil, 
would be more likely to be formed 
inland in the western Ukraine or Belo- 
russia tharj in Hip Baltics. 

In Lithuania at least, political lead- 
ers’ attitudes towards the Soviet mili- 
tary presence in the republic - 


soured considerably by this week’s 
paratroop seizures of buildings and 
deserters - makes it questionable 
whether they would consider It 
acceptable to leave force strengths as 
they are, let alone add to them. 

Moreover, none of the three repub- 
lics Is likely to accept a status 
whereby the -Soviet Union conducts 
its defence and foreign policies and. 
would prefer instead to set up its own 
forces. Such a course looks set to pro- 
voke a fierce clash with Moscow. 

Lithuania’s first steps towards tak- 
ing even internal security into its own 
haT)d« by far ming - civil defe nc e units 
swiftly prompted military wrath in 
Moscow and decrees from President 
Mikhail Gorbachev outlawing the bod- 
ies. 

Military leaders have also been 
incensed by Lithuania's willingness to 


receive and hide Red Army deserters. 
The see this as encouraging a rise in 
the number of runaways (of all 
nationalities) which has already 
reached alarming proportions in the 
SUtahstrong army, about GO per cent of 
which consists of two-year conscripts. 

There is no question that the rise in 
nationalism, Baltic or otherwise, has 
catalysed desertion from the army as 
disillusioned recruits feel they can no 
longer justify wearing the uniform of 
what they increasingly view as an 
imperial power. 

One long-term strategic effect of the 
Baltic independence drive, therefore, 
- will be to accentuate this resistance 
to serve for the Soviet Union. By so 
doing it might also strengthen the 
hand of a growing civilian lobby for 
the Soviet Union to solve the problem 
by doing away with the presently 
troublesome conscript army in favour 
of a leaner but fully professional 
'force. 

Thousands of young men are due to 
sign up for the spring call-up in April, 
only days away, ana there are fears 
that masses of conscripts in the Bal- 
tics, Azerbaijan, Armenia and Georgia 
will simply refuse the ™il 

Military leaders are likely to be 
watching that with as much concern 
as secession in the Baltic states as 
they ponder the Soviet Union's strate- 
gic future. 


Bonn seeks shorter national service 


By DavkJ Goodhart in Bonn 

A FURTHER reduction in 
national service from 15 to 12 
months and a reduction in the 
size of the standing army 
below 400,000 (from the current 
official figure of 495,000), was 
yesterday suggested by Mr 
Gerhard Stoltenberg, the West 
German Defence Minister, if 
the conventional arms negotia- 
tions in Vienna reach a suc- 
cessful conclusion. 

Mr Volker Ruehe, general 
secretary of the Christian Dem- 
ocrats, went even further and 
speculated that a joint German 


army could have as few as 
400,000 men - compared with 
the current combined force of 
660,000. 

Mr Ruehe also cast further 
doubt on whether the West 
Germans would sign-up to the 
production stage of the three- 
nation European fighter Air- 
craft, currently in its develop- 
ment stage, arguing that pro- 
duction would depend on 
progress in international disar- 
mament. 

The centre-right coalition in 
Bonn is keen not to leave all 


the disarmament rhetoric to 
the Social Democrats who have 
recently proposed that the 
standing army be cut in half 
and that DMSbn ($2£Zbn) be 
cut out of the DM54bn defence 
budget at 'once. 

• West Germany’s controver- 
sial gene technology law was 
yesterday passed by the Bund- 
estag in the face of resistance 
from the Social Democrats and 
Greens who fear that the law 
provides insufficient protection 
from the risks of gene 
research. 


Cognac bridles at an advertising ban 


MAKERS OF FRANCE’S 
biggest-selling spirit were up in 
arms yesterday over the Gov- 
ernment's plans to include 
Cognac in a curb on alcohol 
advertising', Renter reports 
from Cognac, France. 

“Exports of Cognac made 
more money for France in the 
last two years than exports of 
Airbus airliners,” said Mr Jac- 
ques Faore, of the national 
Cognac distillers’ association. 
If advertising in France is lim- 
ited to the printed press, 
Cognac risks losing its cultural 
identity in the eyes of foreign 
consumers. Mr Fanrd warned. 


The new law, part of a two- 
pronged attack by the socialist 
Government on drinking and 
smoking, is due to be debated 
by parliament next month. 

The brandy earned 
FFrlS^bn ($2.63bn) in 1988 and 
1989 compared to the FFrl4L3bn 
($JL5bn) from sales of Airbus, 
m which France is a principal 
partner. 

Ninety-three per cent of all 
Cognac goes abroad to North 
America, Asia and Britain 

Raised in the stony, cafo-au- 
kdt coloured soils of the Char- 
on te region of south-western 
France, Cognac is a vital 


source of revenue for a region 
otherwise lacking industry. 
About 45,000 people worked 
making and bottling Cognac, 
with another 250,000 indirectly 
dependent on the industry- 

The town of Cognac, its 
stone walls blackened by a dis- 
tinctive lichen that thrives on 
evaporating alcohol, is fes- 
tooned with placards advertis- 
ing the famous brandies. 

Locals are convinced of 
cognac's health-giving quali- 
ties. In the Charente region 
we have the highest proportion 
of ea nfegwnayiang in the coun- 
try," Mir Faure said. 


Spain seeks new 
consensus to 
prevent recession 


By Peter Bruce in Madrid 

THE Spanish Government, 
opposition and trade unions, in 
a sudden rush of rare goodwill, 
have begun this week to look 
for ways to build a consensus 
on economic policy in order to 
prevent the country sliding 
Into recession. 

Even the fundamentalist 
leader of the communist-led 
Izqulerda Unida, Mr Julio 
Anguita, began to talk of 
the need to move closer to the 
governing Socialist Party, in 
what appears to be an impor- 
tant political advance for 
Prime Minister Felipe Gonza- 
lez. 

The new mood began to 
emerge on Wednesday, five 
months after last October's 
general election first soured 
the political atmosphere In 
Madrid, when the Finance Min- 
ister, Mr Carlos Solchaga, told 
parliam ent he wanted to put 
together a framework in which 
political parties could work 
together. He said he wanted a 
comprehensive reform of per- 
sonal mid corporate taxes and 
promised to try to meet long- 
standing union demands on 
social spending if they moder- 
ated high wage demands. 

Employers and opposition 
leaders reacted cautiously but 
sympathetically to Mr Solcha- 
ga’s offer. The Prime Minister, 
concerned that rising inflation 
and a rocketing trade deficit Is 
hurting the country’s competi- 
ti v t ty, may try to use a motion 
of confidence debate next 
Thursday to develop the con- 
sensus theme. 

The Government has already 
gone a long way this year to 
repairing its very poor rela- 
tions with, the main trade 
unions by meeting demands 
for pension and minimum 


wage increases, but tba* has 
not stopped wage agreements 
settling so far this year at 
more than 8 per cent. 

Inflation is running at more 
than 7 per cent, almost two 
points higher than official pre- 
dictions. A return to consensus 
with the unions would mark a 
complete tumround in Govern- 
ment thinking. After a general 
strike in December 1988, Mr 
Gonzalez broke off most formal 
links with union leaders. The 
healing process has gathered 
pace this week with Govern- 
ment agreement to take the 
unions into its confidence on 
the final drafting of a conten- 
tious reform of the educational 
system. 

Mr Gonzalez has, in the past 
few weeks, been able to demon- 
strate forcefully that the 
Socialists remain the dominant 
force on the Spanish left. A 
recent party study on stream- 
lining democratic socialism, 
the Programme 2000, has 
become required reading 
among eastern European intel- 
lectuals and leaders trying to 
modernise their own battered 
economic systems. 

Last week, Mr Gonzalez 
scored a major triumph over 
the IU by persuading the I tat 
lan communist leader, MR 
Achilla Ochetta, to be his guest 
at the launch of a new socialist 
magazine for Europe, The 
Future of Socialism. 

An increasingly Isolated Mr 
Anguita, whose IU won more 
than half a million protest 
votes from the socialists last 
October, has now promised to 
make an “important” 
announced during next Thurs- 
day’s confidence debate. The 
Siesta after the Fiesta, the 
economy slows; Page 18 
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WEST EUROPEAN NEW CAR REGISTRATIONS 
January- February -1990 


Growth in new car sales slows 

By Kevin Done, Motor Industry Correspondent 

THE RATE of growth in new 
car demand in Western Europe 
slowed in February, with an 
increase of less titan l per cent 
to i -im. but sales for the first 
two months of the year were 
still running at a record level 

According to preliminary 
industry estimates, new car 
sales in a total of 17 West Euro- 
pean markets rose by 2 & per 
cent to 254m. The increase in 
new registrations was. ^sup- 
ported by a bag jump In sales 
in France, West Germany, and 
Italy, the three volume 

markets, and was achieved 
despite sharp fells in the UK 
and in Spain. 

Overall sales in February 
were higher than a year ago in 
nine markets and lower in 
eight, while for the first two 
months of the year sales were 
higher in 12 markets and lower 
in five. 

New car demand continues 
to defy industry forecasts of 
weaker sales following five 
record years. Registrations 
rose to nearly 13J5m last year, 
the longest period of sustained 
growth ever enjoyed by the 
West European industry. 

In the UK, one of tire fastest- 
growing car markets in Europe 
m the last five years, new car 
sales in February foil by 11.8 
per cent, and registrations 
have now been lower than a 
year earlier for four months in 
succession and lor five of the 
last six months, marking a 
clear decline in the face of high 
interest rates and the economic 
slow-down. 

The Fiat group of Italy, 
which includes Lancia, Alfa 
Romeo and Ferrari has estab- 
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liahed its traditional early lead, 
but it has been clearly outper- 
formed by Renault of France, 
the Volkswagen group of West 
Germany and General Motors 
(Opel and Vauxhall)- 

Ford and Peugeot, which 
includes Citroto, have also lost 
ground. 

Volkswagen, which has led 
the West European car sales 
league for the last five years, 
increased its sales volume by 
an estimated 8.7 per cent in the 


first two months helped by th 
unexpected strength of it 
domestic West German market 
The Fiat group suffered an est 
mated fell of L4 per cent in it 
sales volume across the whol 
of Western Europe. 

Flat is dangerously deper 
dent on the Italian market, an 
ominously its share of tb 
domestic market has slipped t 
54.1 per cent in the first tw 
months, from 583 per cent i 
year ago. 
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more Britons 


By Tim Dickson in Brussels. 

IMPORTANT PLANS to’ tty to 
boost the recruitment of Brit- 
ish dvfl servants to the Euro- 
pean Commission are being 
finalised in. Brussels. 

The moves, - which include 
changing the wwitawt . of exami- 
nation papers and launching a 
special “missionary" pro- 
gramme to spread the Brussels 
word in the UK. follows grow- 
ing concern in London that 
Britain Is under-represented, 
especially in the lower eche- 
lons of the Community's main' 
political institution. 

EC civil servants are meant 
strictly speaking to forswear 
their national allegiaoce when, 
they join the Commission, but 
member states tend to use 
their own nationals as a “con- 
duit” for at least explain fag, if 
not promoting, their point of 
view in the important process 
of policy formulation. 

UK attitudes have come 
under fire this year in the 
tough end highly nationalistic 


negotiations over how to- fin 
vacancies created by the depar- 
ture of the top Eurocrats 
known as directors general 
Established British officials' 

- have been deepty unhap py at - 
the way in which -the UK 
appears to “parachute in"- out- 
side candidates, rather than. 

. supporting its own nnflnnala 
already working for the Conn 
mission. 

It is widely acknowledged, 
however, that the real problem 
lies at the initial recruitment : - 
stage, the so-called AS and A7 
grades where Britain has king 
been under-represented. 

Responding to suggestions 
from Mr Francis Maude, the 
junior Foreign Office Minister, 
Mr Antonio Cardoso e Cunba, 
the EC’s Commissioner, in. ■ 
charge of personnel, is under- 
stood to have agreed that the 
entrance avarniwiHrei for the 
Commission, currently well 
suited to those with specialist 
skills,' should he altered to 
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Rocard calls crisis meeting to 
combat upsurge of racism 




r m i \ V \r :s ^ 4^^ 

' ■ _ >V- ' * ■' : r-£ t 


/ . * .-•V.-.H’S 


Too few Britons behind these windows in the Berlaymont 


reflect better the British “gen- 
eraHst” tradition. 

In a letter to Mr Maude, Mr 
Cardoso, says that measures 
are .'- also being taken to 
increase. awareness in Britain 
of the' career opportunities 
inside the EC executive .and 
that; consideration is being 


officials on speaking engage- 
ments to “sell” this to 

potential recruits. 

In another important devel- 
opment yesterday Britain’s 
Htghor RdnraiH h q Minister, Mr 
Robert Jackson, a 

substantial increase in the 
number of postgraduate bursa- 


given to young British * ties for UK students at the Col- 


lege of Europe in Bruges. The 
number offered for 199041 will 
be increased five times to 21 
and will go up to 30 the follow- 
ing year. 

A large proportion of Bruges 
al umni use their Q ualifica tions 
in administrative, economic 
and legal studies to get jobs in 
the European Commission. 


Doubt over direction of 
Turkish economic policy 


es slow 
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By Jim Bodgener in Ankara 

TURKEY’S P rimp Minister, Mr 
Yildirim Akbulut, yesterday 
appointed Mr Adrian Kahvecf 
as Finance and Customs Minis- 
ter, following the resignation 
at a stormy cabinet meeting on 
Wednesday night of Mr reimp T" 
PakdemirIL 

The likely effect of Mr Kah- 
veci’s appointment on eco- 
nomic policy was uncertain 
yesterday. He was a State Min- 
ister and one-man think temfe 
until dropped in a reshuffle 
last spring. He formulated the 
rapid growth policies pursued 
by the ruling Motherland Party 
(ANAP) in the mid-1980s, whose 
carry-through from fafiatad 
spending during an election 
year In 1987 is partly blamed 
fear the country's present high 
inflation rate. 

Mr Pakdemirii is reported to 
have resigned in frustration 
over divisions in the cabinet on 
the implementation of auster- 
ity measures. A reshuffle of a 
cabinet top-heavy with State 
Ministers without portfolios 
bad been anticipated anyway 
for some time. But other disaf- 
fected ministers could be on 
the brink of resigning, accord- 
ing to press reports. 

Popular discontent with high 
inflation showed itself In sup- 
port for ANAP of only IS per 
cent in an opinion poll pub- 
lished yesterday in the daily 
newspaper Tercuman. The 
main opposition Social Demo- 


cratic Populist Party (SHP) led 
with 37.4 per cent, closely fol- 
lowed by the third largest par- 
liamentary grouping, the True 
Path Party of former Premier 
Suleyman Demirel, an increas- 
ingly strong challenger to 
ANAP on the right 

Following the resignation of 
Mr Meant Yflmaz as Foreign 
MtniKter only three weeks ear- 
lier, Mr Fakdemlrii’s departure 
is viewed as yet another dem- 
onstration of Mr Akbuhifs 
weak authority in the cabinet 
since his appointment by Presi- 
dent Turgut Orel oti the lat- 
ter's inauguration last, y e ar 

The apparent vacuum at the 
political centre, with the SHP 
as divided as ANAP, has 
fuelled fears of a return of 
extremism. Officials in Ankara 
are nervous that Islamic funda- 
mentalist groups, for the first 
time- in Turkey, may have 
resorted to urban terrorism 
with support from Iranian- 
backed and Lebanese-based 
organisations. 

The Kurdish south-east of 
the country is a tinder-box, 
with the population deeply 
polarised for or against the 
state and security forces by 
propaganda and attacks of the 
Marxist, separati st K urdish 
Workers Party (PKK). Presi- 
dent Ozal’s has called for a 
summit next Monday with 
opposition leaders on the fight 
against terrorism. 


Italian bank French inflation rate falls 
reform clears to 3.4% during February 

major hurdle William Dawkins in Paris 


By.Halg Shnonlan in Milan 

THE REFORM of Italy’s huge 
state-owned . banking sector 
nw> of its most impor- 
tant legislative hurdles yester- 
day with the approval by the 
Chamber of Deputies of the 
so-called Amrin Law. - - 

The legislation, which will 
now re tur n to the Senate for. 
final, consideration in its 
amended form, will allow 
Italy’s big public-sector banks 
to dianp i their status to lim- 
ited companies, thereby 

mahHny tiwim to iSSUB ckoryf 

on the stock exchange and 
bring in outside mBm. 

While the Italian authorities 
intend to retain majority con- 
trol over die institutions con- 
cerned, the change will allow 
th* hmiira to boost their capi- 
tal ratios. This need is felt 
most acutely at big southern 
banks like Banco di Napoli 
and U«mM di SWHa. . 

Mr Mncdo Toed,' the man- 
aging director of Banco di 
Roma, a large state bank with 
substantial capital require- 
ments^. described ***** decision 
as . Tan important step which 
win help the development of 
the Italian financial market”. 

“There wfll be a lot of banks 
which will now turn to the 
stock market,” he said, “espe- 
cially in vfefw of the strong 
foreign Interest in Italian 
stocks.” 


By William Dawkins in Parts 

FRANCE’S INFLATION rate 
slowed slightly in February to 
an annualised rale of per 
cent, down from, last year's 3.6 
per cent The monthly rate of 
price, increases slackened to 0.2 
per cent, compared to Janu- 
ary’s 0.3 per cent, m ainly 
because of cheaper. oQ and ail 
products, said Insde, the 
national statistics institute. 
.Among the main faHiwHal lod 
nations only Japan had a lower 
inflation rate over the past six 


months, said Finance Ministry 
official!. 

Food price Increases, the big 
feature in last year’s Inflation, 
were unchanged at 0.3 per 
cent, while manufactured 
goods rose by 0.1 per cent, also 
the as In January. Fall- 
ing cal prices f ed through to a 
12 per cent drop In fuel oil 
prices, and held back petrol 
price Increases to Oh per cent 
Car prices rose by (L3 per cent 
on average. 


LEADERS OF France's main 
political parties will be pressed 
at a meeting called by Mr 
Michel Rocard. the Prime Min- 
ister, next Tuesday to support 
the adoption of measures to 
combat racism in France. 

The move has been 
prompted by a recent series of 
fatal racial attacks, and by 
other indications that racist 
and racially-discriminatory 
feelings are more widespread 
in France today than most peo- 
ple had realised. 

The Prime Minister’s initia- 
tive also coincides with the 
bringing of a criminal case 
against Mr Jean-Marie Le Pen. 
leader of the extreme right- 
wing National Front (who has 
not been invited to the meet- 
ing). He Is charged with the 
offence of racially-loaded abuse 
of a government minister. 

Mr Rocard aims to secure an 
all-party consensus to tighten 
the prevention and repression 
of racial discrimination. 

The Government intends to 
rely for prevention mainly on 
education, training and infor- 
mation, and for repression on 
higher penalties for racially 
offensive journalism and 
greater publicity for judicial 
convictions of racial discrimi- 
nation. 

But in a deliberate counter- 
point to Tuesdays meeting, 
conservative opposition leaders 
are holding their own round-ta- 
ble this weekend to draw up a 
very different agenda of immi- 
gration issues. 

They are expected to demand 
tighter curbs on primary immi- 
gration, more stringent limita- 
tions on the rights of settled 
immigrants to bring in their 
families, and stricter restric- 
tions on foreigners obtaining 
French nationality. 

In short they will be seeking 
to appeal to their electorate 
with implied accusations that 
ethnic problems in France are 
mahily due to the laxity, of gov- 


ernment immigration policy. 

Racial discrimination has 
become an increasingly diffi- 
cult problem since the end of 
the Algerian war in 1962, but it 
hit the headlines in a big way 
two years ago. 

hi the first round of the pres- 
idential election, Mr Le Pen 
shocked France by winning 
more than 14 per cent of the 
vote. In the subsequent general 
election, the respectable politi- 
cal parties heaved a collective 
sigh of relief when the 

A series of racial 
killings have 
prompted action by 
the French premier, 
writes Ian Davidson 

National Front vote fell back 
below 10 per cent again, and 
the party does not now have a 
single member in the National 
Assembly. 

But in the European Parlia- 
ment election last June, the 
Front’s score rose again to 
nearly 12 per cent, and it has 

become increasingly that 

there is in France a hard-core 
of voters who are attracted by 
Mr Le Pen's anti-immigrant 
(and anti-European) rhetoric. 

They seem regularly to con- 
stitute 10-12 per cent of the 
national electorate, and much 
more in racially sensitive 
regions like Marseilles. 

A report prepared for the 
Prime Minister's office claims 
to have found no manifest 
upward trend In physical racial 
attacks, which have tended to 
oscillate between 43 and 70 a 
year since 1982. On the other 
hand, it has detected a steep 
increase in verbal threats, such 
as tracts or graffiti, as well as a 
widespread expression of anti- 
immigrant feelings. 

The primary targets for 
racial discrimination are over- 
whelmingly Moslems of Magh- 




reb origin. “A soft anti-Magh- 
reb racism spreads everywhere 
like a black tide,” according to 
the report, "in all parts of 
social life and all points of the 
territory, including those 
where the Maghreb community 
is absent, that is to say. where 
there are no problems of co- 
habitation or proximity.” 

An opinion survey carried 
out for the report showed that 
76 per cent of Frenchmen 
believe there are too many 
Arabs in France, and 71 per 
cent that there are too many 
Moslems. A much smaller pro- 
portion (46 per cent) believe 
there are too many blacks. The 
survey also found that 90 per 
cent think racism is very or 
fairly widespread in France, 
and 39 per cent admit to feel- 
ing some antipathy tor people 

from the Maghreb. 

Moreover, 64 per cent think 
immigrant workers are well 
treated in France, and 59 per 
cent that they are a burden on 
the economy; it is not surpris- 
ing that 47 per cent believe 
that an immigrant who loses 
his job should be sent home. 

Another survey carried out 
for the conservative newspaper 
Le Figaro found that 31 per 
cent of Frenchmen agree with 
the National Front on immi- 
gration issues, though 81 per 
cent think it a racist party, and 
72 per cent that it is dangerous 
for democracy. 

But the key to the quandary 
of the conservative parties, is 
the evidence in the Figaro sur- 
vey that conservative voters 
are ambivalent about Mr Le 
Pen and his anti-immigrant 
platform. Only 54 per cent of 
Gaullist voters claim they 
would never vote for the Front, 
35 per cent would be prepared 
to do electoral deals with it. 
and 39 per cent believe the con- 
servative parties should form 
an alliance with it in order to 
beat the left in an election. 
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Which scheduled airline 
takes off from 

more mainland UK destinations 

than anyone else? 


AECI Limited 


(Has. No. ewasseo/oq 

(Inc or p orat ed in the FtaputoSo ofSoutfi Africa) 


Notice to Preference 
Shareholders 
Dividend No 104 


Notice is hereby given that on 9 March 1990 the Directors of AECI 
Limited declared a dividend at foe rate of 5.5 per cent per annum for 
the six months ending 15 June 1990 payable on that date to holders 
of preference shares registered in the books of foe Company at foe 
dose of business on 20 April 1990. 


The dividend is declared in United Kingdom currency and cheques in 
payment will be posted from the office of foe transfer secretaries in 
South Africa and foe United Kingdom on 15 June 1990. 


Dividends payable from Johannesburg will be paid in South African 
currency at the rate of exchange ruling on 14 May 1990. 


In respect of shareholders whose addresses in the share register are 
outside the Republic of South Africa, foe dividend is subject to the 
deduction f non-resident shareholders' tax in terms of South African 
law. 


Dividends payable from the United Kingdom office will be subject to 
such tax deductions as are prescribed by United Kingdom legislation 
unless a certificate exempting foe shareholder conoemed from such 
tax deduction is received before the dosing of foe regtetera. 


Any change of address or dividend instruction must be received before 
the dosing of the registers. 


The transfer books and registers of members In Johannesburg and 
the United Kingdom will be dosed from 21 April 1990 to 4 May 1990. 
both days Inclusive. 


% order of the Board 
M J F POTG1ETER 
Secretary 


Carlton Centre 
Johannesburg 


30 March 1990 


Transfer secretaries: 

Consolidated Share Registrars Limited 
40 Commissioner Street, Johannesburg, and 
Barclays Registrars Limited 
6 Greencoat Place 
London SW1P IPL England 
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WORLD TRADE NEWS 


Brussels attacks 
‘narrow’ Gatt 


dumping ruling 


UK council 
urges end 
to quotas 
on textiles 


OECD puts farm protection costs at $72bn 


By Peter Norman, Economics Correspondent 


By David Buchan in Brussels 


By Peter Montagnon, 
World Trade Editor 


THE European Commission 
yesterday hit back at what it 
called the “extremely narrow" 
interpretation of international 
trade rules that has led a Gatt 
panel to rule against the EC’s 
imposition of anti-dumping 
duties on certain EC-assembled 
products. 

But Brussels gave no sign of 
how it would react to the 
panel’s r uling against the EC's 
three-year-old measure which 
was designed to stop compa- 
nies getting around dumping 
duties on complete products 
exported to the EC by simply 
shipping the parts to Europe 
and putting them together m 
"screwdriver" plants. The rul- 
ing will be presented to the full 
Gatt Council next Tuesday. 

“All options are being 
reviewed”, said one official, 
“ranging from total rejection 
(of the ruling) to total accep- 
tance, with a middle option of 
revising our legislation, now or 
at the end of the Uruguay 
Round.” The EC has urged its 
partners In the Uruguay Round 
to join it in writing specific 
anti-circumvention clauses 
into the Gatt anti-dumping 
code. 

The likelihood that Brussels 
will steer this middle course is 
increased by the fact that the 
Commission recently proposed 
that Gatt participants should 
take rulings more seriously, 
and by the value which it has 
placed on its "screwdriver” 
law. "The circumvention of 


anti-dumping duties continues 
to give the Community cause 
for considerable concern,” the 
Commission said in a state- 
ment. “because it is considered 
essential that the Community’s 
trade protection measures in 
general and anti-dumping 
duties in particular are effec- 
tive instruments of trade pol- 


EC officials said it was 
absurd for the Gatt panel to 
regard “screwdriver" duties as 
internal taxes - which were 
discriminatory and therefore 
illegal under Gatt - simply 
because they were not col- 
lected at EC borders. 

• European sub-contractors 
should gear themselves up to 
work for the increasing num- 
ber of Japanese manufacturers 
in Europe before the latter 
bring in their own component 
suppliers, a Brussels Commis- 
sioner warned yesterday. 

Mr Antonio Cardoso e 
Cunha, the Commissioner 
responsible for small business, 
announced he will bring 
together representatives of the 
400 Japanese manufactorering 
companies based in Europe 
and of the EC’s Ecus lOObn 
(£74bn) a year subcontracting 
industry at a conference in 
Brussels on June 21-22. 
Conference Coordinators: Busi- 
ness Briefings, 565 Fulham 
Road, London SW6 1ES, Fax 
01.385 0974; France Pacific Con- 
sultants, 3 rue Frian t, 75014 
Paris. Fax (1)45 39 14 08. 


BRITAIN’S National Consumer 
Council provoked a furious 
response from textile and gar- 
ment makers yesterday after it 
published a report calling for 
the European Community to 
take the lead In International 
negotiations to abolish 
restraints on trade in textiles 
and clothing. 

In a show of emotio n tha t 
reveals the extreme sensitivity 
of the UK industry to this 


issue, the Apparel, Knitting 
and Textiles Alliance (AX'D 
described the Government- 
tended report as an “irrespon- 
sible misuse of public money.” 

The NCC seemed “ready to 
tolerate abusive trade prac- 
tices like dumping, subsidies, 
outright theft of nwrig im and. 
brand names and the complete 
closure of some overseas mar- 
kets to UK exports,” the AKT 
said. 

Abolition of the Multifibre 
Arrangement, which governs 
trade in textiles through an 
intricate web of quotas, is one 
of the leading items on the 
agenda of the Uruguay Round 
of multilateral trade negotia- 
tions. 

AKT described the report, in 
which the NCC stressed the 
cost to consumers of protect- 
ing the textile industry, as 

l 4iaiWy j w a wrri»wl 1 imnfhrmorf 

and irresponsible.” 

Rejecting criticism, 
Diana Whitworth of the NCC 
said consumer interests had 
been ignored in trade policy 
matters for too long. 

With its report, alongside a 
similar one on footwear also 
published yesterday, the NCC 
was trying to redress the b st- 
ance. 

The consumer lobby was not 
as well-resourced or wealthy 
as industry. “In the whole 
field of trade policy, it was dif- 
ficult to get the consumer 
interest on to the agenda.” 

Although the situation was 
i mp rov i ng, it was very diffi- 
cult to get European Commu- 
nity officials to taifc to con- 
sumer organisations, the NCC 
argued. 

The UK consumers council 
accepted that unfair trade 
could lead to a loss of jobs, she 
a dded, but it was important 
that the public was also made 
aware of the hidden cost of 
protection. 


US still committed to 
December deadline 


By Peter Montagnon 


THE Bush Administration still 
regards this December’s minis- 
terial meeting In Brussels as a 
deadline for completing the 
Uruguay Round despite a pro- 
vision in the US Trade Act that 
would allow it to seek an 
extension of its negotiating 
authority from Congress. 

Responding to suggestions 
that the round could drag on 
because the December deadline 
was not as urgent as originally 
thought, senior US trade offi- 
cials said it was legally possi- 
ble for the Administration to 


seek a 2 Y% year extension of its 
negotiating authority. This 
runs out on March l next year. 

Bat they said there was a 
strong risk Congress would 
reject such a request given 
public scepticism in the US 
about the usefulness of the 
round as a means of resolving 
the country’s trade problems. 

Requesting an extension 
would thus not be a practical 
option, especially if it followed 
a failure by the December Min- 
isterial meeting to achieve any 
final result. 


PROTECTING agriculture 
causes an annual income loss 
in the m*!" industrial coun- 
tries equal to the combined 
gross domestic products of 
Ireland and New Zealand, 
according to a study from the 
Organisation for Economic 
Co-operation and Development 
The Paris-based agency said 
agricultural support in OECD 
countries has distorted the 
allocation of resources and 
acted as an export tax on non- 
food industries and services in 
its member co untries 
Using a new econometric 
model, called Walras, the 
OECD calculated that agricul- 
tural support in its six main 
agricultural trading regions 
costs around $72bn a year in 
lost welfare at 1968 prices and 
exchange rates. The six coun- 


tries or regions were Australia, 
Canada, the EC, Japan, New 
Zealand and the US. 

The OECD’s latest review of 
agricultural protection comes 
at an important time in the 
Uruguay round of multilateral 
trade negotiations, due to be 
concluded by the aid of this 
year. Liberalising agricultural 
trade is an .important part of 
the round, but there has been 
little recent movement in the 
positions of the European. Com- 
munity, the US and Japan. 

The OECD mad e cfcwr that 
agricultural protectionism bag 
Increased while the round has 
been in progress. Agriculture 
and food processing account 
for only about 6 par r»nt of 
total OECD output, butfarm 
protectionism is cutting house- 
hold real incomes throughout 


the industrial world by almost 
2 per rent, it said. 

The OECD said the in 
household real income from 
the elimination of aQ agricul- 
tural support policies would 
range from 2.7 per cent a year 
in New Zealand to 03 per cent 
in the US. Japan and the EC 
would gain l.I per cent and L4 
percent respectively. 

It added that the estimated 
$72bn of welfare loss from form 
policies underestimated the 
potential impact of liberalisa- 
tion on the world as a whole. 
Other industrial countries such 
as the members of the Euro- 
pean Free Trade Area had high 
levels of agricultural support 
while developing countries 
would benefit if OECD nations 
opened their markets to their 
agricultural and food products. 


World trade volumes of meat 
and dairy products would 
fnrrpgwp by more than 140 per 
cant and 240 per cent redspec- 
tively, with world market 
prices rising by almost 10 and 
14 per cent if farm support was 
eliminate d, the OECD said. 

But of the six areas studied, 
only Australia and New Zea- 
land would expand their agri- 
cultural sectors as a result of 
multilateral liberalisation. 
Japan’s farm output would foil 
by 24 per cent and that of the 
EC by nearly 19 per cent Can- 
ada, long regarded as one of 
the world’s natural suppliers of 
agricultural products would 
see farm output drop by nearly 
17 per cent while US form out- 
put would foil 7 per cent 
• Western shipbuilding 
nati onc and t he ir South Kor- 


ean counterparts have made 
significant progress towards 
agreeing rules to curb state 
subsidies and other barriers to 
free competition, William Daw- 
kins reports from Paris. 

A two-day meeting at the 
OECD in Paris found "exten- 
sive common ground on the 
major elements of an accord" 
further to regulate government 
grants, cheap loans, assistance 
for research and development 
and other forms of industrial 
support for the shipbuilding 
industry, said officials. But 
“further work remains to be 
done.” said the OECD. 


Modelling the Effects of Agnail 
tural Policies. OECD Economic 
Studies No. 23. OECD, 2 rue 
Andre- Pascal. 75775 Paris 
Cedex 16. FF UQ 


Reshaped Gatt looms out of Uruguay fog 

Peter Montagnon looks at moves to create a formal international trade organisation 


W HEN the Uruguay 
Round of multilateral 
trade negotiations 
was first launched in 1966, few 
people were concerned with 
the detail of how the world 
trading system would look 
when it ended. So dire were 
the protectionist dangers t h en 
prevailing that it seemed a big 
onwiip h task simply to keep the 
show on the road for the four 
solid years of talk prescribed to 
the negotiating mandate. 

Only now, with the round 
well into its final year, is a 
vista of the world beyond Uru- 
guay slowfy looming out of the 
negotiating fog. 

Though all concerned 
acknowledge the risk that the 
talks could collapse in their 
closing stages, some partici- 
pants are beginning to focus on 
the potentially far-reaching 
consequences for the General 
Agreement on Tariffs and 
Trade (Gatt) of the round actu- 
ally being a success. 

Twice already this year, Mr 
Renato Ruggiero, Italy's Tirade 
Minister, has suggested that a 
successful round would require 
the Gatt to be reestablished as 
a telly fledged international 
trade organisation. 

Somewhat embarrassingly 
after over 40 years of existence, 
tile Gatt remains a provisional 
agreement and not an organi- 
sation. It is staffed by a secre- 
tariat on lease from an other- 
wise moribund Interim 
committee on trade reform. Yet 


when the Uruguay Round is 
over it will have to administer 
some two dozen separate legal 
arrangements as well as cope 
with an expanding member- 
ship of nearly 100 countries. 

Underlying Mr Ruggiero’s 
proposal is a fear that the pres- 
ent Gatt structure could not 
cope with the additional task 
of pniirrng new rules on issues 
like, trade in services, intellec- 
tual: property and investment, 
all of which may be agreed in 
the Uruguay Round. 

“The evolution," he says, “of 
the Gatt system into an inter- 
national trade organisation 
and a real raarhaniam for dis- 
pute settlement are to my 
mmd (wwiHai elements of the 
package of dferiainnn which 
should be adopted in Brussels 
at- the end of the Uruguay 
Round.” 

This idea is still controver- 
sial with his European col- 
leagues, however. Some say 
they p r efe r to concentrate on 
finishing the round itself with- 
out being distracted by any 
new addition to the w gnnria- 
“We feel very strongly that you 
don’t bnild the courthouse 
before you’ve written the 
laws,” says a senior US trade 
official 

Yet Mr Ruggiero's proposal 
for ina fituHnnal re fra i n Is not 

plucked entirely out of thin air. 
Privately, European trade offi- 
cials say they are now starting 
behind the scenes to consider 
the institutional consequences 


GATT 


to the Gatt of the Uruguay 
Round. 

A debate is also under way 
in the academic community. 
Mr Ruggiero’s proposal is ech- 
oed in the work of Mr John 
Jackson, a University of Michi- 
gan professor and a legal 
expert an the Gatt, who has 
called for the creation of a new 
nmhran« organisation. • 

This Would aiwhriiip the core 
Gatt principles such as non-dis- 
crimination. It would com- 
mand universal membership 
and be responsible for dispute 
settlement. Countries could 
then be selective about what 
specific subsidiary parts of the 
package they subscribed to, 
such as for example an agree- 
ment to liberalise tr ad* in ser- 
vices or protect intellectual 
property. 

Such an approach has the 


advantage of satisfying both 
those who say that Gatt should 
be a universal institution and 
those who are concerned that 
universality introduces a low- 
est-cormnon-denominator ele- 
ment into the rule book, 
watering down the purity of 
Gait’s free trade principles. 

In practice, however, it is not 
particularly popular. Develop- 
ing countries generally view 
the idea of creating a new 
organisation with suspicion. 
Their concern is that it would 
devalae the United Nations 
Conference on Trade and 
Development which they see as 
their champ ion in interna- 
tional economic affairs. They 
also fear it would be used by 
the industrial countries, like 
the International Monetary 
Fund and World Bank, to 
impose unpopular policies on 

th«m 

Other legal experts argue 
that Mr Jackson’s proposal 
simply Is not necessary from a 
practical point of view. Despite 
its flimsy structure, which 
could be “tidied op" after the 
Uruguay round with little 
international fuss, Gatt has 
coped satisfactorily in the past 
and should continue to do so, 
they say. 

Elsewhere, US economists 
such as Mr Gary Clyde Huf- 
bauer of Georgetown Univer- 
sity have argued in favour of 
creating a “super-Gatt” in the 
form of an OECD Free Trade 
and Investment Area. This 


would have much stricter disci- 
plines than those adopted by 
the Gatt As its name implies, 
it would extend in scope to reg- 
ulatory activities such as those 
concerned with competition 
policy and investment 
These are rapidly coming to 
the fore as trade policy issues, 
as 2s shown by the agenda of 
the US negotiation with Japan 
on structural impediments to 


trade. The idea would be to a 
start with a collection of^ 


start with a collection of 
like-minded OECD countries, 
for whom the new trade prob- 
lems are often most acute, 
together with some of the most 
advanced developing countries 
such as South Korea. 

The area would be slowly 
expanded to take in other 
countries and would thus in 
itself be a spur to liberalisa- 
tion. But it would leave the 
Gatt behind and could alienate 
developing countries. 

As the Uruguay Round 
draws towards its close, debate 
about the institutional future 
of the Gatt system is likely to 
intensity. 

For the time being, however, 
trade officials are reluctant to 
allow detailed discussion to 
open up. The greatest danger is 
that grandiose schemes for 
recreating the Gatt could 
quickly become a smokescreen, 
behind which the politically 
difficult but more substantive 
aims of the Uruguay Round 
itself could be quietly con- 
signed to oblivion. 
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AMERICAN NEWS 


Mexico hopes to 
save $4bn a year 
on debt service 


Peronism to take a back seat to privatisation drive 


Argentines are ready to accept the austere economic policies of President Menem, writes Gary Mead 


By Richard Johns in Mexico City 


THE Mexican Government is 
expecting to save S4.05bn a 
year on average in debt service 
In 1990 to 1994, thanks to the 
agreement last month on the 
reduction of medium- and 
long-term debt with commer- 
cial hnnks- 

The projection was 
announced after formal agree- 
ment in New York, late on 
Wednesday, of final details on 
the exchange of $41.56bn of old 
debt for 30-year US zero-coupon 
bonds. 

The agreement was signed 
by Mr Angel Gurria, Under-sec- 
retary for International Finan- 
cial Affairs at the Finance Min- 
istry, and Mr William Rhodes, 
president of the 15-bank advi- 
sory committee of creditors. 

As part of the agreement, the 
Mexican Government also 
Issued $ZL5bn of debt service 
redaction bonds which were 
exchanged for loans at face 
value, paying 614 per cent. The 
government also Issued Sll.Sbn 
of bonds exchanged for debt 
purchased at a discount of 35 
per cent from fore value; these 


will pay interest at (| over 
Libor. Also. Mexico drew down 
$371m in its first use of the 
new-money facility agreed in 
February. 

Mr Gurria has outlined a 
strategy for generating more 
foreign finance for economic 
expansion, including new 
mechanisms for debt buy-backs 
and the reactivation of swaps 
for privatisations and infra- 
structure projects to the extent 
of $3.5bn agreed with the 
banks up to 1994. 

Mexico's negotiations with 
the banks led to about $44bn of 
medium- and long-term public 
debt being renegotiated; if the 
fresh money option is included, 
the figure is closer to $49bn, or 
almost 60 per cent of the coun- 
try’s total foreign debt 

In its analysis of the accord, 
the Finance Ministry reckoned 
that the new bank loans - 
needed to cover the yawning 
current account deficit - will 
total $l-25bn over the period 
1990-1992, with $666.5m or S3 
per cent of the new loans being 
provided this year. 


T AXI-DRIVERS in Bue- 
nos Aires are generally 
cross, often rude, and 
sometimes cheats. More than 
40,000 of them prowl the 
streets, wielding their black- 
and-yeUow cabs like weapons 
against other drivers, pedestri- 
ans flpd stray animals. Around 
the world, taxi-drivers are 
prime ca n dida t es for a straw 


polL Get their vote, and you 
nave probably got a majority. 


have probably got a majority. 

It is shocking to get into a 
Buenos Aires cab these days 
and hear the following: 
“Menem’s got to sell whatever 
it takes, everything, but he’s 
got to cut the state. This just 
can’t go on any longer." 

The news has filtered down. 
If it belongs to tire state, sell it 
Privatisation in Argentina is 
not some think-tank buzz 
word. To the people it has 
become synonymous with eco- 
nomic survival 

In retrospect Wednesday, 
March 24 may be recalled as 
the day when events turned in 
favour of President Carlos 
Menem. On that day half of 
Argentina’s divided trades 
onion movement, led by Mr 
Saul Ubaldini, called for a 
mass demonstration and 24- 
hour strike against Mr 
Menem’s privatisation pro- 
gramme, according to which 


the majority of the LS largest 
nationalised companies are to 
be sold. 

By everyone's es timate , 
apart from left-wing extrem- 
ists, the protest was a resound- 
ing failure. It attracted a crowd 
of at most 70,000 people. This 
was despite wage levels which 
have fallen to 55 per cent of 
their purc hasing power one 
year ago, inflation which has 
averaged more than 60 per cent 
a month since last May, lay- 
offs which will probably affect 
14 per cent of the Industrial 
workforce this month and a 
record 7 per cent unemploy- 
ment level 

The low turnout was the 
clearest Indication yet that 
Argentines may be prepared to 
accept austerity today, for the 
promise of greater stability 
tomorrow. An opinion poll pub- 
lished yesterday suggested that 
only 26 per cent of those ques- 
tioned would today vote for 
Menem. But the low rating 
Indicates little more than an 
understandable reaction to the 
current collapse in living stan- 
dards, not a preparedness to 
take to the streets In opposi- 
tion. 

It is beginning to be under- 
stood by all major Argentine 
political forces that a state 
without foreign or domestic 
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credit cannot support annual 
public sector losses in the 
region of $4 bn. 1989’s public 
sector companies’ deficit. 

In all public opinion polls, 
the sale of nationalised compa- 
nies receives more than 70 per 
cent backing. Mr Menem has a 
mandate; the 70,000 demonstra- 
tors (out of almost 2m state 
sector workers who will be. 
affected by privatisation} 
clearly do not Moreover, Mr 
Menem has demonstrated In 
the last three weeks that he Is 
prepared to confront his Peroh- 
1st party - if not its underly- 


ing principles - in order to 
pursue Argentine economic 
efficiency. *A thousand strikes 
will not change our economic 
policy,” he claimed. 

If onty Mr Menem had not 
contradicted himself so often 
. in the past, his response to Mr 
Ubaldini’s strike would now be 
given wider credit, and wider 
publicity. But his determina- 
tion is' likely to result in a 
■pragmatic political accord with 
Mr Eduardo Angelaz, his Radi- 
cal party opponent in last 
May’s presidential election. It 
could also lead to renewed rela- 
tions with the International 
Monetary Fund and a rein- 
ing-in of renegade Puroxrist pot 
Moans. 

One former sceptic and 
fierce critic of Mr Menem is Mr 
Guido di Telia, the Argentine 
ambassador to Washington and 
a highly regarded academic. In 
1988 Mr di Telia supported Mr 
Antonio Cafiero, governor of 
Buenos Aires province, in his 
bid to win the Peronist presi- 
dential' nomination. 

He is now one of President 
Meoem’s strongest supporters, 
not out of party loyalty but 
because he is convinced that 
Mmy-m has ditched the State- 
interventionist ideology he pre- 
viously espoused. "I think his 
two trips to Europe before 


being elected President had 
consi derable influence on Mr 
Menem,” said Guido di Telia. * I 
remember him saying after- 
wards that if Gorbachev can 
dismantle *hp whole of commu- 
nism to improve the Soviet 
Union's ec onomic performance, 
surely we can ao the same 
with Peronism in Argentina. 
Of course, at the time it cre- 
ated a lot of argument, but I 
think he is determined to fol- 
low through with this course.” 

Mr Guillermo Alchouron, 
president of Argentina’s most 
powerful farmers' organisation, 
the Rural Society, did not vote 
for Mr Menem. Nevertheless, 
Mr Alchouron is now a fervent 
supporter. “For Mr Menem, it 
does not matter what party 
you are from. He has chosen 
people he thin Ira can do the 
job. He has broken down party 
ones. A whole new set of politi- 
cal alliances are forming, with 
those who want to reform the 
state - shrink it, make the 
country efficient - against 
those who still think that the 
state should control every- 
thing, pay for everything. If 
you look at Mr Ubaldini’s eco- 
nomic proposals, yon see that 
there is nothing but wishful 
thinking.” 

In Argentina, the question is 
where such an ideological re- 


alignment leaves Peronism. 
According to Mr Adrian 
Gomez, a senior aide to the for- 
eign minister, Mr Domingo 
Cavallo and a life-long Peronist 
activist, “Menem is not 
neglecting what have always 
been the three basic tenets of 
Peronism; social justice, eco- 
nomic independence, and polit- 
ical sovereignty. When Peztfn 
first stated those principles 
they required state ownership 
of telephones, railways, air- 
lines and so forth. Today, to 
continue state control over 
those and other areas of the 
economy nu»na that we can- 
not provide decent education 
or health care to Argentines. 
The state we have today 
directly contradicts those three 
basic principles.” 


Whether the latest changes >■ 
are l ittle more than political 
sophistry or indicate a genuine 
desi re to modernise the coun- 
try’s economy, there can be lit- 
tle doubt that so far few are 
prepared to stand with Mr 
Ubaldini against Mr Menem. 
Argentina Is still a high-risk 
country, but one worry, that 
Mr Menem would cave in to his 
opponents within his own 
party and power base, the 
trade unions, has considerably 
dissipated in the last month. 


Brazilian 

official 


Bush wins over Congress 
critics of Lithuania policy 


US rejects Start ban on 
mobile land missiles 


Study shows 
no global 


US spending intentions 
indicator rises 


resigns 


By Lionel Barber in Washington 


By Lionel Barber 


BRAZIL’S two-week-old 
government has suffered its 
first casualty with the resigna- 
tion of a senior Economy Min- 
istry official late on Wednes- 
day, John Barham reports 
from Sao Paulo. 

Mr Marcelo Paiva Abreu said 
he resigned as National Eco- 
nomics Secretary in protest at 
appointments made in his 
department by Ms Z61ia Car- 
doso de Mello, Economy Minis- 
ter. Mr Abreu, who was respon- 
sible for foreign trade, and 
industrial and domestic prices 
policy, said; “I objected to the 
choice of certain people but the 
commitment to liberalising 
trade has not changed.” 

Further resignationas are 
likely if. as seems probable. 
Congress sets April 4 as the 
deadline for officials to resign 
so as to quality as candidates 
in the October Congressional 
and gubernatorial elections. 


PRESIDENT George Bush has 
won high-level Congressional 
support for his policy on Lith- 
uania, although it presumes 
that the survival of President 
Mikhail Gorbachev is more 
important than the Baltic 
republic’s independence. 

Mr Bush spelt out the impor- 
tance of Mr Gorbachev’s sur- 
vival to the US (and to East- 
West relations) in talks with 
Republican leaders, and per- 
suaded them to quell demands 
for more aggressive support of 

T.Hhnania- 

After the meeting, Mr Newt 
Gingrich, conservative House 
Republican whip, said he had 
been "educated" by the Presi- 
dent “We had a very spirited 
exchange and he won." 

Mr Bush won farther sup- 
port from Mr Tom Foley, 
House Speaker and Demcroatlc 
leaden "X don’t criticise the 
president at this moment, in 
recognising that circum- 


stances are very delicate, very 
serious.” 

This week, Mr Bush has 
made dear in his private talks 
with Congressional leaders 
♦hat any overt actions, such as 
recognition of an independent 
Lithuanian gover nm ent, could 
lead to the use of military 
force by Mr Gorbachev, 

Mr Bush has also stressed 
that, in toe best judgement of 
the administration, Mr Gorba- 
chev will have to grant Lithu- 
ania independence at some 
point. 

However, Democratic Sena- 
tor Patrick Moynlhau said toe 
US should propose that the 
World Court in the Hague set- 
tle Lithuania’s Independence 
claims. “Only by bedding Hr 
Gorbachev to his own profes- 
sions about international law 
can we provide him a way out 
of this situation. The Soviet 
Union has no claim on Lithu- 
ania. It is stolen goods.” 


THE US has decided against 
proposing a ban on mobile 
land-based missiles, in the 
forthcoming strategic arms 
reduction talks (Start) with the 
Soviet Union. 

The proposal - backed by 
Mr Brent Scowcroft President 
George Bush's National Secu- 
rity Adviser - would have 
barred future deployment of 50 
US MX multi-warhead missiles 
and the existing Soviet SS-24 
missile system. 

But it was opposed by Mr 
Richard Cheney, Defence Sec- 
retary, and other senior offi- 
cials, who feared that a new 
proposal could make a Start 
agreement more difficult to 
reach by the end of the year. 

By leaving mobile missiles 
out of the present talks, Mr 
Bush could be storing up trou- 
ble in Congress, where Demo- 
cratic and Republican 
lawmakers have voiced doubts 
about funding both the rail- 


based MX and the single-war- 
head MSdge tman rnimflafl. ' 

The Defence Department 
appears to he preparing to cut 
spending on strategic weapons 
over the next five years. 

A classified memorandum, 
leaked to toe Washington Post 
yesterday, suggests that Mr 
Cheney is seeking a 3 to 5 per 
cent cut in defence spending. 


warming 


By Anthony Harris in Washington 


Guerrilla ‘executed’ 


Mr Manuel Perez, a former 
Roman Catholic priest from 
Spain who became leader of 
one of Colombia’s main 
left-wing guerrilla groins, has 
been executed by bis followers, 
Reuter reports from Bogota. 
An army spokesman said Mr 
Perez was executed by the 
National Liberation Army after 
it had tried him on charges of 
financial and ideological irre- 
sponsibility. 


A NEW satellite study of world 
temperatures over the past 
decade has found no evidence 
of fee global wanning trend 
predicted by many scientists. 
Renter reports from 
Washington. 

The new finding, published 
yesterday in Science magazine, 
will intensity debate in toe 

s cientific mmrnmrity mw 

whether world temperatures 
are rising. 

The latest report on global 
temperature trends’ is said by 
its authors - researchers from 
the National Aeronautics and 
Space Administration (Nasa) 
and tiie University of Alabama 
at Huntsville - to be the most 
reliable vet. It uses data - 
gathered by satellites launched 
into the upper atmosphere in 
late 1978 by the US Commerce 
Department’s National Oceanic 
and Atmospheric ' 
Adnunte ti ation - 


US CONSUMERS feel more 
confident about their job pros- 
pects, although they are gloom- 
ier about the outlook for the 
US economy as a whole, said 
the Conference Board's March 
confidence survey. 

lids appears promising for 
cars, but demand for houses 
and household durables 
remains weak. 

The board's confidence 
Index, retarded as an impor- 
tant indicator of spending 
- Intentions, rose in March after’ 
staying weak for fear months. 

Board economists said con- 
sumers appeared to be 
responding to the continuing 
rapid growth in employment in 
recent months. Buying inten- 
tions for cars picked up; the 
survey had accurately proj- 
ected the slump In car in 
recent mouths. 

House buying intentions, 
though, weakened further. The 
industry still attributes the. 


w eaknes s of the house market 
to high mortgage rates, but 
demographers have forecast a 
steady weakening of demand/^ 
for more than a decade ahead. 
as the rate of household forma- 
tion is falling dramatically. 

The official February figures 
for single-family house 
showed that they recovered 3.1 
per cent from the depressed 
January figure to an annual 
rate of 607,000. The industry 
had looked for a rise to about 
the 632,000 annual rate 
achieved in December, Decem- 
ber was cold, but February 
warm, so the .market may be 
even weaker than suggested by 
toe fact that sales in the first 
two months are some 9 per 
cent lower than a year earlier. 

• US personal income rose 0.9 
P8r cent in February, or 0.7 per 
cent (the same as in January) 
after deducting special factors, 
according, to the Commerce 
Department 
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N , When we designed the new IBM 4019 Personal 
J| System LaserPrinter, we were thinking of you. 

You need a faster printer, ?.*• •> 

- So we. designed the 4019 to. produce high quality 

copies at a breakneck speed of ten pages per minute. 
. You need space. : • ^ 

So we designed the IBM. 4019 with a. smaller foot- 
print that takes up less of your valuable desk space. 
You need reliability. : 


So the 4019 has 39%fewer parts than comparable 
: printers (that means there's less to go wrong!) 

You need simpler paper handling. 

The 4019 gives you just that. 

No more impressions of an octopus every time you 
want to collate envelopes and paper. 

You want to pay less for your laser printer. 

The 4019 costs less and has a print cartridge that 
is longer lasting, easier and cheaper to replace. 


You need more productivity and an easier life. 
With this brilliant new machine, you've got it. 

For more information contact Kelly Mortimer on 
01-995 7700 during office hours or at the National 
Response Centre, IBM United Kingdom Limited, 
FREEPOST, London W4 5BR. 


I think, therefore IBM.” 
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OVERSEAS NEWS 


Mandela to 
hold peace 
talks with 
Buthelezi 

By Patti Waldmelr in 
Pietermaritzburg 

SOUTH AFRICA'S two most 
powerful black leaders, Hr Nel- 
son Mandela of the African 
National Congress (ANO and 
Zulu chief, Ur Mangosuthu 
Buthelezi, are to meet on Mon- 
day for peace talks aimed at 
baiting fighting in Natal prov- 
ince which has left at least 36 
people dead since last Sunday. 

The violence in Natal has 
claim**] more than 2,000 lives 
since 1987. 

Violence continued yester- 
day in black townships just 
outside the provincial capital 
of Pietermaritzburg, with at 
least 15 people killed in clashes 
between rival black factions. 
Residents in Henley township, 
where nearly all of the 15 died, 
said their homes had been 
attacked by supporters of the 
Zulu Inkatha movement 
headed by Chief Buthelezi. 

■ The past few days have seen 
some of the worst fighting 
since clashes began three years 
ago between Inkatha and 
groups allied to the ANC. 

“Surely we have reached the 
stage where the elimination of 
violence can and must be put 
above party political vested 
interests,” Mr Buthelezi said in 
the KwaZulu homeland capital, 
UlundL 

The two sides have been try- 
ing to agree a date and venue 
for such a meeting for several 
weeks, with Chief Buthelezi 
insisting the talks be held at 
Ultxndi 

It was understood yesterday 
that the meeting would in fact 
take place at Taylors Halt, 
near Pietermaritzburg. 

Community workers believe 
that the intervention of the 
two leaders, who have not met 
since before Mr Mandela was 
jailed in 1962, will be an impor- 
tant step towards rigftiatng ten- 
sion. 

However, they believe the 
loyalties of the various factions 
to either of the two leaders are 
weak, and even a ceasefire 
agreement from the top might 
well not be enough to alter the 
culture of violence which has 
grown since 1986. 

In Cape Town, the Govern- 
ment warned it would quell 
any township unrest and was 
determined to press ahead with 
its reform programme to give 
voteless blacks political rights 
and end apartheid racial segre- 
gation, 

"The Government is deter- 
mined and will employ all the 
means at its disposal to main- 
tain law and order," Mr Gerrit 
VUjoen, Constitutional Devel- 
opment Minister, said. 

He hinted that the Govern- 
ment planned to continue the 
series of sweeping reforms that 
have removed restrictions on 
black political activity, but 
said a commitment to peace by 
black leaders was “equally 
essential” before they would be 
allowed to negotiate with Pre- 
toria an ending apartheid. 

Mr Vmjoen also announced a 
team of nine government min- 
isters who will bold talks with 
ANC officials in Cape Town on 
April li- 
lt will be the government's 
first formal meeting with its 
arch foe and is aimed at pre- 
paring for fill] political negotia- 
tions. 

Angolan air crash 

An Angolan airliner crashed 
on Tuesday in central Angola, 
killing all 25 people on board, 
the official Angolan news 
agency, Angop, said yesterday, 
Reuter reports from Lisbon. 

Angop, monitored in Lisbon, 
said the Spanish-built CASA 
aircraft of Angola’s national 
airline, Taag, was headin g for 
Huambo when it crashed shout 
20 miles from the city of Cuito. 


US hi-tech companies played leading role in Iraqi ‘sting’ 


By Alan Friedman in New York 

THE 18-month undercover 
Anglo-American Investigation which 
led to this week's foiling of Iraq's 
attempt to smuggle nuclear detona- 
tors from Heathrow Airport was suc- 
cessful thanks in large part to the 
cooperation of two US high-technol- 
ogy co mpanies . 

These are CSI Technologies, a 
Califo rnia company that assembled 
the detonators and EG&G, a Massa- 
chusetts defence contractor with 
long-standing ties to the US Govern- 
ment The US-UK “sting” operation 
began 18 months ago when Euro- 
mac, a company in Thames Ditton in 
Surrey, made initial contact with 
CSI Technologies. 

Two of the persons arrested at 


Heathrow on Wednesday are associ- 
ated with Euromac. They are Mr All 
Ashour Daghir, a Euromac director 
with Angin-Tnaqi nationality, and Ms 
Jeanine Speckman, an aide to Mr 
paghjr According to a UK offi c ial, 
Euromac was seeking to acquire 
capacitors, the device which holds 
the electrical charge that triggers a 
nuclear explosion. 

CSI was immediately suspicious, 
apparently because the specifica- 
tions given by Euromac suggested 
that the only application would have 
been to help detonate a nuclear war- 
head. The export of such devices, 
which are used in the US Midge tman 
nuclear warhead, requires State 
Department approval as it is on a 


list of sensitive munitions and 
related equipment 
Mr Jerold Kowalsky. the president 
of CSI, yesterday became an Immedi- 
ate hero in the Iraqi case when it 
was revealed that he had cooperated 
with the US Customs Service and 
other US by pretending to 

go along with the Iraqi request 
The other hero was Mr Daniel 
Sup nick, an undercover agent for 
the Customs Service who posed as 
export director for CSI in meetings 
with Mr Daghir. While the Customs 
Service and CSI co-operated with the 
Iraqis, a production and reporting 
team from NBC News was allowed to 
film the preparation of the devices, 
their loading on a TWA flight from 


Los Angeles to London on March 19 
(In a wooden crate with false mark- 
ings), the shipment's arrival in Lon- 
don and the movements of Mr 
Daghir and his associates at a house 
in Thames Ditton. Footage was 
broadcast by NBC on Wednesday. 

Meanwhile, in Massachusetts, Mr 
Donald Kerr, president of EG&G, a 
company that manufactures the det- 
onators., known as krytrons. received 
a US Government request to produce 
41 fake krytrons that were eventu- 
ally substituted in London for the 
real ones shipped by CSL 

E G & G, a company with $1.65bn 
(£lbn) of 1969 sales, is experienced in 
nuclear facilities and has in the past 
supplied US government agencies. 


Mr Gary Milhollin, a missile 
expert who has served as a consul- 
tant to tile US Government, said yes- 
terday it appears the Iraqis were 
seeking more than just the detona- 
tors. "It looks as though they were 
trying to buy the complete tiring set 
for a thermonuclear device." It was 
not possible to reach Euromac yes- 
terday, but it has been learned that 
the company, along with its Italian 
affiliate in Monza, near Milan, has 
been under surveillance by Western 
intelligence. 

The name of Euromac first sur- 
faced last autumn when It emerged 
tha t the Atlanta, Georgia branch of 
Italy's Banca Nazionale del Lavoro 
(BNL), had committed $3bn of unau- 


thorised loans to Iraq. Up to Slbfl of 
the BNL funds which helped Bagh- 
dad to buy militarily useful technol- 
ogy for its missile and chemical 
weapons programmes. 

Euromac was said to have been 
among the recipients of BNL money, 
a charge the Italian affiliate stead- 
fastly denied. 

Officials also believe that Euromac 
or its directors have had dealings 
with Iraqi-controlled companies in 
Britain that are involved in Bagh- 
dad's military procurement effort It 
is not known whether the Technol- 
ogy and Development Group (TDG), 
an Iraqi-controlled UK company that 
received BNL money, was in touch 
with Euromac. 



British ‘business as usual 9 


Two nun and a woman appeared In a 
London court yesterday accused of being 
Involved in an illegal attempt to export 40 
nuclear trigger devices to Iraq, Jimmy 
Burns writes. Mr All Ashour Daghir 
(right), a director of a British company, 
Euramat, and Mr ToufLc Found Amyunl, 
the company's Lebanese sales manager. 


were remanded In custody by Uxbridge 
Magistrates until next Thursday. The 
woman - described In court as an “export 
executive” - Ms Jeanine Celestine Speck- 
man (left) - was released cm ball until 
May 10. All three were charged that 
between March 20-28, at Heathrow airport 
and elsewhere in the UK, they were know- 


ingly concerned in the attempted export 

of 40 electrical capacitors with intent to 
evade the prohibition enforced by the 
Export of Goods Order 1989, as amended, 
and contrary to section 68(2) of the Cus- 
toms and Excise Management Act 1979. 
The legislation restricts export from the 
UK of sensitive military equipment. 


By Michael Skaplnker 

BRITISH companies with 
interests in Iraq insisted yes- 
terday that it was business as 
usual after the second blow to 
UK-Iraqi relations this month. 

Northern Engineering Indus- 
tries, the Newcastle-based com- 
pany owned by Rolls-Royce, 
said it saw no threat to its 
work in Iraq. The company has 
a £75m contract to supply and 
ingtall four 35QMW turbine 
generators for an oil-fired 
power station at Al-Shemal, 250 
miles north of Baghdad. Only 
about 10 of its employees are 
currently working in Iraq. 
Work on site is due to begin 
later this year and NEI said it 
saw no reason why the work 
should not go ahead. 

A spokesman for Shell, 


which has a small office in 
Baghdad, said that “obviously 
we are very mindful of the 
overall political situation and 
we are monitoring it care- 
fully.” 

A senior executive with a 
leadfog consulting engineering 
firm said that “when these 
political differences have 
arisen in the pash., the people 
we deal with there seem to 
have the ability to separate 
commercial reality from politi- 
cal stances. 

“Although Iraq has a ruth- 
less regime, with its unfortu- 
nate side, the other side is that 
it's one of the stralghter coun- 
tries to work in. Any thought 
of corruption and Influence- 
peddling is not tolerated. 


“The events of the past cou- 
ple of weeks have been particu- 
larly unfortunate and sad, but 
one baa to recognise that this 
is a dictatorial regime that has 
been through a very bloody 
war that isn't officially fin- 
ished yet and in which they 
sacrificed everything they 
had." He said he was not ner- 
vous about sending employees 
back to Iraq, although Td only 
send people who could handle 
themselves properly.” 

UK exports to Iraq totalled 
£4 50m last year. They were 
dominated by industrial and 
electrical machin ery, scientific 
instruments and power gener- 
ating equipment Britain also * 
exported £44m of pharznaceuti- m 
cal and medical goods to Iraq. 


Macao police quell visas riot 


By John Elliott in Hong Kong 

POLICE fired warning shots in 
the air and more than 1,000 
people were arrested yesterday 
in the Portuguese enclave of 
Macao when more than 40,000 
Illegal Chinese immigrants 
flocked to the city’s centre, 
hoping to be registered for per- 
manent residency. 

Several pregnant women 
were reported to have had mis- 
carriages In the stampede 
through the city's streets and 
people were crushed, suffering 
broken bones. More than 70 
were treated in hospital but by 
yesterday evening officials 
reported that calm had been 
restored. The problem arose on 


Wednesday when Macao 
started giving permanent regis- 
tration to illegal immigrant 
parents of 4J200 children regis- 
tered last year because they 
had either been bom or were 
studying in Macao. 

Desperate to legitimise their 
move across the border from 
China before Peking regains 
control over the enclave In 
1999, more than 40,000 Illegal 
Immigrants gathered in the 
centre as rumours of a more 
general amnesty spread. Amid 
scenes of increasing panic and 
confusion, they were first 
directed to a police stadium 
and then on to a race track. 


Macao’s built-up border opens 
directly onto the Chinese spe- 
cial economic zone of Zhuhai 
and there is a constant stream 
of people, including illegal 
immigrants, between the two 
sides. There woe reports that 
several thousand crossed the 
border during the past two 
days as rumours of the 
amnesty spread. 

Those who are registered 
will be allowed to continue to 
live In Macao but they will not 
receive Portuguese-EC pass- 
ports which are limited to 
about 90,000 residents boro 
before Portugal's immigration 
laws were Chang ed in 1S30-8L 


Gandhi loses upper house veto 


By K.K. Sharma in New Delhi 

MR Rajiv Gandhi's Congress 
party yesterday suffered yet 
another setback when it lost 
control of the Rajya Sabha 
(India’s upper house af parlia- 
ment) after losing heavily in 
hlmmial electi ons. 

Of the 70 seats that; were 
contested. Congress held 44 but 
lost the rest to the ruling Jan- 
ata Dal and its ally, the Hindu 
ftmdawwntnlis t Bharatiya Jan- 
ata Party (BJP) and other sup- 
porters of the national coali- 
tion. 

Although Congress, as in the 
Lok Sabha (lower house of par- 
liament) is the largest single 
party in the Rajya Sabha, it Is 


now in a minority with ill 
seats in the 244-member house. 
The results reflected the out- 
come of recent elections to the 
state legislatures since one- 
third of the members of the 
Rajya Sabha retire every two 
years and the state legislatures 
become the electoral college 
for election of their successors. 

Congress lost the key states 
of the Hlndi-speaklng belt in 
northern and central India to 
tiie Janata Dal and the BJP in 
elections held in the past four 
months. Consequently, its can- 
didates fared badly in yester- 
day's b iennial elections to the 
Rajya Sabha. This means that 


the ruling National Front with 
its allies like the BJP and the 
Marxists, has a clear path to 
pass legislation, apart from 
constitutional amendments 
which require a two-thirds 
majority. 

Efforts to find a solution, to 
the Punjab question will 
become difficult, with the with- 
drawal of support from the 
Government of the matn Sikh 
party led by, Mr Simraajit 
Singh Mann. 

Mr Mann said, his with- 
drawal of support was in retali- 
ation for the government’s 
decision to postpone elections 
to the Purdah legislature. 


Vietnamese party wraps up against wind of change 

The collapse of communism in Europe has thrown Hanoi into confusion, writes Roger Matthews 


F EW political events have 
caught expert commentators so 
thoroughly off balance as the 
rout of communist parties in eastern 
Europe. 

Nevertheless, those with long expe- 
rience in Asia assert confidently that 
the one place where it would be fool- 
ish to predict significant political 
change is Vietnam: a point brought 
home yesterday when Tran Xuan 
Bach, the one member of the l&etrong 
Politburo who had publicly argued for 
political reform, was abruptly sacked. 
And, if Vietnam does not change, 
then the prospects for neighbouring 
Laos and Cambodia are bleak, while 
booming Thailand can forget its 
grand scheme for transforming Indo- 
china from battlefield to market 
place. 

Mr Bach’s crime was to have chal- 
lenged the arguments for political 
rigidity which were reiterated at the 
party's diamond jubilee celebrations 
Last month by Nguyen Van Linh. 
Regarded as a reformer when aged 71 
be was appointed Party general secre- 
tary in 1986, Mr Linh recalled the 
struggle to drive out the French and 
the Americans which led to the reuni- 
fication of the country in 1975. 

As he said. It opened up a new era 
for the nation, “of independence, free- 
dom amt socialism." But increasingly, 
especially for the younger generation 
who remember nothing of the war, 


the Communist Party of Vietnam win 
be judged more by its record in the 
last 15 years than the previous 45. 

And, as Mr Linh has admitted, so 
many errors were committed after 
1975 that “the socio-economic situa- 
tion in our country fell into crisis, the 
people’s life was extremely difficult 
and the confidence of the masses in 
the party went down." It was from 
that low base in 1986 that the party 
began the task of making itself rele- 
vant, domestically and internation- 
ally, to a world which was changing 
faster than the leadership could 


It la now confused about how to 
react to changes in the Soviet Union 
and Eastern Europe but at the same 
time wants to learn from t hem . Reluc- 
tantly, the party leadership has been 
forced to admit radical changes are 
taking place, but it wfil still not pub- 
licly concede that the changes may be 
permanent As ever, when the party 
senses bad news, it claims that there 
is Insufficient evidence to make an 
objective analysis. 

Mr Bach disagreed and was quali- 
fied to do so. As the man in chaige erf 
the party’s foreign relations, he, 
unHi«* most of his colleagues, had wit- 
nessed what was happening beyond 
Vietnam. In a speech earlier this year 
he said it was absurd to think that 
Aslan communism was immune to 
changes elsewhere arid, while giving 


no Indic a ti o n that he opposed one- 
party rule, stressed that political 
reform had to accompany economic 
liberalisation. "You cannot walk with 
one long leg and (me short one,” he 
said. 

But sacking Mr Bach does not make 
Vietnam’s choice any easier. The 
choice it bees Is a tough one. Many of 
the older men at the senior levels of 
the party in Hanoi say that President 
Gorbachev has blundered. But if he 
does not redeem the error they are 
coming to appreciate the gravity of 
the consequences, political and eco- 
nomic, for Vietnam. 

It would be naive to suppose that 
Moscow’s political support for Hand 
can any longer be unqualified and 
foolish to expect economic aid, run- 
ning at perhaps $L5bn a year, to con- 
tinue at present-levels. Logic suggests 
an improvement In relations between 
the beleaguered regimes in Peking 
and Hanoi, but the Vietnamese fear 
the price that their old antagonist 
Deng Xiaoping would seek to extract 
on Cambodia. 

Internally the party recognises that 
its priority must be to strengthen ties 
with the mass erf the people. But by 
introducing a modest liberalisation of 
the economy while refusing to con- 
template political change, the party 
leadership may have set itself an 
impossible task. Few of the younger, 
more capable Vietnamese appear to 



Nguyen Van Linh: ‘So many errors 
were committed' ' 

see any need to the join the party, 
which. In turn contributes to com- 
plaints about the poor quality of new 
recruits. This is particularly true In 
the south where not only is the party 
ignored by many young people, but Is 
also subject to stem and increasingly 
public criticism from older revolution- 
aries with impeccable party creden- 
tials. 


The pace with which the south has 
exploited new economic opportunities 
and already shed part of its commu- 
nist skin inevitably causes alarm in 
the conservative north. Apparently 
superficial changes, such as Ho Chi 
Ifflnh City being referred to Increas- 
ingly as Saigon and hotels reverting 
to their names of 15 years ago, are 
symptomatic of a wider effort to test 
the limits of party tolerance. Paradox- 
ically for the party, the more the 
country takes advantage of greater 
individual opportunities offered in the 
economic sphere, especially in agri- 
culture, the more ridiculous the par- 
ty's furious tirades against the politi- 
cal evils of individualism appear. 

Either way the party is in a bind. If 
the market-oriented reforms continue 
- albeit under the euphemistic ban- 
• ner of socialist accounting — ortho- 
dox members of the leadership will 
have to swallow growing .disparities 
of income, examples of conspicuous 
consumption, and a more emphatic 
reassertion of the north/south eco- 
nomic divide. And if they cannot cope 
with such heresies the only option 
will be to halt the reform programme, 
slow the pace of economic recovery 
and torpedo hopes of getting quick 
access to Western aid and capital. 

Mr Bach’s departure may help to 
underline just how irrelevant the 
Communist Party has become to eas- 
ing Vietnam’s problems in the 19 90s. 


Recession could ruin Hawke’s record-breaking victory 

Australians have voted for more of the same, despite a sharp deterioration in the economy, writes Chris Sherwell 


F IVE weeks of agonising 
uncertainty, followed by 
five days of nail-biting, 
finally nim « to an *»nH yester- 
day when the Labor party was 
belatedly confirmed as the vic- 
tor in last Saturday’s closely- 
contested Australian federal 
election. 

By any standards it Is a 
remarkable triumph. Labor has 
for the first time won a fourth 
successive term. Even more 
remarkable, it has done so 
under the leadership of one 
man, Mr Bob Hawke. 

The extraordinary measure 
of his latest achievement is evi- 
dent from the poor state of the 
economy, as always the key 
issue in the campaign. If any 
election looked untoseable for 
the conservative coalition of 
the Liberal and National par- 
ties, it was this one, on this 
issue. 

Mr Hawke currently presides 
over a country with one of the 
world’s largest external debt 
burdens. It also has an unsus- 
tainable current account defi- 
cit, an Inflation rate for higher 
than most of its trading part- 
ners, crippling loan and mort- 
gage interest rates and a 
declining reputation as an 
investment location because of 
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a string of corporate collapses. 
To compound matters, it feces 
a recession-driven increase in 
unemployment 

This woeful catalogue of 
problems has been worsened 
by clear signs that Labor has 
run out of the energy and incli- 
nation to solve them, and by a 
pervasive sense that Austra- 
lians are increasingly 
depressed about the country’s 
political and economic pros- 
pects. 

Despite this, the opposition 
under Mr Andrew Peacock was 
unable to convince voters that 
it bad the policies and ability 
to take over. "The nation faced 


an invidious choice between 
the team that was past it and 
the team that wasn't up to it,” 
one local commentator said 
this week. The electorate, he 
declared, voted narrowly for 
more of the same. 

It was not as though the 
opposition had fajlad to d efine 
an alternative programme. It 
spelled out a radical change in 
the traditional centralised 
wage-fixing system, foreshad- 
owed a tightening of fiscal pol- 
icy, promised a two-tier Income 
tax structure and a relaxation 
of the capital gains tax, and 
pledged faster structural 
reform with an emphasis on 
privatisation. 

This was a programme 
which promised to carry the 
mo mentum of essential reform 
where Labor looked increas- 
ingly unafrfe to go. But under 
Mr Peacock the coalition failed 
to prove the need for it exhib- 
ited little conviction to imple- 
ment it and displayed no sign 
of coping with the conse- 
quences <rf it 

Labor had its own story to 
tell. This featured solid eco- 
nomic expansion, jobs growth, 
strong investment, systematic 
reforms to improve the tax sys- 
tem and above all, a seven-year 


“accord” with the trade union 
movement which had delivered 
both superannuation for work- 
ers and improved profits for 
bosmess. 

More importantly. Labor had 
the political skills, helped by 
the advantages of being in gov- 
ernment and an audacious 
strategy, to come from behind. 
Mr Hawke called the election 
for March after twice relaxing 
the high interest rate regime 
and before evidence appeared 
of a contracting economy and 
rising unemployment. When 
that surfaced, his promises of 
interest rate fells looked 
unchalleng ea b le. 

Labor cultivated the “Green” 
lobby over a lengthy period, 
making controversial decisions 
not to proceed with export-ori- 
ented, resource-development 
projects 

It also refined the successful 
marginal seats strategy of past 
elections. Labor realised it 
would lose ground in Victoria, 
where the state government 
had made costly mfejudgments, 
but knew it could gain in 
Queensland, where the corrup- 
tion-tainted National party was 
disgraced, and in New South 
Wales, where a Liberal-Na- 
tional state government was 


proving unpopular. In Labor- 
ruled Western Australia, where 
it also stood to lose ground, the 
party limited the damage by 
removing the state premier. 

The flnal element was to 
reinforce voters’ doubts about 
the unity of the opposition and 
about Mr Peacock’s leadership 
skills. In particular. Labor crit- 
icised the opposition's budget- 
ary plans and warned of the 
“chaos" that awaited the exist- 
ing industrial relations system. 

Now that it has won, how- 
ever, Labor must grapple with 
problems which include a prob- 
able domestic recession which 
could be compounded by unfa- 
vourable international interest 
rate movements. 

la the wnwpnip p Labor prom- 
ised to reduce domestic inter- 
est rates after the poll, but 
there are doubts about how far 
it can go without weakening 
the currency. It also committed 
itself to a package of wage 
rises and tax cuts which will 
do nothing to improve infla- 
tion. 

Significantly, the finance 
minister in the last govern- 
ment, Mr Peter Walsh, warned 
earher this week of the serious 
state of the economy and 
expressed concern that Labor's 


dependence on the “Green” 
vote will hamstring efforts to 
encourage growth and reduce 
the foreign 'debt and balance of 
payments 

Finally, Labor must resolve 
once and for all the internal 
succession question - who is 
to succeed Mr Hawke? At 60, 
and clearly., enjoying his 
heightened prestige, the prime 
minister looks less wining to 
. move than ever. But it seems 
inconceivable that Mr Keating, 
his most likely successor, will 
wait for another election before 
ascending to the job he obvi- 
ously covets. Mr Hawke's mar- 
gin of victory is decHirtng with 
each election he fights. Squeez- 
ing a fifth tain out of him may 
be impossible. 

For the Liberal-National 
coalition, it is wiwii comfort 
that -the economy is in such 
dire straits that this might' 
have been the election to .lose. 
The. result Is a disaster, and 
the coalition must reexamine 
itself before taking on Labor 
again. So far the failure to 
make headway outside Victoria 
has -been blamed .on the 
Nationals, prompting sugges- 
tions that they should merge 
with the liberals to form a sin- 
gle conservative party. 


More seriously, the feet that 
so little headway was made in 
New South Wales has raised 
the question of whether the 
opposition’s economic pro- 
gramme — which some ana- 
lysts regard as essential to 
arrest the country's long-term 
decline - is too radical for an 
Australian electorate which 
has yet to experience a 
foil-blown economic crisis with 
its attendant pain. 

The leadership is a farther 
bone of contention. Having lost 
twice - in 1984 and 1990 - Mr 
Peacock is standing down The 
most likely replacement is 43- 
year-old Dr John Hewson, the 
shadow treasurer who acquit- 
ted himself well during the 
campaign and was yesterday 
endorsed by Mr Pe ac ock. 

; However, he has spent just 
■ three years in parliament, hav- 
ing enjoyed a meteoric rise 
through establishments like 
the Reserve Bank and the 
International Monetary Fund. 
But he only became shadow 
treasurer last year and until 
yesterday insisted that mb sole 
ambi ti o n was to become trea- 
surer. Now there is the pros 
pect of a fight between Mr 
Keating and Mr Hewson to 
lead the country. 


Bribe charges 
over Indian 
Airbus deal 

By K.K. Sharma in New 
Delhi 

INDIA’S Central Bureau of 
Investigation yesterday filed 
p reliminar y charges of bribery 
and cheating in connection 
with a Rs25bn (£914m) deal for 
the purchase of 31 Airbus A-320 
aircraft in 1985 for Indian Air- 
lines, the government-owned 
domestic carrier. 

The CBI charge-sheet named 
four former officials of the 
state-owned airline, Indian Air- 
lines and the Ministry of Civil 
Aviation as the accused and 
said other public servants - a 
term which would Include poli- 
ticians in office at the time - 
were involved. 

Also mentioned are 
unnamed officials of Airbus 
Industrie of France and Inter- 
national Aero Engines of the 
US, the company that supplied 
engines for the Airbus aircraft. 

The preliminary charge- 
sheet was filed after the CBI 
was asked to look into corrup- 
tion allegations following the 
crash of an Airbus A-320 air 
craft just before It was to land 
at Bangalore airport on Febru- 
ary 14 1990. 

The entire A-320 fleet of 
Indian Airlines has been 
grounded since then. A court 
of inquiry is investigating the 
cause of the crash. 

The CBI has alleged that the 
Civil Aviation Ministry can- 
celled a letter of intent issued 
for the purchase of Boeing 757s 
for I ndi a n Airlines, disregard- 
ing recommendations of a com- 
mittee which examined offers 
from various companies. It 
alleges Airbus Industrie was 
then awarded the contract for 
the purchase of A-320s without 
a pro per evaluation of the air- 
craft. 

The original evaluation of 
various offers did not consider 
the A-320 because the aircraft 
was still at the testing stage, j. 
The preliminary charges allege 
that after the crash of an A-320 
In June 1988, at Paris, serious 
doubts were expressed about 
the airworthiness of the air- 
craft. 

It is alleged that the accused 
brushed aside all the objec- 
tions and gave a favourable 
picture of the A-320, the pur- 
chase of which was then 
approved by the then govern- 
ment The CBI will now begin 
formal investigations intn the 
allegations both in Tnriia apri 
abroad. Interpol’s assistance is 
to be sought in the investiga- 
tion. 


Malaysia’s trade 
surplus sh rinks 

By Um Siong Moon in 
Kuala Lumpur 

MALAYSIA'S trade surplus 
decreased 43 per cent last year, 
from M311.97bn (£2.72bn) in 
1988 to MJK94, the lowest level 
m five years, according to gov- 
ernment figures. 

Imports, most significantly 
of mach in e ry, equipment and 
other manufactured goods, 
grew twice as fast as exports 
despite , a cheap Malaysian dol- 
lar. The result is a dramatic 
reversal in the: national cur- 
rent account from 1988's 
M$4.7bn surplus to a deficit 
last year. However, the amount 
of the deficit is disputed. The 
central bank puts it at around 
MS50Onu others at between 
M$lbn and M$4bn. 

Central bank intervention to 
support the currency and 
higher interest rates have illus- 
trated strains on the economy. 






Can one company carry commuters to the City, 
and provide the computers they carry? 

Toshiba know how important it is to the or in the office, they can also help you between of superior technology for transportation 
business person to have the information they the two. Toshiba have been constructing worldwide. 

require wherever they are and whenever . railway equipment such as control systems Toshiba’s commitment to our society has 

they work. That’s why we developed the T5200. - ; and motors since 1899. produced two very different products, both 

a portable computer with the 32-bit power. Of The development of Toshiba’s linear motor designed to help you get where you want to go. 

a desktop machine. train can help passengers cut commuting As a leader in LSI technology, Toshiba have 

But Toshiba not only help you work at home time, thus leading the way in the creation the ability to make both possible. 
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The Ideal Offshore Centre 
at the cross-roads of Europe, 
Africa, and the Middle East. 



■ Stability - A sovereign 

European State. A parliamentary 
democracy within the 
Commonwealth. 

■ Low or Nil income tax - 

maximum 5%. No withholding, 
capital gains or other taxes. 
Favourable tax treaties. 

■ Measurably lower operating costs. 


M No exchange control. 

■ Strict confidentiality for lawful 
business. 


■ Qualified professionals in Law, 
Accountancy. Banking and 
Insurance. 

■ A highly educated, adaptable 
and multi-ungual workforce. 

■ Substantial investment in 
advanced toWinrmiinnfr.atinn!g 
systems. 

■ An ideal, easily accessible 
location. Direct flights to 30 major 
dries. 


In Malta you will be in the best of company ... in a perfect climate. 

For more Information please contact 

MXBA 

Malta International Business Authority 

Falano Spinoia, P.O. Box St. Julians 29. Malta. 

Tet (356)319055 Fax: (356)336851 Telex: 1692 MDBAMW 
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Enron of US to build £700m power station 


By Maurice Saimielson 

AT LEAST four UK electricity 
boards are expected to invest' 
in one of the world’s biggest 
gas-fired power stations to be 
built at Id’s petrochemical 
complex at Wilton, Teesside, 
north-east England, over the 
next three years. 

The Midlands’ South West. 
South Wales and Northern 
Electricity Boards emerged 
yesterday as probable partners 
in the 1.725MW plant to be 
built and operated by the 


Enron Power Corporation of 

the US. 

The are involved in 
advanced negotiations over 
purchasing the bulk of its elec- 
tricity output and wuuld take 

an equity ghgrpVinUHng in it 

Afi 12 distributors are due to 
be vested into the private sec- 
tor this weekend, together with 
the big non-nuclear generating 
companies, the National Grid 
and the two Scottish utilities. 

The Teesside plant, which 


will provide steam and electric- 
ity for ICI, is expected to cost 
more than £700m. At least 
another £lbn is expected to be 
sport by ofl. companies on a 
pipeline to supply it with gas 
from the Everest and Lomond 
Grids in the North Sea. 

Enron and Id have already 
signed a letter of intent for a 15 
year gas supply by the Amoco/ 
Gas Council group believed to 
be worth abend £7bn over the 
life of the contract 


The other members of the 
gas consortium are Amerada 
Hess and North Sea Inc. 

Ur John Wing, Enron Pow- 
er’s chairman, said in London 
yesterday that eight Westingh- 
ouse gas turbines are being 
built for the plant in Japan by 

Mitsu bishi. ' 

John Brown Engineering 
and General Electric Company 
had tendered unsuccessfully 
for this contract According to 
Id, however, the orders for the 


Porton: the story behind the barbed wire 

Peter Marsh visits a sleepy village with an international reputation as ‘Porton Down’ 


P ORTON International, 
the biotechnology com- 
pany funded to the 
flr tent of 278m by «mna of 
UK’S lasting ftrwnrial institu- 
tions., is well known in the 
pharmaceutical industry and 
me City of LcbJqb 
B ut in Porton, a small Wilt- 
shire village after which the 
company is na med, few people 
seem to know much about Por- 
tal International - or of Mr 
Wensley Haydon-BailHe, the 
company's reclusive ftinriman 
and founder. 

“We have never beard of him 
here,* said Mrs Mary Allen, 
who runs a garden centre. 

There is equal ignorance 
about the Centre for Applied 
Microbiology and Research 
(Camar), a Health Department 
laboratory just outside the vil- 
lage and with which Mr Hay- 
don-Baillie’s company is 
closely associated. 

There are several other gov- 
ernment research centres and 
dAfanrp bases n ea r to Camar, 
all within about a 10-mile 
radios of other. Among 
them is the top secret Chemi- 
cal Defence Establishment, 
which is involved in chemical 
weapons studies. While tv»mar 
and the chemical establish- 
ment are separate organisa- 
tions, they are often referred to 
collectively as Porton Down. 

In the early 1980s, Camar 
inspired Mr Haydan-Baillifi to a 
great vision. This was that be 
might be able to use biotech- 
nology ideas being researched 
in the laboratory - new tech- 
niques for manipulating 
genetic material - for the 
development of products 
within Porton International, 
which he set up in 1982. 

In 1985, Mr Haydon-Baillie 



Porton: awaiting the Government’s decision on its More 


persuaded the Government to 
give his company an exclusive 
-licence for commercialising 

inrontiftn. fi rtm Inbor n ^ of y 

This move inspired the confi- 
dence of City investors and 
helped the Porton Interna- 
tional chairman to raise his 
£76m funding - one of the 
largest private placements 
mads for a biotech company. 

Since then, however, some of 
the shine has gone from Mr 
Haydon-BaiHie’e vision; The 
company has fallen 1 well 
b ehind on its profits forecast 
and has foiled to builda £20m 
fomentation plant at Camar 
which was part of the 1985 deal 
with the Government ^ 

. A new twist to the story 
could come- in the next few 
weeks when Mr Kenneth 
Clarke, the Secretary, is 
due to decide on whether to 


sen Camar - complete with its 
staff of 600 and annual budget 
of about 210m - to Mr Hay- 
don-BaHUe'a company. 

The fixture of. Camar, which 
monitors Infectious diseases 
for the National Health Service 
and also undertakes a variety 
of commercial studies' - has 
been uncertain for some years. 

. Resale would fit in with the 
Government’s policy of trans- 
ferring , p ublicly funded' 
operations to the private sec- 
tor. Some Labour MPs, how- 
ever, say tint the sale would 
damage the standing of an 
i mp ortant laboratory conduct- 
ing . vital public health 
research. 

The idea of selling mar to 
Porton International has not 
gone down well with employ- 
ees' at the laboratory whose 
. r elationsh ip with Mr Haydxm 


Man Harpar 

deep in the countryside 

BaQ&e’s company has become 
markedly strained in recent 
years. 

One employee at the labora- 
tory said that there was "a 
mood of uncertainty” at 
Camar. “But we are all trying 
to get on with our jobs," she 
said. 

Attempts at ganging the 
mood Inside the plant were 
thwarted this week when a 
visit by the FT to the labora- 
tory to speak Dr Peter Sutton, 
earner's director, was can- 
celled at short notice, after 
Porton International advised 
Dr Pater Sutton, Camar’s direc- 
tor, not to give in te rv iews . 

In the village of Porton, 
Camar, together with Porton 
International end Mr Haydon- 
Baillie, is also viewed as some- 
thing of a mystery. 

The laboratory was part of 
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plant’s two large steam genera- 
tors might be placed in Britain. 

Its steam and its first 340 
MW of electricity wifi be sup- 
plied to the ICI chemical 
works, and the rest of the 
power will go to the distribu- 
tion comnpanles via the 
National Grid. 

The MEB will take 500MW. 
Northern Electric 400MW and 
the SOuth West and South 
Wales boards will each take 
2Q0MW. 


the Ministry of Defence and 
carried out research into germ 
warfare until 1979. when it was 
transferred to the Health 
Department. No one at Ca m a r 
has been forced to sign the 
Official Secrets Act and the 
plant is no longer involved 
with weapons- related work, 
although its MoD history and 
the general secrecy at the 
plant has led many outsiders 
to believe that it is. 

Secrecy associated with the 
laboratory is reinforced by the 
high barbed wire fence sur- 
rounding it and also by the 
presence of two policemen 
based near the gatehouse to 
deal with any unwanted visi- 
tors. 

Mr David Pope, a form fore- 
man who lives a short distance 
from Camar’s perimeter fence, 
said the people who worked in 
the laboratory generally did 
not mix with villagers. 

If the debate about the 
future for Camar is foiling to 
disturb the calm of Porton 
itself, the issue is still less a 
subject of conversation a few 
miles away in the bustling 
Cathedral City of Salisbury. 

• STAFF AT the Centre for 
Applied Microbiology and 
Research have voted by a large 
majority against the proposed 
takeover of the laboratory by 
Porton International. 

In a ballot rtf the 600 employ- 
ees at the centre, 86 per cent of 
the 350 who filial in their bal- 
lot forms said they were 
against the company buying 
the laboratory from the Gov- 
ernment Of those voting, 75 
per cent said they were against 
the general idea of privatising 
the centre. 




Spain has always been Europe’s gateway to the 
Americas. So If s hardly apprising Ihd Its airline can 
offer you more destinations in Latin America than 
arty other European airline. 

Ry to Madrid for an Immediate connection to one 


of Iberia's American desfinatfons. Or, if you prefer, 
spend a day in Madrid itself where fhe CHy Council 
extends an invitation to lunch, dinner, an hotel and 
a show in fhe city that never steeps. 

Vlfe Spaniards have had Amerioa dose to our 


hearlsfor almost 5cenhjrtes, and Ihat affection is 
obvious on every trip. Enjoy it with Iberia - 
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Consumer 
watcidog 
says quotas 
hit prices 

ByHaooiUrry 

QUOTAS totricting imparts of 

cheap she$ from south-east 
Asia an d eastern Jgnrope are 
costing Bl consumers millions 
of ponndt a year, says one of 
two repots published by the 
National Jbnsmner CocmrfL 

Import quotas on clothes 
have ahead? resulted in fewer 
cheap dthes In shivs, says 
the otte. report, costing Brit- 
ish conoxners £lbn a year. 
Quotas Iso limit choice, the 
NCC say. 

The sports have already 
drawn dticiaa from clothing 
and focwear manufacturers. 
Hr Alin Nightingale, execu- 
tive chinnan of the Apparel, 
Knittig and Textiles Ammce, 
said th NCC report on dott- 
ing wa “badly researched, iH- 
infonnd and irrespons£Me/’ 

Hr Nicholas Calvert, direc- 
tor of the British Footwear 
Uamuctnrers* Association, 
pointd oat that two-thirds of 
the sbes sold in the CK are 
imposed. 

Tbr European Commission 
is staying proposed EC-wide 
quota on shoe imports from 
Sonti Korea and Taiwan. The 
NCC eport says that consum- 
ers’ nterests have not been 

conslered as part of *Wia 
stud; Lady Wilcox, duirman 
- I of fb NCC, said yesterday, “it 
*>is a story of decisions being 
taka behind closed doors, 
wtthat consnmers* represea- 
tatiss even being consulted.” 

Bitish clothing and foot- 
vrer companies have fre- 
quetly blamed rising imports 
forfactory closures and job 
loses. Mr Calvert reckoned 
the 30,000 to 40,000 Of the 
jot lost In the OK footwear 
inostry over the last 30 years, 
cold be a tt ribute d to rising 
imorts. 

be NCC report argues, 
tough, that the cost of saving 
jos by restricting imports is 
to high. 

international Trade and the 
Cnsumer Textiles and Clothes, 
ad Shoes, £3 each from 
Ixtumal Consumer Council, 20 
eosvenor Gardens. London 
WlW ODH. 


Home buyers, savers to benefit 

customers 



pro] 

code of 

By Dayfd Ba rch art . . 

NEW SAFEGUARDS- covering: 
the rights of personal custom- 
ers of hanks ani| b uilding soci- 
eties, the home loan and 
savings institutions, were : 
promised in a Government pot ; 
icy document yesterday. 

U formed the Government’s 
formal response to the Jack 
Committee report, published in 
February last year, on the legal, 
framework for bank-customer 
relations. 

The most radical innovation 
proposed is that banks be 
given the- power to issue a new 
payment lustnimeut- the. trun- 
cated cheque -for snmsup to a 
fixed limited.: This' wonld 
enable banks to cut some of 
their costs on cheques which 
have to be returned to the issu- 
ing branch. 

Other changes in the law. 
proposed are the introduction 
Of a IWnfaiT mi £50 i-mrfiww 
liability an lost or stolen debit 
cards and the of send- 

ing unsolicited debit cards and 
personal , identification num- 
bers through the posh - 

The document also proposes • 


iiew 



: to. , make , banks rather than 
their customers if their 
' electronic funds transfer equip- 
ment fails ' 

The Government said that it 
welcomed the central recom- 
mendation of the Jack Report 
that banks and building societ- 
ies should prepare a voluntary 
code of banking practice to 
give customers dear rights. 

The voluntary code Is being 
drawn up ty an independent 
committee chaired by Sir 
George -Blanden. the former 
deputy governor of the Bank of 
- England, and set up earlier 
this, month by the British 
Bankers Association, the 
Building Societies Assocatian, 
and. the Association for Pay- 
ment Sendees; It plaits to have 
most of the code completed by 
eariyjifixt year. 

The introduction of a volun- 
tary code means that only a 
Hmtttvi mnnber of changes .in 
the few wfll be needed. The 
policy document indicates that 
legislation, -will be introduced 
to- achieve outstanding mea- 


Contract worth £300m crucial for GEC’s Ferranti Defence Systems 

Delay in Eurofighter radar system project 


By DavM White, Defence Correspondent 


A DEAL giving the go-ahead to 
a British radar design for the 
four-nation European Fighter 
Aircraft project has been held 
by last-minute negotiating 


. Talks on the final agreement 
have already taken at least six 

Weeks longer than P fW^h and 

West German officials had 
expected when they reached an 
outUne settlement in January, 
en ding a two-year deadlock. 

The contract, worth about 
£300m for the development 
phase, is crucial to the future 


of the Edinburgh-based Fer- 
ranti Defence Systems, 
recently bought by General 
Electric Company from the 
troubled Ferranti International 
group. 

Ferranti Defence Systems, 
which heads an international 
consortium for the- ECR90 
radar, is hoping to receive a 
firm contract next mouth from 
Eurofighter, the Munich-based 
company handling the EFA 

programme. 

Difficulties have centred on 
the exact terms of the UK's 


commitment to indemnify 
West Germany by up to DM 
200m (£72m) to cover any cost 
overruns if the Ferranti-de- 
signed radar tails to meet its 
targets. 

That was one of the main 
conditions set by Bonn for 
accepting the ECR90 system. 

Telefunken System Technik 
(TST), a Daimler-Benz subsid- 
iary, which was leading the 
rival German-backed project, 
has meanwhile taken over 
from Siemens as the main Ger- 
man partner in the Ferranti 


Cnnsnrtfom 

In the first stages of EFA 
negotiations, Ferranti and TST 
- then known as AEG - were 
the nominated UK and German 
radar companies. After the 
German company formed its 
separate consortium, Ferranti 
turned to Siemens to fill the 
vacuum. 

However, the West German 
authorities favour a dear divi- 
sion of reponsi bUiti es in the 
radar field, with TST leading in 
airborne radar and Siemens, in 
ground systems. 


Shell to take leaded petrol 
price above £2 a gallon 


By Maurice Samuelaon 

THE FRIGE of leaded petrol is 
set to top £2 a gallon for the 
first time in five years follow- 
ing yesterday's decision by 

Shell to add 5.4p to a gallon of 
standard four-star. 

Prices of unleaded brands 
wffialso go op but win remain 
below £2. Ordinary unleaded 
will go up 6.4p (to 191.4p), and 
Super Plus Unleaded by 3.6p 

(tol99.6p). 

Other di s tribu to rs are expec- 
ted to follow suit, although 
moat Bay they are waiting to 
study the trend in oil 


over the next few days before 

making their decision. 

Shell, the country's second 
biggest distributor after Esso, 
blamed the latest increase in 
the sharp rise of prices on the 
Rotterdam spot market 

Esso, the biggest distributor, 
said it had “no plans at pres- 
ent” to raise prices, but that it 
was determynad to remain com- 
petitive. 

BP 00, third in the distribu- 
tion table, said it would moni- 
tor the market "carefully" over 
the next few days. 


Stake in largest independent 
TV company up for sale 


By David Owen 

A POTENTIALLY controlling 
stake in Thames Television, 
the UK’s largest ITV company, 
was formally put up for sale 
with the announcement that 
BET and Thom EMI have 
appointed Baring Brothers to 
dispose of their respective 
holdings. 

The move represents the 
first time that a majority stake 
in an ITV company has gone 
on offer. It is likely to presage 
an Intensive bout of corporate 
activity in the sector in the 
wake of the legislation on 


broadcasting before Parlia- 
ment 

BET and Thom EMI each 
hold 13Am shares in Thames, 
representing a combined stake 
of 56 per cent In both cases, 
the decision to dispose of the 
holdings is consistent with 
stated corporate strategies of 
concentrating on core busi- 


Luxemburg-based CLT and 
Carlton Communications are 
among a host of potential bid- 
ders for part or all of the stake 
on offer. Lex, Page 9 


GUINNESS TRIAL 


Lyons told ZKB banker 6 you won’t lose 9 on shares investment 


By Raymond Hughes, Law Courts Correspondent 


MILLIONAIRE Animriw Sir 
Jack. Lyons recommended an 
Austrian banker to invest in 
Guinness shares, telling him 
“yon wont lose”, the Guinness 
trial heard yesterday. 

Dr Horst Tiefenthaler, for- 
mer London manager of 2en- 
trala parkaaa e mid Khmmoralal 
Bank (ZKB) said Sir Jack had ' 
made the suggestion during 
Lunch at a Mayfair club on 
April 15 1986, a few days before 
Guinness's £2.7bn bid for Dis- 
tillers went unconditional: 

Dr Tiefenthaler-said t>mt sir 
Jack had suggested that Guin- 


ness shares would b e a very 
good investment for ZKB. Dr 
Tiefenthaler had at first 
expressed doubts because ZKB 
had not dime a transaction of 
that kind in the UK before. 

*T said, if we doit it wont be 
for a large amount, and he 
said, it doeant matte giving 
me the feaWng it was a good 
deal for us. He said the shares 
wonld go up to £4 shortly in 
his opinion, and needless to 
say I was i n terested. I asked 
what was the amount be would 
consider fcMthle mil he said 
even£2mto £3m would be fea- 


Mr John Chadwick, QC, pros- 
ecuting, asked whether any- 
thing had been said about the 
shares going down. 

Yes, replied Dr Tiefenthaler, 
it had been mentioned very 
casually. “Sr Jack said. In any 
event you wont lose on the 
transaction*.” 

Sir Jack had not mentioned 
indemnities, ha a dd ed 

"He said, Von will be cov- 
ered 1 ’ or ‘we will cover you'. 
The word *we* was mentioned 
very often. No names were 
mentioned." 


Mr Chadwick: "What did you 
understand him to mean by 
the word ‘coverT* 

Dr Tiefenthaler: "That we 
would not incur a loss.” 

Who, Mr Chadwick asked, 
had Dr Tiefenthaler thought 
"we” might be in the phrase 
"we will cover you"? 

Management consultants 
Bain & Co, with which Sir Jack 
was Involved, and which had a 
close relationship with Guin- 
ness, and Guinness itself; Dr 
Tiefenthaler mM. 

He said that Sir Jack bad 
said that the sooner any invest- 


ment was made the better. Dr 
Tiefenthaler had contacted bis 
head, office in Vienna, tolling 
thorn that Sir Jack bait mM Hie 
bank would not incur a loss, 
that it was covered, and that it 
was in fin- a potential gain on 
the share price, even if the 
price went down. 

He said he had asked Sir 
Jack's advice about a reliable 
stockbroker and Sir Jarir had 
suggested Mr Anthony Parries 
and Alexander Laing & Cruick- 
shank. Dr Tief enth aler had 
told Mr Pames ZKB was pre- 
pared to buy £2m of Guinness 


shares. Within 48 hours the 
riofll hart gone through. 

Dr Tiefenthaler was giving 
evidence in the trial of Mr 
Ernest Saunders, former chair- 
man and chief executive of 
Guinness, Mr Gerald Ronson, 
Heron group chairman, Mr 
Parnes and Sir Jack Lyons. 
They deny charges arising 
from an allegedly unlawful 
share support operation 
mounted by Guinness during 
the takeover battle with Argyll 
for Distillers. 

The trial continues today. 



Invitation to Tender 

for the creation of a 

Fully Integrated System/Capital Markets 
for the Raiffeisen Banking Group, Austria 


The Raiffeisen Banking Group is one of the foremost forces in the 
Austrian banking sector. 


RZB 

invi 

fully] 

inco 

tion: 


< . 

^Austria, acting on behalf of the Raiffeisen Banking Group, is 
tjng tenders for the development and implementation of a 
integrated capital markets system, which will be aiming at 
hporating all aspects of the securities business in one solu- 


Sales — Front Office — Back Office — Data Management 
Fund Management — Securities and Derivative Products 

Application forms will be available from 9 April — 20 April 1990, 
and a deposit of ATS 7,000.— wilf be payable. 

The relevant documents will be forwarded to your address and 
cortact person after receipt of your deposit in the account no. 
974006 with RZB (bank code 31000, SWIFT: RZBA AT WW). 

Our Address: Raiffeisen Zentralbank Qsterreich AG 
ProjektbGro „Wertpapiersystem" 

P.O.B.50 
A-1011 Vienna 


Teephone: 

Tdefax: 


222/717 07 ext. 1 126 Mr. Proisl or 
ext. 2566 Mr. Trischitz 

222/717 07/1715 



RAIFFEISEN ZENTRALBANK OSTERREICH 
AKTIENGE5ELL5CHAFT 
RZB- AUSTRIA 



hy Jaeger has 

wrapped up more 

than its fair share of 
the UK’s £4 billion' 
tourist market. 

jt?n 

■**«*»*, I Overseas visitors know that Jaeger spells quality. And they 
know that Jaeger offers a VAT refund service. 

J They know because we tell them in advertisements, 
S ^ss=s^'“ shopping grides ami promotional activities aimed at visitors 
coming to the UK from Japan, America and other key markets. 

But there is also another reason why the overseas visitor prefers our 
retadecs. Unlike some other VAT refund operators, we settle the customer's VAT 
c laims as soon as we get them. We don't wait around until we've received fends 
from our retailers. And we pay the refund in any of eleven currencies, to a credit 
card account or in cash. 

You see, as the only unified European VAT refund service, 
we befieve that customer satisfaction means repeat business. 

To find out more about how our service can help 
you increase your profit from overseas visitors at no cost 
to your company, simply ring Lars WeUnder on 01-765 3277 
or write fo Europe Tax Free Stopping, Europa House, 266 Upper 
Richmond Road, London SWI5 6TQ. 

Europe Tax Free Shopping 



Attract!*^ overseas vfcfeot* to none 
iluta 60,000 shops throughout Europe 


*Uk eshmsaeA spend by ooo-EC vtsfaci in Britain accenting to die 1488 IPS survey 


FT/ 26 /i 



TAIWAN FINANCE TRADE AND 
COMMERCE 

The Financial Times proposes to publish a Survey on the above on 

17th May 1990 

For a full editorial synopsis and advertisement 

details, please contact: 

SARAH PAKENHAM-WALSH 

on 01-873 3595 
or write to her at: 

Number One, Southwark Bridge 
London SE1 9HL. 


FINANCIAL TIMES 
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Superb motorway links 




Fast rail service 




Heathrow is only 2 hours away 




Extensive port facilities 


biwstment in Gwent is at an ail 
time high. Industry and commerce 
are meeting the challenges of the 
90‘s and Gwent is set tbr an 
exciting and prosperous future, 
Everything you need to rim a 
successful business is here. A 
strategic location on the M4 
corridor with excellent 
communications throughout the 
UK and Europe. A highly sWBed 
workforc e , tow overheads and 1 
financial assistance. 

Set amidst some of Europe's 
most beautiful countryside Gwent 
offers more khan just unrivaBed 
business opportunities. You'D find 
a quality of IHe that's hard to beat, 
with an ample supply of 
affordable housing and oooellertt 
educational, sport and leisure 
fodKties. 

Gwent's professional Industrial 
Development Team are ready to 
provide you with a free and 
c o nfi d ential consultancy service. 
Ring us ort 0633-832777 or write 
to Gordon Probert. County 
Planning Officer. Gwent County 
Council, County Hafl, Cwmbran. 
Gwent, NP44 2XF. 


GWENT 

BETTnCSSHTm 

EJ 
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THE PROPERTY MARKET 


Budget pushes unit trusts along 

By Paul Cheeseright 

E ight years of talkin g, parency - paying tax once - from a diverse sources - not and chanties which Invest in funds for institution* 
report writing, regula- that was not given to the sin- more than 20 per cent from any unauthorised property unit tors but such investor! 
ting negotiating and a gle property schemes and led one company - and no more trusts - those not open to pub- longer-term view than 


IPD monthly index Total return. Dec 1986-100 
240 


200 — f 


E ight years of talking, 
report writing, regula- 
ting, negotiating and a 
new property investment 
vehicle may - just may - be 
in the offing. 

It Is the authorised property 
unit trust At least it stands a 
better chance of seeing the 
light of day than the proposed 
single asset property schemes 
- the single property owner- 
ship trusts and the property 
income certificates which 
attracted so much debate 
between and 1988. 

The reason is the change in 
the tax regulation for unit 
trusts that the inland Revenue 
announced in the Budget. 
From January 1 1991, the prob- 
lem of double taxation, almost 
disappears. If a company 
invests in a unit trust, it will 
have to pay 35 per cent corpo- 
ration tax on the income it 
receives. But it wiD receive a 
tax credit at the basic rate of 
income tax - 25 per cent - for 
the tax paid by the trust 
Inland Revenue observed 
that life assurance companies 
are the main corporate inves- 
tors in authorised unit trusts. 
As their rate of corporation tax 
on income attributable to pol- 
icy holders is the same as the 
basic rate of income tax, their 
tax liability on unit trust 
income is wholly covered by 
the tax credit. 

Here then is the tax trans- 


parency - paying tax once - 
that was not given to the sin- 
gle property schemes and led 
to them bring stillborn. 

So tt is a fair bet that with 
tax transparency agreed for 
authorised unit trusts invest- 
ing in a number of properties, 
an attempt will be made to 
have the treatment extended to 
trusts investing in only one 


Whether there will be a rush 
to set up authorised property 
unit trusts is open to doubt 

The first point here is that 
there is no immediate hurry. 

Although the tax position is 
now settled, the Department of 
Trade and Industry (DTI) and 
Securities and Investments 
Board (SIB) regulations are 
stOl in draft form. The drafts 
are circulating with an invita- 
tion for comments to be made 
by June. 

This suggests tina} promul- 
gation. in the autumn. 

However, the form permitted 
to the trusts will probably not 
be much different from that 
outlined in the drafts. 

The key elements in the DTI 
draft are that a new trust can- 
not buy a property until it has 
£5m subscribed. There has to 
be a spread of Investments - 
“no single property may 
account for more than 15 per 
cent of the fond at the time it 
is acquired." 

Rental income must come 


from a diverse sources - not 
more than 20 per cent from any 
one company - and no more 
than 20 per cent of the fund 
can be in properties being 
developed or refurbished. 

Further, there must be some 
liquidity in the fund - not 
more than 80 per cent of it may 
be in properties or in securities 
related to property. 

The SIB draft regulations 
complement these and stress 
regular valuation of the prop- 
erties held by a trust 

There should be a full 
annual valuation and reviews 
at least monthly. Trust units 
should be priced at least 


The present climate 
is not friendly to 
new property 
investment 


monthly. When sold the units 
will carry a sort of health 
warning printing out the risks 
of illiquidity. 

The second point about tim- 
ing relates to the state of the 
market. The climate is not 
friendly to new property 
investment as is clearly evi- 
dent from the sagging prices of 
property companies on the 
stock market and the virtual 
absence of new issues. 

Further, the pension funds 


and charities which Invest In 
unauthorised property unit 
trusts - those not open to pub- 
lic subscription - are seeking 
file redemption of more units 
than they are buying. 

But this argument can be 
twisted around the other way. 

If returns on the property 
market are sagging then the 
possibility exists to buy proper- 
ties, leased on good covenants, 
producing a higher income 
yfew than vro ql d be p oasMe in 
a more buoyant market. 

Therefore, it might be said, 
the time to invest is Ideal 

Thirdly, the nature of the 
trusts themselves is a reason 
for caution. The SIB, in the 
drafting of its batch of regula- 
tions, was most worried about 
the illiquidity of property 
investment, traditionally its 
bugbear. This concern still 
exists in the in ves tm ent com- 
munity. 

Mr James Dawnay, the chair- 
man of Me r c ur y Fund Manag- 
ers, noted that within his 
group a debate was taking 
place about whether to launch 
new trusts. He said there 
appeared to be “an inclination 
to duck it” largely because, 
although it was easy to recog- 
nise the intrinsic value in prop- 
arty, there was doubt whether 
there would be sufficient 
liquidity for a retail product 

Mr Dawnay noted that Mer- 
cury already managed property 
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WEST OF EDINBURGH 


FORMER SLUMBERDOWN FACTORY 

BROXBURN EAST MAINS 
INDUSTRIAL ESTATE 

Superb modem factory, warehouse, offices 
and development land - Total accom- 
modation 79,000 sq ft on site of 7.2 acres. 


WO-R-KS-H O-P 
M-EWS 


WAPPING 


Full sprinklered gas fired heating systems, 
fluorescent and sodium lighting, offices, 
boardroom, factory shop and showroom. 




Approximately three acres of land available 
for development and property suitable for 
conversion into small units if required. 


New Self-Contained Workshop Units 
S&j at £175 per sq ft 


For further details con tart the selling agents. 


({yden 


FOR FURTHER DETAILS 
PLEASE CONTACT 


Ufeathenfl 


rSCP=Srr CCiSUTANTS !iCHiRTcSE3 S'J=.v=VCas 

TELEPHONE: 031 225 6 61 2 
71 Hanover Street Edinburch Fax: 03 1 225 5' 


01-638 9011 



EPi 



Ol 58S 4433^ 





funds for institutional Inves- 
tors but such investors “take a 
longer-term view than the unit 
trust holders would expect to 
take. - 

Hone of this says that the 
new trusts will not work. It is 
more to reflect the fund man- 
ager’s fears of a sudden rush to 
redeem n ptri an frwhfltty 

to lay hands 0U the cash to 
meet the demand- 

But there are wider points at 
play with the unit trust issue 
than technical fears about 
liquidity and fluctuations of 
the market France has had 
«imi|jir investment vehicles for 
20 years and Australia has had 
mixed results with them for 30. 

The successful launch of the 
trusts would break in to the 
staid and limited style of Brit- 
ish p r operty investment tech- 
niques. “There is great 
potentially, somewhere In the 
offing, m said Mr Colin 
Vaughan, of chartered survey- 
ors Debeuham Tewson & Chin- 
nodes, a long-time advocate of 
a wider investment public for 
property. 

The argument here is that 
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Downturn continue 


The argument here is that 
trusts could be the first of a 
series of steps leading to a 
whole variety of different 
investment vehicles — «ing i» 
asset schemes, property 
futures funds. The greater the 
v a ri ety of investment possibili- 
ties the more open foe market 
will become. 


THE downturn on the market 
continued in February. The 
decline in growth spread 
across all sectors and for the 
first thng in the present cycle 
there was a negative return for 
all properties. The Investment 
Property Databank reported 
that institutions sold, by value, 
twice as much property over 
the year to February 1990 than 
in the year.before. 

Year-on-year growth in the 
market has sharply deceler- 
ated, sliding from 30.6 per cent 
in the year to February 1989 to 
12.7 per cent in the year to 
February 1990. For foe last 
three months, capital growth 
for all p rop erti es has been neg- 


ative, so that the growth in the 
last year has slowed to roughly 
the rate of inflation. 

Decline in growth .during 
February was most strongly 
marked in the offices .sector, 
indicating that its relative sta- 
bility of performance over 
recent months has started to 
dissipate. Urn IPD noted that 
“although retail returns have 
been negative store November, 
this is the first time in foe 
cycle that offices have had a 
negative return.” 

In foe quarter to February, 
foe capital value of offices fell 
by 1 per rent, retail property 
by 2 j 6 per rent and industrial 
property by OJ per cent Yields 


have been moving out 1 
There is still an elemat of 
rental growth. For bothptafl 
pr operty and offices it wk 0.3 
per cent during February .bak- 
ing respectively 12 perlent 
and 2.6 per rent for the qixter 
to February. Rental grwth 
re mained strong in the mus- ; 
trial sector at 1.1 per center 
February and 4 2 per center 
foe February quarter. \ 
But to terms of total retais, 
industrials, the star of the ikr- 
ket for two years, are cauguin 
the downward spiral. Tjal 
returns for the year to Fei-u- 
ary 1989 were 47.1 per centtn 
foe year to February 1990 tfey 
were 2A2 per cent. 1 


This announcement appears as a matter of record only 


POINTWEST DEVELOPMENTS LIMITED 


a subsidiary of 

The Land and Property Trust Company PLC 



£95,000,000 
Secured Loan Facility 




For the purchase and development of 
398 prestigious apartments, 

. penthouses and office space in Kensington 


Underwritten by 


Banque Bruxelles Lambert S.A. London Branch 
Credit du Nord London Branch The Yasuda Trust and Banking Co., Ltd 


SiXLEY ’ 


Provided by 


3RPOF 


Banque Bruxelles Lambert SJV. London Branch 
Credit du Nord London Branch The Yasuda Trust and Banking Co., Ltd 
Bank of Scotland, Edinburgh The Daiwa Bank, Limited 

The Hokkaido Takushoku Bank, Limited 


Arranger and Agent: 


BBL 


for 

V 


Banque Bruxelles Lambert S.A. London Branch 
1 Appold Street, Broadgate, London EC2A 2BY 

01-247 5566 


Legal adviser to the Banks 
Simmons & Simmons 


Legal adviser to the Bdrower 
Brecher & Co 




TO LET - WEST MIDLANDS 


HAYS GALLERIA 

7,437 sq ft Offices available low with 
facility to expand in 1991 * 


Faltes Properties Limited are developing a new e s tate of high quaity, 
seff-conlained factories and warehouses, backed byahiH range of 
Environmental Services, situated on the main A459 with good motorway 
access and employee avaSabSty 


Prime river views, VAV air conditioc 
raised floors, UK, dealing facilities, 
executive rooms and kiteben, 
car parking and basement storage - J 


V 


* 100,000 aq ft custom buBt . 

30,000 aq fl, 15,000 ft speculative units available. 


r. V/J i wJ - 1 1 -T.lLntsifoTTol 


Enquire NOW for brochure and deteHs to: Mrs Rita Sharratt, 


FOLKES PROPERTIES 

A SiiIh «<! lo r v oi Folkc. Group plo 




0384 4*4*42 


Forjif House. Du<ti*'-y Rood, Lyo, 
Si inn- 1» rid Co, W. Mi<i[;in(ti 


... ENTERPRISE ZONE INVES* 

WQENT 

In 


Corby and North West Kent 


Possible initial after tax yield of L 

75% 

EAST MERCIA DEVELOPMENT 

5 LTD. 

01-938-2222 
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NEW BROAD STREET 
LONDON EC2 

III! COMPLETE 
CITN OFFICE BUILDING 

35,500 SO FI’ 




071 588 1920 


Weafheral! 

Green & Sm/th 

071- 638 9011 



S3* . , 

• • f 


AN IMPOSING HEADQUARTERS BUILDING IN ONE OF 
LONDONS MOST PRESTIGIOUS LOCATIONS 
13,430 SQ.FT. APPROX LEASE FOR SALE 



Keith Cardale Groves . 

• • iwiron w»i«i » Cj -%*<' 

22 GwwanorSftunw. London WtXBLF 

01-629 6604 


TolHC 27839 0X9040 
foe 01-491 8779*1 -495 0150 



RUXLEY TOWERS & 1 MORSE MOUSE 


CORPORATE HEADQUARTERS 

5-2 Acres - 74,426 sq ft gross - 156 Car Spaces 

M25 - SURREY 

r — i 

FOR SALE FREEHOLD 
WITH VACANT POSSESSION 


Wooded Campus Setting 

On-Site Swimming Fbol 

no User Restriction 

Good Quality fir Modem Office Space 


1 Central Heating 
1 On-Site Catering Facility 
Storage Facilities 
Potential For Expansion 


Joint Sole Agents.. 


NEWMAN DAVIS | 

and Company t* J 

jt iflawusHoiiaiwiiouinaWLWwa wwroinMt 
TEUGULDFORD (0483) 579440 HUfc 0483 S060S8 


HEALEYS BAKER 
01629 9292 


Sl Quint in 


01-499 S 626 


Es ta blish ed Warehousing Company 

with modem 70.000 sm leasehold premises well 
located* East London near M25 with regular client 
base wishes merge with similar firm 

Write ben T6802. financial Tunes. 

One Southwark Bridge, 

London SEI 9HL. 


SMALL OFFICE 
BUILDINGS 
EC1 & EC2 

At our SmUhMd offles imve 
eurrenSy offering a dwfeo of 15 
indMdttai buHdngt to buy or » 

tease from 1,600 sq. ft. to 
15 . 000 sq.lt '■* 


BOSTON 

GILMORE 


j OF 490 33661 


W1CLUB 

REQUIREMENT 

- CENTRAL LONDON.. 
7,000- 10,000 sq ft . needed 
north of Oxford Street. Wl. 
Basements; first Boon, nigfat 
' dubs, re cor din g studios 
considered etc. Ref: SEP, 
Moss & Partners 
01-629 9933. 


DEBENHAM 
TEW SON 
RESIDENTIAL 

01-408 1161 



RICHFORD GATE HAMMERSMITH W6 
A SUPERB NEW OFFICE DEVELOPMENT 


The Ricbford Gate 
70/30 scheme gives you the 
opportunity to make the 
right move for your business 
now, to a new prestigious 
office building of your own 
•which. will enhance your 
image and create an 
appreciating capital asset. 

32 individual 
buildings from 2210 sq. ft. 
to 3720 sq. ft. with prices 
from £542,500*. 

" The 70% pace penbie bom 


r riras i rec 


THE NEW 

KOHLICO 



PURCHASE PLAN 


• 'You pay 70% of the 
purchase price now 30% 
payable anytime over the 
next five yearn at the 
then market value. 

0 The advance fay 

Kaihlico is INTEREST 
FREE. 

• Competitive mortgages 
of up to 90% are available. 




^GATE^ 


P a O J E C T 
KOHLICO 


DRUCE 


071-486 1252 
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01- 174 4161 
ij ROCVAL 

eH SAVILLS 




BIRMINGHAM 

49,500 sq ft warehouse 
premises, within walking 
distant* of dry centre 
In wall cstabUsluul 
commercial ant. 

LEEDS 

54,000 soft. Prominent 
city centra rtccrMw it 

warehousing with 
derelopmtnl potential. 



TEL: D 21 233 till 
LEEDS 
TEL: 0532 454133 


I VNMnHSGORF 
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NURSING HOME 

MagnlOccst Listed Country 
Home set in 12 acres parkland. 

25 Bedrooms 

Registered 41 persons 

Excellent facilities 

Scope for development 

hskatm frooB 62 Wamkk 
Send, Culisle CA1 IDS. 


Enterprise Zone Developments 


CORBY 
Enterprise Zone 

The first opportunity in over two years to 
acquire investments with 

100% Tax relief 

in the Corby Enterprise Zone. 
Warehouse and Business Units 
Prices range from £295,000 to £5.8 milliion 

Fttfurtittinfonmiian contact: Claire Hobson. 

-EZD Property Group Pla World Trade Centra. London El 9UN. 
retOl-4807513 


Enterprise Zone Developments 


2OjDO0 sq il nett 
Office / Headquarters Building 

with secure car parking el the 
Gateway lo Dockland* 
Adjacent to flfettferiy DLR Station 

(ffUaflScffiy^% rt ners 
Teh 01-729 5585 BeftVN 


Air Conditioned 
Offices 
Refurbished 

4,425 sq.ft 
COVENT GARDEN 
Freehold For Sale 

Box T6805, Financial 
Times, 

One Southwark Bridge, 
London SEI 9HL. 


*2% LonQot, HW3. 
™ EtJUSm Sapoows 021493-1300 

CURZOH ST HAYFA1B UMBON W1 Freehold 
property i JS6 aq a (aXMing). PocsnOai tar 
' ownmw U ai MW reaktansal uh. OM- 
dsnfog a Ob CTMOi 4ioi. 


W 


mm 

PHOENIX HOUSE 

18 KING WILLIAM STREET LONDON EC4 

Entire Seventh Floor 
6,500 sq. ft. 


■ Panoramic views 

■ Suspended ceilings 

■ Raised floor 

■ VAV air conditioning 

Reverse Premium and Rent Free 
period Available 

Contact: Mark Bourne 

Chesterton 


01 248 5022 


30/34 Moorgate London EC2R 6DN 



Superb 

self contained 

period 

office building 
with parking 

5,670 Sq Ft 

to let 

Full details 
from sole agents: 


Hi’ 


DRUCE 


ai MANCHB1TBR SQUARE 
LONDON Wl 

TBL: 01 -416 1232 FAXi OI-4IA 9366 


Convert your Company's Tax 
Bill into an Atsot 
Improv,- your oarnio;; per shale-! 


Why pay Corporation Tax or Personal 
Taxes when you do not need to 


IOO";, TAX ALLOWANCE 
For Individuals and companies via 
Enterprise Zom- Frcvliold Property 
Invostnitnts. 


yoarpamaltoome- By pmdi««fagILZ property fanwat ra nla layo ut ixmpjny ym could 
rtl ntfnetn hleytaniljoc Alto drim lack pintcr all of year coai p aa y frCortiionrttonlfcx far 
Istyos 

By taking of tfili opportunity before year tax year end you could nHatroduce 

the textfaumvnlha«>y«»rC4>agx mato w St i the wnitlBg hfnrfi rli l eficctnpyOrtr earning 
perehan. 

New Freehold iadtutdal unka In the heller (ntexpdre ssmeo. Guaranteed ratal income. 
I a r eaUnmu in CMea heit Buralry, MWdlerfwroagh, Speke, Wakefhdxi, SaintArope, 
fonlwn fceDodtaadW orirtn g t oa 


V I'ivvv V i om £45,000 ,o Cl million 

Courjtt; C-.l-.i Vj iic v Antes 

sroilLV SONS AM) PARKI.R MACK HORSL COMMLHCIAL 
iiiciiam tiousi:. ni.w rmioc-L siiii i.t wlsi 
SIAVCAS ltL UPON TVNL NLi s».\U Tl L: Coll 


Stoka-an-'heat 11 mflee 

Id dm of Um best loatttvu In north Hlii fflm lsM— 
KUUZARD VILLAGE 


VALUABLE FREEHOLD DEVELOPMENT SETS 
Ij 04 Acres 

With dntnOndl phuming eient tarn onlntanHu I BadanwntiCnfa 
with thrills AaoenunncnUan 


■ 1 Iti.'Wi. 


• J . ¥I U 


FOR FURTHER JNFOB1CATION CONTACT: JOHN CEEUAN 
(CbartenNl SnjTqyan) Ttat I0383J 430S1 


FREEHOLD OFFICE BUILDING 

ALDERSGATE EC1 
14,700 SQ.FT. 

HIGH SPECIFICATTON 

FOR SALE/TO LET 


CHESTERTON 
01-248 5022 


Hotel, Leisure, 
Offices 

Potential on four acres 

Site fronting main 
aricrial, close to 
International 
Convention Centre, 
Edgbaston, Birmingham 
AVAILABLE NOW. 
PremKminary planning. 
Principals only to 

Box T6803, Financial Tunes, 
One Southwark Bridge. 
London SEI 9HL. 


GOOD B1 
INVESTMENT 

FOR SALE 
HIGH WYCOMBE 

FURTHER DETAILS 
WRITE BOX T6806. 
FINANCIAL TIMES, 
ONE SOUTHWARK 
BRIDGE, LONDON 
SEI 9HL 


DANIEL WATNEY 
01-253 4414 


FOR SALE 
PUB / 
HOTEL 

Lancashire based pub/ 
hotel. Excellent Pub 
trade and currently 14 
beds. Large site 
provides significant 
potential for 
development 
Write Box T6807, Financial 


Om Soattm aik Bridge, 
London SEI 9HL 


COMMERCIAL 

PROPERTY 

ALSO 

APPEARS 

ON 

PAGE 20. 
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MANAGEMENT: Re-shaping BP 


I f a manager has got to the 
top by behaving for yean 
like a military com* 
mander who is always 
checking on his subordinates, 
it is extremely hard for him or 
her to start delegating real 
power, and trusting the recipi- 
ents to use it well 
Yet that is precisely what 
executives across BP, the oil 
and c he micals giant, are being 
expected to do from this month 
as part of the change in behav- 
iour and culture unleashed by 
the group's new chairman, to 
mflfcg BP a leaner, more moti- 
vated and foster-moving corpo- 
ration. 

One BP wag has dubbed the 
process of change "Horticul- 
ture.” But it is no joking mat- 
ter. Unless Horton and his 
senior colleagues can really 
loosen the reins and encourage 
much more trust open commu- 
nication, informality and risk- 
taking, the company's attempt 
to implement a new set of val- 
ues will not merely fail to take 
root through the company, but 
will actually provoke a back- 
lash of cynicism. 

Inevitably, the American- 
style three-page "vision and 
values” statement which Hor- 
ton has just sent to all employ- 
ees, has already sparked some 
scepticism, even though the 
change process as a whole is 
being welcomed throughout 
most of BP as long overdue. 

Among many other things, 
the statement commits BP to: 
creating a trusting internal 
environment; encouraging 
employees to strike a balance 
between work and their home 
life; behaving not primarily as 
an "asset- trading” company (in 

contrast with its style in the 
past few years); and striving to 
be an industry leader in safety 
and environmental matters. 

An outburst of real cynicism 
about BP’s seriousness in 
espousing its new values 
would seriously undermine the 
effectiveness of the newly- 
streamlined head office struc- 
ture and group management 
process which were announced 
last week; as Horton’s “Project 
1990” team of reformers have 
told top management several 
times, BP's new changes in 
structure, processes and cul- 
ture "are a three-legged stool: 
without one of the legs it will 
foil over.” 

"Everything hinges on 
whether all of us - including 
top management - can walk 
as we talk,” a private pre- 
launch discussion between the 
company’s senior 200 managers 
was told by one executive a 
fortnight ago today. 

The challenge of "walk as we 
talk” is a stern test for every- 
one who has struggled to the 


A cultural revolution that sets out to 
supplant hierarchy with informality 

Christopher Lorenz concludes his ‘fly-on-the-wall* series by examining the scale of the challenge which faces the oil giant 


top of BP over the past 20 
years by practising precisely 
the values which Horton and 
co are now trying to change. 

Take John Browne, a 42- 
year-old who has risen at 
breakneck speed to bead BP 
Exploration (BPX) which, with 
revenues of £7bn and a labour 
force of nearly 11,000, is BP’S 
second largest “business 
stream” (division). 

Only last September, as part 
of a sharp cutback in jobs and 
management layers, he put out 
a booklet on BPX’s new struc- 
ture and organisation which 
was written in a fashion redo- 
lent of BP’s old “command and 
control” culture. But only 
eight weeks later he was 
talking very differently: 
"That’s the last time I'll use 
that sort of language.” he said. 

Several things had happened 
to cause the change, including 
the fact that he had been work- 
ing since the summer with an 
American consultant who had 
been involved closely with the 

“Everything hinges 
on whether all of ns 
— including top 
management — can 
walk as we talk” 

management of change at Ford 
and General Electric. 

He had also taken part in 
October with his senior col- 
leagues in an intensive work- 
shop on the creation of organi- 
sational change. In parallel, 
BP’s corporate-wide "Project 
1990” process of preparing for 
change was reinforcing thana 
BPX initiatives. 

By mid-November, Browne 
was prepared to talk openly 
about the Hifffniltiflg he and 
his executive committee were 
having in adapting to a new 
style. 

"I have to keep asking 
whether I should restrain 
myself In this or that situa- 
tion,” he says. "People are 
amazed at the way I’ve been 
saying, when they bring an 
Issue to me, I ran help you if 
you insis t, but it’s your deci- 
sion!’.” As one of Browne's 
senior managers puts it, "he’s 


showing a lot of courage in the 
way he’s presenting himself for 

self-renewal.” 

Browne also reported that 
his top executives had been 
having what he called "a fit of 
lack of confidence” about open 
communication - even among 
themselves. "One person set 
about demonstrating he was a 
leader in a way that crucified 
the others, by destroying their 
proposals in the old BP style," 
Browne says. He had to read 
the riot act - which he says has 
had an excellent effect. 

Similar problems are 
starting to be confronted in BP 
Oil, the group's largest busi- 
ness stream; tor insiders, one 
of the biggest surprises of the 
past few months has been the 
conversion of Oil’s chief execu- 
tive, Russell Seal, to the new 
principles. 

Throughout the group, not 
just in BPX and 00, “the ques- 
tion is bow soon the organisa- 
tion can discipline itself to 
behave in a new way - espe- 
cially those people who are by 
nature interventionists,” says 
David Simon, BP's deputy 
rhgjrpi«n and rfiief operating 

officer. 

A 50- year-old who epitomises 
the old style at least as much 
as Browne, Simon was expec- 
ted by many insiders to be a 
conservative brake on the cul- 
ture change process, but he is 
turning out to he one of Its 
Strangest ^hatnnlfmg 

For the remaining doubters, 
he demonstrated his commit- 
ment via a virtuoso perfor- 
mance of n wtii m rtwMiT mastery 
in front of the 100 participants 
at the pre-launch meeting a 
fortnight ago today, if the drab 
BP conference hall in London 
had been a theatre, and its 
a stage, he would have won a 
standing ovation. 

"There is still a need for 
managers to keep challeng in g 
decisions which come up to 
them,” he says in c onver sation. 
"But there’s too much refer- 
ring upwards. Pm trying to 
change, by saying to people 
*why are you asking me that 
question?*.” 

As Simon says: "We’ve got to 
get used to managing by excep- 
tion, yet picking up the tab. 
Everyone at the top win find it 
very difficult - it’s a helluva 



David Stamm: ■ virtuoso psrformancs 


responsibility for us. We won’t 
get the shift of style through- 
out the company until every- 
one at head office signals 
dearly and consistently what 
sort of behaviour it wants - 
and doesn’t want - from the 
businesses [divistonsj.” 

Hence the symbolic signifi- 
cance to the whole of BP of last 
week’s announcements of the 
way in which the new. much 
shnuner. head office will work: 
no longer in large, formal, hier- 
archical departments, hat in 
s mall , fkrihte teams , many of 
them cross-functional, and 
some of them temporary. 


Instead of formal organi- 
grams, the emphasis will be on 
informal "networking". In 
which a broad group of people 

— not just at hcftd nWiw hut in 
the businesses too — communi- 
cate openly and informally as 
the need arises. Each team 
does have a leader but. In the 
words of an internal Project 
2990 document: "Managers are 
there to support and empower 
their staff, not to monitor or 
control their a ctivi ties.” 

- David Simon reassures the 
more conservative of bis col- 
leagues that "networking is 
about removing the hierarchy 


- w hich we all used to avoid 
anyway.” In reality, the new 
system needs to be very differ- 
ent from the old: open, rather 
than clannish, and heavily reli- 
ant on professional personal 
relationships complemented by 
advanced data networks, 
rather than just on conversa- 
tions at the ter and on the golf 
course. 

Various parts of BP do 
already have electronic mail 
networks, but they have been 
designed with little thought to 
lntero o m munic a tio n, as Robert 
Horton himself found a few 

Tnrmfhw ago w hen he 'tried to 

use It to communicate with the 
chfaf executive of BP Chemi- 
cals. The introduction of a 
new, group-wide, communica- 
tions infrastructure is one of 
the initiatives which is 
planned to support the new 
way of working. 

Equally important are new 
approaches to staff develop- 
ment, grading, appraisal and 
remuneration (see last Friday’s . 
article). As Horton says, the 
desired changes in culture and 
behaviour “won’t come until 
rewards reinforce the new BP 
values, instead of the old.” 

Among the innovations 
expected by the end of this 
year are appraisal and reward 
systems which encourage both 
long-term performance and 
teamwork. "Our current 
appraisal system is wholly defi- 
cient to team- working," 

says Horton. 

The appraisal system 
throughout BP will also be 
rfmngwi jn order to focus more 
explicitly on interpersonal 
skills, including the aWhty to 
motivate and bring out the 
best in staff. Along with 
appraisal by more than one 
manager, BP is considering 
self-appraisal and even the 
a p praisa l of team leaders and 
managers by their staff. Job 
grading, with more than 20 lev- 
els at present, will be replaced 
pr ogress i vely by the grading of 
Individuals within wide bands. 

How networking will operate 
in practice has still to be seen; 
as Horton htmwrff says, it has 
become commonplace for con- 
sultants will business academ- 
ics to talk about abandoning 
hierarchies and replacing them 
with “informal organisations”. 


but “there are few examples so 
far of it having been successful 
on the scale that we’re going to 
do it” 

Networking, along with asso- 
ciated changes in "human 
resource" (personnel) pro- 
cesses, has been one of the 
piain topics of discussion at 
the second of two “culture 
change” workshops for team 
leaders winch was held yester- 
day and today, as one of the 
first steps in what Horton 
to be a culture change 
programme lasting up to three 
years (some of fats colleagues 
thfay it will take five). 

The next stage in the process 
will be a series of broadly simi- 
lar sessions for 250 other senior 
managers which will be started 
in the late spring. 

More or less in parallel, the 
head office culture change 
principles will be fed into the 
various processes which have 
been under way in BP’s differ- 
ent businesses since at least 
last yean John Browne’s at 

Can Horton, having 
initiated the culture 
change process, live 
op to its principles 
himself? 

BPX, an older "total quality 
management” (TQM) pro- 
gramme at Chemicals, and 
"the way we do things around 
here” at BP OiL Harmonising 
the messages of these very dif- 
ferent Initiatives will provide a 
major challenge for BP over 
the next few months. 

In the meantime all eyes are 
on Robert Horton hfamrff Can 
he, having iTittintwd the culture 
change process, actually live 
up to its principles himself? 
The question may seem per- 
verse, but it is a vital one 
which many insiders are ask- 
ing. 

At the pre-launch conference 
a fortnight ago, one senior 
executive expressed his doubts 
succinctly in a syndicate dis- 
cussion: "Do we really think 
Bob Is going to stop second- 
guessing his top colleagues? 
That’s the only way all this 
change will work: if the top 


man behaves differently, ^man- 
agers will take their cue. 

Behind the doubts lies the 
fact that, by his own admis- 
sion, Horton Is naturally a 
"theory X manager autocratic 
and impatient with people who 
don't make up their minds 
quickly." That is. after all. one 
of the characteristics which 
got him where it did m the 
“old" BP. . . 

Horton may have recognised, 
as he puts it, that "this is not 
the way to attract and moti- 
vate good people," nor to run a 
complex International organi- 
sation in today’s fast-moving 
competitive and regulatory 
environment. 

But, as one senior BP man- 
ager said last autumn. “Bob 
wants to have his cake and eat 
it He wants this organisation 
to be avant-garde and to set 
management standards for the 
early part or the 20th century 
[Horton often talks enthusiasti- 
cally about "putting BP in the 

TO Buf*?'don , t believe he’ll 
really change his spots,” the 
manager continued. "If he 
trusts you, you get delegated 
authority heaped upon you. 
But he will want to be involved 
in every significant decision. 
He’s saying T demand the acco- 
lade of the one while retaining 
the discipline of the other.' The 
character of the man is to 
direct strongly - he instinc- 
tively wants to be seen as 
hands-on. But he also wants to 
be seen as an innovative 
leader.” 

To Horton himself, and to 
John Browne, this tension 
between opposing characteris- 
tics is part-and-parcel of leader- 
ship, especially in today's com- 
plex clim ate. "There's always a 
great contradiction between 
control and support, direction 
and participative manage- 
ment,” says Browne; "the key 
is trying to vary them. If you 
manag B on one dimension, it's 
not enough - it's a matter of 
ambiguity and paradox.” 

Whether this subtle yet pow- 
erful principle wifi be enough 
to reassure the doubting Thom- 
ases remains to be seen. But 
Horton says he really is deter- 
mined to change. At the end of 
the day-long meeting a fort- 
night ago, after doubts about 
his style had surfaced several 
times, his parting shot to 
everyone was - "This is one of 
the most important days in the 
history of BP. We most go 
away and do what we say 
we’re going to do. By our own 
example we can achieve a lot. 
You have my undertaking that 
you’ll get that from me.” 

The previous articles m this 
series appeared on March 20, 23 
and 26. 


COMMERCIAL PROPERTY 


PROPERTY 
TRADING PROFITS 

Are you a company owning or 
wishing lo acquire a site or 
buildings suitable as a trading 
*deaT? Do you need finance? 
we are an experienced prop- 
erty Company (not bankers) 
able to understand a project, 
take a commercial risk and 
structure 100% monies for a 
joint venture. Pre f erred size - 
£'/xm - £5m. Trading period 
no more than 2 years. Please 
send brief summary of project 
Write Box T6781, Financial 
Times. One Sout hwa rk Bridge, 
LONDON. 

SE1 MIL 


109% TAX ALLOWANCES 
AVAILABLE NOW 
on Wakefield West Yorkshire 
Enterprise Zone- 
Good YiekU/Guaraniced 
Rental Income 


Ref: MF,TJR 
T«t (0531) 454433 
Fare (0532) 459437 


Serviced Offices 

5,000 sq.ft. (19 offices) in 
delightful South of England 
dly. Newly-built. 90% let. 
Offers invited for freehold, 
high quality furnishings and 
goodwill. 

Write Bos H5958, Financial Times, One 
Southwark Bridge, London SEI 9HL 

OFFICES TO LET 
MIDWAY BETWEEN 
IPSWICH AND 
COLCHESTER 

5,000/10,000 sq ft. 
refurbished to a very high 
standard. Considerable 
savings on town rents 
copious car parking 
facilities. Full details from 
owners. Tel. 0892 82 2104. 

Fax 0892 82 5298. 


DARTMOOR 
NATIONAL 
PARK, 7 MILES 
PLYMOUTH 

Unique investment/ 
development property in 
outstanding location. 
Comprising 21 s/c fiats, 
Ige Bar/RestnL Lgc Car 
Park. Undergoing struct 
work incl new roof. 18 
fiats VP, 2 tentd, l sld 99 
yr Ise. Restnt/Bar let, 
prdeng £10,000 pa, r/r 
Feb *92. Price £600.000. 
Would split All enq D. 

Balment 
0822 612345. 


PORTAL FRAME 
BUILDING 

for sale. 16000 sq.ft, con- 
structed with 2 x 10 tonne 
“Dcmstg” overhead cranes 
32ft caves height 25ft to crane. 
Tel 0378 560163. 


FOR SALE 

FREEHOLD WHARF. 
River Thames north side. 
540 ft approximate river 
frontage accommodating 
ships up to 3.500 tonnes. 
Site is approximately 2.6 
acres and some covered 
storage space may be 
available. 

If you require any further 
details please contact K. 
English, Barron Rowles 
Bass, 12 John Street, Lon- 
don WC1N 2EB. 
Telephone 01-242 5891. 

PROJECT PARK 

LONDON E16 

New Industrial/ 
Warehouse Units 
From 67# to 23*400 sq Jt. 

TO LET 

HENRY BUTCHER & CO 

01-405 8411 


SUPERB 

FREEHOLD 

W1 

880 n ft C o m iuBica J *3x1 bed 
■paxtmcxxia e*cb e/c. Bvreflcnt ami 
£840.000- Far full dctsUe call the 
Owner 01-486 4533 

HEREFORD 

25.000 sq ft Warehouse 
for lease from 1st July 
1990. 

An additional adjacent 

20.000 sq ft will be 
available upon 
completion. 

Enquiries to: M.P.D. Ltd, 
PO Box 3, 

Ludlow, Shropshire 


WHULEOOM Newt* completed magnUovtt 
dot 4000 sqJl me office MocK. IsrtaNv 
flnltlwl Ins ample ear port. Tel 01-773 
1411. 


SHOKnUMCI TBM* tamMied onto*. In W1 ■ 
■tradable now 01 734 7203 


CITY FREEHOLD 
2^05 SQ FT 

New self contained office build- 
ing. Modern flexible 
accommodation. Available with 
vacant possession. Freehold for 
sale- 

Writs Bo* T68W. FkaacU Tiara, Oar 
S wutasi fc Mtft Loadna SEI 9HL 


DBVOOPOH 
(IMMEDIATE START) 

FULL DETAILED PLANNING 
CONSENT 

20 FLATS ft 2 HOUSES 
S.E. ENGLAND. CONVENIENT. 
LONDON & MOTORWAYS 
PRICE: £450,000 FREEHOLD 
PRINCIPLES ONLY. 

Whir Box T6S04. Ftnaoctal Tfanca. One 
South wit Bridge. London SEl SHL 


INTERNATIONAL 


LAND USA 

DEVELOPERS A 
INVESTORS 


NOBXHSBN MEW JEBSK7 Ur 
nddaSU rii|l« Ounfly, adUMr, 
retail, etttem, infeaMal and goifeaeno 


F O Baa «KXL nredrea, 
New Jen? 07898. UHA 
Tehpluoe ■ 009 847-3800 


Fort Lauderdale, FL 

43,600 sq ft office bnfidhig for 
sale. 100 % leased. 50% gov’t 
flofnrifi bp lftAc e credit tenant Jt. 
Additional land for 50,000 sq ft. 
SS47IC income after e x p en s e s . 
Offered at 55.3 nrSHcm. 
WcBtagton Properties Realtors 
(305) 7WWQ0O USA 


MUNICH OFFICE 
SPACE FOR RENT 

Coapfate or partial real, of 1,000 - 
(OjOOO sq.ft, of office spare is brand, 
new building jau 20 min. from 
Man** efty e m u w/*o office fttm_ 
see. services sad mop. Fnra. exec. 
apt. also svaiL, app ro * . 1.000 sq.lt 

TeL 01 049 0104001 33. 


CHAIRMAN'S 
DOMICILE/OFFICE - 
SPAIN 

Ehigint south ftdag »HU 120 natters 
front Med. Fucngirota. The bonding 
consists of 400 sqm. sec in 2200 sqm. 
Constructed in 1983. situated ta 
-fjlbaamban Campo Mgs*.' 

Living Area: 

Large HaO/Loisage. fairing Room. 
Dining Room (12 peisoc*), FttOy 
Of' pp el kitchen fmeik electronic). 
Maw Bedroom (30 sqaa.) whh 
dee m ing room. 4 Bathrooms, 34 Doable 
Bedrooms, Electric Door bee dag 
Office is self contained (70 sq.m.) 3 
phone Hues. trio. bx. DtnMe gangs 
(onto, doors) Sw. PooL 14* Tin 100 sqm. 
Quality to Scandinavian stan dar ds. 
Available spring 1990. Price pta. 

mmw. 

Csatset mar Spria tm (PH 479412 
or liK to 0235 906877. 

Attic OJUt 


New York 
Commercial 
Co-op 

5JX30 sq. ft- finished space, bright, 
central air ft heating gya terea. con- 
ference room, kitchen area, high 
ceffino. Great Mid town location. 
WeB-known 4-star resta u r a nt on 
ground floor. Only scriom buyers. 
Prindpak only. 

212-594-8400 (USA) 


FOR SALE IN RERUN 

Apartment Mock In initia l paatsoo 
West Berlin. 42 apartments. Total 
2J00M1 + t mop 120M\ m 
ccccSeat coodhioe. 

Price £1,237,000. 

Writer A Chni, 16 Jrifrcys’ Way, 


S.W. FLORIDA 

10 years experience in the 
UK. Commercial, land, 
residential. Saxon 
International 

01-529 1959. 


GUERNSEY, CHANNEL ISLES 
PIUESTKCHEOHMSCEC 
FACTORY/HQ 
FOR SAUK FREEHOLD 


98,000 sq.ft, light 
industrial budding 
Additional 14,000 
sqJt office block 
12 Acres land, 300 car 

mitring f ppnwt 

Ideally located next to 
airport 

Formerly used for 
electronics manufac- 
ture 


SOLE SELLING AGENTS: 
SHIELDS WlGHTMAN ft 
COMPANY LTD 
TefcpbomcMU7U445 
Fas MSI 713811 


COMMERCIAL PROPERTY 
SURVEYS 1990 

The Financial Ttanaa proposes to pubSah the bflowing surveys during i960 


May 

Property in Yorkshire 

11 May 

Buainasa Parks 

25 May 

Property In the London 
Docklands 

IS June 

Office Property 

6 July 

Property Mt vaatii i WTt ft Finance 


21 September 
City of London Property 

5 Ocmber 


2 November 
Port, Marina & WMarfornt 


23 November 
London HM-Tomn Property 


For a full edhorial synopsis and datafa of awriable advertisement 
posffiona, please contact 

Tessa Taylor on 01-873 3211 



Eskom 

Results for 1989 


Eskom supplies nearly 97% of the electricity con- 
sumed in the Republic of South Africa, it also exports 
electricity to Botswana, Lesotho, Mozambique, 
Namibia, Swaziland and Zimbabwe. 


(In Ft million) 

1989 

1988 

Electricity revenue 

9 271 

8159 

Net Interest and finance charges 

2899 

2485 

Net Income 

728 

816 

Accumulated reserves at end of year 

8 755 

8 127 

Other reserves 

302 

177 

Loans 

26 630 

22 779 

Total assets 

36 092 

33385 

Interest-free liabilities 

2 409 

2302 

Electricity sales (GWh) 

Installed capacity (MW) 

134347 

34141 

129493 

33176 


The prospects for consistent long-term growth of 
between 4% and 5% per year in electricity demand in 
South Africa are good. 

DR JOHN MAREE 

CHAIRMAN OF THE ELECTRICITY 

COUNCIL 



The Annual Report for 1989 can bo obtained from the 
Communication Manage* PO Box 1081, Johannesburg 2000, 

FtepubBc of South Africa. 
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The Fi n a nc i al Times proposes to publish a Survey on the above on 
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TECHNOLOGY 


H ow does a medium- 
sized company 
organise its research 
ana development to 
compete with the giants oper- 
ating in the same high-technol- 
ogy global market? 

The directors of Courtaulds, 
the specialty chemicals and 
materials company, have been 
asking themselves that ques- 
tion as part of the overall 
review of corporate activities, 
following this month's demer- 
ger of the group’s textiles 
interests. The “new" Court- 
adds has an nual sales close to 
£Ztm - an impressive figure by 
some standards but small com- 
pared with the chemical giants 
such as IQ and Du Pont with 
which it competes directly. 

Although Courtaulds now 
has a highly decentralised cor- 
porate structure, the directors 
have decided to retain and con- 
tinue to expand the central 
research and technology group 
built up during the 1380s. 

"We need to carry out 
long-term research because in 
the long run a dependence on 
the empirical all the time is 
much more expensive than 
understanding the fundamen- 
tal processes,” says David Gia- 
char di. the research and tech- 
nology director. “But as a 
medium-sized company we 
have to make sure that we 
always operate in a ‘shirt 
sleeves rolled up' mode. We 
cannot afford to carry out 
totally blue-sky research." 

Courtaulds ’s long-term stra- 
tegic research concentrates on 
two areas, polymers and sur- 
face science, which are of inter- 
est to t he company as a whole. 
The other research groups are 
closely integrated within the 
individual businesses. “The 
rationale behind the organisa- 
tion is that it puts together 
people who are dedicated to a 
scientific discipline and people 
who are dedicated to a particu- 
lar business," Giachardi says. 

The "shirt sleeves rolled up" 
approach is assisted by the fact 
that, as he puts it, “we’re not 
on a nice two thousand acre 
green campus in Surrey." 
Courtaulds Research is based 
in a pair of grimy buildings. 


Clive Cookson visits Courtaulds 
and examines the company’s 
approach to strategic research 

Dedicated 
followers 
of fibre 


one a converted 1930s factory 
and the other a classic 1950s 
block, separated by a main 
road on the edge of C ov e ntry . 

The most striking result of 
the partial refurbishment pro- 
gramme carried out since the 
mid 1980s is a bizarre mixture 
of floor coverings. Sludgy yel- 
low 19508 linoleum runs into 
jazzy burgnndy-and-grey car- 
peting. Drab carpet tiles nestle 
against Amtico luxury vinyl 
flooring (a Courtaulds product 
manufactured in Coventry). 

About 500 of the 1*500 R&D 
staff in work in Coventry, 
including those doing strategic 
research. The others are in 
smaller laboratories associated 
with individual businesses in 
the UK, US and Australia. 

Over the last three years 
Courtaulds has snapped up 
several specialty polymer com- 
panies in the US, five of which 
have been brought together as 
Courtaulds Performance Films. 
These are becoming closely 
involved with the central 
research labs, with staff and 
technology being exchanged 
between the US and UK. 

For example, Conrtaulds's 
background as a textile com- 
pany has given it a strong 
grasp of the technology of 
dying polymer fibres and con- 
trolling their colour. This 
expertise has been transferred 


to one of the US companies, 
Martin Processing of Virginia, 
which manufactures dyed and 
coated films for controlling 
heat and glare on windows 

(and fnr stage lighting! 

Courtaulds has research 
links with several UK and US 
universities, including a newly 
sponsored professorship of 
polymer science at Durham 
University. But the company 
has avoided the large academ- 
ic-industrial collaborative pro- 
grammes sponsored by the UK 
Government and the European 
Commission. 

Giachardi says that for a spe- 
cialty chemicals company - as 
opposed to an electronics or 
aerospace manufacturer - col- 
laborative government-spon- 
sored research Is rarely worth 
the additional managerial 
resources involved in taking 
part Courtaulds prefers to set 
up leas formal research part- 
nerships with the companies 
that supply its raw materials 
on the o n« hand and th o s e that 
buy its products on the other. 

“As a group that is essen- 
tially a supplier of technology- 
based products to industrial 
customers, your idea of heaven 
is to work with an innovative 
customer and an Innovative 
raw materials supplier,” he 
says. An example is a satellite 
materials research project (see 



A Courtaulds scientist uses a specialised mass spectrometer 


below) in which Courtaulds is 
working with the Royal Aero- 
space Establishment as cus- 
tomer and Id as supplier of 
PEEK (Poly Ether Ether 
Ketone), a key ingredient in 
the composite. 

The friendliness and infor- 
mality of Courtaulds Research 
strike the visitor who is more 
used to the formal atmosphere 
of many large corporate labora- 
tories. David Bott, wham Gia- 
chardi recr ui ted in 1987 to help 
set up a strategic research 
group in Coventry, was 
delighted to get away from the 
"regimentation" of BP 
Research where he bad spent 
the previous eight years. 

"At Courtaulds they put you 
in a large rubber sack; there’s 
very little resistance which- 
ever way you want to move," 
Bott says. “Courtaulds 
Research is as open as yon can 
get without having chaos." 

However Courtaulds does 
force its researchers through 
an array of “team building" 
courses. These include indoor 
exercises in which competing 
groups have to carry out tasks 
such as building the highest 


possible Lego tower in the 
shortest possible time or prod- 
ucing a video to «pMn the 
role of a research manager 
within two days - and Out- 
ward Bound activities which 
involve helping your col- 
leagues climb mountains in rise 
Lake District in February. 

John Beswlck, head of 
human resources for Coort- 
aulds Research, organises not 
only team building courses but 
also recruitment and qHpnrtfir- 
training. Althoug h the chemi- 
cal industry as a whole is find- 
ing it increasingly difficult to 
recruit good chemistry gradu- 
ates, he says, “as far as Tm 
concerned we do not have a 
problem In recruiting." 

The image of Courtaulds in 
university science departments 
hag been tr a nsformed over the 
last decade. “Courtaulds had a 
really naff reputation when I 
was looking for a job first tinwi 
around," says- Bott. who left 
Sussex University with a PhD 
in polymer science in 1978. “It 
was seen as the rump of the 
UK textile industry. But sec- 
ond time around, it was quite 
different" 




AN IMPORTANT thrust of Courtaulds 
Research is to produce stronger and 
lighter polymer-based materials. These 
are often used first in exotic applica- 
tions where their high initial cost mat- 
ters less than in mass production. 

A good example is a ^thermoplastic" 
composite developed for a technology 
research satellite which the Royal 
Aerospace Establishment plans to 
launch in 1992 (mi an Ariane rocket). 
The main structural frame of the satel- 
lite will he made out of Conrtaulds’s 
new earbon/PEEK composite. 


Thermoplastic composites are capa- 
ble of being softened by heating and 
can be re-shaped in the softened state 
- in contrast to the “thermoset” mate- 
rials used so far in space, which have 
been cured by heat and cannot be 
reformed by heating. 

Charles HoHeyman, composite mate- 
rials research manager, says thermo- 
plastics have several advantages over 
tbermoset materials in space: 

• They hold less moisture resid- 
ual solvent and are ther efo re less prone 
to “outgassing", the loss of volatile 


materials which may i n terfere with the 
dnWrnte equipment on a satellite. 

• They are less brittle and suffer less 
from “microcracking" through heating 
and coaling as the spacecraft moves in 
and out of the sunshine.. 

• They are easier to manufacture, as 
they can be formed and reformed into 
complex shapes. 

Courtaulds Research has developed 
another composite material, this time 
based an glass fibres, which is Intended 
to absorb energy and reduce the risk of 
injury in car accidents. Tests in the 


nose cane of a Tyrrell Formula One 
racing car show that the “braided glass 
fibre composite” will absorb three 
times more energy per unit weight 
than the best metal struct u res. 

The material is too expensive for use 
in mass-produced cars today. Court- 
aulds Is talking with, car marmfnrtn^ 
era such as General Motors about 
developing a less expensive version. 
“This braided fibre s tructur e has the 
potential to be used in a wide number 
of applications In the transport indus- 
try,” HoHeyman says. 


Versatile robots pick 
and choose car models 

Ian Rodger in Tokyo describes Nissan’s recently 
unveiled Intelligent Body Assembly System 

A utomation fo qax maim- computers also monitor all the change some minor 

Kvarae sff— 


A utomation in car manu- 
facturing improves, it 
seems, by the week, 
with robots taking over more 
functions and computer-con- 
trolled flexible systems permit- 
ting a greater mix of models on 
a single hne. 

However, every so often an 
hw pfwtfwW mfromno rhnngpc the 

manufacturing process. Toyo- 
ta’s discovery in the early 
1970s, for example, that the 
giant dies used in stamping 
body parts could be changed In 
under five minutes of 

eight hours made flexible 
c l amp i n g possible. 

Nissan Motor appears to 
have a similarly important 
development with its Intelli- 
gent Body Assembly System 
(IB AS), announced last Novem- 
ber and recently unveiled at its 
Z azna plant 22 miles south west 
of Tokyo. 

The assembly of the seven or 
eight panels that form the 
body of a car was one of the 
first parts of auto assembly to 
be automated, and the process 
remains one of the most stri- 
king Images of the modern car 
factory. The panels are held in 
Jigs while dozens of robots spot 
weld them together into a sin- 
gle car frame. 

The problem with this sys- 
tem la that, although it Is 
totally automated, it is also 
rigid. Them jg a limit on 
numbers of jigs and spot wedd- 
ing robots that can be installed 
in a single line. Moreover, 
when it comes tima for model 
changes, the jigs have to be 
replaced, a time consuming 
and expensive process. 

Nissan’s achievement has 
been to replace the jigs with 
numerically controlled han- 
dling robots which can be pro- 
grammed to pick and place 
body parts from any number of 
car models and types in a frac- 
tion of the time it takes to 
retool a co n ven t ional system. 

In ad ditio n, it has introduced 
a numerically controlled sens- 
ing system which, for the bene- 
fit, of the spot welding 
machines, identifies the exact 
location of the body as it 
comes along. Thus, even min- 
ute changes In positioning due 
to wear on contact points can 
be compensated. The control 


computers also monitor all the 
equipment and diagnose fail- 
ures. 

The IB AS line at Nissan's 
Zama plant consists of 10 
stages, two of which are idle, 
providing additional flexibility. 
At the first stage, the floor 
panel descends to the carrier 
dolly. At the third, the side 
panels, air box and parcel shelf 
are dropped into place and at 
the fourth the roof drops in, 
holding the whole frame 
together loosely. The frame 
moves into the most com- 
plicated station where the loca- 
tor sensors emerge to set pre- 
cisely the position of the 
various panels and then direct 
robots where to do the bulk of 
the spot welding. A second 
body accuracy measurement is 
carried out at the sixth station 
and then .final spot welds 
added. 

[BAS is not cheap. Nissan 
afffcfalfi say it took them five 
years to develop and costs 
between Ylbn-Y2bn (around 
£4m to £8m). Also, the payoff 
will not come in a hurry. In the 
ordinary production environ- 
ment, It has few obvious 
advantages over conventional 
systems. The body assembly 
process is not a critical bottle- 
neck in car production so the 
new system will not reduce 
assembly times. 

Moreover, even though a 
company could theoretically 
assemble every size and shape 
of body from a Mini to a Rolls 
Boyce in a single 1BAS line, 
few would assemble more than 
eight model types in a single 
factory, and that amount of 
flexibility can be accommo- 
dated in conventional systems. 

The big pay off comes when 
the company wants to change 
models at Its assembly plants. 
This comes in two for me 
• Existing production pro- 
grammes can be adjusted more 
easily to changing market con- 
ditions. Nissan is finding that 
demand in Japan for its Sunny 
model is exceeding its ability 
to produce them at the ‘Tama 
plant. Thanks to the installa- 
tion of the IB AS system at its 
Kyushu plant, the company 
merely has to transfer the pro- 
gramming from the 1BAS at 
Tama to the pnp at Kyushu and 


change some minor fixtures on 
the Kyushu line. It will be able 
to begin Sunny production 
wi thin three months. If it had 
had to re-tool a conventional 
body assembly line, it would 
have taken 10 to 11 months. 

• The introduction of new 
models can be carried out more 
quickly and with a significant 
decrease in cost Nissan says 
that the capital cost of introdu- 
cing a new car body is about 
Y4bn, of which Ylbn to Y2bn is 
consumed by changing the 
tooling in the body assembly 
process. Thanks to IB AS that 
cost almost disappears, and is 
replaced by the more modest 
cost of re-programming the 
system. Also, much of the data 
for that programming will 
come from the computer aided 
design and engineering pro- 
cess. Tsuneyuki Hane. general 
manager of the Zama plant, 
estimates the cost reduction 
for a model change at about 50 
per cent. 

Whether the system will 
have other implications in the 
car production or marketing 
processes remains to be seen. 
Nissan plans to Install the sys- 
tem in most of its factories, in 
Japan and also overseas. - 

When the company first" 
announced the IB AS system 
last November, it said one of 
its- main purposes was to 
improve the quality of body 
assembly. Officials said the 
greater accuracy of spot weld- 
ing would contribute to a qui- 
eter ride with less vibration. 
“The IB AS system is intended 
to assure premium quality 
befitting the luxury sedan sta- 
tus Of the Tnfmi ti Q45 While 
providing the benefits of a flex- 
ible manufacturing system.” it 
said in a statement. 

Officials at the Zama plant, 
where the system is being used 
on the more modest Sunny, 
were less willing to make such 
claims, perhaps because many 
Sunny bodies are still being 
welded together on a conven- 
tional line. “It is very difficult 
to folk about the measurement 
Of quality, but thanks to this 
systrnn body accuracy will be 
consistently maintained. But 
we do not think quality is infe- 
rior uslnsr the old system." 













Our planet is hurt. Badly a comprehensive environmental • company is responsible for impie 

hurt. At a breathtaking pace charter for the group. Systematic- menting the environment care 

mankind is exhausting all that ally, efficiently and as quickly as program. And every year several 

makes survival on earth possible. possible, Volvo wants to clean companies will be closely mon- 

Our world is being stripped bare up after itself. itored by central environment ■ 

and choked by pollution. The Volvo now has a written action auditors to check on progress, 

balance of nature has been upset, program which touches on every- It won’t all happen overnight; 

We all share responsibility for thing posing a threat to the envi- . we cannot become perfect by 

what is happening. Not least the ronment: at our plants, during use . tomorrow. Yet everything Volvo 

automotive industry, which is why of our products, and even when does, or fails to do today, will be 

Volvo’s top management has the time comes to scrap them. decisive if the next generation is ' 

decided to act by agreeing upon The head of each Volvo to have any future. 


VOLVO: 79,000 employees 
worldwide. Soles £10, 000 
million » Business activities 
encompass can, trades, 
buses, marine and indus- 
trial engines, aerospace, 
food and finance. Oar 
position as amajor inter- 
national group with 
substantial operations in 
Europe and North America 
is a result of quality, safety, 
high ethics and showing 
care for people and the 
enriromnent, . 


i 

VOLVO 
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BR forced to sell King’s Cross land at 1846 price 


FREEDMAN AND OTHERS v 
BRITISH RAILWAYS BOARD 
AND ANOTHER 
CHURCH COMMISSIONERS 
FOR ENGLAND . v BRITISH 
RAILWAYS BOARD AND 
• ‘ANOTHER 
Chancery Division; 

Mr - Justice Hoffmann: 

-• March 22 1990 

tworfism BAIL cannot sell d & 
used land at Kina's Cross to 
wham it jdeasesi bnt mnst offer . 
H back to tie owners from 
whom it was conqnlfotlly par- 
chased at the oricfnal price, in 
that the statutory pre-emption 
rights estaUisRed when the land . 
was bought had no time ifawtt 
and have not been repeated 

Mr Justice Hoffmann so beld 


in actions by the Special Trust- 
ees of St BarOudomew's Hospital 
against British Railways Board 
and National Carders Ltd; and 
by the Cbiirch Commissioners 
for England , against the British 
Railways Board and National 
Carriers Ltd. 

HIS LORDSHIP said that north of 
King's Cro» station lay some 125 
acres of largely derelict land, 
vested in British Rail and 
National . Canters. 

British Rail bad plans for 
King's Cross which would put 
some erf the land to use. A huge 
area would hot be needed for 
railway purposes. A consortium, 
of developers had been formed to 
acquire the land and construct 
an a mbitious commercial devel- 
opment. ■ ■ 

In 1846 a good deal of the land 
wee owned by the Church or St 
Bartholomew's Hospital. The 
railway company acquired most 


of It under compuls or y powers. 
Now the hospital ana Ch urch 

it back at*tbe price forwHciT^t 
was originally sold. 

The Great Northern Railway 
Company Act 1846 gave -the com- 
pany power to make the railway 
foam London to York in accor- 
dance with plena , and to ffa 

and use lands necessary for the 


The provisions on which the 
plaintHw relied were sections 67 
and IQS of the Act 
. Section 57 applied only to land 

M«n compulsorily foam the hos- 
pital - the yellow and red land. 
It provided that tt, after the rail- 
way was com p l et ed, any of the 
land was not “used and required’’ 
for the purposes for which the 
company wes incorporated, the 
company must offer ft to the hos- 
pital "at a sum not exceeding the 
original price." . 

Section 102 was of general 
application, ft provided, that if 
after the railway was completed, 
any part of the land should be 
“discontinued and not used for 
the purposes of carrying passen- 


Three of the parcels of land 
with which the present actions 
were concerned were taken 
under compulsory powers. The 
Orst (“the yellow land") was 
about three acres south of 
Regent's CanaL The second (“the 
red land") was nearly 40 acres 
north of the canaL The yellow 
and red Land belonged to the hos- 
pital. The third (“the green 
land") was about nine acres to 
the north of the canal, which 
belonged to the Church. The 
company also acquired about 
eight acres (“the blue land") 
belonging to the hospital, not 
under compulsory powers, but by 
agreement for “ ex traordinary 


gars or for carrying goods or 
other traffic," the company roust 
first offer it “to the anginal pro- 
prietors . . at a sum not 
exceeding the original price." 

The preliminary issues raised 
three main questions. First, 
whether those provisions still 
applied, or whether they expired 
years ago; second, whether they 
were repealed by certain 20th- 
century statutes; third, whether 
National Carriers could say that 
its acquisition of some of the 
land in 1888 created an imwwH. 
ate right to repurchase under 
section 102, so that any claim for 
damages in respect of breach of 
obligation was now statute- 
barred. 

Two principles of construction 
applied to s ec ti o n s 67 and 102 - 
that they fawrf part of a pri- 
vate Act which should, in case of 
am hi gritty, hg construed against 
the promoters; and that they 
should be construed in their leg- 
ialative and historical setting. 

Until 1845 each railway Act 
was a complete and self-con- 
tained code. They all 
some provision dealing with 
superfluous lands.. Uniformity 
was achieved by enactment of a 
code dealing with superfluous 
tends in sections 127 to 132 of the 
Land Clauses Consolidation Act 
1845 (“the code"), which was 
inco r porated into the 1846 Act 

Section 127 provided that the 
company should sell all superflu- 
ous lands within 10 years after 
expiratio n , of the statutory period 
for completion of the works and, 
in default of sate, all superfluous 
lands sh ou ld **rost 1 b become 
the prop e rty of the owners of the 
lands adjoining thereto." 

The section did not apply to 
abandoned land, but to supafhi- 

OOI Inrut 

The defendants said that on its 


true construction section 57 was 
not Intended to be a free-stand- 
ing provision. It was intended 
merely as a gloss on the code, 
and that its operation was lim- 
ited to 10 years after June 1853. 
the date fixed for completion of 
the railway. 

Section 57 read like an inde- 
pendent and self-contained bar- 
gain between the promoters and 
the hospital. It was not intended 
to be transformed and cut down 
by other provisions to which it 
made no reference. To construe 
the section in the way the defen- 
dants suggested would not be In 
accordance with the principle 
that ambiguities should be 
resolved against the company. 

Section 102 applied only after 
the railway had been completed, 
and only if “such railway or any 
part thereof* had been discontin- 
ued. 

The defendants said those 
words meant the line of rail from 
London to York, and did not 
include yards or warehouses. 

But that construction produced 
odd consequences. It meant that 
if the railway from London to 
York were discontinued, the com- 
pany must sell tbe tend on which 
the line was constructed, but 
could keep yards and ware- 
houses. 

The Railway Clauses Consoli- 
dation Act 1845, incorporated 
Into tbe Great Northern Railway 
Act, defined “railway” as tbe 
“railway and works by the spe- 
cial Act authorised to be con- 
structed.” 

That removed the difficulties. 
Section 102 applied to discontinu- 
ance of use for railway purposes 
of land on which any of the 
authorised works had been built, 
Including yards and warehouses. 

The section plainly applied to 
total abandonment to which the 


code could not apply, and It read 
like an independent provision. 
There was no reason to foil back 
on the code. It remained a free- 
standing provision. 

It followed that section 1Q2 on 
Its true construction applied 
without time ttmlt to land which 
ceased to be used for tbe com- 
pany's statutory purposes. 

The section did not apply to 
the hospital's blue land acquired 
by agreement “Railway” in sec- 
tion 102 did uot include land 
bought by private treaty for 
extraordinary purposes. 

The defendants said that sec- 
tions 57 and 102 had been 
repealed by subsequent legisla- 
tion - section 43 of tbe London 
and North Eastern Railway Act 
1923. section 9 of the London and 
North Eastern Railway Act 1935 
and section 69 of the British 
Transport Commission Act 1949. 

Section 48 of the 1923 Act pro- 
vided that notwithstanding any- 
thing to the contrary In any Act. 
the company should not be 
required to sell lands adjoining 
railway stations “not immedi- 
ately . . . required for the pur- 
poses of the undertaking.” 

The words were not Intended 
to embrace tend then used by the 
company, but land which might 
at some future date not be 
required. 

Section 9 of the 1935 Act pro- 
vided that the company should 
have power to sell any land 
which was not "at the time of 
such sale . . . used for tbe pur- 
poses of the company's undertak- 
ing." 

The section 9 provisions were 
concerned solely with tbe com- 
pany’s powers of sale, that Is, 
whether a sate would be intra 
vires. They were not intended to 
discharge any specific statutory 
or contractual obligations. 


Section 59(1) of the 1949 Act 
provided that sections 127 to 131 
of the Land Clauses Consolida- 
tion Act 1845 “relating to super 
□nous lands and any other provi- 
sions to the same or similar 

effect ... contained in any 
enactment . . . shall not apply 
to any land which is now vested 
in or may hereafter be acquired." 

It seemed reasonable to take 
“superfluous lands" a a the char 
ac ten stlc Parliament had in 
mind for the purpose of identify- 
ing provisions as being similar. 
By that test sections 57 and 102 
were not similar, although they 
might overlap with superfluous 
land clauses. 

Neither section 57 nor section 
102 had been repealed by subse- 
quent legislation. 

The Transport Act 1968 
demerged the railway’s road 
transport business to a newly 
formed subsidiary called 
National Carriers. Tbe vesting 
made no difference. The feet that 
the land was now used by a dif- 
ferent company was matched by 
a statutory vesting or assets and 
liabilities and a substitution of 
the name or the new company In 
the old statutes. 

For the hospital Edward Name 
QC and Terence Etherton (Wilde 
Saptel 

Far the Church: David Lowe QC 
and Charlies Turnbull (Waltons <& 
Morse). 

For British Rail: Gavin Lightmon 
QC and John Whittaker (Nabarro 
Nathanson). 

For National Carriers: Robert 
Reid QC and Simon Berry 
(McKenna & Col 


Rachel Davies 

Barrister 


Putnam Emerging Health 
Sciences Trust S.A. 

STCAV 

L uxe mb ourg. ll.rneAldringen ’ 1 

R.C. Luxembourg No B 20958 

Notice of Meetings 

The shareholders are hereby convened to aud the Annual 
Meeting followed by an Extraordinary General Meeting which will be ar 

the registered office on Tuesday April 17, 1990 at 3.00 pum. 

Annual General Meeting 
with the following agenda: 

1. Presentation of the reports of the Board of D ii e clu ni sod of the Auditor. 

2. Approval of the balance sheet, profit and loss account as at Decem- 
ber 31. 1989 and appropriation of nrt results. 

3. Discharge to be grained to tbe Directors and Auditor for the year 1989; 

4. Ejection or rc-etecticm of Directors. 

5. Miscellaneous. 


Jones Lang Wootton 


Extraordinary General Meeting 
with the following agenda: 


1. Amendment of Zha corporate denomination in Article 1 so as to- omit 
the r e fr o m «SA». 

2. Decision to delete the text of Article 7 and to renumber foe two last 
paragraphs of Article 6 to constitute foe new Article 7. 

3. Amendment of Article 21 first paragraph, lines 18 and 19 to delete foe 
words «aod adjusted for the effect of any watranta outstanding*. 



There is no 


requ ire ment for the Anutral General Mooing, at 


represented. 

At the Extraordinary General Meeting, resolutions to be passed requite 
at a first General Meeting a quorum of ooe half of the shares outstanding and* 
majority of two thirds of the shares present or represented. 

. The Board of Director 


TW8 AHNCKfMCEMECT APPEARS AS HATTER OF RECORD ONLY 
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Central European Development Corporation 

Toronto 

has acquired a 50% ownership of 

General Banking and Trust Company Ltd. 

Budapest 



sS6- 

. - .. *• 





Continental Industries Co. Akttengesellschaft 

Vienna 

Advisor to the management of the Bank 


January 1990 
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Soon, an important building will 
rise here which will help ensure the future 
of our new partner. 

A magnificent new asset is taking 
shape which will greatly enhance the 
property portfolio of Scottish Widows’ 
Fund and Life Assurance Society. It is in 
the heart of the City, where London Wall 
meets Copthail Avenue. 

The Jones Lang Wootton Develop- 
ment Management Team was called in to 
undertake the management of the entire 
project. 

This specialist team combines the 
expertise and technical skills necessary to 
advise on the feasibility and form of a 
project, with the project management 
and construction experience to coax and 
occasionally cajole a development from 
concept to completion; drawing board to 
grand opening. 

But our construction-related services 
don’t end on completion date. During the 
entire life of a building, our Building 
Surveying and Architectural Services 
teams regularly survey and report on its 
condition, advise on dilapidations, 
undertake refurbishments, space 
planning and interior design, and 
maintenance and repair, so as to help 
maintain and maximise its investment 
potential. 

One day, the young lady will benefit 
from financial protection as hard-hatted 
as her choice of headwear. We think our 
efforts will have made a valuable 
contribution to her future, and that she, 
like Scottish Widows’, is our working 
partner. 

To find out more about Jones Lang 
Wootton’s construction consultancy 
services, please contact Graham Love on 
01-638 6040 . 
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EXHIBITIONS 


The Tate Gallery- Joseph Wright 


bronzes. Some 400 statuettes 
bring to life the Gallo-Roman 
world up to the 6th century. 

They atb grouped in glass-cases 
around a divinity surrounded 
by objects of the appropriate 
cult. Closed Mon, ends July l 
(42722118). 

Grand Palais. Pre-Columbian 
Art in Mexico (I600bc - lSZiad). 
Some 130 exhibits from Mexico’s 
archeological museums bear wit* 
ness to the high degree of artistic 
development of the ancient civil- 
isations of th*» Mayas and Aztecs. 
A deep religious sense imbues 
their imaginary world peopled 
with divinities often represented 
as Jaguars and serpsuits. Closed 
Tub. late dosing Wed. Ends July 
30 (42896410). 


of Derby - a full study or the 
work of o 


: one of England's most 
distinctive painters of the 18th 
century, yet one, like his close 
contemporary George Stubbs, 
too often dismissed as a mere 
provincial. Daily until April 22, 
except Bank Holidays. 

The Barbican. Scottish Art Since 
1900 - a brisk and effective cele- 
bration of what has always been 
a most vigorous and distinctive 
national school, yet one which 
has for for too long been not so 
modi under-rated as underk- 
nown in the southern Kingdom. 
There are still gaps and over' 
rapid transitions, but the show 
nevertheless makes its point very 
wad. Dally until April 16; spon- 
sored by Flemings. 

The Royal Academy. Frans Hals 
- the great retrospective, 
already shown In Washington 
and due to go on to Haarlem, 
of the work of one of the greatest 
painters of the 17th century 

Dutch school. Until April 8. 


Brussels 


Paris 

Grand Palais. Soliman La ] 
fique. A treasure trove of i 
smiths’ work, miniatures, ceram- 
ics and textiles recalls the 
splendour of the reign of Soli m a n 
“the shadow of god on earth”, 
whose Ottoman Empire stretched 
in the 16th century from the Cau- 
casus to the gates of Vienna and 
from Algeria to the Persian Gulf. 
Closed Tue, Wed late dosing; 
ends May 14 (42895410). 

Musde d’Oraay. The Fragmented 
Body. Parts of the human body, 
or the incomplete body form the 
landing strand of an exhibition- 
begmrdng with ex-votoe and reli- 
quaries and culminating lna cele- 
bration of Degas, Bourdelle, 
Maillol and especially of Rodin 
with his masterly transition from 
realistic to abstract sculpture. 
Ends June 3. closed Mon, 
entrance Quai Anatole Fiance 
(40494814). 

Centre Georges Pompidou. Pavel 
Nlkolaievlich Fflonov. A solitary- 
figure of the Russian 
avant-garde, he refutes cubism 
and Futurism as contrary to 
nature's — and ait’s — organic 
development. “Every atom” of 
the surface of the 50 paintings 
and 150 drawings is given Intense 
attention and basks in the light 
of idyllic harmony in cruel con- 
trast to his own destiny. Closed 
Tue. ends April 30 (48771233). 
Hnsee CamavaleL Antique 


Archives Gfet&rale du Eoyanme, 
Grand Sabton, commemorates 
Belgium's short-lived declaration 
of independence from the Aus- 
trian Empire and the subsequent 
power struggle between Franca 
and Austria for control of Bel- 
gium. Daily, dosed Sunday, ends 
31 March. 

Musees Hoyanx D*Art et D’BDs- 
toire. The Enigma of the Easter 
Islands is partially deciphered 
in this exhibition of photographs 
and artifacts. Closed Monday 
ends April 29 

Palais das Beasx-Arts. Forty 
Years of Young Belgian Painting, 
a retrospective of early works 
by Belgian painters. Closed Mon- 
day, ends April L 
Musee d’Art Moderne. Retrospec- 
tive of the Belgian abstractyex- 
presskmist artist Englebert Van 
Anderlecht (1918-1961). Closed 
Monday, ends May 13. 

Isy Brachot Daniel Buren, Retro- 
spective of work 0966-1989). 
Closed Monday, ends April 14. 


tratee on the early works, 
1960-1967, and the famous Mari- 
lyn, Liz, and Coca-Cola series 
are shown to excellent effect in 
a particularly skUftil layout by 
Goe Aulenti, In collaboration 
with Pontus Hul ten. Also 
included are numerous photo- 
graphs of the factory, and 
excerpt s from the Anns Warhol 
made in the years 196&68, inter- 
spersed with comment fiozn crit- 
ics, write rs and friends. Until 
Mw 27. 

Moseo Cozxar. Jacopo Palma 
il Glovane (1548-1628). On show 
for the first time is one of the 
two albums of Palma drawings 
owned by the 18 th century collec- 
tor Anton Maria Zanettl (the 
other Is in the British Museum) 
recently acquired by the 
museum, together with a seleo- 
tion of paintings, mainly of bibli- 
cal and mythological subjects. 

Ends April 29. 


the Move. Retrospective of Paul 
Klee (1879-1940) in honour of the 
60th anniversary of his death 
with around 190 oil paintings, 
water colours and drawings from 
aQ periods, to be seen until May 
27. This is one c£ the most com- 
prehentdve Klee exhibitions ever. 
Now York .. 


New York Public Library. Mare 
than 125 documents of the Aboli- 
tionist Movement, including pho- 


display the spirit and drive of 
the long effort to free the slaves. 
Ends Sept 15. . 

Centre for International Canton* 
potary Aits. Luge-scale works 
1 and compressed char- 


Rome 


Villa Media. Self portraits from 
the Uffizi - from Andrea del 
Sartoto Chagall Thirty works 
Cram the collection started by 
Cardinal Leopoldo de Medici in 
the 17th century, marking 
changes in style and taste over 
300 years. Particularly interest- 
ing is the fierce and uncompro- 
mising self-portrait painted by 
Ingles in 18SS- Until April 15. 


I by 31-yaar-old British artist 
David Oliphani, is the first of 
a series of four shows of young 

British artists slated for this 
new, well-received arts institu- 
tion. Ends AprQ 2L 
Museum of Modem Art In its 

serious, thorough way the 
museum gives its version of the 


image-developing 1 
uiques along with 275 phnto- 


WasMngton 


Madrid 

Fundadon Caja de Pcaudones. 
Conceptual Art a Perspective. 
Overall view of this relatively 
unknown movement which is 
nevertheless continually nourish- 
ing contemporary art production. 

Works range from mid-608 to 
early 70s. Ends April 29. 


Barcelona 


Ghent 

Museum voor Scheme Kunsten. 
Flemish Expressionism in a 
European Context 0900- 1330) with 
works by De Smet, Ernst, Per- 
meke. Van den Barghe and Zad- 
kine. Closed Monday, ends 
June 10. 


Antwerp 


Huseo Picasso. Cubist works 
belonging to the National Gallery 
of Prague - Kramar Collection. 
The show includes 17 paintings 
by Picasso together with an 
important selection of works 
by Czech and French artists. 

Ends April 29. 

Beribi 


National Gallery. A joint Sovtat- 
American collaboration brings 
together Matisse’s fruitful and 
arguably pivotal work in 
Morocco during his visit in 
1912-13 23 paintings 

and 45 drawings, among them 
the famous Moroccan Triptych 
from the Pushkin Museum, never 
before exhibited in America. 

Ends Jhne 8. 

tltisde^L^^rme^^interesif 
in prin tmaking in America, the 
100 prints comprise a special 
exhibit borrowed from the collec- 
tion of Joshua P. Smith, among 
them works from major contem- 
porary artists including Jasper 
Johns, Richard Dfsbenkom and 
Alex Katz. Ends April 8. 


Konlnklflk Museum voor Schone 
Kunsten. Belgian Painters of 
Country Life. Closed Monday, 
ends April 22. 

Museum van Hedendaagse 
Kara t. Beeldenstorm — Anno 1990 
- Contemporary Dutch Artists. 
Closed Monday ends April 29. 


Venice 


Palazzo GxassL Andy Warhol 
Retrospective. 250 works from 
the major exhibition orga n ised 
by Kynaston McShine for the 
Moma in New York last spring, 
to which have been added abmxt 
a dozen from private Italian col- 
lections. The show has since 
toured Chicago. London and 
Cologne, to end its tour at the 
Beaubourg in Paris this summer. 
Opening with Dick Tracy (I960) 
and closing with Warhol's ver- 
sion of Leonardo's Last Supper, 
done shortly before his death 
In 1987, the exhibition concen- 


Staatiiche Kunsthalle, Budapes- 
ter Strasse 42: Lasar Segall 
(1891-1967) around 350 paintings, 
drawings, sculptures and graph- 
ics of the Brasilian painter, bom 
in Wilma, are to be exhibited 
until April 20. 

Braunschweig Kunstverein, Les- 
singplatz 12: Gottfried Graubner. 
Around 100 aquarelles, paintings, 
and gouaches. Until April 24. 


Chicago 

Chicago Historical Society. The 
Tjwui of Lincoln does its most 
fnrnonft i» M wn p r o u d in the exhi- 
bition A House Divided. America 
In the Age of Lincoln, with docu- 
ments, mementoes and personal 
effects of the Great Emancipator. 
Chicago Historical Society. A 
special exhibit of Frank Lloyd 


, furniture and silver 
shows why the details completed 
the Wright look. Ends June 17. 


Mainz 

Landesmnsenm. Marc Chagall 
(1889-1986). who died in 1985 was 
one of the most pointer artists 
of the 20th century. Around 106 
of his works, not shown in public 
before are to be only seen In 
Mainz until April 22. The 
gouaches, water-colours, pastels 
and patnHnpg pi-wmit thwiliw 
erf the old testament 


Tokyo 


Sa arbr Qcfcon 

Moderne Galerte. Growing on 


Isetan Museum, Shinjuku. 
Impressionists and Poebhnpres- 
idnmahi from the Flogg Musum, 
New York, including works by 
Van Gogh, Lautrec, Matisse and 
Picasso. The Japanese fascina- - 

Hnn with Im pniwliinliim iwiHn. 

oes unabated, so expect crowds. 
Suntory M useu m. European 
Posters from the Grandvil Collec- 
tion. Works by Lautrec and 
Mucha, as wril as by artists of 
the Art Deco and Pop Art peri- 
ods. Closed Mondays. 


OPERA AND BALLET 


London 


Luigi PfazL Palais des Congres 
(40011789). 

Kirov Ballet dances Smart Lake 
with Sylvia Guillem (48402511). 


Trieste 


Royal Opera, Covent Garden: .. . 
A newly staged production (tn 
old seta) of Dk Meistersinger by 
John Cox introduces two; 
renowned Wagner portrayals 

- Bemd Weikl's Hans Sachs 
and Hermann Prey’s Beckraegsar 

- to London audiences. Chris- • 
tqph von Dcrtmanyi condncts. 
En gHah National Opera, Coli- 
seum: David Pountney’s new 
production of Verdi's Macbeth 
hue Jonathan Summers and Kris- 
tine Ctatinski in leading roles, 
and Mark Elder as conductor. 
Also in repertory: Pountueys 
witty, sharp«dged production 

of Prokofiev’s The Gambler, con- 
ducted by Sian Edwards, with 
nraiwm Clark once in 
outstanding In the leading rale 
of Alexey; and The Mikado, in 
Jonathan Miner’s celebrated 

“ white-hotel” reworking. . 


Amsterdam 


Tea tro Verdi. Magnificent pro- 
duction of Beethoven’s Fidelia 
by Bemd Gottschalk. (63.19.48). 


The National Ballet with a new 
ballet by Radi van Dantzig to 
mnsic by KanrimH. Voarbg 
gegam (Van Dantzig/Chopln), 
and Brahm$J5ch5nbero Quartet 
by BatencJifnfi (Ftp. Muxlekt hea- 
ter (255 466). 


Turin 


Teatro Regfo. Pasquaie Grossi's 
production of Verdi’s La Tra- 
viata conducted by Roberto 
Abbado, with Nelly Mlricioiu, 
Senate ftruson and Vincenzo 
la Scold (8315242). - 


received when it opened last 
week with Frederick Borchina 1 . 
Susan Dunn, Dennis OJgW. 
Dlnritrl Kavrakos and Wass w 
Janualako, conducted 
Cordon. Madame Butted*™*** 
Efiroko Nishida, John delCterto 
and Marcus Haddads together. 


Munich 

Opera, Die EntfOhnmg custom 
Smdl stars EdlthGrubero^- 

Mnrfcsr Gweddotyn 


Serau stars 

Guenter Nocker, Gwendolyn 
Brandley and Manfred Schenk. 


Jose liman Dance Company in 
77KFF is a Time. Shaping StiU. 
Mountain and The Moor’s 
Paoam. Palate des Beaux-Arts 
(Sat). 


Rohm 

, Teatro doll’ Opera. Elisabeth Nor- 


in Franco Manning's it Principe 
Felice conducted by the com- 
poser. (46.17.55). 


Madrid 


Berlin 


Opdra Comlque. Bohuslav Mar- 
tinu - La Passim Grecque pro- 
duced by the Prague National . 
Theatre (428688885- 
Faria Opira. Roland Petit arrives 
with Carmen, The Young Man 
and Death and Debussy for Scorn 
Dancers at the Palais Gander . 
(47425371). 

Thtitn de la VQle. Jean-CIaude 
Gaiotta the Group 
Dubois perform Les MystOres 
deSubal (42742277). 

The Bastille Opera. The newly 
inaugurated opera house contin- 
ues with Les Troyens by Berlioz. 
Myiinx Wham Chuns conducts 
and the production is by Pier- 


’TaBtm TJrira Wadanal la Zmv 

znala. Le Nazze di Figaro In a 
production by the Welsh 
National Opera, conducted by 
Antoni Ros-Marba, with a cast 
led by Carlos Chausson, Richard 
StUweli and Leila Cubed! (429 
82,25). 


Opera. Der Barbier von Sevilla 
Is a well done repertoireperform- 
ance. Manon Lescaut has a 
strong cast led by AnnaTomowa- 
Sintow in the title role, Giorgio 
Lambert! and William Murray. 
Further offered Die histigen Wei- 
her van Windsor and Die Zauber- 


Bonn 

Opera. A concert version of Gz 
taa del Logo starnng Lu^A- 
Uberti. Martins Dupuy. RockweU 
Blake and Luca Canonichcon- 
ducted by Henry 
lively Barbier von SeotUaproau* 
tion by Willy Decker is weUsrung 
by ErneatoPalacio, Bruno Pra- 
«<*□. Jennifer Larmore and 

Angelo Romero. A Grace Bumbry 
Lteder recital with pianist Jona- 
than Morris with songs by Bel- 
lini. Spontini, Brahms. Schu- 
niann , Massenet, R. Strauss and 
spirituals. 


Milan 


New York 


Hamburg 


Teatro »n» Seala. KeLta Asarl’a 
production of Madama Butterfly 
conducted by Olanandrea Gavaz- 
zeni. (80-91.26). 

Teatro Nuovo. Carla Fracci as 
Isadora Duncan aud Olimpia 
Carhsi as Eleonora Duse in 
Adieu et Ait Revotr. Produced 
[ and Rita 


Open- Harry Kupfer’s controver- 
sial new ThnnAdaseTproductioa 
is well sung by Rene Kollo in 
the title rote, Waltraud Meier. 
Ulnda Plech and Andreas 
Schmidt Tosco has a first-rate 
cast led by Leona MSchell, Gia- 
como Aragall and Ingvar WixalL 


Teatro Urtco. The Seals Ballet 
Company in A Midsummer 
Night *. 1 Dream, (opens Thur) 
(86B4J®- 


Cologno 


Opera. The new John Dew Simon 
Boaxnugra production was well- 


MetropoUtan Opera. James Lev- 
ine conducts Das RAeingold in 
the first of the season's Rang 
cycle in which Tatyana Troyan os 
stags Fricka, James Morris is 
Wotan and Jan-Hendrik Rnoter- 
ing is Fasolt Franco Zeffire lli's 
new production of Don Giovanni 
continues, conducted by James 
Levine with Carol Vaness. Karita 
Mattita and Jerry Hadley. James 
Levine conducts Die Entfidinmg 
Bus dem Serad in John Dexters 
production. Opera House at Lin- 
coln Center 1382 6000). 


THEATRE 


Anything Goes (Prince Edward). 
Cede Porter’s silly oceangoing 
1930s musicaL (734 8961, 

CC 636 2428). 

Jeffrey Bernard is CnweR 
(Apollo). Tom Conti has taken 
over from Fetar O’Toole as an 
alcoholic journalist who 
embodies a Fatetaffian, nay-say- 
ing life force while committing 
public suicide by vodka. ' 

(437 2663). 

Another Time (Wyndham’e). 

New Ranald Harwood play, 
dincted by Moshtneky, 
about a white South African fam- 
ily in Cape Town and Maida 
Vale. (867 1116). 

Aspects of Love (Prince of . ■ 
Wales). Andrew Lloyd Webber’s 
latest, (889 5972). 


was worth it, with Che 1930s 
brought attve in its squalour as 
well as its test of human 
strength. Gary Sintee as Tom 
Joed stands out in Frank GelatL’s 
adaption. 

The Sound of Magic (New York 
State). The New York City Opera 
performs the Trapp Family saga 
starring Debby Boone as Maria 
and Laurence Gulttaxdas Cap- 
tain von Trapp. Ends April 22. 
Heidi Chronicles (Plymouth). 
Wendy Wasserstein’s award-win- 


ning drama covering 20 years 
Inttoel 


1 life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy's pres- 
idential aspirations to electoral 
ambitions in the 1980s, accompa- 
nied by the musical and emo- 
tional flavour of the period 


London, but now with a local 
castled by Philip Boeco and Vic- 
tor Garber (239 6200), 

Les Mtefo-ables (Broadway). The 
mag nifi cent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
0239 6200). 

M. Butterfly (Eugene O'Neill). 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose kmg-time mistress was 
a mate Chinese spy (246 0220). 
Phantom of the Opera (Majestic). 
Staffed with Maria Bjonuon's 
glided sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies in Sn* mega- trans- 
fer from London (239 6200). 


Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 

I'm Not Rappoport (Briar St). * 
Shelley Berman, one-time stan- 
dup comic, now plays Nat, Herb 
Gardner’s memorable Central 
park character who gags his way 
through the 1986 Tony Award 
winner (348 4000). 


Tokyo 


Grand Hotel (Martin Bede). 


Now York 


Cat ana Hot Hn Roof (Eugene 
O’Neill)- Kathleen Turner, whose 
statuesque good looks embody 
Tennessee Williams' vibrant 
character Maggie, is surrounded - 
by an excellent s up port in g cast 
in Howard Davies’ production. 
Grapes of Wrath (Cart). The 
Steppea wolf company’s interpre- 
tation of the Steinbeck epic novel 
has taken a longtime to reach 
New York from Chicago; the wait 


ent musical doctor, directs t 
remake of the Garfao film to at 
least shake the bones of this 
inert depiction of lives crisscross- 
ing in an elegant, but somewhat 
random settin (246 0102). 
Sweeney Todd (Circle in the 
Square). An intimate production 
of the Sondheim- Wheeler musl- 
caL (239 6200). 

Lend Me a Tenor (Royale). A 
a praiting m in the set of a decay: 
tag town’s trig time opera ambi- 
tions main** a transatlantic hit 
of this force, first produced in. 


Washington 

Stardust (Eisenhowert- Betty 
Buckley stars in a new musical 
compendium fe atu r in g the music 
of Glenn Milter, Duke Ellington, 
Hoagy Carmichael among others. 
Ends March 25. (467 4600). 


Chicago 


*Tls Pity She’s a Whore (Good- 
man)- Jo Anne Akalattls of the 
Mabou Mines troupe directs John 
Ford's classic about incest, set 
here in Italy of the 1930s. Ends 
April 7. (443 3800). 

Steel Magnolias (Royal George). 


Kahnlri. Kabuki-za (541 3131): 
two lavish mixed programmes 
(11am, 4^0pm) to mark the 50th 
anniversary of the death of the 
great Kabukl actor Utaemon V. 
Among those appearing is his 
son, 76-year-old Living National 
Treasure Utaemon VL The high- 
light of the evening programme 
Is Kago Tsurube, a famous 19th 
century play about a country 
bumpkin who falls In love with 
a courtesan, with tragic results. 
Excellent earphone guide in 
English and English-language 
programme. Enas April 25. 
Hamlet (Ginza Hakuhinkan 
Theatre). Yuri Lyubimov's con- 
troversial production was origi- 
nally seen in Britain and has 
since been on a world tour. The 
acting tends to be up staged by 
the continuously moving curtain 
that dominates the set. (535 (S55). 
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11.57 am 'REBUILDING THE LAST SEVERN TRCW 
iTl John Swuwoc. Managing Direxttor. 
Merlin Ggpin Ltd . TElforo. 


©30 am GUT EN MORGEN SHROPSHIRE’ 
o Gunter eickholt gen manager 
BfSCHO ^ & Klein iUKI ltd . TElrjrd 


9 03 am 'MUGS HOT SEVERN WLLEY RAILWAY" 
Brian Jones. Gen Manager s. 
HARTMAN UK LTD. 7&.R3RO 


o 




C7*- 





3 26 pm ’ALL OUR YESTERDATS - BUSTS HILL OPEN AIR MUSEUM 






7 52 RM--WATCH I NG THE B I ROl E7 

James EocaNGroN. Executive Director 
winosor ljfe Assurance Co. teltoro. 



2.1A PM -REFLECTIONS 

g*g FtTER WEN don. Managing 
Director IRksorj Ruckavng 
Systems IUKI Ltd TElford 


-4 30 PM “VIEW FROM THE WREKIN- 
Grid Ref SJ ©32085 Bearing 322° 
a Arthur miller. Director. 

CKN SAN KE-r LTD. TELFORD 


TOP INTERNATIONAL COMPANIES 



fc?3 

I 


ir\ 


EXPOSE THEIR VIEWS OF BRITAIN 


A>r 




945 pm IRON BRIDGE, the dawn 
OF THE INDUSTRIAL REVOLUTION 

Andrew De levuan Dower 

Personnel Manager Peaudol'ce 

Manufacturing iukj 

ItLTORD 


Mi 




■ifj 






MAXELL 


Ever Ready 


WfcSTI NGHOUSE 


Tatung 




Hogchst 


Rw> I»« r\JlL "CTUDt UKCTMC MSA TCLPORDMOBfMWiOn*-«»IMr4 FROM CU91QN ('toU"I.I. ni«>T(xm»0 30 MILES WCST OF BlDMINCMflM.1 M.TCANAIMU OONUCT 

caMmaetfi. Dt occu ja TnjwolXNQfiwonConwafwneiPi.riEwlswN House. Ituv E RSou*»ac.'lai»»iCcMT«*.TCLfB»«s &HROtCHiDt TFZJAja iel. 03S?^93i3l 


DURING THE LAST FEW .YEARS OVER' 50 INTERNATIONAL 
COM RAMIES HAVE MOVED THEIR SfTESTO TELFORD. 


TELFORD 


Shropshire 
THE SUCCESS STORY CONTINUES 
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The Prince of the Pagodas 


COVENT HARDEN 


In a programme note for. Ins 
new Prince of the Pagodas Sir 
Kenneth MacMillan pays trib- 
ute to the idea of The (Beeping 
Beauty as an evident presence 
in the creation of the Britten/ 
Cranko original, and as an 
idesal ever-ccnstani in his own 
feelings about classical chore- 
ography.' Looking at Pagodas 
again on Wednesday night, 
when it returned to the Opera 
House repertory, the sublimi- 
nal and overt, references to the 
Petipa/Ghaikovsky masterpiece 
seemed to me -even more stri- 
king than when the ballet was 
first seen in December. This is 
no way to suggest that MacMil- 
lan, any more than Britten or 
Cranko, was concerned with 
pastiche. Rather that certain 
attitudes and formal devices 
ring through the consciousness 
(and subconscious) of any ere-, 
a tor brought in to contact with 
the perfections of Beauty, and 
serve thereafter as inspiration. 

Such simple matters as 
princely suitors coming to a 
court with gifts, and less obvi- 
ous structural concerns as an 
adagio for Epine and these four 
cavaliers (MacMillan’s *Thom 


Adagio*'); the journey by which 
an enchanted lover is reached; 
the central fairy-tale conflict ' 
between good and evil; even 
the monkey courtiers invading' 
the Emperor's throne, just as 
Carabosse and her creatures 
are supposed to seize the 
King’s throne in Beauty : these 
are all cross references - that 
intrigue and suggest links and, 
resonances. 

TO stress this, though, is .to 
deny Pagodas its individuality; 
it is more apt to note that, 
returned to the Opera House 
after a series of regional perfor- 
mances, the staging is well run; 
In and dance ami production 
look polished, assured. MacMil- 
lan has Tnflri** the one change 
that seemed necessary after 
the first night-- The brief pro- 
logue now more dearly indi- 
cates the causes of the action 
in Epine' s anger at the appor- 
tioning of the kingdom, and 
her subsequent revenge upon 
Rose and her prince which . 
turns him into a salamander. 
Thereafter, the staging is - 1 
think — changed only in the 
greater tprfmtcai finesse den- 
onstrated by the Royal Ballet 


-.whose artists are now hand- 
somely "inside” their roles. 

For Darcey Bussell, the 
evening is a triumphant 
display of gifts k so fresh, 
youthful and so irresistible in 
their tireless power, that any 
.pradse- seems gratuitous. Urn 
characterisation is sensitive, 
radiant, and sweetly powerful 
. -» technical marvels, in the 
spring of her jumps, in fixe 
grace with which the most 
taxing steps are set out, are the 
manifestation of a portrait of 
entire. charm and sensitivity.' 
'Jonathan Cope, seems both 
more pathetic and more 
communicative of feeling; , his 
dancing generous and **i* ffl^ 
The four kings’ -variations are 
bravura portraits of 
temperament, subtle and 
taxing - like Petipa a century 
on — and are splraufidly given 
by their creators, while the 
solos for the Clouds, danced 
with ’fine authority, are 
transcendental studies in 
felicitous arariamte Style. The 
company is on its best form. 

• '■ Clement Crisp 


C amino Flamenco 


BARBICAN HALL 

Id its stanne, its glamour «urf 
Its percussive force. Flamenco 
dance is inherently dramatic. 
You see pride, passion, temper, 
will No wonder people use it 
as the basis of dance-dramas. 
And yet . . . 

Camino Flamenco, a new 
company, has been formed by 
its lead dancer, Mariano 
Torres, who appeared in last 
year's Earls Court Carmen. It 
has just appeared for two 
nights at the Barbican, in a 
two-act story of love and jeal- 
ousy, A Night at the Feria. The 
tale is unfortunately trite: Mar- 
iano (Torres) is distracted from 
his bride (Maribel la Man- 
chega) by the charms of a flow- 
ergirl (Melina Coral), who. in 
turn, is occasionally distracted 
from this adulterous passion 
by another man (Gabriel Her- 
rera). 

The best use of Flamenco for 
narrative In recent years has, 
of course, been in the films of 
Antonio Gades. But even there 
the drama of the form is weak- 
ened by having to tell a story. 
A Night at the Feria is less like 
Gades' work than like Cumbre 
Flamenca, which triumphed at 


Sadler's Wells in 1988 and 1989 
(and which is expected to 
return soon). Camino Fla- 
menco has she dancers, three 
singers, and three guitarists; 
and really the plot is only - 
hurray - an excuse for danc- 
ing to music. The evening pro- 
ceeds to demonstrate Sevil- 
lanas, Alegrias, Solea, 
Taranto ... a dozen different 
Flamenco forms in alL In Part 
One, however, none of the 
dances takes off as virtuosity, 
and several of than are actu- 
ally sapped tv all the smoul- 
dering glances and dutiful sto- 
ry-telling. 

hi Part Two, though, narra- 
tive only sometimes intrudes. 
And now Flamenco rhythm 
starts to cast its spelL In the 
Taranto straight after the 
interval, the company’s two 
junior women dancers, Car- 
mela Romero and Gemma de la 
Cruz, make something bewitch- 
ing from the simple co-ordina- 
tion of circling hands and 
advancing feet Then a series 
of solos and duets. Heredia’s 
solo (Romeras) shows the Fla- 
menco phrase at its more 
dense and . unpredictable; 


Torres’s Solea has the even- 
ing’s big cadenzas — swelling 
and dimrfrrlfihing , slowing and 
accelerating. Hie, like la Man- 
chega in her Cana, does a neat 
heel- trill, though his grows, 
uneven when he attempts a' 

Jong dfrrrlrmonrtn 

None of this has the astound- 
ing attack, the dizzying com- 
plexity of phrase, the violent 
flourishes of Cumbre Flamenca 
or, for those with longer mem- 
ories, Mario Maya's company. 
Nor are the singers here so. 
remarkable. But this is still 
. decent Flamenco, not too tour- 
isty, and It grows more sponta- 
neous as it continues. In the 
final encores, everybody - 
musicians, too - dances a 
solo, while the others dap and 
sing along. You see and hear a 
community united in dance 
and song. When Tome incor- 
porates a few non-Spanish 
half-Scottish steps, they all 
laugh and egg him on: a testi- 
mony to the evening's basic 
authenticity of style and its 
eventual high-spirited warmth. 

Alastalr Macaulay 



Antony Sher 


Atosum uob 


Singer 


More Than One Antoinette 


YOUNG VIC STUDIO 

The second of Monstrous 
Regiment's 15th anniversary 
productions conflates two nov- 
els and two continents into a 
bitter reflection of women’s lot. 
From Jane Eyre comes the sec- 
ond wife, disconnected, poor 
and plain, brandishing her 
need to serve like a shield 
against the world. From Jean 
Rhys's Wide Sargasso Sea 
comes the first Mrs Rochester, 
a Creole with an inherited 
streak of madness which she 
fatally conceals from the 
young English fortune-hunter 
who comes knocking at her 
heart. 

The result is a curious 
hybrid of moods and styles, 
which is morose, flagrant and 
as fragmentary as the experi- 
ence it represents and with as 
many repetitions. Geraldine 
Pilgrim's set of gothic balcony 
jutting skyward above the cool, 
polished expanses of a colonial 
mans ion kept shining by the 
sweated labour of slaves, cre- 
ates a strong visual unity 
which is certainly needed by 
Debbie Sbewefl’s tortuous, and 


densely directed, dramatisa- 
tion. 

The bridally decked bed of 
the over-passionate Antoinette 
holds centrestage in the first 
act but recedes in the second, 
to evoke the prosaic living 
quarters of a humble English 
governess. While Antoinette 
moons at her reflection in a 
pool, Jane shudders at herself 
in a great gilt mirror which 
dominates her bedroom. 
Appearance, of course, Is an 
abiding issue, merging with 
identity most obvionsly- 
through the disfigurement of 
Rochester, but gaining a new 
dimension through the confu- 
sion of Antoinette, a white 
woman whose alter ego is 
black and whose imprisonment 
in a cold English attic is there- 
fore doubly cruel. 

Geraldine Somerville, thin 
and peaky beneath ter titian 
tresses, becomes physically 
and mentally engulfed by the 
bulky inquisitorial presence of 
Natasha Williams’ Tia, her 
childhood friend, tormentor 
and her other self who emerges 


to tmflame the colonial preju- 
dices of William Gamlnar&’s 
starchy Rochester with the 
donning of a bright -scarlet 
dress. He meets , his match in 
the alabaster edifice of Abigail 
Bond’s Jane, whose primly 
seK-constimis -references to the 
“dear reader", make the point 
that she is written in a differ- 
ent style, while allowing her to 
fan the play's first and only 
flicker of humour. 

hi doing so she Alumina tes 
the disapppolritment of the 
piece, that its parts outweigh 
- in both senses - the whole 
in originality and penetration. 
There is some clever knitting 
of narratives, yielding a scat- 
tering of insights, particularly 
about cultural identity. But 
Jane's final moan about the 
boring ubiquity Of the happy 
ending forces her dear reader 
to differ the breast-beating tra- 
dition to which this play 
belongs permits only unhappy 
ones. 

Claire Armitstead 


THE PIT 

Peter Flannery’s epic - and 
for once the description seems 
apt — charting an 
opportunist’s career in 
post-war Britain has moved 
from Stratford-upon-Avon to 
that living monument to 
juggernaut opportunism 
known as EC2. The 
opportunist is based at least 
partly on the profiteering 

bufflnr il ffpfar Ttnrhrnan; Wkp 

Flannery’s Peter Singer a 
concentration camp survivor 
who made good in London. 

We follow Singer’s progress 
from Auschwitz through 
success, disgrace and 
re s urrection to a sort of 
redemption. 

Singer’s soul, him* a 
body, sees the light in blood, 
and pain, passes through the 
greedy sofipsism of infancy 
and the vangeAd assertiveness 
of youth to an accommodation 
with self-knowledge. 

The first part of the play 
begins with nightmare peopled 
by grotesques from Scarfs, 
Hogarth or Grosz, for; which 
Terry Hands’ direction is not 
tight, fast or ebullient 


The author’s echoes of the 
BSC’S favourite period (Joe 
MeHa's narrator evokes the 
Chorus of Bemy V) create a 
gallery of Jonsonian predators 
but the characterisations are 
not bold enough to take 
stylistic wing - we’re left 
with grating caricatures or 
unfocused realism. 

The first half ends with 
Singra 1 . shamed by his old 
friends from Auschwitz, 
drowning In a Hampstead 
pond. But (“Who said Jews 
don’t make good swimmers?”) 
be stalks the Sixties (a 
tiresome interlude with 
avant-garde hippy theatre), 
fnwhin to die until he finds 


an explanation for his 
mnWpto vic timisation as Jew 
and moral villain. Years of 
penance in a soup kitchen 
rehabilitate him in the era 
of The Great Housekeeper as 
tiie Eighties rediscover; and 
acclaim, his slum landlord 
philosophy. 

At times the writing is that 
of a bad poet, occasionally 
simply meretricious: “The 
triumph of Marks and Spencer 
over Marx and Engels isn't 
cheap.** But jokes like that 
are. 

The soft centre of an episode 
where hippy Singer falls in 
love splurges the focus out 
of shape like a squashed 
chocolate, and the w™! Mnt 
of redemption through the 
imbalanced camp-inmate who 

r mwnli MH Ms name and . 

identity has an arbitrary zing; 
but some p er for m ances stand 
out - Mick Ford’s idealistic 
artist from Auschwitz; 
Malcolm Stony’s 
brain-damaged survivor. 
Singer’s conscience 
throughout; Russell Dixon's 
baying demagogue of 
Thatcherism as Flannery sees 
it; Alan Cmnmtng and Mark 
Williams as gutter journalists. 

Above an, Antony Sher 
gives bis best performance 
to date re Singer. Previously 
this most technical of actors 
lacked the heart to conceal 
his art; one was aware of the 
mechanics, the calculation 
of each physical quiver or 
vocal quaver. Here the works 
are internal, leaving him to 
spin around the stage like a 
clockwork toy out of control 
but driven by passion, 
avuncular or simian 
in glee, lechery or repressed 
fury. 

Martin Hoyle 


Emerson Quartet 


WIGMORE HALL 

The present members of this 
remarkable American team 
have been together since 1979, 
which by current standards 
counts as a long-lasting mar- 
riage. Their DG recording of 
Bartdk’s six quartets won the 
Gramophone ' s 1989 Record of 
the Year award, and on 
Wednesday the Wigmore was 
packed for them. Their execu- 
tive prowess is of the highest 
order; I don't mean that they 
are brilliant individual techni- 
cians (though they are), but 
that as a whole quartet they 
realise their effects with a 
luminous precision that only 
the closest mutual attentive- 
ness can achieve. 

One factor, almost unique, is 
that the Emerson doesn’t have 
one dominating leader. While 
Eugene Drucker and Philip 
Seteer alternate as first and 
second violins, their partner- 
ship - either way round - 
has a rare, vital equality, very 
different from the usual mas- 
ter-and-echo relation. That 


lights up the top half of their 
quartet-music; and the lower 
voices are set in pungent relief 
- another factor - by Lawr- 
ence Dutton’s viola and David 
Finckel’s ’cello. Neither of 
them aspires (In the modern 
manner) to tbe condition of 
low-range violins, but bran- 
dishes proudly the special 

a unt Hi of his instrument (as 
II the great quartet-composers 
would have expected). The col- 
lective result is three-dimen- 
stonally lucid. 

That said, it must also be 
reported that the Emerson 
relies heavily upon detailed 
instructions - as in the 
minutely explicit score of Bar- 
tdk*s Fourth Quartet, which 
they rendered brilliantly - 
and tends to sound guessy and 
provisional in music that 
expects creative sympathy. 
Even in their sensational Bar- 
t6k the musical nodes needed 
tougher definition, and in Moz- 
art and Schubert their bright 
local flashes went off against 


routine backgrounds. 

In the outer movements of 
Mozart's D minor “Haydn" 
quartet, his Allegro moderate 
and Allegretto ma non troppo 
were read alike as moderate 
plods - at tempi that no 
modern scholarship would 
license, and at grave cost to 
their high-tragedy manners. 
I’ve never before heard the 
Minuet presented as the most 
incisive movement of K.421, 
and as a dramatic centre it 
didn't convince. The big A 
minor quartet of Schubert, 
D.804, had solider 

underpinnings, but its most 
haunting passages remained 
prosaic here despite the 
Emerson's ultra-refined 
translations into sound. If and 
when this quartet grows into 
an expressive authority that 
matches its gleaming 
moment-to-moment clarity, it 
will be an ensemble to revere. 

David Murray 


The Miser 


YOUNG VIC 

Moliere’s L’Avare is an untidy 
prose comedy, part moral fable 
and part fairytale, which owes 
its appeal to its grotesque cen- 
tral character, the miserly 
father whose avarice reduces 
all around him to lying and 
subterfuge. Molidre treated 
himself to the part of Harpa- 
gon, who is played by Roy 
Marsden in Mike Alfreds’ pro- 
duction as usury incarnate, 
sickle-backed, straggle-bearded 
and dressed, like a Boz cartoon 
for A Christmas Carol, In 
besmirched and tattered night- 
clothes with a wizened money- 
bag strong suggestively from 
his waist in reflection of the 
play's preoccupation with the 
confusion of financial and sex- 
ual values. 

The trouble with such a ster- 
o typical interpretation Is that 
ft allows very little room for 
comic manoeuvring, or for any 
flirtation with the idea of Har- 
pagon as a pitiable character, 
which is surely the intention 
- however flippant - of the 
long drawn-out final confronta- 
tion, when Harpagon Is forced 
by his jubilant family to 


choose between his money and 
the pretty young girl he 
intended to marry. 

Alfreds has styled his Oxford 
Stage Company production as 
a beggar’s burlesque, dressing 
his characters in rags assem- 
bled into a mimicry of the tex- 
tual instructions: the ribbons 
of Paul Ryan's Clean te, Harpa- 
gon’s gambling dandy of a son, 
hang limply from fastian, 
recalling the wardrobe of a 
Jack denied his beanstalk, 
while the adventuress Frosine 
(an energetic Maggie Wells) 
becomes a common tart, more 
Peachum than society procur- 
ess. Their Intrigues are played 
out on a hare circular stage 
which sticks out like a jetty 
from a series of archways 
decked, by designer Paul Dart, 
with ruched curtains which 
rise to admit fleeing characters 
or to give fleeting glances of 
domestic life - the bed on 
which Sarah Harper's pretty, 
spirited Elise weeps at her 
father’s injustice; the kitchen 
in which Tim Barlow’s cook- 
cum-coachman brews life sav- 
ing concoctions for the miser’s 


starved horses. 

It is a setting geared to a 
lick-splitting physical comedy- 
which Is only rarely fast and 
furious enough to take full 
advantage of it When Harpa- 
gon upturns the cheeky ser- 
vant La Fleche (played by Eric 
Mallett like a pantomime But- 
tons) in a frenzied hunt for hid- 
den ecus, it finds its level, as it 
does when the surprisingly 
ponderous Tim Barlow lifts 
battered tricorn to reveal a 
squashed chefs hat But the 
pacing is often wide of tbe 
mark, marooned on an exag- 
gerated declamatory style 
which reaches a parodic peak 
in the absurd reunions of the 
finale. Alfreds* translation, 
while solidly workable, lacks 
the lustrous topicality seen in 
the work of Neil Bartlett or 
Jatinder Verma (respectively 
for Red Shift and the National 
Theatre), and it remains a mys- 
tery why he should decide to 
render part of tbe play in cou- 
plets, where none exist in tbe 
originaL 

Claire Armitstead 



Roy Marsden and Maggie Wells 


Aunts* Mu* 


Blood on the Lino 


DRILL HALL, WC1 

A dead body is found in 
the front parlour of a terrace 
house in Birkenhead. Who 
done it? Since this is the Drill 
Hall, and a creation of 
comediennes Karen Parker and 
Debby Klein, we all know the 
answer. 

It is the fifth Horsewoman 


Freehand 

delivery 

service 

Free hand 
delivery service 
for all subscribers 
who work in the 
business centres 
of 

LISBOA 

AND 

PORTO 

//* Lisboa 

(01)808284 

FAX(01)8M579 

And ask 
Roberto Alves 
for details. 


• FISANCIALTMES j 

1U.CH 1 MiUHi* *’"1* } 


ARTS GUIDE 


March 30-April 5 


MUSIC 

London 

BBC Symphony Orchestra 

by Oliver Knussen. 
Maxwell Davies, Stravinsky, 
Goehr (Fri). Royal Festival Hall 
(928 8800). 

Philhar monic conducted 
by Simon Rattle with JOhn - 

Mitchinson (tenor). Szyma- 
nowski, Berlioz, Schubert (Sat). 
Royal Festival Hall (928 8800). 

Chamber Orchestra of Europe 

conducted by Roger Norrington 

and Heinz Holhger. Short season 

includes Haydn, Beethoven, 

Shostakovich, Beethoven and 

Schumann (Sun-Sun). Barbican 

Hall (638 8891). 


Elysees (47208637). 


setting of Grete Kerk (Thur) 
(81 98 53). 


Orchestra Cotaune conducted 
by Bertrand de Billy, David 

Lively (piano). Roussel, Tchai- 
kovsky, Dvorak (Mon) Sails Fle- 

yel (45638873). 

Gwenddy Bradl ey rec ital (nan) 
Salle Gaveau (45632030). 

Gerard Pqnlet (violin). Eugene 

Ysaye. J JS. Bach, BartokCTua) 

L 'auditorium des Halles 


Orchestra de Paris conducted 

by Claus Peter Fter, Ftwwois- 

Reoe Duchable, piano: Weber, 
Schumann, Tchaiko vsky ( Tue, 
Wed) Salle Fleyel (45630796). 
Madrigallsts from Prague. Gal- 

los, Monteverdi, Martina (Tue) 
Opera Comique (42888888). 

Berlin P hilhar monic Quartet: 
Mozart, Dvorak. Schubert (Wed) 
Salle Gaveau (45632030). 

Alexis Wetaseubwg (piano). 
Franck. Schubert, Brahma. Scria- 
bina (Wed) Theatre des Champs 


Amsterdam Toonknnst Choir 

with Netheriands Fhflhar- 

monlc and vocal soloists, Win- 
ifred MaowwsJd conducting. 
Bach St Matthau Passion (Sat). 
Conceartgebouw (718 345). 

Royal Co u c ci tgeb o u w Orchestra. 
Netherlands Chamber Choir and 
vocalists conducted by Frans 

Brflggen. Bach 8t John Passion 
(Stm matinee). Concertgebouw 
(718345). 

Nettutiands Philharmonic with 

tbe Amsterdam Tooukunst Choir 

and soloists, Harnmt Haenchaa 
conducting. Verdi Requiem 
€®ur). Concertgebouw (718 345). 
VaHHmtr Ashkenazy- Brahms, 
Schumann (Son). Concertgebouw 
(718845). 

Utrecht 

Royal Concertgebouw Orchestra. 
Netherlands Chamber Choir and 
vocalists conducted by Frans 

Brtfflpen. Bach Sf JohnPasstan 
(FrOVredenbuig (3146 44). 
XtmMn PhlUiamiwnff With tha - 

Greater Broadcasting Choir, Jean 
Fournier conducting. Bedioz 

(Sun). Vredtenborg (Wi 45 44). 
Utrecht Oratorio Society under 

Johan van de Camp. Bach St 
f fotthem Passion (Tue). Vreden- 
burg (31 45 44). 

Urn Chofr and Baroque Orches- 

tra of tbe Netherlands Bach Soci- 
ety: annas) series of perfor- 
mances of Bach St Matthew 
Passion , conducted this year by 
the Belgian counter tenor Ren£ 
Jacobs (Wed). Vratenbuxg (81 
45 44)- Also in the tradttjanal 


Aria Orc h e st r a l Ensemble con- 

Phflim»Leb]anc^^±aet).Gke- 
try. Mozart and Telemann (Fri). 
Royal Music Conservatory. 

Boyal Flanders Philharmonic 
Orchestra conducted by Arturo 
Tamayo with MireOle Capehe 
(soprano) and Daniel BJeaitzy 
(saxophone). Bartoh. Berio and 
Brewaeys (Sat). Mateon de la 
Radio. 

Tha Camerata Europeea con- 
ducted by Octavian Anghel with 
soloists performs PazgolesTs Sta- 

bat Mater and La Serva Padrana. 

Romania Conceit. (Wed). 

Theatre Royal de la Momrale. 

Frankfurt 

AM* Oper. Frankfurt’s Radio 
Orchestra under Sylvain Cam- 

breUng with singer Tom Krause. 

Schubert, Berio and Mahler (Fri). 

A concert version oCBefonTs 

opera B Pirata conducted by 

Imre PaBo (Sat). 

MBan 

SwdgTeha kwrfann (violin) and 
G, Battista RUgon (piano) playing 
sonatas hy Beethoven and 
Brahms and de Sarasota's Ztnga- 
roses (Wed). Couservatorio G. 
Verdi. (76001755). 

Hormct 

JtriKcwrt<y»dnctlngHmd^ 
Mozart (with pianist Walter 


Klein) and Dvorak (Fri-Sun). Tea- 
tro Comunale (2779236), 

Rome 

Salvatore Accardo conducting 
Sfhnmann, Dvorak and. Weber, 
with Maria Joao Fires (paino) 
(Sun-Tuee). Auditorium in via 
della OondHazlone (6541044). 
Dimitri S itir o vetsky (vtottn) and 
Gerhard Oppttx (piano) playing 
Schumann, Strauss, Janacek 
and Schubert (Wed) Teatro 
Olimpico (393304). 

Madrid 

Spanish National Orchestra con- 
ducted by Hans Vank. with Jose 
Feghali (piano). Mozart, Tchai- 
kovsky (Fd, Sat, Sun). Audttodo 
National de Mosica (387 01 00). 

Vienna Boys Chair conducted 
hy Bernhard Steiner. Progr amm e 
includes Schubert, Kodaly, Pou- 

lenc, J. Strauss (Sat). Atiditario 
National de Mnslca (387 01 00). 

Amsterdam Bachsonsten with 

Paul Verhea (fhzte) (Tne, Wed). 

Bach. Anditorio National de 
Mnslca (337 01 00). 

Ensemble Beethoven. Beethoven 
programme (Toes), Audttorio 

{ferional de Mosica (337 01 00). 

Barcelona 

Stuttgartor Baminawdiestmf, 
Gachinger fiantorti Stuttgart 
conducted by Ttelnrnfh RflUng. 

Bach (Wed). Palau de laMurica 

Catakma (817 57 57), 

Orqnestza Clutat da Barcdona 

conducted by Franz-Paul Decker, 

with Paul Tortelier (cello). 
Schoenberg, Tortatier, Haydn, 
Strauss (Fri). Palau de la Mutica 


Catalans (301 TT 75). 

New York 

Handel and Hhydn Society 
Orchestra and Chorus. Christo- 
pher Hogwood conducting. Bach 
(Mon ). Avery Fisher Hall (874 
8770). 

Atlanta Symphony Orchestra 
conducted by Yoel Levi with 

Shlomo Mints (violin)- Barber, 

Brahma, Stravinsky (Wed). Car- 
negie Hall (247 7800). 

New York Philharmonic con- 
ducted by Charles Dutolt with 
Rudolf Buchbinder (piano). Mar- 
tin. Ravel, Beethoven (Tub); 
Charles Dutoit conducting with 

Joshua Bell (violin). Stravinsky, 

Prokofiev, Shostakovich (Thur). 
Avery Fisher Hall (874 6770). 

Washington 

National Symphony Orchestra 

conducted by Hugh Wolff with 
Stephen Hough (piano). Haydn, 
Beethoven, Lutoslawski (Thur). 
Kennedy Crater Concert Hall 
(4674600). 

Moscow philharmonic conducted 

by Dmitri Kltaenko with Vladi- 

mir VLardo (piano). Mussorgsky, 
Prokofiev, Rachmaninov (Wed). 
Kennedy Cmter Concert Hall 
(467 4600). 

Tokyo 

Japan Philharmonic Orchestra, 

conducted by Kenichlroh Kobay- 

aahi, with Pflroko Nakamura 

(piano). Grieg. Tchaikovsky. 

(TueeX Suntory Hall (234 5911). 

Mstislav Rostropovich (cello) 

with Lambert Orkis (piano). 

R rahwwt , Barh. Rarhmaninrw 

Shostakovich (Wed). Suntory 

Hall (288 9999). 


of the Apocalypse, the cause of 
global warming, cot deaths, 
famine in the Third World, 
rape and pillage, tent cities, 
and MlllwalTs relegation to the 
Second Division - our Prime 
Minister. 

But in these days of 
post-History, when events in 
East Europe make it hard to 
get gooey-eyed about socialism, 
the political denouement of 
Parker and Klein’s small 
entertainment is kept for a 
final half hearted throwaway 
line. 

It is a pity really that 
politics has, inevitably, to force 
its way in because the starting 
paint of the piece, written by 
Debby Klein and performed by 
both girls to Lois Weaver's 
direction and Sharon 
Nassauer’s music, is really 
quite intriguing. 

It is the awakening of a 
murdered woman - or rather 
one corpse with two bodies, 
since Parker and Kiefo share 
the role - who tries to work 
out who stabbed her in the 
back. 


This Kafkaesque idea soon 
gets lost in a rigmarole about a 
Mary Whitehouse figure who is 
expecting a visit from the PM 
while her grand-daughter 
pursues an unlikely career as a 
Page Three bimbo. 

Into this home re-appears 
their daughter-mother, a 
left- wing terrorist who was 
believed to have blown herself 
up while trying to exterminate 
Mrs T. ten years earlier. 

It hardly matters if yon 
are with me because the plot is 
mainly piled on to compensate 
for a sad lack of humour. In 
fact the dialogue is dire, 
which Is surprising because 
the songs, and especially the 
lyrics are sharp and witty, and 
Karen Parker has a pretty 
voice. 

There is the anticipated gay 
twist in the second half. Fans 
of the duo will enjoy the 
songs but find that the rest 
falters between polemic and 
tedium. 

Antony Thomcroft 


SALEROOM 

Scandinavians do well 


At Christie’s afternoon sale of 
Scandinavian art yesterday a 
record price was made for any 
Scandinavian work of art when 
“Les Balgneuses," by the late 
19th century/early 20th century 
Swedish painter Anders 
Leonard Zorn, went for £1.7Bm, 
at the top of its estimate. The 
previous best was for a 
Strindberg landscape which 
was sold last year for £L65m. 

The Zorn oil was painted in 
1889 in Dalard, on tbe 
Stockholm archipelago, and 
depicts two women bathing in 
the open air. The work has 
never been offered for sale 
before. 

Norwegian artist, Nikolai 
As trap, also did well. The 


parlour at Sandalstrand, an 
interior with still life, doubled 
its estimate at £374,000. 

In the morning session the 
Danish artists were popular, 
especially the interiors by 
Vilhelm Hammershoi and 
still-life works by Johan 
Lanrentz Jensen. 
Hammershoi’s “Interior with a 
woman seated on a white 
chair" went for just over 
estimate at £264,000, while 
Jensen's “Hydrandea in an 
urn” doubled its estimate at 
£242 <000. The morning session 
brought In £2,417,910 with 28 
per cent unsold. 

Caroline Cross 
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EC’s great 
leap forward 


WITH CHANCELLOR Helmut 
Kohl's enthusiastic endorse- 
ment behind it, the movement 
towards economic and mone- 
tary union of the European 
Community, on more or less 
the terms set out by the com- 
mittee under the chairmanship 
of Jacques Delors, has obtained 
unstoppable momentum. There 
is talk of agreement In 1991 
and ratification of a new treaty 
by the end of 1992. 

From the economic point of 
view, the speed and even the 
content of the move towards 
Emu can be questioned. Politi- 
cally, however, the momentum 
is not merely unstoppable, 
even by Mrs Margaret 
Thatcher at her most recalci- 
trant, but desirable. Even if 
some of the details are still to 
be played for, Emu represents 
a valuable, If risky, step on the 
path of European political inte- 
gration. 

The next move is an infor- 
mal meeting of finance minis- 
ters this weekend at Ashford 
Castle, Castle Mayo. The main 
item on the agenda will be a 
recent Commission report on 
,Emm the first in which It has 
passed collective Judgment on 
the Delors Committee's report 
of last year. 

. The Commission differs sig- 
nificantly from the earlier 
report only in removing the 
controversial suggestion for 
hinrirng limits on the budget 
deficits of EC members. The 
rest stands. The EuroFed (the 
name for the new central bank) 
is, fbr example, to be “explic- 
itly committed to price stabil- 
ity" and “subject to this prior- 
ity, the policy should support 
the general economic policy 
objectives set at the Commu- 
nity level by competent bod- 
ies." 

Indirect benefits 

In justifying a single cur- 
rency, the Commission argues 
that the costs of foreign 
exchange transactions “may 
amount to at least Ecu 15bn on 
.intra-EC transactions." Large 
indirect benefits are also expec- 
ted from “the complete trans- 
parency of price comparisons 
and elimination of exchange 
rate risk," which only a single 
currency can provide. In oppos- 
< mg an elaboration of the pres- 
ent European Monetary Sys- 
tem, the Commission suggests 
that “the dominance <tf a single 
national monetary authority is 
unlikely to be politically or 
economically acceptable.” 

In making its case fbr speed, 
the Commission cites the need 
to retain forward momentum. 
But it also wishes to avoid “the 
. risks of systemic instability” in 
the transition from the old 


European Monetary System, 
buttressed by exchange con- 
trols, to Emu. This risk may be 
exaggerated. Certainly, the 
British Treasury’s proposals 
are based on that assumption. 

Yet, on so uncertain a sub- 
ject, the Commission’s argu- 
ments are ai least plausible. In 
other areas, however, they are 
as yet incomplete. Important 
technical questions - who 
obtains seignorage on the note 
issue and what public debt 
EuroFed will possess - are not 
discussed. The treatment of the 
vital issue of how to divide 
authority over the exchange 
rate between EuroFed and the 
EC's economic authorities is 
notably obscure. 

Regional equilibrium 

Thai there is the regional 
question. Despite the 1992 pro- 
gramme, the EC will remain 
far less economically inte- 
grated than the US. In the 
absence of implausibly (and 
undesirably) large inter-re- 
gional transfers, the preserva- 
tion of regional equilibrium 
will require the continuation of 
substantial real wage differen- 
tials as well as real wage flexi- 
bility. With overall price stabil- 
ity in the EC, widespread 
nominal wage cuts may trail be 
required from time to time. 

The report argues, rightly, 
that “it will he desirable to 
encourage the social partners 
to adopt, as far as possible, 
wage systems that establish a 
Hnk between changes in rela- 
tive wage levels and differ- 
ences in activity levels." It is 
for from obvious, however, 
how this can be achieved. 

A still more fundamental 
danger results from the differ- 
ent inflat ion prefe r ences of the 
EC member states. The envis- 
aged common policy could well 
be mas inflationary than the 
RMS has been. If so, there are 
attendant political risks, with 
the Germans, in particular, 
finding the Ecu a poor substi- 
tute for the D-Mark. 

It is also difficult to believe 
that the EC economy of today, 
with the 1992 programme 
incomplete, is ready to decide 
on Emu. There Is merit in the 
evolutionary alternative. 

But it is unlikely to happen. 
All but one of the members of 
the EC are committed to the 
great leap forward. The EC will 
then, in the pungent American 
phrase, “suck it and see.” The 
leap to Emu is, in turn, bound 
to lead to further steps, partic- 
ularly a greater centralisation 
of economic policy. On this 
Mrs Thatcher and Mr Delors 
agree. The next question, 
therefore, will be how to make 
that centralisation workable. 


The challenge 
for Mr Hawke 


MR BOB Hawke’s Labor Party 
bas clung to power in Austra- 
lia by its eyebrows. The result, 
which gives bis Government 
an overall majority of just two 
in the 148-seat parliament, took 
. five days to calculate in the 
closest, and least inspiring, 
election for 30 or more years. 

The result gives Mr Hawke a 
record fourth successive win. 
But this is a messy result from 
1 a grubby election. The elector- 
ate, disillusioned with persis- 
tent economic crises and the 
way the two main parties con- 
duct their political business, 
has turned towards the smaller 
and “greener" parties to the 
extent that Australia avoided a 
hung parliament only by the 
finest of margins. However, a 
solid mandate was needed for 
firm policies to deal with a 
dangerous economic situation. 
Not that Mr Hawke has pro- 
duced any hint of a credible 
plan to get Australia out of its 
- perennial cycle of boom and 
bust; Mr Andrew Peacock’s 
opposition coalition had some 
good ideas but proved poor in 
the arts of persuasion. 

Australia has probably been 
1 in recession since last autumn 
on the yardstick of two succes- 
sive quarters of negative 
growth. The last quarter of 
1989 showed a GDP contraction 
of 02 per cent and the early 
evidence indicates that the cur- 
1 rent quarter has also seen neg- 
ative growth. 

Confirmation that the latest 
blow out in demand is over 
‘ should enable the Government 
to move to reduce interest 
rates further - although 
extreme caution will be 
needed. As exports begin to 
outstrip imports again the cur- 
rent account should improve. 
But, unfortunately, Australia's 
structural problems are a good 
, deal more complex than that 
After seven years Mr Hawke 
' and Mr Paul Keating, his Trea- 
> sorer, cannot prevaricate much 
longer and retain credibility In 
international markets. 

* The urgent agenda for this 
, term is as short as it is diffi- 
cult: break the neck of infla- 
tion and reform the labour 
market 


Mr Hawke bas considerable 
achievements to his credit an 
unprecedented restructuring of 
the economy, deregulation of 
the flnawrjfll sector, floating of 
the dollar, cutting tariffs by 30 
per cent or more, forcing com- 
petition into government enter- 


These achievements repre- 
sented Labor’s definitive break 
with its ideological past But 
the toughest problems are stiff 
persistently ducked. Australia 
has one of the world’s worst 
largest external debt moun- 
tains - AJ120bn and a popula- 
tion of just 16m. By the aid of 
the year it will be nearer 
A$l40bn because of the chronic 
current account deficit, run- 
ning at around A$2bn a month. 

Mr Hawke and Mr Keating 
have been scornful of the 
harsh measures in 
1980s by governments such as 
Britain and New Zealand to 
break inflation, improve com- 
petitiveness and create more 
flexible labour markets 
through decentralised wage 
bargaining. The fact that both 
countries have thrown away 
much of the hard-won advan- 
tage is another matter. 

The Hawke-Keating 
approach has been to pursue 
consensus with the trade onion 
movement. This delivered 
some early relief from indus- 
trial strife. But the accords, 
trading productivity for tax 
cuts and superannuation 
improvements, are now dis- 
credited. Australians continue 
to draw higher wages and 
eqjoy a higher standard of liv- 
ing than the country can 
afford. However it is dis g uised , 
eamings-push continues to 
stoke inflation and undermine 
competitiveness. 

Australia cannot cut infla- 
tion and interest rates and 
raise competitiveness while the 
accords dilute the requisite 
medicine. Australia needs a 
combination of labour market 
reform with a credible owning 
to nominal itomand This com- 
bination is the benchmark by 
which tiie International Invest- 
ment community must judge 
Mr Hawke’s new Government’s 
policies. 


T he party in Spain is petering 
out After four of the econo- 
my’s most dazzhsg years in 
four centuries. In which for- 
eign investors sport more than $22bn 
buying up Spanish companies and 
unbrakeable domestic demand 
encouraged local manufacturers to 
turn a blind eye to export markets, 
many of Spain’s economic arrows 
have begun to droop. 

Manufacturing industry, always the 
economy's ugly duckling, has woken 
from its revelry with a start Employ- 
ers clamour now for state help to 
boost exports, and attack high inter: 
est rates and Madrid's refusal to 
devalue a strong peseta. But the slow- 
ing of the economy has also thrown 
up critical questions about whether 
manufacturers themselves have made 
good use of the boom. 

Last year Spain's trade deficit, the 
worst on record, and the world’s third 
biggest, grew 36 per cent to Ftas 32 
trillion (million million) , bumping up 
the current account deficit to gUbn. 
In the black in 1987, it will rise to 
about $15 tm this year. 

With inflati on now growing at more 
than 7 per cent a year and 1990 wage 
settlements concentrating around &3 
per cent. Madrid has wrestled itself 
into a corner by trying to dampen 
demand with a credit squeeze that is 
clearly affecting investment and 
industrial production. Money supply 
growth has been sharply down in 
early 1990, but few people are cheer- 
ing. 

The Industry Ministry says indus- 
trial order books began to shrink in 
the second half of 1969 and there are 
few signs of the expected pick-up in 
early 1990. The Government, in an 
effort to help, has offered tax breaks 
on investments abroad, is dropping 
the requirement that borrowers 
deposit 30 per cent of foreign loans so 
long as the money is used abroad, 
has increased tax breaks to encourage 
faster investment 
At a macroeconomic level, most of 
this is manageable. The government 
which Is now trying to reach agree- 
ment with the opposition, unions and 
employers on “competitlvity" (a 
wages and tax reform pact), still has a 
host of administrative measures to 
call on should it need to squeeze the 
economy even Harder or tighten the 
burden. But the picture on factory 
floors is much fuzzie r. 

It is fashionable to argue that as 
more then half the country's imports 
are now capital goods, they must have 
been going into factories to modernise 
and rationalise production and to 
make Spain more competitive. It is 
true that , financially, most of indus- 
try is much leaner and fitter than it 
was four years ago. Employers can 
hire people on temporary contracts 
and an Industrial Restructuring Pro- 
gramme has cut nearly 85,000 jobs in 
steel, shipbuilding, and elec- 

trical engineering since 1984. 

Productivity has also risen sharply 
and corporate pre-tax profits, as a per- 
centage of sates, have more than dou- 
bted from just 2.75 per cent in 1986. 
Even the Institute National de Indus- 
trie (INI), the big state Industrial 
holding group, is making profits and, 
it is claimed, about 40 -per cent of 
Spain’s industrial plant is less 
five years old. 

But the good news on Spanish bal- 
ance sheets disguises an inertia in 
manufacturing itself. “They are voy 
capable here, no question about it," 
said Mr Hans-Peter Haase, a director 
of Bosch Siemens HausgerSte, of 
Spanish managers, ’after the group 
had bought two big white goods pro- 
ducers, Balay and Safel, last year. 
"But they still don’t have the mental- 
ity to sell sophisticated products.” 

Faced with that challenge in an 
open European market, hundreds erf 
local manufacturers have sold out to 
foreigners rather than try to draw the 
buyers into the partnerships, trans- 


After the fiesta, 
inertia sets in 



fas of technology and foreign sales 
networks that Spain needs. While the 
Finance Ministry reports that fixed 
capital formation last year roughly 
equalled the high levels of 1988 “tins 
is due to a larger role played by 
investment in construction, which 
has been accompanied by a light fall 
in investment in machinery,” where 
the Ministry highlights “the growing 
contribution of foreign capital." 

In other words, industry's input 

Spain now builds and 
exports more ears than 
the UK but Seat, 
Volkswagen’s Spanish 
affiliate, still Imports 
many bade parts 

into the economy during tile boom 
may have increasingly been aban- 
doned to foreigners, (often specula- 
tive) building projects or engineering 
schemes, where economic returns are 
slow. It Is also safe to assume that a 
huge share of capital goods imports' 
has either gone into, construction or 
roadworking equipment or to the thin 
layer of mainly fbreign-owned car, 
paper, chemicals or food processing 
companies that dominate Spanish 


Spain now builds and exports more 
cars than the UK but Mr Werner 
Schmidt, chairman of Volkswagen’s 
Spanish affiliate. Seat, warned 
recently that the company was still 
importing many basic parts from 
West Germany because load supplies 
are not satisfactory. “The Govern- 
ment has created a sense of euphoria 
about the economy,” says Mr Jose 
Marla Vizcaino, president of the 
Basque employers’ body, Confebask. 


“There is a danger that we may have 
dropped our guard. We need better 
roads, better telephones." 

Sane Spanish manufacturers have 
ventured abroad or invested heav ily 
In production and product Innovation 
at home. Tudor has become Europe’s 
second largest battery producer with 
acquisitions in West Germany and 
Scandinavia. Ceselsa has carved a 
rewarding niche for itself in avionics 
and air traffic control equipment. 
Campofiio now believes it is the few- 
est cost meat processor in Europe. 
But the structure of export Income 
has been little affected. Foodstuffs 
accounted for 13j6 per cent in 1965 and . 
just as much again last year. 

This is not so much a measure of 
industrial fafiure as of the fact that, 
for most local manufacturers, profits 
from the domestic boom have bear 
used defensively - to clear crippled 
balance sheets of debt and tax obliga- 
tions - rather than In aggressive 
product and distribution Initiatives. 

This might not matter much were it 
not for the fact that tourist receipts, 
once the saviour of the current 
account, are stagnating. There is also 
evidence to suggest that the domestic 
boom has made Spain’s economy 
more in tro v erted than ever. Between 
1985 and 1988 both exports and 
imports fell as proportions of gross 
domestic product 

High Spanish interest rates have 
attracted foreign investment and 
“given us all a false impression of 
health,” says Professor Joaquim 
Mans, a distinguished economist and 
former Spanish representative at the 
World Bank, While the balance of 
payments gap was growing fast, Mad- 
rid convinced itself that investment 
inflows could cover it. “But," says 
Prof Muns, “we pay a premium. 
Sooner or later we will have to come, 
to grips with the fact that we are just 


Malcolm does 
his stuff 

■ Devon Malcolm was the star 
of the Queen’s Park Oval. Yet 
it would not be an understate- 
ment to say that before his 
Quixotic and inspired selection 
for the current tour, his cricket 
standing did not exactly rate 
with the greats. In county 
cricket he finished 8lst in the 
bowling averages last year. 

In Test cricket he played one 
Test for England at Trent 
Bridge and took one Australian 
wicket for 166. 

His Derbyshire captain, Kim 
Barnett, usually bowls him 
in short spells, four or five 
overs at a time, and although 
on three different occasions, 
be has managed to take five 
wickets in an innings, he has 
never so much as approached 
the outskirts of his Trinidadian 
Test glories. 

On Tuesday at the Queen’s 
Park Oval he bawled in longer 
spells, including a COUple that 
woe each eight overs long, 
and he and Fraser tumbled 
the West Indian wickets after 
lunch from 96 fbr 0 to 100 for 
4. Mal c olm bowled fast and 
furiously. Nave of the West 
Indian bowlers looked nearly 
as dangerous, until they took 
the ball in the damp, darken- 
ing twilight. 

Malcolm’s 10 wicket haul 
in the West Indies puts him 
alongside only four other 
English bowlers - Voce, Stev- 

he must be one afth^people 
who comes good when he is 
in the Caribbean - coupled 
with a bit of coaching on line 
and length. 


Just feeble 

■ Judging by the documents 
regularly thing out in most 
bid battles, one might Imagine 
that the average merchant 
banker’s lexicon is limited to 
three words; “unwelcome”, 
“derisory”, and “opportunis- 
tic”. But perhaps this is 
unkind. 

For attempts by a stylish 


Observer 


Rothschild adviser, Richard 
Davey, to inject a little variety 
into the Laing Properties’ 
defence against the predatory 
attentions of Sir Jeffrey Ster- 
ling and Elliott Bernerd, have 
met a sad fate. 

When a hard-hitting Ster- 
lingfBemerti document was 
wafted aside as “puerile”, his 
client suggested that more 
basic language might he help- 
ful. And when Davey proposed 
describing a revised bid price 
as “nugatory", one Laing direc- 
tor called for a dictionary. But, 
alas, to no avalL The bid was 
described as "derisory". 


Therapy 



■ Peter Palumbo, the Chair- 
man of the Arts Council, tells 
the story of a man from Dun- 
dee who came to see him the 
other day. The man had spent 
a lifetime’s work studying the 
effects of visual arts in hospi- 
tals. These were so therapeu- 
tic, he said, that on average 

patient by one day. Thus the 

Government could help the 
arts and the health service by 
coraraisdoniiig artists to do 
works for hospitals. 


“It’s all made from parts 
smuggled in people’s 
underpants.” 

she Is almost certainly the first 
Olympic fencing finahst to fill 
such a post. She is not, how- ■ 
ever, the most distinguished 
spots personality in the Lux- 
embourg liberal party, an hon- 
our which witimiti question - 
belongs to Josy Barthel, win- 
ner of the 1500 metres at the 
1952 Hefaklnlri Olympics and ~ 
the only gold medallist in the 
Grand Duchy’s history. 


A mere junior credit card 
executive Monte Carlo tried 
to draw money from a cash 
machine, and was told to con- 
tact his bank. “The problem 
wasn’t with my account," be 
said afterwards. "It was simply 
that I was asking for too tittle 
money.". 


Autonomy 

■ I do not think I agree with 
those who, like my colleague, , 
Samuel-Brittan, criticise the '• 
West for not doing more to 
help rifth ramfa- Equally one 
might urge patience and 
restraint on the Lithuanians 
as well as the Soviet leader- 
ship.' 

True, the former are show- 
ing are a great d eal of those 
qualities already, and dearly 
they do not want to provoke 
an armed conflict. If that were 
to happen, not. only the Lithua- 
nians would suffe r . There 
would be a huge setback to V 
the general improvement in 
International relations that 
President Gorbachev has 
helped to bring about It is a 
genuine question whether that 
would be a price worth paying 
fbr the sake of the indepen^ 
deuce for one country. Besides, 
if the Lithuanians go too far, 
they will, not get anything Eke 


Sporting Duchy Jinxed cards 


■ This week's appointment 
of Colette Fiesch as the Euro- 
pean Commission’s new Direc- 
tor General for Information, 
Co minunlcatlnns^ C ultur e and 

Audio Visual brings to an end 
the recent crop of top civil ser- 
vant appointments in Brussels. 

A prominent Euro-MF as 
well as a former Luxembourg 
Foreign Minister and vice 
Prime Minister, Fiesch is fill- 
ing the Luxembourg “slot” 
which became available when 
her fellow countryman, Fer- 
nand Braun, retired as head 
of the key internal market 
portfolio earlier this year. 

Besides being the first 
woman to bead a Brussels DG, 


■ Herbert Winter, Secretary 
General of Eurocard, found 
that his card was refused when " 
he tried to pay for a dinner v. 
for journalists in Monte Carlo 
last week. 

According to the folklore 
of the International credit card 
industry, this is only the latest 
in a long line of mishaps. One 
of the most famous occurred 
at the same banking confer- 
ence last year when Charles 
Russell, President of Visa' 
International, was snubbed 
by a cash machine which ThAod 
to recognise either him or his 
card. The episode caused some- . 
thing of a major international 
incident. 


Of course, all empires tend 
to break up in fte end, but tt 
has not always been a good 
idea that they should break 
up overnight. Far the present, 
it seems to me that Lithuania 


ingto negotiate the Tnayimnm - 
degree of autonomy. Indepen- 
dence might come lata-. 


Dog story 

■ A Norfolk reader who was 
in his local pub last weekend 
suddenly noticed that his . dog 
was no longer with him at the 
bar. He hurried outside to look 
for it and a middle-a ged 
woman asked himwhat was 
wrong. “I’ve lost myDober- 
maim," he told her. “Oh (fear," 
she said. “Did you leave the 
key* in iff” 


not competitive-” 

Spain, he says, has steadily lost 
weight In world trade since 1986. 
Between 1981 and 1985, when the vol- 
ume of world trade grew an average 
2.9 per cent a year, Spanish exports 
rose at 8 per cent a year. Between 
1986 and 1988, however, world exports 
rose &3 per cent while Spain managed 
only 42 per 

' “Spain’s reliance since 1959 on mon- 
etary, rather than fiscal, policy to 

“There is no exporting 
mentality in this country 
[Spain] and the 
government has done 
nothing, or almost 
nothing, to create one" 

fight inflation (and encourage 
savings) has had a bad effect on 
industry,” he says. “It has produced a 
permanent bias against exports. 
There is no exporting mentality in 
this country and the Government has 
done nothing, or almost nothing, to 
create aae." 

Campofrio’s president, Mr Pedro 
Ballve, warns: "Traditionally [Span- 
iards] go to expat markets in order to 
overcome economic problems at home 
and not to stay in them." But indus- 
try Is too fragmented and companies 
too smalL “The lack of critical mass 
means economies of scale necessary 
to enter large markets, where price Is 
as important as quality, cannot be 
achieved." be says. 

The floor of the Madrid Stock 
Exchange, where manufacturers rep- 
resent less than 20 per cent of market 
capitalisation, is a good place from 
which to gauge the fragility of Spain’s 
industrial culture. The weighty pres- 


ence of Spain’s big banks in industry 
is partly to blame, for although tfjey 
helped establish industry the l9Ms, 
their holdings now make little indus- 
trial sense. Industrial assets are fre- 
quently traded merely to meet the 
needs of bank balance sheets. 

Undercapitalised industry obviously 
needs sources of long termfundmg 
but, says Mr Vizcaino, "it worries me. 
Industry Is too dependent on outside 
capital.” There is not much evidence 
— compared to the West German 
model of universal banking Spain 
believes it emulates - that Spanish 
banks make much contribution to 
long-term industrial strategy and 
Spanish manufacturers trying to do 
business in Eastern Europe are 
iinHiro iy to find Spanish fin a n ci al and 
marketing advice on the ground. 

Foreigners fill the industrial gaps 
left by disillusioned or uncompetitive 
Spaniards. According to a new 
report*, foreigners, led by West Ger- 
mans, spent $l.8bn in 1989 buying 131 
Spanish companies (the bulk in chem- 
icals-related industries), one every 
three days and almost double 1388 s 
figure. Of the Ptas 1.7 minion million 
Invested from abroad last year, 40 per 
cent bought positions of influence in 
Spanish corporations. Why do they 
come to Spain? 

Spain has warmly welcomed foreign 
investors not Just because they help 
cover the payments deficit but 
because it is still believed that north- 
ern Europeans will make wholesale 
transfers of production to Spain to 
export Into the EC. When Senior Engi- 
neering of the UK bought a heat treat- 
ment company near Madrid last year 
executives worried they might find 
their new Spanish customers drum- 
ming their fingers on anti-Spanish 
British press clippings. But, says one, 
“every w here we were welcomed and 
the clients were very supportive. 
Some even, insisted we invest more.” 

But, apart from Volkwagen’s prom- 
ise to make its entire range of small 
Polo cars in Pamplona, the European 
“transfer" not happened. Some 
long established manufacturing 
investm ents, like the Daimler Benz 
van and Saint Gobain's Spanish 
affiliate, Cristalerla Espanola. export 
surplus production. Others, like 
Bosch-Siemens HausgerSte, may use 
lower industrial standards in Spain to 
produce cheaper products for develop- 
ing markets. But, for the mast part, 
the foreigners have come in search of 
local market share. 

“Germans Invest here for the Span- 
ish market,” says Dr Hehnuth Trez- 
ber, head of the West German Cham- 
ber of Commerce in Madrid. He 
remembers not being able to find 
most members of a delegation of Swa- 
bian MittOstnnd industrialists to take 
them to a welcome briefing when they 
came to Madrid last year. “They were 
all out in the shops, testing eyeglass 
frames and feeling doth textures to 
see if they could do bettor.” 

As labour costs increase, however, 
industry fears political change in east- 
ern Europe may divert investment 
once earmarked for Spain. VW has 
since decided to make Polos in East 
Germany as well “The Spanish mar- 
ket Is attractive but some people still 
believe that Spanish wages are so low 
that it is very favourable to build 
here," says Mr Gerhard Leiner, Daim- 
ler Benz's finance director. “That is 
not the case. The gap is closing voy 
quickly." 

In the rush of foreign investment 
into Spain in the last four years it has 
been easy to forget that most of it has 
teen during quick profits in the capi- 
tal or property markets. Foreign 
industrial investors may not have 
been following a mirage but the force 
of their arrival may have created are 
in the consciousness of a normal 
country now discovering that it is no 
longer special. 

* KPMG Peat Marwick Mclintock. 
Spanish Mergers and Acquisitions. 
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O ne of the perennial questions 
about Mrs Margaret Thatcher 
is: how does she do it? How 
does she keep her spirits up, when the 
Conservative Party is in such a' mess. 
Labour has an apparently command- 
ing lead in the opftdan polls, and her 
dances of winning the next general 
election, with an overall majority 
seem to be sEm? 

The short answer is that she does 
not always enjoy high spirits and fall 
self-confidence, as could be seen last' 
week, when she was badly rattled at 
question time in the House of Com- 
mons. So for as can be told, these 
visible lapses are; how e ver, rare — 
even In the privacy- of NO 10 Downing 
Street She appears to have remark- 
able powers Of recovery. I-suspect that 
the fuller explanation has In her per- 
ception of her role in world atBdrs.lt 
is a heady potion. 

This week, for example, the Prime 
Minister was visited on Monday by 
Mr Michel Rocard, the Fren ch Prime 
Minister. It was a reminder that 
her lunch with President Francois 
Mitterrand In Paris on January 20 the 
number of trilateral meetings between 
her ministers and his has been 
increased. She can assure herself that 
an effort is being made to create a 
new Anglo-French understanding. 
(Never mind the quite different 
French view.) On Tuesday the Cabi- 
net’s foreign affairs sub-committee, 
which she chairs, dedded on the Gov- 
ernment's approach to Goman unifi- 
cation. It will be welcoming; leaving it 
to the Germans to ask for derogations 
from European Community rules to 
give East Germany to ratoh up. 
On Wednesday she spent nearly an 
hour on the telephone with President 
Gorbachev and almost as long again 
with President Bush. 

Yesterday she set off for the Anglo- 
German KSnigswinter conference in 
Cambridge, armed with a ringing 
speech in which the peroration was 
about a grand alliance for democracy, 
stretching from the Atlantic to the 
Urals. It would be based an the 35-na- 
tion Conference on Security and 
Co-operation in Europe. Today she 
talks with Chancellor Helmut Kohl of 
West Germany. She may realise thut 
most of Europe sees her as yester- 
day’s star and him as tomorrow's hut 
she has no consequential need to 
relinquish the political benefits, 
which she would call responsibilities, 
of Britain’s status as one of the four 
victorious powers in 1945. 

There is self-delusion in all of 
but perhaps not quite as much as is 
implied by the that the Prime 
Minister is ‘Isolated’ on the interna- 
tional stage. Not many European 
heads of government share her 
approach to the European Commu- 
nity, monetary union. South Africa, 
or even nuclear weapons. In that 
sense she has became a known, and 
therefore less influential, irritant The 
others do, however, talk to her. They 
exchange visits. The EC must seek 
British participation in this or that 
scheme, as must Nato. President Bush 
may regard the British view on EC 
unity as ornery, but his characteristic 
response Is that what is required from 
him is “stroking." So while the world 


Politics today 


Taking refuge on 
the world stage 


By Joe Rogaly 


at large may describe the “Prime Min- 
ister's opinions as Isol a ted she need 
not see herself in that baht. As her 
standing in the polls fans, as shire 
Conservatives resign from the party 
in protest at the’ poll tax, she : can 
assure ha mirror , that there is still 
much left to do, -not least hr the Euro- 
pean theatre, and. that she is the best 
person to do it: 

Back in tile real wmid, the question 
of whether or when Britain, will, join 
tire exchange rate of the 

European monetary system has 
become the nagging tonthariio nfftrffc. 
ish political discourse. 

Three is & consensus that entry Is 
necessary if the -pound Is to be stabi- 
lised arid the British view on the evo- 
lution of the EMS is to carry weight. 
The Chancellor of.the Exchequer, Mr 
John Major, believes that all save one 
of the conditions for entry laid down 
at the summit meeting in Madrid 
have now r broad]y been met, or will 
soon be. The exception is, of course, a 
Mil in the British rate of inflation 
towards the av er a ge in the rest of the 
community. The Foreign Secretary, 
Mr Douglas Hurd, believes that a 
political decision will have to be 
taken in the second half of this year. 

The actual date would still depend 
on the Chancellor’s judgment of the 
pgopttionsDesB of a particular rate of 
inflation. At that potat he would have . 
to cany the Prime Minister with him. 
She is stiH showing some ambiva- 
lence. In anticipation of parliamen- 
tary questions on Tuesday an agreed 
answer ires prepared; Mr Major is 
said to have drafted it “We are com- 
mitted to joining the exchange rate 
mechanism and we shall do so when 
the IfaHrM ratvHHnnw STB fulfilled,*' 
she read out "They are not fuffiDed 
yet" Hie trouble is that she gave 
off-the-cuff answers to other versions 
of the same question. She specified 
free movement of capital and “proper 
compet ition throughout the Commu- 
nity” as unftdfllled conditions when 
pressed by Mr Hugh Dykes one of her 
own side. In answer to the Labour 
leader, Mr NeQ Khmock, she talked 
about e ntry sometime during her sec- 
ond decade in office. Whatever her 
intention, the impression was left that 
she can dodge and weave for a good 
while yet partly by finding flaws in 
the degree to which the «mdiHnna 
other thaw the inflation rate have 
been met and partly by Inventing 
new conditions if necessary. 

In this way 1990 threatam to be a 



replay of 1968 and 1969, with the prin- 
cipal differe nc e being that we have a 
hew Foreign Secretary and . a new 
Chancellor. The previous Chancellor, 
Mr Nigel Lawson, said in the House of 
Commons cm UwiAw that failure to 
join the ERM left the Government’s 
economic strategy with "an exposed 
finny- ** winking it dear that in his 
view "we really cannot afford to take 
the risks involved in a leisurely time- 
table.'' I am sure that along with the 
previous Foreign Secretary. Sir Geoff- 
rey Howe, Mr Lawson made this paint 
more than once to the Prime Minister 
last year. The speculation them was 
that if these agnfer ministers w ere to 
join forces «wd threaten resignation 
Mrs Thatcher would have to give in. 
Instead, nma way or another, she has 
found two new ministers. 

Now the theory is that if the new 
Chancellor and the new Foreign Sec- 
retary decide to unite the prospect of 

yet fllwthpr pair of wj gpatlQ UB wmrid 


be «o horrific to the Prime Minister 
that aha would have no alternative 
but to rush into the ERM at that very 
moment Forget it Neither Mr Major 
nor Mr Hurd believes that such 
behaviour would be either seemly or 
effective. This could be read as mean- 
ing that the two of them are more 
afraid of Mrs Thatcher than such dis- 
tinguished holders of great nfHwm of 
state should be, but there is a more 
charitable way of looking at it 

Both believe, or perhaps affect to 
believe, that the Prime will 

remain in power until the next elec- 
tion, and tor Borne while beyond if the 
Conservatives win. They are thus 
obliged to work with the boss they 
have. stm Is an immensely st ron g- 
willed woman whose long service and 
fMpTifn t memory have m«Hp v ery 
difficult to oppose. Their predecessors 
tried head-on opposition; in the case 
of the ERM this did not work. 

Hie HurdrMajor way, one is led to 


believe, is more subtle. The broad 
strategy agreed, Mr Major invented 
much of his own Budget; Mrs 
Thatcher left him to it Mr Hurd feels 
that he is receiving much more sup- 
port from the Prime Minister now 
that he is her Foreign Secretary than 
he did at the Home Office. In fact he 
got no support at all as Home Secre- 
tary, not even at difficult Conserva- 
tive Party conferences; the Prime 
Minister only began to say what a 
good job he had done after she had 
tried to give it to Sir Geoffrey. As 
Home Secretary Mr Hurd saw Mrs 
Thatcher on his own just once a 
month; as Foreign Secretary he has a 
weekly meeting, and other contacts 
between. The Chancellor, too. is natu- 
rally in regular contact with his 
next-door neighbour. They both 
believe that they can win points by 
force of persuasion and argument - 
and that when Mr Major proclaims 
that the case for ERM entry is made 
then that, too will prevail. We shall 
see. 

The ERM has become a symbol of 
European fidelity. If you are for entry 
you are properly European; if you are 
against it you are Mrs Thatcher. If, 
however, it is left on one side then the 
division inside the Conservative Party 
over attitudes to Europe need not lead 
to further internecine strife this year, 
at least in Mr Hurd’s view. He 
believes that the issue of European 
unity can be kept off the bafl. by point- 
ing to the many other tank* frying - the 
EC: the future of the eastern Euro- 
pean states, the negotiations with the 
European Free Trade Area countries, 
the GATT round, the completion of 
tiie sing le Market by the end of 1 992 
further developments of the EMG, 
the integration of East Germany. 

As to the latter, British policy as 
agreed again on Tuesday is to be as 
helpftil as possible, while anting three 
potential areas of particular difficulty. 
First, East Germany imports raw 
materials, oil and coal in bulk from its 
formerly Communist neighbours to 
the east, plus the Soviet Union. As a 
member of the EC these commodities 
should pay the relevant tariffs. An 
agreement on a phasing-in period of 
some years is expected. Second, 
France wants a special fond for EC 
regional aid to east Germany, while 
Britain favours using the existing 
structural funds. Both agree that the 
extra cash should come from West | 
Germany. The third unresolved tech- I 
meal problem lies in the Prussian 
potential to grow cereals and flood 
the EC. Solutions are still awaited. 

This sweetness and light on Mrs 
Thatcher’s part might be reciprocated 
in tone by Mr Kohl, but the hard 
truth is that he is committed to a 
strengthening of the EMtJ as a pre- 
lude to a a strengthening of the EC, 
while she is of the opposite view. 
Most of Mrs Thatcher's political oppo- 
nents at home, from Mr Michael 
Heseltme in her own party to Mr Kin - 
nock and his immediate circle, would 
choose the Kohl rather than the 
Thatcher route for post-1992 Europe. 
So, I suspect, would many British vot- 
ers. She may keep her nerve, but in 
tiie end she will not have her way. 


Lombard 

Vouchers are 
no panacea 

By Michael Prowse 


VOUCHERS - tokens which 
can be exchanged for goods 
and services - could become 
the piddle policy innovation of 
ibis decade. They could be as 
important in reshaping tbe 
public landscape In Britain as 
privatisation was in the 1980s. 
The Thatcher Government has 
already introduced spectacle 
vouchers within the NHS. This 
week, ministers agreed to 
experiment with training 
vouchers for young school-lea- 
vers. Enthusiasts will now 
press for vouchers in many 
other areas. 

Public sector intervention 
has traditionally taken two 
forms. The first is the direct 
provision of services offered 
free (or nearly free) to tbe con- 
sumer. Obvious examples 
include the police and state 
schools. The second is the pro- 
vision of cash transfers - for 
.example, income support for 
the needy and state pensions 
for tbe elderly. 

These are radically different 
kinds of Intervention. In the 
first, the Government directly 
controls the way a service is 
provided. Individuals can Influ- 
ence the nature of the product 
but only through political 
debate at th e local or rmtiArmi 
level. In the second, the public 
sector merely supplies pur- 
chasing power; it plays no role 
in service provision. Consum- 
ers are “sovereign:" nothing 
prevents a pensioner blowing 
his entire income on alcohoL 

ft is natural to seek a com- 
promise between these two 
extremes. Bureaucrats seem to 
have too much power when 
they control service provision 
but too little when they hand 
over cash. Vouchers appear a 
halfway house: the Govern- 
ment does not attempt to antic- 
ipate the detailed requirements 
of client groups, bat it ensures 
that taxes allocated for curtain 
purposes are spent in broadly 
appropriate ways. Thus train- 
ing vouchers cannot be dissi- 
pated in good living. 

There axe obvious limits to 
the likely infiltration of vouch- 
ers. Even a government led by 
Ralph Harris of the Institute of 
Economic Affairs would be 
nnlikaiy to aboMah the police 
force and offer citizens vouch- 
ers towards the cost of private 
law enforcement services. The 
battleground will be areas such 


as education (and possibly 
health care), where the argu- 
ments are less dear cut 

Vouchers should not be 
regarded as a right-wing policy 
just because free market econo- 
mists have championed them. 
There is nothing inherently 
right-wing about mechanisms 
which shift power to consum- 
ers. But there are many pit- 
fells. One is that people often 
lack the information to make 
appropriate choices: this seems 
a real danger in the case of 
training. Indeed, if vouchers 
are to be introduced in educa- 
tion, it might make more sense 
to start either with university 
students or with secondary 
schools (where permits would 
make choices). Bat tbe choice 
argument cannot be pushed 
too hard - mistakes are also 
made when public officials con- 
trol service provision. 

A bigger danger is that 
vouchers will prove a smoke- 
screen behind which the Gov- 
ernment steadily withdraws 
from the financing an well 8S 
the provision of services. At 
best, vouchers are likely to be 
indexed for general inflation. 
Yet costs rise much fester in 
most service industries. The 
shrinkage of effective purchas- 
ing power would exacerbate 
another problem with vouchers 
- the risk that "topping up" 
out of private resources will 
accentuate inequalities of 
opportunity. With a public ser- 
vice, everybody fin theory) is 
treated equally. Vouchers are 
likely to create many-tiered 
services. For example, in edu- 
cation, better schools would 
charge more than the basic 
state voucher and thus attract 
disproportionate numbers of 

mirffUp dawn famlHpn 

Such abuses need not occur. 
A well-intentioned government 
could maintain the effective 
pur chasing power of vouchers. 
Indeed, it could deliberately 
skew the benefits towards the 
disadvantaged by giving than 
much larger vouchers. It could 
enforce standards by vigor- 
ously regulating the private 
suppliers of services purchased 
with vouchers. My fear, how- 
ever, is that this Government 
WOUld do none of thpnp thrnp L 
In its hands, vouchers could 
lead to greater inequality, 
lower standards and less real 
choice for the disadvantaged. 


Training must mean more 
than falling in behind rivals 


From Mr Dacid Griffiths. 

Sir, The recent correspon- 
dence relating to. compulsory 
t wining of young art nTta seems 
to be based on the premise that 
all we have to do to improve 
our competitive position Is to 
adopt the training arrange- 
ments current In Japan and 
West Germany. 

It seems to be Hi-conceived 
to assume that we can catch 
up by falling Into step well to 
the rear. If the UK is to re- 
emerge as a leading industrial 
power, we need rather more 
wide-ranging and creative solu- 
tions. 

The traditional five-year 
craft apprenticeship was 
largely abandoned because it 
foiled to come to terms both 
with industrial requirements 
and the needs of Individual 
trainees, but it had two major 
virtues. 

First, it was socially accept 
able and working-class parents 
were Involved in choosing 
what they perceived to be the 
best apprenticeship for their 
sons. 

Second, the major part of the 
training was on-the-job real-life 
problem solving, rather than 


artificially constructed train- 
ing exercises. 

The apprentice had an 
expert an which to model his 
behaviour and he “learned to 
learn” from experience. 

He underwent the long 
period of deprivation, secure in 
the knowledge that future sta- 
tus and foenrafl were guaran- 
teed. When these conditions 
were no longer met, the system 
foil into disuse. 

It is questionable whether 
the present training arrange- 
ments - or indeed those of 
Germany and Japan - are 
socially accented. That formal 
training cond u cted in institu- 
tions is by definition beneficial 
has become unchallengeable 
dogma. Very few heretics 
remain who believe that we 
learn In spite oT rather than 
"because of” the education and 


Surely we need to emphasise 
lear nin g rather training. 

Responsibility for tbe know- 
ledge and skiTls to be transmit- 
ted can safely be 
by Him managers and senior 
colleagues. This by no means 
dispenses with the roles of 
trainers and educators. 


There is a substantial rote 
for the formal system although 
it w oul d be helpful if the 
rather bizarre Spanish customs 

- long summer vacations, 
courses with a single annual 
enrdbnent date, etc - were 
dispensed with. 

- H is essential that we are 
sensitive to the feet that there 
is, in this country, a wide- 
spread hostility to training. 

Our learning problem is 
immense and is by no means 
limited to younger workers. All 
ages and levels need to be 
developed. Young people have 
distinctive tastes in and 
clothing but attitudes towards 
work and training they share 
with the wider community. 
Any solution to our difficulties 
must take account of our spe- 
cial qualities — strengths as 
well as weaknesses. 

Our workf or ce can be loyal, 
conscientious «nd hard work- 
ing - given tiie right circum- 
stances — but they do not taka 
kindly to enmpnMhn 
David Griffiths, 

Managerial Resources, 

Bohjahns House, 

Navigation Road, 

Chelmsford, Essex 


Exploring poll tax alternatives 


From Professor Frederic J. 
Jones. 

Sir, I have some sympathy 
with Mr John Thomson 
(Letters, March 27) in reply to 
my own on alternatives to the 
. poll tax (Letters, Math 22). 

However, my letter made 
two main points. 

First, that the value of tend 
accrues alm ost wholly from 
the presence and activities of 
the communities around it and 
should, therefore, bear the pre- 
dominant local tax. 

Second, that a local income 
tax would encourage municipal 
profligacy while simulta- 
neously discouraging enter- 
prise. 

He avoids the first point by 
a r imo wled g in g only half of my 
argument, while his second 
point, advocating a local 
income tax, dearly fails to 
meet my other exigencies. 

By contrast, site-value rating 
is tied strictly to the regularly 
assessed economic rent of land 
and cannot nnrfpr any circum- 
stances rise beyond it. 


I wholly take his other point 
that site-value rating would 
help small businesses but 
would extend it to all busi- 
nesses, including forms. 

Moreover, I see no reason 
why, when full site-value rat- 
ing is operative, part of the 
impost should not be returned 
to central gov ernm ent to alle- 
viate income tax, from which 
we would all benefit 
This can clearly be justified 
by the feet that three quarters 
of local finance is supplied by 
the Government in any case. 
Frederic J. Jones, 

Department of Italian Studies, 
Vmversitg College. 

Cardiff 

From Mr D.S. Redfaan. 

Sir, It is to be feared that Mr 
John Thomson, who claims as 
a disadvantage of site-value 
rating the alleged fact that 
only landowners are taxed, is 
still trapped within the frame 
of reference that makes a pall 
tax even conceivable. 

Nobody . it is thought, con- 


tributes to the revenue unless 
he receives a MO, and writes a 
cheque to meet it, or, alterna- 
tively, gets less in wages or 
pays more in prices. 

On die contrary, in the dty 
of X-vflle, ever y single inhabit- 
ant or visitor, by his or her 
mere presence as a worker, 
customer or tourist, contrib- 
utes to the value ed its land; 
and the tax on site-values is 
the instrument by ™»ni« of 
which these thousands iff con- 
tributions can be collected, and 
put to tiudr proper use iff main- 
taining the quality of life 
within the dty. 

ft is the present convention, 
by which private individuals or 
corporations are the beneficia- 
ries of the value created by 
communal activity,, and wage- 
earners or spenders are consid- 
ered fair game to be mulcted, 
that needs to be justified. 
David Redfeam, 

Fennell's Close, 

Eastbourne. 

East Sussex 


Majority 
favour Hanson 
conversion 

From John B. Patdssan. 

Sir, Mr Stephen Hugh-Janes 
(Letters, March 28) gives a 
totally misleading Impression 
iff the “plight" of Hanson loan 
stoc kho l de rs farced to accept 
premature conversion. 

The vast majority of the 
holders of the stock have 
elected to convert Into Hanson 
shares after less than four 
years because they expect 
thereby to receive a higher 
income In future from the ordi- 
nary dividends. It is almost 
unique for this to occur so 
early in the fife of a convert- 
ible, a tribute to Hanson’s suc- 
cess and the confidence it 
enjoys among investors. . 

Enforced conversion of out- 
standing loan stock once 75 per 
cent has been converted is a 
perfectly normal term for such 
i ssues, of which Hanson has 
always given due notice. Any 
ladder who does not want to 
take the ordinary shares is still 
able to sell his holding in the 
market, currently at a price of 
about £175 per £190 nominal of > 
stock - a gain of 75 par cent In 
less than mar years. Adding 
that to the Income yield of 8% 
per cent (as calculated by Mr 
Hogh-Jones) gives a total ann- 
ualised return of over 27 per 
cent 

J. H. Pattissan, 

Hanson PLC 
1 Qmsoenor £% SWl 


Lack of faith 
suggested 

F rom M r G.D. Osbourne 
Bantram. 

Sir, As senior trustee of a 
pension fond, I must endorse 
the view expressed by Mr J. 
Cornyn (Letters, March 28). 

Our investment policy is to 
and hark adequate man- 
agement to enhance both the 
assets, and tbe dividend 
income iff enterprises that we 
judge to have a range of 
heafthy product life cydo. 

To buy in shares suggests 
that the directors have Utile 
faith in their continuing ability 
to grow the business with the 
income stream at their com - 
mand. Maybe that is why Id 
shares are underrated. 

CLD. Osbourne Bantram, 

The Hermitage, 

2S5 Westbury Road 
Westbury-on-Trym 
Bristol BS9 SAP 
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AST Premium 386SX. 
Another Winner For The s. 

The 90's are going to demand more than ever before from your personal 
computer. And the AST Premium 386SX delivers. To begin with, we built in 
a high-speed memory cache that boosts operating speed to the very highest 
level. Much faster, in fact, than SX-based computers from manufacturers like 
IBM® and Compaq®. 

Of course, speed alone doesn't win the race. Cupid-32™, our own patent- 
pending technology for easy upgradeabfiity, lets you move up to full 32-bit 
e d p i d yP 3 2 386™ or i486™ processing power. Without 

dgV replacing your computer. 

\ With all of this, it came as no surprise 

that the Premium 386SX captured PC 
Magazine's Editor's Choice award. Here's 
ftscHiTECTViE what they had to say, "dearly, the Premium 
386SX/16 is an attractive choice if you're interested in upgrades. But even if 
upgradeabfiity is not a concern, the system is very much worth looking at — 
for its intelligent design, quality construction, ana top-tier performance." 

If you're looking for even higher performance in a 386 system, we suggest 
you choose our Premium 386/33. This powerful computer offers the highest 
level of 386 performance, with all of the upgradeabfiity and expansion capa- 
bilities of our Premium 386SX. 


AST's Award- Wimring Premium Computes 


AST Premium 3866XH 6 
•vwTtW-kita.'aChtfioe- 

by PC Magazine 


AST Premium 386SXH 6 
awanfed-Tfighmtbtfeig' 
bjr computer Fertdnlkh 
magazine (Cermanyj 


AST Premium 38W33 
named nbp-Rattd 
among 386/33 cyMems 
by Info World magazine 


AST Pramfon 38683 
awarded for "Hem Buy" 
among 33-MHz 386 systems 
by PC World magazine 



Of course, foe Premium 386/33 is also an award winner. It ranked at the 
top of foe class in Info World magazine's report card, and won PC World's 
"BestBuy" award. 

Industry awards are gratifying, but even more 
i mp ort a nt is foe respect we've earned from our 
customers. Our dedication to service and support is 
as well-recognised as our commitment to quality and 
reliability. And that's why we're on foe recommended 
lists of over 60% of foe nation's top 2000 corporations. 

Ilfs also why people who know computers ask 
for AST. Call foe AST Information Service on 0923 
210490 for your complimentary video about AST. 

ASTamrialtfnUaimiliaiUe - Cctp»1tU**?mitas: 16215 Aim ftrtsa* kwm.CAU7a(7W7Jr-982im Emvprmd 
ti K !&&E&ctf4ilSai3S0:i*}*pB<aa813ma710:t*llrr : *EBflc*Be»THi>agtoxscgiaMtSS2SXXt333:inC*n*k 
aaSU-OMSU: fa AkstnikaBSl 2 906 3300. AST***# iar to U-S. ^uuijh i u Jzjm de r, Coral StniuOmM number 
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Hawke 
starts work 
on new-look 
Cabinet 


By Chris Sherwell 

in Sydney 


DIPLOMATIC ROW BREWS OVER ARRESTS 


Net closes on weapons smugglers 


By Jimmy Bums in London 


UK CUSTOMS officers have 
uncovered a second Iraqi ille- 
gal sipnggHng operation, this 
time Involving tire export of 
restricted naval equipment to 
Iraq from Britain, after raiding 
premises in Edinburgh and at 
several locations in the North 
West of England. 

The raids were on the offices 
of an unnamed British com- 
pany which manufactures 
equipment - including acoustic 
detonators used to produce sea 
mines, which officials believe 
could be used in hey oft routes. 

They follow the arrest of five 


people on Wednesday in con- 
nection with a foiled attempt 
by Iraq to smuggle electronic 
triggers for nuclear warheads. 
Yesterday a tense diplomatic 
war of words escalated 
between London and Baghdad. 

Exports to Iraq of acoustic 
detonators from Britain are 
banned under UK regulations 
and under an international 
agreement which ties the 
United States, France, West 
Germany, and Italy, the other 
main equipment producers. 

In San Diego, California, yes- 
terday documents filed by the 


US Attorney General's office 
revealed that the electronic 
triggers were destined for the 
Iraq i Ministry of Industrial and 
Military development. 

Yesterday's raids which led 
to tire removal of documents 
but not, as yet, to any arrests 
follow a separate investigation 
over several months by British 
customs officials. 

Senior customs officers said 
that the British company 
involved in yesterday's raids 
was not Euromae of Thames 
Ditton in Surrey, one of the 
companies at the centre of the 


Iraq threatens to retaliate against Britain 


By Robert Mauttiner and Ivor Owen in London 


MR BOB HAWKE, re-elected to 
an historic fourth successive 
term as Australia’s Labor 
Party Prime Minister, began 
planning a new Cabinet yester- 
day as the defeated opposition 
Liberal-National coalition 
sought a leader to replace Mr 
Andrew Peacock. 

Mr Peacock conceded defeat 
yesterday afternoon and 
resigned the Liberal Party 
leadership after further count- 
ing of votes in last Saturday's 
federal election confirmed 
Labor would have a small but 
workable majority in the lift- 
seat House of Representatives 
or lower house. 

The emergence of a clear 
result was expected to lift c 
pall of uncertainty hanging 
over the country and its finan- 
cial markets, but it remained 
uncertain whether Labor 
would display the resolve 
needed to tackle Australia’s 
economic problems. 

In revamping his Cabinet, 
Mr Hawke must accommodate 
the preferences of the party's 
faction leaders. He is expected 
to replace at least three minis- 
ters and to reshuffle other posi- 
tions, but Mr Paul Keating will 
stay on as Treasurer and is 
expected to become Deputy 
Prune Minister. 

On the opposition side, Mr 
Peacock signalled support for 
Dr John Hewson, the Liberal 
Party shadow Treasurer, as his 
successor. Mr Hewson, 43, won 
his seat in Parliament in 1987 
but demonstrated his capabili- 
ties in the latest campaign. 

Mr Charles Blunt, the pres- 
ent leader of the National 
Party, was awaiting news yes- 
terday of whether he would 
retain his closely contested 
seat. Either way, he is likely to 
face a fight to hold on to the 
leadership. 

A new leader is also being 
sought for the minority Austra- 
lian Democrat Party. Its head, 
Mrs Janine Haines, gave np 
her Senate position to fight for 
a seat in the house and lost, 
while the party as a whole 
increased its share of the 
national vote. 

After settling the Cabinet 
membership, the new Labor 
Government’s first priority will 
be to Implement Its promise to 
drop official interest rates after 
formal consultations with the 
Reserve Bank. The hope is that 
this will quickly feed through 
to retail and mortgage rates. 

Its medium-term task is to 
continue its gradualist, consen- 
sus-based programme of struc- 
tural economic reform, which 
weakened markedly during its 
third term. The Government is 
also expected to face a clash 
between businesses and unions 
over economic development 
and demands by the newly- 
powerful “green" lobby for 
environmental protection. 

Internally, Labor must also 
settle its own leadership suc- 
cession question involving Mr 
Hawke and Mr Keating, partic- 
ularly if the government looks 
unlikely to last a foil three- 
year term. With the record of 
Sir Robert Menzies apparently 
in mind, Mr Hawke indicated 
in the campaign that, if he won 
the 1990 election, he would 
want to stay on and fight the 
next one. 

Editorial comment. Page 18 


IRAQ yesterday threatened 
retaliation for any measures 
Britain might tafca in connec- 
tion with the alleged plot to 
smuggle devices for triggering 
nuclear bombs, bought in the 
US, out of Britain. 

The threat went hand in 
hand with a vigorous official 
denial of "British, allegations," 
conveyed to Mr Robert Kealy. 
the British charge d'affaires in 
Baghdad, who was summoned 
to the Iraqi Foreign Ministry. 

In the House of Commons, 
Mr Douglas Hurd, the Foreign 
Secretary, strongly defended 
Britain’s reluctance to break 
off diplomatic relations with 
Iraq over the affair. Mr Hurd 
underlined the “considerable 
risk gTiri damage" which could 
result from such an action. 

Not only would British citi- 


zens, including two prisoners, 
be left without protection, but 
the Ra gMaif oTnhflaay was the 
only one functioning “between 
the Khyber Pass tha Medi- 
terranean.” The Foreign Secre- 
tary was referring to the fact 
that Britain at present had no 
diplomatic relations with 
either Syria or Iran. 

While not entirely ruling out 
action in the United Nations 
Security Council, Mr Hurd 
thought It preferable to con- 
centrate international action 
on improving the effectiveness 
of the Nuclear Non-Prolifera- 
tion Treaty and the Missile 
Technology Control Regime. 
He was replying to criticism 
from Mr Gerald w«mftwan the 
Labour Party's foreign affairs 
spokesman, who said the Gov- 
ernment had been "culpably 


complacent” in its initial reac- 
tion to *ha affair . 

Mr Marlin Fitzwater, US 
President George Bush's 
spokesman, said in Washing- 
ton *ha+ the issue strengthened 
US concern about unclear pro- 
liferation in the Middle East, 
which continued to pose both a 
serious risk to US interests and 
to exacerbate regional prob- 
lems. 

In Baghdad, the British 
charge d'affaires was told by 
Mr Nizar Hamdoun, the Dep- 
uty Foreign Minister, that Iraq, 
which had signed the Nuclear 
Non-Proliferation Treaty, 
reserved Its full right to the 
transfer of technology from 
any other states. 

British accounts of the case 
were part of a media campaign 
intended to prepare the 


groundwork for an Israeli 
aggression against Iraq, remi- 
niscent of the year 1981, when 
Israel jets bombed an uncom- 
pleted Iraqi nuclear reactor, Mr 
Hamdoun was quoted by the 
Iraqi News Agency (INA) as 
having fol d the British diplo- 
mat 


Without specifically men- 
tioning the affair of the 
nuclear triggers, President Sad- 
dam Hussein s a id yesterday 
that enemies of the Arabs were 
trying to hinder Iraq’s “march 
of progress." 


“The fires are intensifying. 


whether by aggressions or con- 
spiracies, but the Tragi people 


spiracles, but the Tragi people 
win not be worn down,” the 
President told a rally in Bagh- 
dad. 


Soviets to sign blueprint for democracy 


By David Good hart In Bonn 


AN HISTORIC charter 
committing the Soviet Union 
and the states of eastern 
Europe to the principles of free 
trade and free market econom- 
ics is likely to be agreed next 
week in Bonn at the first eco- 
nomic conference organised by 
the 35-nation Conference on 
Security and Co-operation In 
Europe (CSCE). 

The east-west trade and busi- 
ness charter would commit thp 
35 conference member coun- 
tries to “endeavour to achieve” 
multi-party democracy, free 
and competitive market econo- 
mies where supply and 
demand determine prices, 
sound fiscal and monetary poli- 
cies, unrestricted trade and 
capital flows and free transfer 
of capital and profits in con- 
vertible currency. 

These elements come from a 
10-point plan, the "Bonn princi- 
ples of economic co-operation," 
presented yesterday by the US 
delegation, which will be 
merged with a similar, 
although somewhat less stark, 
document drawn up by the 
European Community. 

The final charter, the eco- 


nomic equivalent of the 
CSCE’s human rights docu- 
ment drawn up in Helsinki in 
1975, would not be legally bind- 
ing but would carry consider- 
able moral and political force. 
Promoters of the document 
argue that the forces hacking 
liberal economics in the former 
east bloc, along with foreign 
businessmen wanting to do 
business there, would be able 
to USe the flnmTnmt, just ES 
dissidents used the human 
rights charter, to speed change. 

The CSCE itself is seen as an 
organisation acquiring increas- 
ing weight given the moves 
towards change in both the 
Nato and Warsaw Pact alli- 
ances. 

Most western delgates to the 
conference say the newly inde- 
pendent states of eastern 
Europe scarcely need encour- 
agement and “are vying with 
each other to adopt the most 
radical free market stance,” 
according to Mr Mitchell Gra- 
ham, head of the Canadian del- 
egation. "For the first time at a 
CSCE meeting there is no East 
bloc,” said Sir Anthony Wil- 
liams, head of the UK delega- 


tion. Victims of the change, 
however, are the neutral coun- 
tries, such as Sweden, which 
used to have an important bro- 
ker role between east and west 

The Bonn economic confer- 
ence, described by Mr Helmut 
Haussmann, the West German 
Economics Minister as the 
most important in European 
history, has attracted little 
attention since its opening last 
week. That may change next 
week, however, when Mr 
Eduard Shevardnadze is expec- 
ted to visit the conference in 
tiie post-modem Maritim Hotel 
in Bonn. 

Much of the discussion bo far 
has been technical, although 
all delegations have also 
brought businessmen active in 
east-west trade to provide 
advice and do some business. It 
is hoped that the conference 
will become a regular event 

The West German hosts are 
determined that a position will 
finally be agreed despite some 
reservations about the US doc- 
ument from the Soviet Union 
and some Scandinavian coun- 
tries. T he S oviets have no 
problem with a general com- 


Forum may lead Hungary’s next government 


By Nicholas Denton in Budapest 


THE Hungarian Democratic 
Forum moved a step closer to 
leading Hungary’s next govern- 
ment yesterday as the leader- 
ship of the Smallholders Party, 
which holds the balance of 
power, appeared inclined 
towards an electoral pact with 
the Foram. 

The Forum goes into the sec- 
ond round of Hungary’s elec- 
tion on April 8, with a crucial 
lead of six seats over its main 
rivals, the liberal Alliance of 
Free Democrats. The main 
competition is now for the 171 
constituency seats for which 
run-off elections will be held 
between the three candidates 
who were placed best in last 
Sunday’s first round. 

The Free Democrats' only 
hope of reversing the Forum's 
current lead and winning 
despite lower popular support 
is to conclude deals all over 
the country with the rural 
based Smallholders whereby 
each stands down where 
weaker. 

Yesterday the Free Demo- 
crats said they had made such 
an arrangement with the 


Smallholders in one county 
and with the alliance of Young 
Democrats. Negotiations with 
the Smallholders were at a 
“mature stage” at a local leveL 

But Mr Jozsef Antall, presi- 
dent of the Forum, said that 
discussions with the Small- 
holders and the Christian Dem- 
ocratic People’s party were tak- 
ing place at a national leveL 

The Forum leader believes 
the majority of Smallholder 
leaders were sympathetic to 
his party. 

Mr Antall dismissed the pos- 
sibility of a government of the 
Free Democrats and the Small- 
holders. “For that you would 
have to change aQ the Small- 
holder leaders. Only Prepeli- 
czay (the general secretary of 
the Smallholders) is a Free 
Democrat sympathiser." 

The international commu- 
nity has been nervous about a 
Hungarian government domi- 
nated by the Forum. For Hun- 
gary's most widely known 
economists have put them- 
selves at the disposal of the 
Ftee Democrats and some poli- 
ticians in the populist wing of 


the Forum have supported a 
price freeze. 

But as the Forum has 
approached power Mr Antall 
has quietened the party's dem- 
agogic voices and the finan- 
ciers of Hungarian origin have 
become influential in economic 
policy making. Mr Istvan 
Bethlen and Mr Adam Bat- 
thany, both of famous aristo- 
cratic families, advocate free 
market policies as forcefully as 
the Free Democrats. 

They have stiffened the 
Forum’s resolve to avoid re- 
scheduling of Hungary’s debt 
and sharply attached the “irre- 
sponsibility” of Free Democrat 
proposals to reduce payments 
and the party’s enthusiasm for 
debt-far-equtty schemes. 

In the Free Democrat eco- 
nomic programme, the party 
declares that “our aim is to 
achieve the suspension of 
interest payments for a few 
years.” 

Although the party’s econo- 
mists have recently distanced 
themselves from this measure, 
Mr Karoly Soos, tipped for an 
Economic Ministry under a 


Free Democrat government, 
admits that the party was indi- 
rectly involved in discussiona 
with western bankers on a 
debtfor-eqnity scheme. 

Mr George Soros, the Hun- 
garian-American financier, 
who has backed the Free Dem- 
ocrats, was the originator of 
the plan. At a meeting in Lon- 
don in late February he pro- 
posed that debt incurred before 
the new government took 
office should be treated differ- 
ently to that incurred after- 
wards. 

Foreign exchange coming 
into Hungary for equity invest- 
ment should be earmarked for 
the baying back of debt at a 
substantial discount on the 
face value. 

Since Hungarian debt does 
not curre ntl y trade at a dis- 
count this would imply some, 
kind of moratorium. 

Mr Soos denied he was at the 
London meeting. Rather it was 
Mr Marton Tar do s, another 
Free Democrat economic 
expert, who attended and had 
“some cautious ideas” about 
debt reduction schemes. 


WORLDWIDE WEATHER 


EMU deadline sought 
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Continued from Page 1 
leal institutions. 

Chancellor Kohl also report- 
edly agreed to this idea daring 
a meeting this week with Mr 
Charles Hanghey, Prime Min- 
ister of Ireland, which cur- 
rently holds the EC presi- 
dency. However, Mr Jacques 
Defers reportedly said in Paris 
yesterday that while he, too, 
favoured the Idea of a second 
intergovernmental conference, 
he doubted if the topic could 
be dealt with at the Dublin 

summit. 

Italy plans to produce a 
paper on political reform 
which will complement one 
already produced by Belgium. 
This argues for increased pow- 
ers for the European Parlia- 
ment and for defining an insti- 


Ofl threat faces 
Gorbachev 


tutional role for the European 
Council - the beadsof-govern- 
ment summits which are held 
three or four times a year. 

Mr De Michelis said that 
Italy wanted to see the intro- 
duction of full majority voting 
In the EC on all matters where 
it was re quir ed by the existing 
treaties and an increase In the 
European parliament's powers 
of initiative and control over 
the European Commission. 

He believes that the aim 
should be to reach agreement 
on political reforms by the end 
of 1991 so that the reshaped 
Institutions and the next steps 
towards EMU are ratified by 
national parliaments during 

1992. 


Continued from Page 1 
tog a 4 per cent drop in oil 
production, a 6 per emit faU 
in coal output, and a 1 per 
cent fen in industrial output 


Average wages in the two 
months increased by 15 per 
cent and the numb®- of work- 
days lost from strikes exceeded 
the entire number for 1988. 


The latest threat comes from 
the official trade union leader- 
ship, hitherto part of the Com- 
munist Party establishment, 
and a conservative force. The 
open letter, published in yes- 
terday’s issue of Moscow News, 
was from Mr Nikolai Trifonov, 
chairman of the Tyumen com- 
mittee of the trade onion. 


Businc» 4 taohrh in Brighloa Covcniry. 

Sarralrv. Scotch Comer nr. Darlington. CjrliMr, Glasgow 
Central mnvilicfl> Telephone: 107481 


attempt to smuggle nuclear 
trigger devises to Iraq. 

Meanwhile, concern is grow- 
ing in ‘Washington over the 
possibility that Baghdad has 
obtained weapons-grade 
nuclear m aterials that could be 
used in a missile warhead, 
writes Alan Friedman in 
Washington. It is unclear 
whether the suspicions con- 
cern purified enriemed uranium 
or whether Iraq has succeeded 
to salvaging part of the Osirak 
nuclear reactor bombed by 
Israel in 1981. Background, 
Page 6 


mjtment to market principles, 
but they diahka talk of unres- 
tricted capital flows and 
believe there is Insufficient ref- 
erence to social safety nets. 

The EC, which is seeking 
official representation at CSCE 
conferences and is currently 
represented ainn g riiio Ir eland, 
which holds the EC presidency, 
has produced a more practical 
document stressing, for exam- 
ple, the importance of reliable 
economic statistics. 

The two documents win be 
worked together over the next 
few days. Other points in the 
DS document include: fun rec- 
ognition and protection of pri- 
vate p r operty including intel- 
lectual property; prompt 
payment of adequate and effec- 
tive compensation in the event 
private property is taken for 
public use; and national eco- 
nomic objectives focused on 
productivity 

One West German official 
feared that the Soviet Union 
might be frightened off from 
agreeing to the document if the 
US or other western countries 
made the payment of aid 
dependent on signing. 


Ringing the changes 
•at Telecom 


It was not hard to spot the 
well-manicured hands of man- 
agement consultants behind 
British Telecom’s restructuring 
announcement yesterday. Nor- 
mal people do not talk about 
“customer faring divisions”, 
and the layman might assume 
that “coherent architecture" 
means buildings which talk 
back to Prince Charles. Large 
companies seem to have a 
recurring need for self-analysis 
and rptir ganiaa t iow; tiie current 
fashion, as BP recently 
showed, is for product- and 
customer-led stru c tu res rather 
than geographical ones. A fre- 
quent result of restructuring is 
disruption and power straggles 
within the system. The depar- 
ture of Mr Odgers. the outsider 
brought to to shake up BT, is a 
omeo- 

However, there are potential 
benefits to shareholders. The 
job losses resulting directly 
from this plan may be limited 
to a few thousand; but others 
were already in the pipeline 
because of British Telecom’s 

investment in new technology. 
If the rumoured 30,000 reduc- 
tion to staff can be achieved 
over three years, the potential 
cost savings will be around 
£480m. However, the DTI’s 
forthcoming green paper on 
the telecom duopoly may be 
just as significant a spur to 
On the one band it will 
itani Hwtw i ii H . to the regulators 
at least, BTs determination to 
reduce costs and deliver the 
best service to customers. And 
by hanging tbe international 
div ision into the fold, BT can 
head off any thoughts of a 
break-up- 


Humes Television 


Share prioe relative to he 
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125 


But the deepening price war in 
UK and European plasterboard 
has deferred until 1993 or so 
the pay-off on Redland’s £55m 
capital investment in that mar- 
ket. Volume in UK rooi-tiles 
and bricks is still falling; and 
though Redland says it has had 
price increases of 9-11 per cent 
for dry-stone, sand and gravel, 
demand has weakened there 
too. With tbe impact in 1990 of 
dividend payments on 5250 m of 
US preference stock, it is hard 
to see Redland’s earnings per 
share moving ahead much this 
year. 


not want to approve a full bid 
for Thames until the present 
Broadcasting Bill has royal 
assent, tbe auction could take 
anything from 3 to 9 months, 
depending on how big a fuss 
about the bill the Lords makes. 
Nor do we know the precise 
criteria the IBA would employ 
to sizing up Mr Berlusconi, 
say, as Thames's new boss. 

It Is not even clear that the 
stock market t hinks Carlton, 
Thames’s previous suitor, will 
bid. The further 6 per cent drop 
to Carlton’s shares yesterday 
may just have been, down to 
general qualms about tha com- 
pany, which would probably 
not want to get Into a bidding 
battle with high-spending for- 
eign rivals. As for Thames's 
management, they would most 
likely prefer the 56 per cent 
spread between a few friendly 
owners from the Tnadia world. 
Doubtless the IBA will have its 
ear bent accordingly. 


Thames TV 


Redland 


For the past five years at 
least, it has been evident that 
Tborn-EMI and BET were 
Hkely to hoist the For Sale sign 
over their 58 per cent of 
Thames Television at some 
point in the early 1990s. All the 
same, the impending auction 
takes investors and the British 


television industry into virgin 
territory. It is significant that 


territory. It is significant that 
among tha more 30 inter- 
ested parties already said to be 
: queuing up are a crop of exotic 
foreigners, with presumably, a 
bewildering variety of ways of 
appraising the value of a TV 
contractor. The 7 per cent rise 
In Thames’s share price to 508p 
yesterday looks a mere shot to 

tha dark. 

Other uncertainties stem 
from the industry’s tiresome 
internal politics. Parties from 
outside the European Commu- 
nity cannot buy more than 20 
per cent Even the timing is 
hazy; since the Independent 
Broadcasting Authority will 


It was a cruel but probably 
fair consequence of Redland’s 
results yesterday that its 
gloomy comments about parts 
of the UK aggregates and 
ready-mix concrete market 
knocked 4 per cent off the 
shares of its rival, RMC. The 
consolation RMC take is 
that at last night's close of 56Xp 
Redland’s shares, at 9J2 times 
1989 earnings, are looking a 
shade over-valued. The stock 
has had a long run-up against 
the sector, inspired by Red- 
land’s 80 per cent share of the 
concrete tile market in West 
Germany a nd al l that im plies 
to terms of strong growth both 
before and after German reuni- 
fication. The snag is that the 
German factor does not look 
big enough to make up for the 
suffering still to come to the 
UK. 

Financially, Redland Is as 
well run as ever, with its tax 
charge looking firm at 25 or 26 
per cent well into the decade. 


THE TEAM 


the Experience 


the Resources 


the results 


The median return on pension fund portfolios 
under Globe Moriey’s management was over 38% 
compared with CAPS median return of 32% 
for thelZ months to 31 December 1989. 

Ourflve year record Is equally impressive 
generating a median return of 18-8% per annum. 
CAPS median return over five years to 
31 December 1989 was 171% per annum. 
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Polly Peck 

Polly 'Peck’s full year figures 
offer a familiar picture of star- 
tling but slightly impenetrable 
success. As usual, there is no 
detail to speak of on the 
group's operations. But at the 
pre-interest level, profits are 
up by more than half; and 
tho ug h the increase to earn- 
ings per share is a more mod- 
est 16 per cent, the 37 per cent 
rise in the dividend is a stri- 
king assertion of confidence. 

The shares have outper- 
formed the market by a 
remarkable 110 per cent in the 
past three years, and by 30 per 
cent since the Del Monte deal 
last September. They have also 
underperformed by a third 
since their peak in 1983; but 
that, as the stock's admirers 
would say, is beside tbe point 
While the market does not 
understand Polly Peck’s suc- 
cess, it does not really under- 
stand that of Hanson or BTR 
either. It has simply learnt to 
take the latter two on trust If 
forecasts of a 20 per cent 
increase in earnings this year 
are reliable, tbe shares at yes- 
terday^ 39% are on a multiple 
of 7.6, which is a fewer dis- 
count to the market average 
than was traditional before the 
Del Monte deaL 

Meanwhile, the capitalisa- 
tion of the entire £284m of Del 
Monte goodwill as brand value 
is a genuine curiosity. In 
enlisting the support of its 
auditors to defy the proposed 
accounting standards, Polly 
Peck is only following the 
example of Cadbury a month 
ago. The twist is that while Del 
Monte fresh produce may 
mean something to the trade, 
to the world at large it means 
tinned fruit; and the tinned 
business, of course, is owned 
by a separate and heavily- 
geared management buyout 
from RJR Nabisco. It has 
become commonplace to argue 
that the amortisation of brands 
is covered by the expense of 
advertising; it is novel to rely 
on the bill being paid by some- 
one else. 
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Junk bond time 
bomb ticks away 

Drexel Burnham Lambert, the pioneer of high- 
yield bonds, devised the “reset” bond to offer' 
investors a promise that the interest rate would 
be adjusted periodically to restore debt to its 
original face value- However, this Ingenious 
marketing tool has turned into a time bomb for 
the junk bond market,' reports Janet Bush. 

Page 27 

ICI idylls En a country garden 

The camera focuses in 
on an Idyllic scene In an 
English country garden. 
Conservationist Dr David 
Bellamy enjoys lazy 
dreams against a back- 
drop of bees buzzing, 
birds trilling and strains 
of Bach. Suddenly, (he 
sound of a helicopter . 
breaks into his reverie 
as it sprays crops In the 
neighbouring field. This 
Is the improbable open- 
ing of Id's bid to per- 
suade the public that Its pesticides are safe. 
Bridget Bloom reports on declining consumer 
confidence in agro-chemicals. 



Nova welcomes a rnblw ch e que 

It is either a foolish sacrifice or a canny 
response to an irresistible offer. However the' 
decision by Nova Corp, the. Calgary-based pet-, 
rochemical, pipeline and energy group, to 
invite bids (or its rubber business la eventually 
interpreted, there ia no doubt that the debt-bur- 
dened company will welcome the C$800nv 
C$1 bn ($855m) expected from the sale. Ber- 
nard Simon reports. Page. 32 

South Korea's star clouds over 

South Korea's stock 
exchange, once a star 
performer among 
emerging markets, has 
been suffering a 
protracted spell in the - 
doldrums. Since the 
beginning of 1990 the 
index has fallen by 
almost 10 per cent, and 
now stands at its lowest 
level since the start of 
last year.. John Ridding 
examines efforts to 


revive the South Korean market's flagging 
career. Back Page 

History in the making 

Nikko Co has made the history books with an 
unorthodox attempt to fend off an unwelcome 
suitor. The asphalt plant manufacturer has 
launched an insider trading action against 
Sanwa Enterprise. The move, the first of its 
kind in corporate history, could have wide- 
ranging effects on other cases, such as the 
attempt by US investor T. Boone Pickens to get 
board representation at Koito Manufacturing. 
Page 2S 
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Iflcfari FtteDtiols-Ponce t: will concentrate on setting strategy under planned changes at Paribas 



profits advance 
30% to top FFr3.4bn 


By William Dawkins In Parts 

PARIBAS, the leading French 
Investment bank, yesterday 
reported a 30 per cent increase in 
net profits to FFi3.45bn ($G05m) 
for last year, a slowdown from 
the previous 12 months' 54 per 
cent rise in earnings. 

The result, in line with the 
bank’s own forecasts, coincides 
frith a board decision yesterday 
to reinforce Paribas’ management 
following its abortive bid tor Nav- 
igation Mixte, the food to finan- 
cial services conglomerate. 

Paribas Is proposing to split its 
present single management 
board in two: a strategy-setting 
board to be headed by Mr Michel 
Francois-Poncet, the current 
group chairman, and a day-to-day 
management body, -to be headed 
by .Mr Andrf Lfivy-Lang. 

Mr L&vy-Lang is chief execu- 
tive of Compagnie Bancaire, the 


specialised leasing and 
lending bank which is 
biggest and meet successful sub- 
sidiary. He will become the 
group's chief operating officer. 

The proposed changes are to be 
presented for ratification to a 
shareholders’ meeting on May 30. 

Estimated net assets climbed 
44 per cant from FFrffiLSbn to 
FFi47.8bn last year, representing 
a rise in assets per share to 
FFr790 at the end of 1939, from 
FFr610 at the end of 1988. 

Net provisions, meanwhile, foil 
from from FFr4.4bn to FFr3 -6bn 
at the end of last year. 

A redaction in the outstanding 
debts owed by risky borrowers 
allowed Paribas at die same time 
to increase its provisions as a 
proportion of sovereign debts to 
54 per cent, from almost 47 per 
cent a year earlier. : 


Paribas plans to take out insur- 
ance polices against its biggest 
sovereign risks in future, so that 
it will no longer be necessary to 
increase debt provisions. The 
change will have no significant 
impact on this year's perfor- 
mance, said the group. 

Of the total net profits, 
FFrl.lS5bn came from the main 
banking subsidiaries, 23 per cent 
more than the previous 12 
months, while income from 
financial market activities 
climbed by 38 per cent to 
FFrLSbn. 

. Hie rise in banking profits was 
mainly doe to Paribas, Compag- 
nie Bancaire and Credit du Nord, 
the retail bank which returned to 
profit after two years in the red. 

Ramingw on Paribas’ revenue 
account rose to just over FFr2bn, 
from FFrLflbn. 



will lift 
rate of 
job losses 

By Charles Leadbeater, 

Industrial Editor 

BRITISH TELECOM yesterday 
unveiled plans for the most 
far-reaching internal rwir p ||| iiBt . 
tion since Sts privatisation In 
1984. It includes an acceleration, 
of job losses and could lead to 

10.000 jobs lost a year over the 
next three years. 

The re-organisation, which has 
claimed Mr Graeme Odgers, BT 
managing director, as its first 
casualty, is expected to lead 
directly to between. 2,000 and 

4.000 job losses among manag- 
ers. 

It is intended to prepare BT to 
compete in more international- 
ised markets, but it should also 
lpqii manag e ment to take a more 
aggressive approach to staff 
reductions. The restructuring, to 
be implemented over the next 
year, comes on the heels of BTs 
substantial- recovery from its 
1987 trough, when quality of ser- 
vice hit a low. 

Under the new structure, BTs 
divisions, UK communications, 
i nt ernational services and com- 
munications will be disbanded. 
They will be replaced by divi- 
sions covering business commu- 
nications, personal communica- 
tions and special businesses in 
the UK and internationally. 

Lex, Page 20. BTs virion. Page 23 


Hanson takes full 
control of Peabody 

By Kenneth Gooding, Mining Correspondent in London 


HANSON, the UK conglomerate, 
which last month paid 3504m for 
45 per cent of Peabody, the big- 
gest US coal producer, yesterday 
agreed to buy the rest for 3715m. 

Some analysts suggested that 
$l-22bn was a relatively high 
price to pay for Peabody unless 
Hanson already had a buyer for 
the whole company. However, Mr 
David Clarke, president of Han- 
son Industries, the group’s US 
subsidiary, dismissed this idea. 
He said: “We didn't buy Peabody 
to flip it” 

- Mr Clarke described Peabody 
as “a wonderful business, a very 
efficient coal producer." The 
most important consideration for 
Hanson, he pointed out was that 
in a normal year^Feabody could 
be expected to produce a cash 
flow of 3253m. “So we have paid 
five to six times cash flow, which 
is in the usual Hanson ballpark.” 

Hanson will buy the 55 per 
cent stake In Peabody from New- 
moot Mining, the US gold com- 
pany in which it has a 49 per cent 
stake. This was acquired when 
Hanson took over Consolidated 
Gold Fields of the UK 

The deal will considerably 
reduce Newmonfs debt load - 
built up in 1987 when it was 
defending itself against an unwel- 
come bid from a group lead by 
corporate raider Mr T. Boone 
Pickens - and make the gold 
company more saleable. 

Mr Clarke insisted, however, 
that the motivation for the Pea- 


body deal was not ."to dress up 
Newmont." He admitted, how- 
ever, that the deal made New- 
mont more valuable. “We are 
delighted to have 49 per cent of 
North America's largest gold 
company,” he added. 

Newmonfs share price rose by 
$280 to $47% after the news yes- 
terday giving the company a 
market value of about $3-2bn. 
Some analysts suggested that 
Hanson would have difficulty 
finding a buyer for such a high- 
priced asset “All the gold compa- 
nies we have talked to say New- 
mont is too expensive,” com- 
mented Mr Philip Taylor, analyst 
with S G Warburg Securities. 

However, Mr Philip Hurley, 
analyst at James Capel, 
suggested: “Hanson has a master 
plan for Newmont and step one 
- the Peabody sale - is now 
complete.'' This week’s sharp fell 
in the gold price would probably 
delay matters. “We shouldn’t 
expect much on the Newmont 
front until the price recovers,” he 
added. 

Mr James HH1, Newmonfs vice 
president, corporate relations, 
said his company would collect 
about $60Qm after tax from the 
sale and there would be a pre-tax 
book gain of $284m. Newmonfs 
debt would be reduced to 
between $550m and $600m. About 
$450m of this was In low-cost gold 
loans or swaps. Newmont’s 
annual interest bill, $85m last 
year, would fall below $20m. 


Record result at Deutsche Bank 


By Katharine Campbell in Frankfurt 


DEUTSCHE BANK, . West 
Germany’s largest financial insti- 
tution. yesterday announced 
record profits for 1989 and out- 
lined its “virion” of a network of 
250 branches and 4*000 to 6,000 
employees in East Germany. 

Amid continued, speculation 

over Deutsche Bank's intentions 
towards East Germany’s state 
bank network, Mr Hflmar Hop- 
per, speaker (chief executive), 
strongly denied that Deutsche 
Kreditbank. the commercial 
Operations of the East .German 
state hank, would be swallowed 
by Deutsche in one go. 

“There are no current negotia- 
tions” he said, hinting that tak- 
ing on some DMSQCftm ($176bn) 
odd assets with, completely 
risks was a tall 


Deutsche Bank's group partial 
operating profits rose by 248 per 
cent to DMSBTbn last year. The 
hank still does not put a figure 
on its full operating profits, 
which include income from own 
account trading, but indicated 
that the figure rose by 22 £ per 
cent,, also a record. The total is 


estimated at DM4.67bn. 

While the absolute numbers 
were higher in -1986, this was 
because of an extraordinary gain 
through the disposal of the Flick 
brothers’ industrial holdings. A 
DM2 rise in the 1989 dividend to 
DM14 •- has already been 
announced. Mr Kopper said prof- 
its had risen in the first two 
months of 1990, although difficult 
domestic bond market conditions 
meant that- the trading account 
contributed less to that increase. 
However, he also soundly put to 
rest, in Deutsche’s case, specula- 
tion that sharply lower bond 
prices were hurting the Mg Ger- 
man banks. 

Unusually, he revealed the - 
very minor - writedowns on the 
securities portfolios of DM09m at 
the end of 1989 (DM70m on 
bonds),' rising to DMll2m 
(DM65m on bonds) at the end of 
February. Commerzbank for 
instance reported write-downs of 
DM300m for the end of last year. 

Arranged for the first time on 
the podium beside the bank’s 
other 12 board members was Mr 
John Craven, chairman of Mor- 


gan Grenfell. He is the first for 
signer on the board and repre- 
sents Deutsche’s DM950m com- 
mitment to merchant banking. 
Commenting on the integration 
process in train. Mr Craven said 
that Deutsche's New York and 
Tokyo institutional Investment 
management operations had 
already been folded into Morgan 
Grenfell’s activities. He added 
that most of Deutsche’s asset 
management was domestic and 
retail in nature. 

On the mergers and acquisi- 
tions front, for which he is 
responsible at board level, Mr 
Craven characterised the activi- 
ties there also as largely comple- 
mentary, but agreed that no deci- 
sion had yet been made as to how 
the existing domestic M&A busi- 
ness would be organised. 

A change in Deutsche's philos- 
ophy also emerged yesterday 
mtii Mr Hopper’s criticisms of 
the common German practice of 
limiting shareholder voting 
rights, regardless of the size of 
their stake. He called the present 
arrangement a “foreign body in a 
free market economy.” 


France opens its doors 
for Nordic paper quest 


on the future of Chapelle Darblay 


William Dawkins 

I t says a lot about the open- 
ness said to be shaping 
France’s industrial policy 
these days that the Paris Govern- 
ment looks ready to let a Nordic 
company take over one of the last 
four big paperm alters left In 
French hands. 

Mr Francois Pinault, the head- 
strong Breton who controls Cha- 
pelle Darblay, France’s biggest 
newsprint maker, is negotiating 
with several bidders. The front- 
runners include a possible joint 
bid from Store, the Swedish pulp 
and paper producer, and Kym- 
mene, one of Finland’s largest 
forest groups, with a view to 
splitting the business between 
them. The scene is viewed by 
Pans industry officials with a 
calm that would have seemed 
surprising a few years ago. 

It is not yet clear whether it 
will be a full or partial sale, or 
whether another player will take 
the prize at the last minute. But 
the fact that the talks are moving 
at all is revealing because the 
previous Socialist Government 
viewed the ownership of France's 
most politically controversial 
paper group as sacred. 

In the three years up to 1987, 
the Government pumped 
FFr3.2bn ($557m) into a near- 
bankrupt Chapelle Darblay - a 
national record in terms of sub- 
sidy per head for its 1,000 work- 
ers - on the grounds that, as 
producer of more than half of 
French newsprint consumption, 
the privately-owned company 
was strategically vital. 

Now, French industry nfficinifl 
feel instead that they should 
accept the inevitable and let Cha- 
pelle Darblay, with Its FFr2. 4bn 
animal turnover, become part of 
the wave of mergers which has 
swept across the European paper 
industry with growing speed over 
the past five years. 

The Government’s only condi- 
tion for the possible sale would 
be that Mr Pinault pays back a 
quarter of the capital gain he 
makes from selling the company. 
He is said to be hoping to fetch 
about FFrl^bn, more than twice 
the FFr700m he has put into the 
business over the years. The 
buyer must also start interest 
and capital repayments of a 
FFrSOOm long-term state loan 
from 1992. 

The negotiations come at an 
interesting moment for the Euro- 
pean paper industry generally. 
Pulp prices have fallen sharply as 
new capacity cornea on stream, 
for example in lowercost produc- 
ing areas such as Latin America. 
As a result, Nordic pulp compa- 
nies are especially eager to 
expand their activities both 
downstream, in papermaking, 
and geographically, near their 
main markets in mainland 
Europe. 


France's cheap nuclear gener- 
ated electricity makes it a good 
base for this energy-intensive 

business especially for Swedish 
companies whose Government is 
continuing to question its own 
nuclear power programme. 

For foreign pulp and paper 
businesses generally, France is 
well placed to supply fast grow- 
ing markets for printing papers 
in Benelux, Spain. Portugal and 
Italy. The demand for printing 
papers, likely to be triggered by 
the political changes in eastern 
Europe, make specialists in these 
products, like Chapelle Darblay, 
even more attractive to Nordic 
pulp makers, whose soft-wood 
forests provide the right kind of 
pulp for printing paper. 

This comes after a five-year 


Ownership of 
France's most 
politically 
controversial paper 
group was regarded 
as sacred by the 
country’s former 
Socialist Government. 
But now talks are 
proceeding with 
several bidders 


period in which Nordic, US and 
German companies have picked 
off most of the other big names 
in French paper, including Pape- 
terle Kaysersberg. Stracel Peau- 
douce, Papeterle Beghin-Cor- 
behem and Aussedat Rey. 

Some foreign producers are 
meanwhile choosing to build 
plants in France. Stracel, now a 
subsidiary of Finland's United 
Paper Mills, plans to start up a 

240.000 tonnes a year newsprint 
mill near Strasbourg next year. 

. At nearby Goibey, a plant of simi- 
' lar newsprint capacity should be 
established a year later by NSI of 
Norway. 

Together, these plants will 
overshadow Chapelle Darblay’s 

350.000 tonne annual newsprint 
output and increase competition 
for the few domestically-owned 
companies left 

“France is becoming a paper- 
consuming country without its 
own paper industry," says Mr 
Andre -Joel Motte, head of the 
industrial department of Paribas, 
a former shareholder in Chapelle 
Darblay. 

As it is, French-based produc- 
tion has for long been unable to 
supply the country's own needs. 
Paper consumption of all kinds 
grew last year by nearly 5 per 
cent to 8.3m tonnes, of which 44 


per cent was exported, according 
to Copacel the paper and pulp 
federation. 

If the acquisition of Chapelle 
Darblay comes off. all that will be 
left will be Cellulose du Pin, the 
FFTlObn turnover paper subsid- 
iary of St Gobain; Rochette, with 
its FFr5bn of sales; and the 
FFr8bn turnover Arjomari- 
Prioux. 

How Chapelle Darblay came to 
be for sale at afl is the result of a 
decade-long political and corpo- 
rate saga which resembles a Gal- 
lic Dallas. Two years after the 
formerly family-owned group 
filed for protection from its credi- 
tors in 1961, a Canadian entrepre- 
neur, Mr John Klla, mounted a 
FFr2. 3bn rescue plan, matched by 
a FFr2.3bn package of cheap 
loans and grants from the Gov- 
ernment, which took ownership 
of a third of the company. 

Apart from the perceived need 
to keep some French involvement 
in newsprint production, one of 
Chapelle Darblay’s two plants 
near Rouen happens to be in the 
constituency of Mr Laurent 
Fabius. then industry minister in 
the last Socialist Government 
and now speaker of tbe National 
Assembly. 

Mr Klla left after a row with 
Mr Alain Madelin, successor to 
Mr Fabius in the subsequent 
right-wing Government. Mr 
Madelin had refused to put up 
more cash for Chapelle Darblay. 
It was then, in late 1987, that Mr 
Pinault took over, in a short-lived 
and stormy partnership with Cas- 
cades. the Canadian papermaker. 

Mr Pinault, who owns France’s 
biggest timber merchant among 
the other businesses in tbe 
FFrlObn turnover group that 
bears his name, saw a chance to 
get his hands on a classic turn- 
round opportunity. 

Cascades was quickly infuri- 
ated by what it saw as the 
French Government’s ambiguity 
over Chapelle Darblay and by 
personal rows with tbe unbend- 
ing Mr Pinault 

By the summer of 19S8, the 
Breton had bought out the 
remaining stakes in the paper 
company held by Cascades, the 
state and the banks, and sub- 
scribed to a capital Increase. In 
the same year Chapelle Darblay 
broke even, and continued the 
improvement with a FFrllQm net 
profit in 1989. 

Mr Pinault fears the two-year 
turnround could be all too fragile 
without massive new investment 
He maintains that Chapelle Dar- 
blay needs a parent even richer 
than himself, to fond the FFrSbn 
he estimates is needed to renew 
its machinery alone over the next 
10 years. “It clearly needs tbe 
help and partnership of a larger 
company,” says a Pinault spokes- 
man. 


On the Instructions of 

National Westminster Bank 

A 30 Storey Office Tower 
in the Heart of the 
City of London 



DRAPERS GARDENS 
THROGMORTON AVENUE 

EC2 


■ Vacant possession Summer 1990 

■ 185,000 sq ft with car parking 

■ Planning permission for a two storey extension of 40,000 sq ft 

■ Refitted internally including renewal of air conditioning, ceilings 
and lighting, the upgrading of lifts and electrical supply and 
installation of raised floors 



01-7964000 
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FINANCIAL TrMES FRIDAY MARCH 30 1990 


SOCIETE INTERNATIONALE PIRELLI S.A. 
("SIP") BASLE 


Pirelli Financial Services Company N.V. 
US$ 50,000,000 Guaranteed 
7% Convertible Bonds Due 1995 


Bondholders are hereby informed that following the issue of SIP shares 
resolved upon on November 2nd, 1989, in accordance with Condition 13 (d) 
(ii) of the first schedule of the Trust Deed, the Subscription Price of SIP 
bearer Shares and of bearer Participation Certificates for the bonds is of 
Sw. Fr. 343 per Share and of Sw. Fr 317 per Participation Certificate. 


SOCIETE INTERNATIONALE PIRELLI S.A. 
("SIP") BASLE 


US$ 75, 000,000 37 % Guaranteed Notes Due 1993 
issued by International Pirelli N.V. with Warrants 
attached to subscribe Bearer Participation 
Certificates of SIP 


Bondholders are hereby informed that following the issue of SIP shares 
resolved upon on November 2nd, 1989, in accordance with Condition 2 (d) 
(2) of the second Schedule of the Trust Deed, the Subscription Price of SIP 
bearer Participation Certificates is of Sw. Fr. 404per Participation Certificate. 


SOCIETE INTERNATIONALE PIRELLI S.A 
("SIP: ) BASLE 


Pirelli Financial Services Company N.V. 
£40,000,000 Guaranteed 
7%% Convertible Bonds Due 2000 


Bondholders are hereby informed that following the issue of SIP shares 
resolved upon on November 2nd, 1989, in accordance with Condftion 11 (B) 
(d) (ii) of the first schedule of the Trust Deed, the Subscription Price of SIP 
bearer Shares and of bearer Participation Certificates for the bonds is of 
Sw. Fr. 343 per Share and of Sw. Fr 317 per Participation Certificate. 


DSM l*> 


Naamloze Vennootschap DSM 

based at Heerlen 


Convocation for the annual meeting 


The annual meeting will be held on Wednesday, April 18, 1990, from 1 1.00am., at the company’s 
head office, Het Overloon 1 , Heerlen (Netherlands). 


The agenda with notes, among other things pertaining to a proposal for amendment of the Articles of 
Association, the annual financial statements and the annual report, with the data as meant in article 
392 section 1 Book 2 of the Civil Code and the data as meant in article 142 section 3 Book 2 of the 
Gvfl Code, are available for inspection by the shareholders and other persons entitled to attend the 
meeting, at the office of the company, Het Overloon l , Heerlen, and at the offices of the banks 
mentioned below, and can there be obtained by them free of charge. 


Holden of ordinary registered shares who wish to attend the meeting should send In a written 
notification to that effect to the Managing Board of Directors not later than April 12, 1 990. 


Holders of ordinary bearer shares who wish to attend the meeting should deposit these shares not later 
than April 12, 1990 atone of the offices of die banks mentioned below against receipt, which receipt 
gives access to the meeting. Persons attending the meeting should be able to identify themselves upon 

request 

The foregoing also holds for those who derive meeting rights from rights or usufruct or Uen attached 

io shares. 


In tiie Netherlands: 

Amsterdam- Rotterdam Bank N.V. 
Herengrachr 597, Amsterdam 


In tiie United Kingdom 
S.G. Warburg&Co. Ltd. 

1, Finsbury Avenue, London 


Algemene Bank Nederland N.V. 
VI Jzelstraa 1 32, Amsterdam 


Bank Mees& Hope NV 
Kelzersgracht 683, Amsterdam 


In Switzerland: 
Swiss Bank Corporation 
Aeschenvorstadt 1 , Basle 


NMB Postbank Groep N.V. 

De Amsterdamse Poort, Amsterdam 


In Germany. 

Deutsche Bank AG 
Taunusanlage 12, Frankfurt am Main 


Pierson, HeldringA Pierson N.V. 
Herengracht2 14, Amsterdam 


In France: 

Basque Nationale de Paris 
16, Boulevard des Italiens, Parts 


Rabobank Nederland 
Croeselaan 18, Utrecht 


In Belgium: 

Gene rale Bank 
Warandeberg3, Brussels 


Heerlen, March 1990 
The Managing Board of Director 
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INTERNATIONAL COMPANIES AND FINANCE 


Nova Corp acts to deflate ballooning debt 


Bernard Simon on a Canadian group’s decision to sell its lucrative rubber division 


N ova Corporation's deci- 
sion to consider bids 
for its rubber business 
will be remembered either as a 
foolish sacrifice of one of the 
North American chemical 
industry’s most prized assets 
or as a debt-burdened com- 
pany's prudent response to an 
Irresistible offer. 

However the history books 
Interpret Nova’s move, there is 
no doubt the Calgary-based 
petrochemical, pipeline and 
energy group will welcome the 
C$800m to C$lbn (US$883m to 
US$S54m) expected from the 
sale. 

With rising interest 
expenses, the prospect of weak 
markets for some key products, 
a question mark over its divi- 
dend and a disap p ointing shar p 
price performance. Nova needs 
to make a significant dent in 
its uncomfortably large bor- 
rowings. 

The company said last week 
it had asked Morgan Stanley, 
the US investment bank, to 
ar« -mine offers for the rubber 
division, which is among the 
world's three leading produc- 
ers of synthetic rubber and one 
of only two North American 
makers of butyl rubber, used 
in vehicle tyres. 

Nova insists no final deci- 
sions have been made on the 
fete of the business, which had 
revenues of C$812m and oper- 
ating income of CS61m last 
year from plants in Ontario, 
Texas, France and Belgium. 

It values the rubber division 
at more than C$l.4bn, well 
above even the most optimistic 
estimates of likely offers. One 
possibility is a partial sale. 


with Nova retaining some own- 
ership. 

The future of the rubber 
division may be influenced by 
Nova's other efforts to reduce 
its debt, which ballooned from 
C$2.4bn at the end of 1987 to 
C$3.7hn last year - equal to 
160 per cent of equity, its inter- 
est costs have almost doubled 
in that period, to C$47Qm last- 
year. 

The extra borrowings were 
taken on to finance Nova’s hot- 
ly-fought a c q™dt* |m in 1968 of 
Polysar Chemical and Energy, 
the Ontario-based chemicals 
producers whose assets 
included what is now Nova’s 
rubber division. Almost three- 
quarters of the C$1.4bn pur- 
chase price was financed by 
debt 

The squeeze on Nova was 
tightened by a slide in petro- 
chemical prices shortly after 
completion of the takeover. 
Nova's bottom line spun 
around from net income of 
C$129m in the first quarter of 
last year to a C$26m loss in the 
final three months. 

The company continues to 
have a substantial capital 
investment commitment, 
mainly in the form of a C$500m 
a year expansion of its Alberta 
pipeline system. 

Outsiders differ in their 
views of the seriousness of 
Nova’s problems. Mr Winfried 
Fmehauf, a consultant to 
Toronto securities firm Loewen 
Ondaatje McCutcheon, says: 
“There is a perception that 
Nova is desperate, but It is not 
Nova has no need to engage in 
a fire sale [of assets]." He is 
confident that last year’s divi- 


Nova Corporation 


Net income (C$m) 
600 



1985 86 


dend of 50 cents a share will 
remain intact. 

But Mr Tor Williams, an ana- 
lyst at BBN James Capel in 
Toronto, thinks a dividend cut 
is likely later this year as earn- 
ings drop to about 45 cents a 
share, including proceeds from 
some asset sales. 

He says: “Over the medium- 
to long-term, it will face prob- 
lems from felling petrochemi- 
cal and resin prices and higher 
feedstock costs." 

Mr Bob Blair, Nova’s chair- 
man, who has been at the helm 


for 20 years, insists: “We’re 
meeting all our obligations 
very comfortably and will con- 
tinue to do so." 

But he adds: “The whole 
business of petrochemicals and 
plastics has entered a period of 
volatility. We feel it would be 
prudent to move in 1990 to 
reduce debt to be ready for 
trends which may occur in 
1991 and 1992." 

Nova, formed as a gas trans- 
mission company by the 
Alberta government in the 
mid-1950s, put a diverse parcel 
of assets on the block last year, 
including an oil and gas pro- 
ducer, an Italian valve maker 
and a heavy truck manufac- 
turer. In the hope of realising 
about C$5G0m for these busi- 
nesses, Nova has allowed its 
end-1969 target for the sales to 
slip. 

It is also taking a close look 
at its 43 per cent investment in 
Husky OIL a Calgary-based oil, 
gas and sulphur producer. 
Husky’s assets include a chain 
of retail outlets in western 
Ona da and a high exposure to 
heavy oil, including a big gov- 
ernment-subsidised project on 
the Albe rta-Saskatc hewan bor- 
der to upgrade the tar-like sub- 
stance. 

Husky’s controlling share- 
holder is the Hong Kong mag- 
nate Mr Li Ka-shtog. Mr Blah- 
says there are “a lot of alterna- 
tives" for Husky which will be 
discussed with Mr Li. Among 
the obvious ones are a sale of 
Nova’s interest (which it val- 
ues at just over C$600m) or 
a move to take Husky 
public. 

The fact that Nova’s sizeable 


stake is a minority one may 
complicate the search for a 
buyer. One concern in the 
investment community is that 
the fete of Husky and the rub- 
ber division will be determined 
more by Nova's eagerness to 
give a quick boost to its share 
price than by the need for a 
well-balanced and competitive 
business. 

The share price, at just over 
C$7 on the Toronto stock 
exchange, is barely half its 
level a year ago. 

Mr Blair makes no bones 
about his disappointment with 
the price. He insists, however, 
that the share price was far 
from the company’s thoughts 
in deciding' to put the rubber 
business on the block. 

“The criticism of my man- 
agement bias has always been 
the opposite - that I'm build- 
ing long-term values for the 
future," Mr Blair says. 


O ne way to keep inves- 
tors and management 
happy may be for Nova 
to split itself in two, with the 
cash-rich pipeline operations 
being hived off into a separate, 
public company. 

The pipeline system, which 
contributed 13 per cent of 
Nova’s 1989 revenues but more 
than a third of operating 
income, collects almost all the 
gas delivered to Alberta border 
points for transmission to 
other parts of the continent 
Mr Blair says “some tenta- 
tive planning” is taking place 
to spin off the pipeline busi- 
ness. But for the time being, 
his mind is clearly on more 
pressing issues. 


UAL silent over Condor offer 


By Anafole Kafetsky in New York 


DIRECTORS of UAL, the 
Chicago-based parent company 
of United Airlines, met for five 
hours on Wednesday night in 
Chicago but issued no response 
to the $3Jbn employee-backed 
takeover bid announced two 
weeks ago by Condor Partners, 
the company’s largest share- 
holder. 

The board said last week It 
would be willing to consular a 
bid from Condor, but indicated 
that the value of the current 
offer was too low and the fin- 
ancing too uncertain to begin 
serious negotiations. 

On Wednesday night XJAL’s 
investment bankers presented 
the board with an assessment 


of possible alternatives for 
enhancing the company’s 
value to shareholders. But 
arbitrageurs were disappointed 
that no proposals for a 
restr u ct uri ng were announced 
and UAL’s shares declined $1% 
to $159% yesterday. 

This price was well below 
the Indicated value of Condor’s 
offer, suggesting widespread 
scepticism about the board's 
ability to come up with a 
higher value through a 
restructuring or rival bid. 

Condor has offered UAL 
shareholders $150 a share in 
cash plus $25 in debentures. 
Each shareholder would also 
receive non-voting equity 


equivalent to 25 per cent of the 
restructured company’s equity. 
These shares would be worth 
about another $ 10 , according to 
analysts who back the Condor 
proposaL 

After the debacle last Octo- 
ber, when UAL's management 
foiled to finance a $300 a share 
leveraged buy-out proposal, 
arbitrageurs were sceptical 
about any rival bidders coining 
forward with an offer signifi- 
cantly better than Condor’s. 

Some analysts also argued 
that any restructuring organ- 
ised without unions’ backing 
might prove even harder 
to finance than the Condor 
offer. 


American General seeks 
court bar in proxy fight 


By Roderick Oram in New York 


AMERICAN GENERAL, the 
fourth largest shareholder- 
owned insurer in the US, is try- 
ing to block in the courts a 
proxy fight launched by Torch- 
mark, a competing insurer 
which is making a $6.4bn bid 
for it 

Torchmark is seeking to 
nominate candidates for the 
six seats on American Gener- 
al’s 15-member board due to be 
elected at the annual meeting 
on May 2. 

American General said the 
soliciting of proxies would vio- 
late American General’s by-law 
for nominating directors. 


Mr Harold Hook, American 
General’s chairman, said: 
"This by-law is designed to pre- 
vent undue pressure tactics by 
providing the company and the 
shareholders with advance 
notice of potential proxy con- 
tests." 

When it launched its bid on 
Wednesday, Torchmark said it 
was prepared to negotiate all 
aspects of the offer, including 
making it all cash. The offer is 
$50 a share cash for 50 per cent 
of American General's stock 
and Torchmark common 
shares worth $50 for each of 
the remaining shares. 


Strong final 
quarter for 
US Shoe 


By Karen Zagor 

in New York 


US SHOE, the specialty 
clothing, footwear and eyewear 
group, yesterday reported 
sharply higher fourth-quarter 
income although earnings for 
the year were lower than 
expected, following a down- 
ward adjustment to the results 
for the first nine months. 

Net income for the three 
months ended February 3 
jumped 29 per cent to $2SJ2m or 
52 cents a share from $18m or 
40 cents a year earlier. The 
results Include an extraordi- 
nary gain of 2 cents a share in 
tiie 1989 fourth quarter and a 1 
one-time charge of 19 cents a 
share in 1988. 

However, operating income 
slipped 7 per cent in the latest 
quarter from $5L3m the year 
before. This was attributed to 
an unexpected downturn in 
two of its shoe divisions. 

Revenues in the 3989 quarter 
grew 11 per cent to $758Jm 
from $683J3m previously. ■ 

US Shoe said it had fired the 
Chief financial officer of its 
Marx & Newman division after 
accounting irregularities. An 
internal investigation is con- 
tinuing. 

The company restated its 
results for the first nine 
months ended October 28 to 
bring in a charge of $7 .4m or 16 
cents, reflecting accounting 
adjustments at Marx & New- 
man. 

For the 53 weeks of 1989 US 
Shoe had net income of $49.2m 
or $1.10, against $13m or 29 
cents for the S2 weeks of 1988. 
The 1988 results include one- 
time charges of 26 cents a 
share. Revenues advanced to 
$L23bn from $1.14bn. 


IBM Japan up 
20% at Y102bn 


NET INCOME of IBM Japan, 
the Japanese subsidiary of the 
US computer group, jumped 
19.7 per cent last year to 
Y102bn <$648m) on sales up 10-5 
per cent to Yl.312.6bn, Ian 
Rodger writes from Tokyo. 

This sharply improved per- 
formance in the country where 
some of IBM's most formidable 
competitors are based will be 
widely welcomed within the 
group. 

Operating profits rose only 1 
per cent to Y2079bn and pre- 
tax profit dropped 4 per cent to 
Yl94.9bn because of higher 
depredation costs arising from 
the company's ambitious 
investment programme and 
from higher interest payments. 
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Unilever 


UNILEVER CAPITAL CORPORATION 


U.S. Dollars 250,000,000 
9%% Guaranteed Notes due 2000 


unconditionally and irrevocably guaranteed, on a joint and several basis, 
as to payment of principal and interest by 


UNILEVER UNITED STATES, INC., 
UNILEVER N.V. AND UNILEVER PLC 


Deutsche Bank Capital Markets 

Limited 


Amsterdam-Rotterdam Bank N.V. 


Goldman Sachs International 

Limited 


Algemene Bank Nederland N.V. 


Bankers Trust International 

United 


BNP Capital Markets 

Umted 


Fuji International Finance 

United 


IBJ International 

Limited 


NatWest Capital Markets 

United 


Nomura International 


Swiss Bank Corporation 

Investment Banking 


UBS Phillips & Drew 
Securities Limited 


S.G. Warburg Securities 


U.S. $100,000,000 

B.B.L International N.V. 

(tocorpartiMY^Bnt^BabBfytnThBftotoerlands 
and having As statutory MafjH Amsterdam^ 

Floating Rate Notes due 1993 

Guaranteed on a Subordinated Basis 
as to payment of principal and Interest by 


Banque Bruxelles Lambert SJU 
Bank Brussel Lambert N.V. ■ 

(Incarponam/wtthen^BBtmyinBelgitmi} 

Inaccordance with the provisions of the Notes, notice is hereby given 
that tbrtha Interest Period hum October 23, 188910 April 23, 1990 the 
rats tor the final interest Sub-period from March 30. 1990 to 
April 23, 1990 has been determined at per annum, and 
therefore the amount Of internet payable against Coupon No. 10 on 
the relevant interest payment date April 23, 1990 wfl be 
U.S. $4^01 -56. 


By: The Chase Manhattan Bank, NJL 
London, Agent Bank - 


Match 30, 1990 


Wells Fargo & Company 


US$150,000,000 
Floating rate subordinated 
notes due 1992 


fn accordance with the 
provisions of the notes, notiix 
is hereby given that far the 
Interest period 30 March, 1390 
a 30 April, 1990 the Atones 
will cany an Interest Rate of 
35375% per annum, interest 
payable on the relevant 
interest payment date 30 - 

April, 1990 will amount to 
US$7552 per UStlO.OOO note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Wells Fargo & Company 


U.S.* 100.000.000 
Subordinated floating rate 
capital notes due 
September 1997 


In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest period 30 March, 1390 
to 29 June. 1990 the notes will 
carry an Interest Rate of 
per annum. Interest payable 
on the relevant interest 
payment date 29 June, 1990 
will amount to USS2JS.02 per 
US$ 10,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 
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hit by Irish motor claims 


By Andrew HIM. 


THE HIGH level of Irish motor 
insurance dahns again cnt into 
profits, at Guardian Royal 
pwhangw, the UK-based cam- 


'c- 


posits Insurer, during the sec- 
ond half of 1989,- reducing foil- 
year profits from £33 9m 
(S387m) to £149m before tax. 

QBE first heralded the slump 
in September, when it revealed 
interim mufcrwritiiig losses of 
ressm in the Irish Republic, 
but by the end of December its 
Irish losses had risen to 
£5&9m, compared with £S.6m 
in 1988. 

The overall profit was in line 
with most UK stock market 
forecasts, and GRE’s shares 
were nnchanged at 22$p, but 
some analysts criticised the 
group’s rapid expansion in 


Ireland. Fallowing last year’s 
purchase of PMPA, primarily a 
motor insurer, the UK group’s * 
share of the w«h 'motor insur- 
ance market, rose to febdnt 40 
per effu t,, 

GRE said' personal injury 
claims had escalated, * 
costs and court awards had 
increased ami ram farf been - 
forced to strengthen its liabil- 
ity reservesbymore than £20m * 
during, the. year. It had also - 
increased premiums by 25 per 
cent since last summer, to 
recoup some of Its losses and 
Emit farther damange. . 

Mr Peter Dugdale, GRE’s 
chief executive, said yesterday: 
"We don’t regret haring set 
ourselves the objective of 
growth in Ireland, but obvi- 


ously If you are expanding 
q uickly , you will have strains. ” 

GSE’s large UK operation - 
which ftgghwfas the Iri s h busi- 
ness - incurred an underwrit- 
ing loss of WR Ihn a gafnut a 
profit of £27.7in the previous 
year. The group said it had 
needed to shore up its fiabffity 
reserves in the UK to cope with 
larger court awards. It also 
. blamed a run of household sab- 
mdehce after the hot 

summer and several large com- 
mercial fire claims. 

Mr Dug dale estimated that 
dahna to GRE following this 
'winter’s storms in the UK 
might top £2Sm, after reinsur- 
ance, and exceed the net cost 
of the October 1987 storm. 
Details, Page 28 


^ 3 Royal Trust’s S&L ‘to prosper’ 


By Bernard Simon in Toronto 


* iKrai seeks 
i,! proxy fight 


ROYAL TRUST, the Canadian 
financial services group, 
expects its new Seatifehased 
savings and loan subsidiary to 
benefit handsomely from the 
woes of other members of the 
US thrift industry in the form 
of new deposits and widening 
: Interest rate spreads. 

Mr Michael Cornelissen, 
RTs chief executive, set a tar- 
get at the annual meeting yes- 
terday far Pacific First Finan- 
cial the biggest savings ft loan 
(S&L) institution in the 
north-west US and one which 
is profitable, to eventually con- 
tribute 25 per cent of RTs 
earnings, wh ich totalled 
C$265m (OS$225m) last year. 

Mr Comeliasen maintained 
that "as companies fail and the 


Industry consolidates, there 
win be less competition for 
deposits. RT will {benefit from 
the di pobfa whammy of hffitwr 
business volumes flowing in at 
improved spreads.” 

Pacific first’s growth is also 
expected to cmw fr om W gh» 
fee income, and the introduc- 
tion of new products, some 
imported from ST’S extensive 
f iw n u r ii nn rp farii operations. 

RT has injected USJllOm 
into Pacific. First, lifting the 
SAL’s capital by almost 50 per 
cent The Seattle company had 
assets of US$&Sbn last year 

anri npemrfM 1,13 h ranebea. . 

In addition. Pacific first is 
taking a hand in reviving a 
sickly California saj.. Pacific 
first which RT bought 


from the US Government lest 
October. RT ™« to build a 
- "super regional" thrift based 
on the prosperous parts of the 
western US, - 

Meanwhile, Mr Hartland 
MacDougall. RTs chairman, 
node one of the most outspo- 
ken. appeals by a Canadian 
business man fo r the resolution 
-of the country’s present amsfi- 
; tattonal impasse. 

ContradSctmg recent reports 
that the - econ omic impact 
would be minimal if Quebec 
separated -'from Canada, Mr 
MacDougaH said that “it would 
be a disaster if the rest of toe 
country did not have the fore- 
sight and. wisdom to embrace 
Quebec as a full partner within 
our cons ttort to n . " 


Travelling on Business in the Netherlands? 

Enjoy reading your comptimentaiy copy of the Financial Times when 

you're staying in 

Amsterdam 

at the Ascot Hotel, American Hotel, Ainstel Hotel, Apollo Hotel, 
Baxbizon Centre, Barbizon Palace, Doelen Crest Hotel, Grand Hotel 
Krasnapolsky, Garden Hotel, Hilton Hotel, Hotel Estherea, Schipbol 
Hilton Hotel, Sonesta Hotel, Victoria Hotel • 

Eindhoven • 
at the Hotel Pierre 
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Belgium’s 
two big 
insurers 
improve 


By Tbn Dickson 

in Brussels 


BELGIUM’S two big hisurence 
companies - Groupe AG and 
Royale Beige - have 

bunans for 1989 of'20.7 per 
cent and L6 per emit respec- 
tively. 

AG, reporfing consolidated 
net profit ofBFr&3tm (9178m). 
explained yesterday that its 
9 per cent rise In premium 
income to BFr47.7bnlast year 
included a first-time contribn- 
tton of BEiI-Ob from the 
French com pa n y R nn wntamM , 
which It acquired at the aid of 

AGadded that all its activi- 
ties on the Belgian market had 
grown except the group life 
field, which had enjoyed high 
single premium business In 

1988. 

Group assets generated a net 
ffnandal income of HMUbn 
last year; up 10.7 per cent, and 
nu t capi ta l pains amounted to 
BFr4-9bn against BFrGm In 
toe pwio a year. 

On a mare technical level, 
toe company said its loss ratio 
had "evolved favourably In 

1989, except in toe workmen's 
compensation line, when pri- 
vatisation of a part of the 
Workmen’s Compensation 
Fund has been carried 
at largely insufficient 
rates.” 

Royale Beige, whose main 
shareholders are UAP of 
Fiance and Grannie Bruxelles 

Lambert ' (GBL), announced 

that after transferring 
BFMBbn to reserves toe par- 
ent company profit rose IB per 
cent to BEriUftm. 

Consolidated profits were np 
by LG per cent to BFriL5hn 
and turnover increased by 7.4 
per cent to BFr7USbn, of 
which BFrtfifau was premimn 
income (8 per cent better than 
the prerfous period). 

The group's share in consoli- 
dated own funds rose to 
BFr47.4bn, and toe capital 
gain on quoted shares and 
property is estimated at 
BfiSSbn. 

• Groupe Bruxelles Lambert, 
the imMiug company, 

it would p ropose a 
dividend of BFrl82 a share on 
1989 profits, Hp from BEri73j 
a share a yen' earner. ;y . : 


British Telecom’s revamped vision 

Charles Leadbeater reports on the UK company’s reorganisation 


I n the mid-1980s British 
Telecom, the UK telecom- 
munications company, had 
8 vision- As. infnnraTBnn tech- 
nology and telecommunica- 
tions converged, it planned to 
become a world force, provid- 
ing private exchanges Unking 
sophisticated computers to a 
relatively simple fibre-optic 
network. Its purchase in 1988 
of Mitel, the Canadian 
exchange manufacturer, was 
~ as toe first step In 


Last month BT put Mitel up 
for jg fllp , an admission that 
strateav was mistaken. 

Undaunted, Mr Iain Vall- 
ance, the compaxnr’s executive 
chairman, yesterday unveiled 
another virion. In the next 
year BT will be reorganised to 
become a customer-driven, 
international manager of tele- 
communications networks, be 
said. The model for that strat- 
egy is the company’s purchase 
last year of Tymnet in the US, 
which links cnnipantefi* private 
networks to the public tele- 
p hone infrastructure. 

Will this second vision fore 
any better than toe first? 

The reorganisation to 
achieve it is far-reaching. BTs 
three main divisions - UK 
communications, BT Interna- 
tional, the f Vwnnimri«»nrinM 
Systems Division - will be dis- 
banded. The 27 local districts 
will be consolidated and 
stripped of their power. These 
divirions and districts used to 
attempt to do everything, from 
maintaining the network to 
selling, Tuiarlnp HTi g- and htUtng 

In their place will come 
three market divisions. Two of 
them, business communica- 
tions and personal communica- 
tions, will deal with customers; 
the special businesses division 
will mop up a tag bag of other 
activities. 

The business and personal 

m n w nmite a tiniwi divisions will 


be enormous front offices deal- 
ing with custom er s. They will 
be supported by specialised 
divisions dealing with world- 
wide network management; 
products and. services; and 
development and procurement. 

The reorganisation is meant 
to prepare BT to meet three 
pre Bg| n yff . 

• Around the world, says Mr 

Vallance, the industry's struc- 
ture - national monopoly 
operators supplied by national 
manufacturers — is breaking 
down. Regulatory barriers to 
international competition will 
crumble, gradually in some 
countries, foster in the UK. 

• As companies international- 
ise, they want to deal with a 
single telecommunications 
company wherever they are in 
the world. Telecommunica- 
tions companies will have to 
tailor then products less to 


neatly geog ra phic mar- 

kets and more to groups of con- 
sumers, for Instance supplying 
telecommunications services 
for multinational chemical 
companies whatever their 
country erf origin. 

• More intense International 
competition and the growing 

costs of staying in the technol- 
ogy race win lead to concentra- 
tion. By the gnd of the decade, 
says Mr Vallance, there may be 
tWO US 

groups o p e ra t in g internation- 
ally, two In the Pacific Rim 
and perhaps two in Europe. 


E ven If the analysis is 
correct, several clouds 
threaten Mr Variance’s 
virion of the future. 

Far BT, this is merely the 
latest of a string of reorganisa- 
tions since privatisation in 
1984. It is an admission tfy** 
past plans have beat IQ con- 
ceived or implemented poorly. 
In particular, past attempts to 
decentralise power to the 27 
district managers - with the 


aim of creating a less bureau- 
cratic, more agile business - 
have blocked change rather 
than clearing the way for it 

Mr Vallance argues that the 
latest reshape will stick as it is 
to nrarlrpt aprl technologi- 
cal developments which are 
easier to predict than they 
were in toe mld-1980e. 

It Is open to question, how- 
ever, whether the reorganisa- 
tion will lead to the tighter 
management Mr Vallance says 
is needed, hi fids regard, the 
most important development 
in the short run may be the 
departure of Mr Graeme Odg- 
ers as managing director. Mr 
Simon Fetch, general secretary 
of STB. the BT managers’ 
union, said : “Odgers has been 
consistently the most compe- 
tent manager on BTs board.” 
Some analysts were dismayed 
that he is leaving. 

Mr Odgers was brought In 
from Tarmac, the construction 
company, to tighten financial 
controls and toughen manage- 
ment. Ftfa departure was unan- 
imously agreed by the board 
last week, with some at BT 
suggesting that Mr Odgers’ 
actions had failod to mateh his 
cost-cutting rhetoric. 

Either way it is not good 
news for BT. If Mr Odgers was 
effective he will be missed. If 
he was not, it Is an admission 
that management is still in 
need of strengthening. 

Much will now turn on the 
performance of Mr Vallance 
and Mr Barry Romeril, the 
finance director recruited from 
BTR, who will take on an 
expanded role. They will be 
aided by outside appointees 
such as Mr Bruce Bond, 
recruited from US West, the US 
regional operator, to oversee 
quality, and Mr John Steele 
from IBM who will become 
group personnel director. 

Staff reductions will proba- 
bly accelerate. The 12 manage- 


ment layers will be reduced, 
producing between 2,000 and 

4.000 job savings among the 

25.000 managers. 

BT is overstaffed compared 
with US operators and the 
Bundespost, says Mr Stephen 
Owen, telecommunications 
analyst at James Capel, the 
broker. The number of employ- 
ees rose from 234.397 in March 
1987 to 244,418 In March 1989 as 
it attempted to improve quality 
in the face of rising public 
complaints. 


S ame analysts believe BT 
could reduce its number 
by 10,000 a year. Staff 
reductions accelerated in the 
third quarter of 1989 to an 
annual rate of 5,600. 

The restructuring should 
help to internationalise BT’s 
operations by ending the domi- 
nance Of UK enmmnntc atiO D S 
within the company. It has 
begun to develop international 
services through Tymnet and 
agreements with American 
Telephone ft Telegraph in the 
United States and KDD, the 
Japanese fnte rnaHnnai carrier, 
to provide multinational com- 
panies with a simpler 
service. 

BT is opening more offices 
abroad and attempting to pro- 
mote its brand name interna- 
tionally, and Mr Vallance says 
more acquisitions and partner- 
ships are almost certain. It 
wants to be able to offer multi- 
nationals complete service 
throughout the world by man- 
aging both their internal net- 
works and their linkages with 
the public system. 

BTs future depends as much 
on Mr Variance's skill in run- 
ning his reorganised company 
as on the virion around which 
he has fashioned it Mr Vall- 
ance says of his plans: T am 
not playing to the gallery, I am 
playing to win.” 

Lex, Page 20 


Maxwell’s French news agency goes into liquidation 


LOSS-MAKING Agence 
Centrals de Presse (AGP), 
France’s second largest news 
agency, was yesterday put into 
U qiridatinn by the Paris Com- 
mercial Tribunal, writes Wil- 
liam Dawkins. 

The court declared that the 
agency, which was dosed lari 
autumn by Mr Robert Maxwell, 
its i biggest shareholder, amid 
no longer function, .with its 


FFrlOSm (|l8m) of liabilities 
outweighing by a long way its 
FFtHOoi assets. 

AGP, which employs 110 peo- 
ple, has been given three 
months to repay what it can to 
its cr ed ito rs. It has been con- 
trolled by a court administra- 
tor since November. 

ACP. founded in 1961 by Mr 
Gaston Defarre, Conner Social- 
ist Interior Minister and Mayor 


of Marseille, has lost FFrfiSSm 
over the past three years. 

It always ranked far behind 
Agence France Presse (AFP), 
the want news agency, but has 
had the Government’s unoffi- 
cial support as a competitor. 

Two possible rescue bids - 
by Mr Rend Tendron, bead of 
the news agency Telpresse, 
and Mr Charies-Emile Loo, a 
local Marseille politician - 


had failed to materialise by the 
riMufiwiim set by the court. Its 
original shareholders, France’s 
regional newspapers, were 
unwilling to bail it out. 


Mr Tendron said that, 
despite the court’s decision, he 
was still ready to revive part of 
ACP*s activities in the interest 
•of preserving the “pluralism of 
sources of information.” 


ORATION 


CIBA-GEIGY Limited, Basle 


Offer for the Exchange of Participation Cer ti fi ca tes for Registered Shares 




The Board of Directors of CIBA-GEIGY Limited, Basie, shall propose to the Ordinary General Meeting of Shareholders on 
May 9, 1990, that the share capital be increased from Fr. 426,1 06,400 to a maximum of Fr. 61 7,231 ,500 by the issue of a 
maximum of 1,187,981 new registered shares at Fr. 100 par without sub sc ription rights for existing shareholders and 
holders of participation certificates. These new shares are to be paid in fuHyfrorn the jparticipation certificate capital at a 
ratio of 1:1. They will be reserved for the subsequent exchange offer. 

Subject to the approval of the Ordinary General Meeting, the Board of Directors submits an offer to holders of participa- 
tion certificates conferring upon them the right to exchange their participation certificates at Fr. 100 par for registered 
shares during the period from 

April 2 to 30, 1990, noon 

at any of the Swiss branch offices of the following banks: 

Union Bank of Switzerland 

Credit Suisse - 

Swiss Bank Corporation 

Bank Sarasin & Cie • > 

at the following terms: 


1 . Upon submitting one participation certificate at Fr. 100 par until Coupons No. 25 ft together with the Application for 
Exchange and the Application for Entry in the Share Register, one registered share at Fr. 100 without coupons, 
entitled to dividend for the 1990 business year, can be acquired. Dividend payments shall be effected either by 
means of dividend payment orders or through direct transfer. 

If the pa rticipation ce rtificates a re deposited with a bank, it wiU be sufficient merely to com plete and sign the Applica- 
tion for Exchange and the Application for Entry in the Share Register and submit them to the bank in question. 


2. The dividend for the 1989 business year wilt be paid to holders of participation certificates against Coupon No. 25. 
Coupon No. 26 embodies the subscription right for the new registered shares in connection until the 1990 share 
capita! increase. 

The bank at which those participation certificates filed for exchange are deposited will hold the dividend and sub- 
scription right at the owners' disposal as of May 15, 1990, (ex date) or if said participation certificates are sold before 
this date, they will be forwarded to the buyer.. 


3. The Federal Stamp Tax of 3% that becomes due upon the exchange of participation certificates for registered shares 
will be borne by the Company. 




4. The new registered shares will be exchanged and delivered to the holders of participation certificates free of charge. 


5. All holders of participation certif i cat e s who elect to exchange their participation certificates for registered shares 
shall be entered in the Company's share register irrespective of their nationality and domicile, provided they do not 
accumulate more than 2% of toe registered share capital. 



6. Until such time as their actual exchange, toe participation certificates will be traded on the stock exchanges in 
Zurich, Basle and Geneva on two lines: 

Line 1: Participation Certificates not filed for exchange 
Line 2: Participation Certificates filed for exchange 


7. Requests will be made to have the new registered shares listed at the stock exchanges in Zurich, Basle; Geneva, 
Be me, Lausanne and St Gallen. Any participation certificates not fifed for exchange will continue to be fisted at the 
same stock exchanges as previously. 


8. The new registered shares will be delivered in toe form of a share certificate without coupons as soon as possible 
after the Ordinary General Meeting on May 9, 1990. 


9. This offer is made on condition that the Ordinary General Meeting of Shareholders on May 9, 1990, approves toe 
creation of toe registered shares necessary for this exchange. If this proposal Is rejected, the participation certifi- 
cates submitted for exchange will again be placed at toe disposal of their owners free of charge. 


10. The conditions stipulated in the Application for Exchange and the Application for Entry in the Share Register shall 
also prevail. 


Applications for Exchange and Applications for Entry in the Share-Register can be obtained from any of the banks men- 
tioned above. 


Basle, March 30. 1990 


CIBA-GEIGY Limited 


Security Numbers: 

Participation certificates (not filed for exchange) 159.109 
Participation certificates (filed for exchange) 159.134 
Registered shares 159.108 
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a remarkable year 




1989 

1988 

% change 


Turnover £m 

1162.3 

761.0 

+53 


- Profit before tax £m 

161.4 

112.2 

+44 


Earnings per share (fully diluted) p 43.2 

37.1 

+16 


Dividend per share (net) p 

13.0 

9.5 

+37 


Shareholders’ funds £m 

827.0 

386.2 

+ 114 









“The year was, by any standards, a remarkable 
and an appropriate conclusion to a decade in 
which the Group achieved an unbroken record of 
profitable growth and success. 

“1990 has started well; the Board is confident that it 
will be the beginning of an exciting second decade 
of growth for the Group, and that the strategy we 
develop during the 1990s will be as successful as 
that implemented during the 1980s.” 




growth on a global scale 

POLLY PECK 

INTERNATIONAL PLC 
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Announcement of the 
General Meeting 
of Shareholders 


The annual General Meeting of Shareholders of the Amaterdam-Rotterdam 
Ranic N.V. will be held on Wednesday April IS, 1990 at 2:30 pm at the main branch of 
the bank in Amsterdam, Foppingadreflf 22. 


Among other thing s the agenda in chides the appointment of members or the 
Adviaoiy Board. Curricula vitae of the suggested candidates will be available for 
inspection during the meeting. The agenda is open for inspection at the banks listed 


(rejappointed after the 1989 General Meeting of 
inspection during th»» year’s meeting. 


be available for 


In order to exercise the rij 
the meeting, these shares must 
the banka Hated below: 


9 attached to ordinary shares to bears- dun 
deposited by April 12, 1990 at the latest at one 


In The Netherlands: 

All offices of the Amsterdam-Rotterdam Bank N.V. 

In Belgium: 

At the counters of the offices of the Generate Bank N.V. 

In the United Kingdom: 

Amsterdam-Rotterdam Bank N.V. in London. 

In West-Germany: 

Deutsche Bank AG, Commerzbank AG. Dresdner Bank AG and Weatdeutsche 
Landesbank Girosentrale in Frankfurt (Main), DHsseldorf and Hamburg, if established 
there, and Amro Handetebank AG in Cologne. 

In France: 

The headquarters of Soctetd Gdndrate in Baris. 

In Switzerland: 

Schweizeriache Kredltanetalt, Schweiaeriache BankgeaeDschaft and Amro Bank nnJ 
Knanzm Zurich, SchweizerischerBankverem in Baste and MM. Pictet etCie in Geneva. 

The deposit-receipt serves as ticket of admission to the meeting. 

In order to exercise the rights of registered ordinary shares during the meeting, 
shareholders must inform the Board of Managing Directors of their intention to do so 
in writing by April 12, 1990 at the latest. 


Should a shareholder wish to be represented at the meeting by proxy, written 
authorisation must be received at the latest by the date and the locations listed above. 

The Supervisory Board 


Amsterdam, March 30, 1990 


Amsterdam-Rotterdam Bank N.V. 


Amro Bank 


IMPORT THE MONEY 
WHEN YOU 
EXPORT THE GOODS. 
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Metal! gesellschaft’s 
car parts offshoot 
expands in Canada 

By Katharine Campbell in Frankfurt 


KOLBENSCHMIDT, the car 
parts subsidiary of West Ger- 
many’s MetaUgeseUschaft, is 
expanding its presence in 
North America via a 40 per 
cent stake in Centoco Manufac- 
turing of Canada. 

Although Kolbenschmidt 
gave no details of the deal's 
value, it said ft had contracted 
to increase the stake to a 
majority holding at an unspeci- 
fied later date. 

Centoco makes steering 
wheels and the coverings for 
air bags, an alternative to seat 
belts, tt has an annual turn- 
over of about C$2Qm (US$17m). 

Kolbenschmidt is interested 
in the division's access to 
the enormous American car 
market where new passenger 


safety gadgets are doing 
well 

The West German concern is 
setting up another American 
subsidiary in York; Pennsylva- 
nia, to manufacture a type of 
bearing known as PennigUde. 
It will begin production at the 
beginning of 199L 

Tfrinwmsriwrid*- also said yes- 
terday that group turnover for 
the first six months of the year 
to March 31 1990 rose 10 per 
cent to DM722m (S424m). 

Difficult ca adtttfoaa in Brazil, 
where its chief customer has 
halted production, together 
with a weaker market in the 
US, meant that overseas contri- 
butions to profits were slightly 
lower than in the first half of 


BCE prices its preferred 
stock issue at C$41.75 


By Robert Gibbons in Montreal 


BCE, the bolding company that 
owns 100 par cent of Bell Can- 
ada, the telecommunications 
pant, has priced its new 10m 
share preferred stock issue 
with warrants at C$41.75 
(USS3&5) per unit 

The shares will carry a 65 
cent a share quarterly divi- 
dend, about the same as BCE's 
common stock. 

Each unit comprises 1 Series 

0 preferred share redeemable 
at the holder's preferred option 
for $41.75 plus accrued divi- 
dends on April 27, 1995. BCE 
retains the right to redeem the 
stock after that date. The war- 
rants entitle the holder to buy 

1 BCE common share at $45.75 
until April 28, 1995. 

Lead underwriters for the 
issue are Wood Gundy, and 


RBC Dominion Securities.' BCE 
win use the proceeds to reduce 

short term debt. 

• Toronto Dominion Bank 
has become the first Canadian 
bank to market car insurance 
through branches, jumping the 
gun on coming federal finan- 
cial services legislation. 

The programme is being 
studied in its Quebec brandies 
because the regulatory climate 
there Is -mare liberal. It hopes 
to extend the programme to its 
network across Canada as reg- 
ulation permits. 

Ottawa has promised that its 
long-delayed financial service 
legislation will allow banks to 
own insurers and market their 
products as long as the selling 
is not done by bank branch 
staff. 



Merged 
Danish 
bank ready 
to expand 

By Hilary Barries 

in Copenhagen 

THE 'I' WKFF. banks forming 
Denmark's new Unidanmark 
banking group will be able to 
expand, business rapidly with- 
out having recourse to share- 
holders for new fends for sev- 
eral years, Mr Steen Rasborg, 
group chief executive, told an 
Investor presentation in Copen- 
hagen. 

U nidanmar k is the bniffing 
company for a merger between 
Privatbaaken, SDS, and 
Andelsbanken. Group assets 
are DKr299m (US$45 2bn) and 
equity capital and reserves are 
DKrlflbn. The merger has been 
approved by the shareholders 
in the three banks. 

The group’s equity ratio at 
the outset is 9.6 per cent com- 
pared With a legal minimum 
ratio of 8 per cent This alone 
provides the bams for a 20 per 
cent expansion In business, 
said Mr Rasborg: 

As the Danish capitalisation 
rules will be relaxed when a 
common EC standard comes 
Into force in 1968, there wifi be 
save for a further expansion 
of business by about 20 per 
cent In addition, retained prof- 
its will add to the capital base. 

Unidanmark is a holding 
company owning the new 
bank, which will be known as 
Unibank. Mr Rasborg predicted 
that the organisation structure 
adopted by the group would be 
copied by many other banks. 

The holding company will 
exercise group treasury and 
financial control functions, 
including the overall manage- 
ment of hahlUties and assets. 

The Unibank consists of four 
independent divisions: domes- 
tic banking, merchant banking, 
trading (securities trading and 
currency dealing Included), 
and the international division. 
Batik-related business, such as 
factoring and leasing, will be 
imderfcakgn by subsidiaries. 

Mr Rasborg said that the 
merger was well on the way to 
realisation. Management 
appointments had been made 
and tint organisational ehangaa 
should be In place by the end 
of the year. 

The bank expects to be able 
to reduce its 13,600 staff by 
about 3 per cent a year ova: a 
period of years, mainly 
through natural attriti on. 

The branrii network inher- 
ited by the bank will be chop- 
ped back from about 700 to 
about 500. hi addition to its 
Danish banks, Unibank has 26 
outlets in 21 countries, includ- 
ing subsidiaries in London, 
New York and Luxembourg. 
Some DKr500m has been allo- 
cated on the opening balance 
sheet to cover the costs of the 
merger. 


Correction 


BASF dividend 

BASF’s 1988 dividend was 
DM12 a share, not DM10 as 
implied in yesterday’s story on 
the 1989 results. 


Ciments Fran^ais 
seeks control of 
Halyps of Greece 


CIMENTS FRANCAIS, the 
French cement group, indi- 
cated yesterday that tt is in 
advanced discussions to 
acquire a controlling stake in 
Halyps Cement of Greece, con- 
tinning its recent acquisition 
drive in the Mediterranean 
basin, AP-DJ reports. 

The French company said 
talks on acquiring a “signifi- 
cant majority interest” in 
Halyps were likely to be con- 
cluded in the next few weeks. 
It said it was too early to dis- 
close a price. 

Ciments Franpais said it was 
also studying prospects for 
acquiring another Greek 
cement producer. Halkis, 
through a co-operative agree- 
ment with the Greek cement 
group Titan. It raid these dis- 
cussions could take a year or 
more to conclude. 

Halyps is Greece's fourth 
largest cement producer, with 
amnial production of about 


800 000 metric tonnes. The., 
group generates annual reve- , 
nue equivalent to about . 
FFr70m (US$12. lm) and its 
results are near the break-even .. 
point, Ciments Franqais said. , 
The French company expects 
to undertake restructuring at _ 
Halyps if it gets control. 

Halkis ranks third among 
Greek cement producers, prod* . 
udag about 3m tonnes a year 4 
and generating revenue equiv- . 
alent to YFr245m. 

Ciments Frangais’ interest in 
the Greek market fits into its , 
stated goal of boosting its pres- . 
ence around the Medlterra- , 
nean. 

This drive saw the company . 
e x pand its presence in Turkey . 
in February through two acqui- 
sitions and a new joint ven- t 
tore. The Turkish moves ca m e , 
close on the heels of Its sue- , 
cessful bid for majority control 
of the Spanish group Finan- , 
dera & Miners. 


. 7-sh 


Volatile oil prices force 
Saipem into heavy loss 


By Haig Simon Ian in Milan 

SAIPEM, the oil industry 
services unit of Ente Nationals 
Idrocarburi (END, Italy’s state 
energy concern, swung heavily 
Into loss last year as a result of 
volatile crude oil prices which 
dampened capital investment 
in the industry. 

As a result, the group made 
a loss of L87-5tm (CJS$69m) last 
year gainst modest profits of 
IASbn in 1968, when Its perfor- 
mance was also overshadowed 
by difficult conditions. 

.g alas fell sharply to LL035 
from Ll,412bn in 1988, with 


about 80 per cent of turnover . 
coming from abroad, said Mr 
Gianni DeH’Orto, chairman. 

The company remained con- • 
fident about the future, Finan- \. 
cial reserves amounted to - 
L68bn even after covering last 1 
year’s loss, it said. Meanwhile 
new orders had risen to some 
Ll,000bn last year against. 
L620bn in 1988, while the group • - 
had acquired L350bn in new . 
business in the first quarter of ; - 
the current year compared 
with L133hn in the equivalent 
period of 1989. 


Philipp Holzmann sees big 
rise in its business volume 


PHILIPP HOLZMANN. the 
West German construction, 
company, said yesterday its 
1989 group business volume 
jumped 33J> per cent from a 
year earlier, helped by a global 
construction boom and several 
acquisitions, AP-DJ reports. 

Operating earnings also 
climbed: from a year earlier, 
but the company did not give 
any figures. In 1988, Holzmann 
had an operating profit of 
DM95.Ha (US455.5m) and net 
income af DMSOAm. 

Business volume, which 
includes projects that have not 
yet been billed, rose to 
DM7.75bn from DMSdlbn in 
1988, Holzmann said. Group 
order inflow surged 47.1 per 
cent to DMIObn from DM&8bn 
a year earlier. 

More than half of the 
increase stemmed from acqui- 
sitions during the year, includ- 
ing the purchase of the Stein- 
m Oiler, Ltfmpel, and Skipiol 
construction companies. Holz- 
mann said. Excluding the new 
subsidiaries, business volume 
rose 12 per cent and order 


inflow was up 6 per cent from - 
a year earlier. 

The strongest volume - 
growth last year came from - - 
foreign business outside the 
US, where revenue surged 63 ' . 
per cent to DM823m from .** 

DM505 m. Domestic business -: 
climbed 46 per cent to 
DM3.98bn from DM2.69bn, > 
while US business advanced - 
only 7.7 per emit to DMl.599bn r .. 
from L485bn. 

The order backlogs! the end 
of 1989 stood at DM7.633bn, up 
37 per cent from DM5-564hn a •„ 
year earlier. The new acquisi- 
tions had added DM1.7bn in! 
orders at hand to the group, »\ „ i • 
Holzmann said. - - , H 51 ( T 

Capital spending climbed to ‘f-t 

DMl93m to 1989 from DM143m, . 

while outlays for financial --fl If; 
investments surged to DM364m 1 f 

from DMSOm. .*• 

At the start of 1990, Holz- • 
m ann made further acquisi- • . 
tions, including the purchase.:* 
of all the shares of West Ber- - 
lin-based Eemmer/Halzbauer 
and 40 per cent of Nord- • 

France. 
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Nikko Co sues predator with insider trading 
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By Robert Thomson In Tokyo 

NIKKO CO, . plant 
manufacturer for the asphalt 
industry, has suddenly taken 
the centre of the corporate 
stage in Japan by attempting 
to get rid .of an unwelcome 
suitor through launching an 
Insider trading action against 
the company. 

The case, unveiled yester- 
day, is the first of its kind. It 
follows Nikkb's unsuccessful 
attempt to ward off the preda- 
tor, called Sanwa Enterprise, 
by TiyiMtig a share allocation 
at a discount to friendly and 
influential third parties, 
including Sumitomo Life insur- 
ance and Nippon Life Insur- 
ance. 

In this instance, Nikko is 
fi ghti ng a pair of experienced 
greenmailers - Sanwa Enter- 
prise and Akebono Kikaku. 
which have amassed stakes of 
about 15.7 per cent and &2 per 
cent respectively. 

Together or alone, they have 
recently bought significant 
holdings in two regional banks, 
an electronics company, a 


building materials maker | and , 
a pharmaceutical manufac- 
turer, among others- 

Nikko, With annual aaleg of 
some Y30bn <$i89m). ta unre- 
lated to Nikko Securities, the - 
broking house.’ Similarly, 
Sanwa has no connection with 
banks or big Industrial conga-; 
nles of the samp name. 

Mr Stephen Church, head of 
research at UBS Phillips & r 
Drew, said the case was signifi- 
cant because “greenmail plays . 
a very Important role in the-: 
illiquid Tokyo market” : 

He suggested that amne gpv^ 
ernment officials “think It is lh : . 
the greater public Interest to 
have greenmafiers"' who were 
“the only peopleableiodothe 
heavy wont in bufidihg stakes ■ 
for large transfers." 

The case is also relevant to 
the attempts by Mr T. Boone 
Pickens, the US investor, to get 
board representation at Kolto 
Mgrinfaf^r in g , the automotive ' 
lighting maker with ties to 
Toyota, ntthnmph Mr Pickens 
insists that he h«« nothing -to 


do with greenmaiL 
Mr Pickens, who emits 26.4 
pea cent af Kollo, argues that 
: he is what Japanese law, calls a 
“major shareholder," having 
vassal a 10 per cent threshold, 
-and. is therefore entitled to 


major shareholder with access 
to detailed information, it 

unlawfully earned profits from 
buying and selling the compa- 
ny’s stock within a six-month 
period under Section 189 of the 
Securities and Exchange Law. 


BAN ON NTT FOREIGN HOLDINGS 'SHOULD BE LIFTED’ 
A MINISTRY of Finance (MoF) official Indicated yesterday 

and Telephone OTO^nMk^lifted, K^^*reporta^^ra‘ 
Tokyo. ■ 

He said such a move would expand the stock market and 
make stock market trading more efficient, having a favaoia- 
Me effect on the currently aiwgpiMi* price of NTT stock. Mr 
Tofihio Osu, chief of the MoF financial bureau, was replying 
to a question at the parliamentary House, of Councillors 
finance committee. 

Mr Ryntaro Hashtmotd, Finance Minister, said that due 
consideration should be given to the security problem 
involved in allowing foreigners to hold NTT stock. . 


access , to . detailed financial 
records - which he has been 
refused. ... • 

Meanwhile. Nikko is 
. demanding Y56m in compoua- 
tionfrom Sanwa Enterprise on 
the alleged grounds that, as a 


This section, which also 
allows companies to demand a 
return of share trading profits 
from high-ranking staff mem- 
bers, has not previously been 
invoked. 

Analysts suggest that the 


case could open the way for 

similar ac tions by some of ap ' 

estimated iso listed companies 
faced with threats of buy- 
outs. 

The case, filed in the Kobe 
District Court, apparently 
comes at a difficult time for 
Japan’s greenmailers, who are 
repo rted to have been told by 
one of the country’s trust 
banks, previously a significant 
source of funds, that it is now 
i»gg willing to len^ for great 
mail activities. After reports of 
the funds shortage circulated 
last week, prices of shares In 
several buy-oat targets fell 
sharply. 

Nikko and Kolto also face 
similar problems of declining 
numbers of shareholders. 
Under Japan’s company law, 
Nikko must have at least 2,200 
shareholders with 1,000 or 
more shares, but the unwel- 
come share purchases have left 
it 280 short, and if the numbers 
are not made up by November, 
the end of its financial year, 
the company will not be eligi- 


ble to be listed on the Tokyo 
Stock Exchange's first section. 

Koito was 800 short of its 
needed 3,400 shareholders early 
this month, and a legal aide to 
Mr Pickens said yesterday that 
be had curbed plans to 
increase his shareholding 
because he did not want the 
company to be relegated. The 
company 1ms been broaden! 
its shareholder base in the 
lead-up to the end of its finan- 
cial year, which comes on Sat- 
urday. 

A Nikko official said yester- 
day that the company has no 
idea what Sanwa Enterprise 
wants to do with its stake, and 
intends to pursue the court 
case to the end, adding: “This 
is not just a threat” 

Mr Church said the Nikko 
case could be settled out of 
court and the company could 
buy back shares from Sanwa, 
or the shares could be sold to 
another company with a more 
abiding interest In the asphalt 
industry. 
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By John Elliott In Hong Kong 

"-3UTCHISON Whampoa and 
Cheung Kong, the two main 
quoted companies in the busi- 
ness empire of Mr U Ka-shing, 
a leading Hong Kong entrepre- 
neur, yesterday both reported 
profits for the year to Decem- 
ber nearly a third higher than 
the previous year. 

Hutchison, which Is 39.6 per 
cent owned by Cheung Kong, 
showed consolidated net prof- 
its Of HK$3-03bn (0S$388£m), 
up 29.5 per cent Turnover rose 
37.4 per cent to HKS17 -69bn. 

Mr Simon Murray, managing 
director, said 1989 had been a 
year of “some resorting and 
restructuring." The company 
was “now well set for the 1990s 
on our five core businesses of 
property, container terminal 
operations, retail, energy and 

teleaimmimiaitinns ” 

Interests in quarrying and 
ready-mixed concrete have 
been been sold to Cheung 
Kong, and distribution and 
agency businesses to Inchcape. 

The 86.5 per cent-owned 
Hongkong International Termi- 
nals consortium will be bid- 
ding this year for a third con- 
tainer terminal in the colony. - 
Mr Murray said that Japanese 
and mainland Chinese partici- 
pation in the consortium might 
be increased. 

The container twminaiw and 
other parts of the group had 
been affected by last June’s 


Tiananmen Square crisis in 
China, he said. The Watsons 
stores chain, which relied for 
30 per cent of its business on 
tourists, had been- hit, as bad 
hotels, which were also 
affected by rising labour costs. 

The group’s expansion plans 
include the continued spread of 
its retailing interests to 
Taiwan. Thailand and Singa- 
pore and, possibly later, to Mai- 


Cheung Kong. 34 per cent 
owned by Mr Li with interests 
in property, quarrying and 
cement, reported net profits of 
HK$2.78bn, up 32.4 per cent. 

There was also extraordi- 
nary income of HE$L24bn com- 
pared with HK$567m_m 198& 
arising mainly from disposal of 
container terminal interests to 
Hutchison. This b rought prof- 
its attributable to shareholders 
up to HK$4.01bn. from 
HK$2_66bn. Turnover was 123 
per cent higher at HKS5.04bn. 

Mr Li said the property mar- 
ket was entering a period of 
consolidation, with sales and 
rentals of offices and high class 
residential buildings slowing 
-down. 

Hutchison recommended-* tt' 
38 cents final dividend, making 
54 centsTor the year, co m pared 
with 43 cents. Cheung Kong is 
to pay a final 28 cents making 
a total of 38 cents, against 29 
cents in 1988. 


Hong Kong concert party 
ordered to make offer 


THE HONG KONG Committee 
on Takeovers and Mergers has 
ruled that several companies 
and individuals acted in con- 
cert to consolidate control of 
Paladin, an Investment holding 
company, and ordered them to 
make a general offer. Reuter 
reports from Hong Kong. 

Those named are New Zea- 
land Equities (NZE), a Paladin 
subsidiary which is in receiver- 
ship; Mr Peter Francis, chair- 
man of Paladin and a former 
managing director of NZE; Mr 
Avon Carpenter, formerly 
chairman of NZ Equities and a 
director of Paladin; Mr 
Anthony van der Linden, for- 
mer managing director of Pala- 
din; and Mr Serge Pun, a Hong 


Kong property investor, and 
two companies associated with 
him ^ Sergen. Developments 
and Serge Pun A Associates. 

The offer of HKgLlO (US 14 
cents) per Paladin share will 
apply to owners of Paladin 
shares as of August 17 last 
year. 

The committee launched fee 
investigation after receiving 
complaints from a Taiwanese 
shareholder and its adviser. 

It ruled that members of the 
concert party reached an 
understanding to ensure that 
Paladin shares, newly issued to 
Sergen, could be voted on at a 
special meeting of Paladin an 
August 24, called to approve a 
Paladin-NZE merger. 


Flat year 
for Swire 
Pacific 

By John ElHott 

SWIRE PACIFIC, the Hong 
Kong aviation, property ana 
trading group controlled by 
the Swire family, yesterday 
declared : .net profits for 
last year of . HK$ft.0Sbn 
(US$395m). .. •' ' 

They were only 2.7 per cent 
higher, than the mryahn mark 
achieved in 1988. 

Attributable profits dropped 
to HK $3.08 bn from from 
HK$&39bn because there wc 
no extraordinary items to 
matc h the previous year's 
HK$385m credit Turnover was 
np 10.2 . per cent to 
HK$27.68bn. 

The -results were near the 
bottom end of predic- 

tions, but Mr David flfidMll, 
the chairman, said they were 
“very much on target with 
what we had expected.” - 

They bad been caused by a 
transition in the company’s 
property dxvigkm. from devel- 
opment, which produced quick 
profits from sales, to invest- 
ment that would reap profits 
over . a -longer period from 
leases:-'- 

'He said that the transition 
would be substantially com- 
pleted' fids year but that the 
frill benefits would not emerge 
until later.' . 

He therefore predicted only 
“reaso n abl e" p rospec ts for the 
group in the current year. 

On Tuesday Cathay Pacific 
Airways, SIS per cent owned 
by Swire, reported a 17.6 per 
cent increase in- a t t r ibut able 
profits. 

Hongkong Aircraft -Engi- 
neering, which is '50ul per cent 
Jointly owned by Swire and 
Cathay, reported an 18 per 
emit increase earlier this 

Swire said that alongside 
these companies’ good perfor- 
mances, there bad been “satis- 
factory results" from sbfmrfna 
and dockyard activities, bat 
offshore services had been fis- 
appointing. 

Trading had been “moder- 
ately successful.” 

A final dividend of 57 cents 
is recommended on A shares, 
making a total of 80 cents for 
the year compared with 76 
ostia in 1988, and a final of 
11.4 cents, on B shares will 
make a 16 cents total com- 
pared with 15J2 cents. 


\ ( >U 

j\ 

,nii* 


MX 


') 



The Kingdom of Thailand 
U.S.$60,000,000 
Floating Rate Notes due 2006 

Electricity Generating Authority of-Thailand 
U^.S 195,000,000 
Floating Rate Notes dne 2005 

Petroleum Authority of Thailand 
U-S.S 145,000,000 
Floating Rate Notes due 2005 

In accordance with the toms and conditions of (be abene notes, notice is 
hereby given that for ibe 6 month interest period from 28 March 1990 to 28 
September 1990 (184 days), die notes win cany an interest rate of 
por annum- 

The interest payable on tbe next payment date, 28 September 1990, wO be 
LLS.Sll.2SU2 per U.S.S2SO.OOO nominal amount and US.S22S.21 per 
US.S5.000 nominal amount. 

Reference Agent: 



Lloyds 

Bank 




cmcoRPO 

U-S.$350, 000,000 

Subordinated Floating Rate Notes Due November 27, 2035 
Notice is hereby given that the Rate of Interest has been fixed at 
8.5375% in rasped of the Original Notes and 8.625% in rasped of the 
Enhancement Notes, and that (he interest payable an the imwani 
Interest Payment Date April 30, 1990 against CovponNo. 54 m 
respect of US$10,000 nominal of the Note w« be US$73.52 in rasped 
of the Original Notes ami US$7«L27 m respe ct of the Enhancement Note. 


March 30, 1 990, London 
\Byi Citibank NA (CSSI Depth Agent Bonk 


CITIBANK 


NOTICE TO HOLDERS OF 

FUJIKURAUTD. 

“ (the "Company"! 

Bearer Warrant* to subscribe far 
shares of common stock oT the 


I an issue of 
4 '/ 4 percent. 

U&$100,000,000 

Notes 1993. 

Adjustment of subacriptloB price 
made as a result of a certain 
transaction referred to bdow. 
Nutioc e> hereby pvcfl as folkiwv: 

The Company based US521KWKXUJ0U 
2'4 per cent. wtahwanamr. 

In reb'serihe fur shore* nl ecwuiam Htnci 
uTlhcCianpany oa22nd March. IWt> 
M the initial suUcrirdcm price per date, 
of Yen I -U25(fi«ri by ihc Company 
l.llh March. IW01 SlncuMJchnirtial 
-iitKcriprirei price n lc« than the . 
current marius pricy per -Jure nn I3tfa 
March. 1900 of Yen L22X30 

t calculated m provided in the 
Mrumcni dau.-d.Krth Hctsuary. IW*J 
(Ibe-bumunau") n-iatup hi ihc 
V^rrant*). Ihe MVmuvi adjoument of 

the Mibvcriptioo price (or Ihc Watrranls 

wm made ptnvuud to Cbtnc 3(Vtn 
amJ(Xl)orihc ImiruiiHlnc 

I. Subscription pnee bcfcirc ad|iHaKnc 
Yen l-WAKl pervtum; 
2 .Suhttrip<irm price alter a^samcac 
Yen IJ34M 1 per share 
3. LUfcdivc dote of the adjuumcm: 

23nl March. IWIU/afsui lime). 

FUJI KURA LTD. 

By; The ttriod Bank. LMMd 
a, Hw PralOftil Pnyior Ajml 

Duat.xhhModi.iaon 


Cbankal New York C«p 
US $300,000,000 
FLOWING RXFE 
SENIOR NOTES DUE 1999 

In accordance wbhprwBiwis of 
the Notes, no6ce is hereby giro that far 

the adciHl period from 30 Math. 1990 to 
30 Apfl,199Q the Notes carry mltwrac 
jateofS'AKperaiMn. 

The (merest payable m lie referent 
taterea payment date, 30 Apia. 1990 
agsinsteoupmn9.65*iDbeUSS7SJ9 
perUSSldOOONote. 

CHEMICUHnMC 

Aajymftwt 


Anglovaal rights to raise R1.2bn 


By Jim Jones in Johannesburg 


ANGLOVAAL, the smallest of 
South Africa’s five wmtn min- 
ing houses, and Middle Wltwa- 
temrand, its investment arm, 
are to raise R1.2bn ($450m) 
through rights issues. 

Anglovaal expects to raise 
between RfiOOm and R900m 
while Middle Wits wUl raise 
tbe remainder. Terms are to be 
disclosed on Aprils. 

The directors say Anglovaal 
spent more than Rlbn on 
acquisitions in 1969. Most were 
from divesting foreign compa- 


nies such as Goodyear of the 
US and Ten Cate, the Dutch 
textiles producer. The group 
made investments in loc al 
insurance end electronics com- 
panies and bought a control- 
ling interest in North Sea & 
General, the UK-registered 
mining company- 
The group needs additional 
capital to invest in new ven- 
tures, particularly a new gold 
mine being planned in the 
Orange Free State in which 
Middle Wits will participate. ■ 


The directors add that 
Anglovaal’s final dividend wifi 
not be less than 60 cents a 
share this year against last 
year’s final of 51 cents. The 
total will be at least 90 cents 
against 76 cents. 

• Mr Nicholas Oppenheimer 
hflK been appointed chairman 
of Anglo American Gold Cor- 
poration (Amgold) to succeed 
Mr Julian Ogilvie Thompson 
who was recently appointed as 
chairman of An glo American, 
the parent 


PUBLIC NOTICE 
To all warrant holders of 

Kobe Steel Ltd. 

US $100,000,000 

5%% Bonds with Warrants due 1991 

With effect from 1st April, 1990. the address of the 
Payment Handling Bank and Custodian's Agent in Japan 
will change from: 

The Taiyo Kobe Bank. Limited 
3-1. Kudan Minami 1-chome, 

Chiyoda-loi. 

Tokyo 100-91, Japan. 

Business Dept/Tokyo Main Office. 

To: 

The Mitsui Taiyo Kobe Bank. Limited. 

1-2, Yurakucho 1-chome. 

Chiyoda-ku, 

Tokyo 1 00, Japan. 

Capital Market Department. 

This notice is issued by The Yttoda Trust and Banking Co, Ltd. 
London Branch, in its role as Principal Paying Agent, Warrant Agent 
and Replacement Agent under paragraph 11 of the Terms and 
Conditions of the Warrants for (he above-mentioned issue. 


PAINE WEBBER GROUP INC. 

US$200,000,000 

Subordinated floating rate notes due 1993 

For the six months March 30, 1990 to September 28, 1990 the 
notes mill carry an interest rate of 9'/h>% per annum and interest 
payable on the relevant interest payment date September 2S, 
1990 urill amount to USS458. 16 per USS 10,000 note and 
USS4, 581.60 per US$100,000 note. 

Agent: Morgan Guaranty Trust Company 
JP Morgan 


Business Expansion 
at Home and Abroad 


“The Group is well placed to maintain the prudent expansion of 
its core businesses, while exploring further suitable investment 
opportunities.” 


Hong Kong, 29th March, 1990 


Li Ka-shing 
Chairman 


Financial Highlights 

for the year ended 31st December, 1989 


Turnover up 37% to 

US$2, 264M 

Profit before extraordinary 
items up 30% to 

US$388M 

PROFIT ATTRIBUTABLE TO 

THE SHAREHOLDERS UP 68% TO 

US$778M 

Earnings per share before 
extraordinary items up 30% to 

US$0.13 

Earnings per share after 
extraordinary items up 68% to 

US$0.26 

Dividend per share up 26% to 

US$0.07 


Hutchison Whampoa Limited 





Head Office: 22/FI. Hutchison House, Hong Kong. Tfel.: 5230161. Fax: 8100705 
European Office: 9 Queen Street, Mayfair, London W1X7PH. TfeL: 4993353 F hx: 4910872 









US. $75,000,000 


[BANK] 

Girozentrale and Bank 
der osterreichischen Sparkassen 
Aktiengeselischaft 

Floating Rate Subordinated Notes Due 1991 

Interest Rate 8%% per annum 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. 31,000 Note due 
29th June 1990 


30th March 1989 
29th June 1990 


U.S. $22.12 


Credit Suisse First Boston limited 

Agent Bank 


AVCO FINANCIAL SERVICES 
CANADA LIMITED 

NOTICE TO NOTEHOLDERS 
C$75,000,000 

11% Guaranteed Notes due August 30, 1993 

Please be advised that the coupon to the note 
for the amount of C$10,000 due August 30, 
1990 (coupon F2), for the above issue is payable, 
due to a typesetting error, for one thousand one 
hundred Canadian dollars (C$1,100) and not for 
one thousand Canadian dollars (C$1,000) as 
stated on the coupon. The Company has made 
arrangements with its paying agents at their 
specified offices to pay the correct amount of 
interest on presentation of the coupons on the 
due date for payment 


llfestpac Banking Corporation 

(Incorpora t ed with limited Rabflity in the State of New South Wales, Australia} 

U.S. $500,000,000 

Perpetual Capital Floating Rate Notes 

fn accordance with the terms and conditions of the Notes, notice 
is hereby given that for the Interest Period from 30th March, 1990 
to 28th September, 1990 the Notes wfll carry an Interest Rate of 
8 - 8375 per cent per annum. The Interest Amount payable on 
the Interest Payment Date which will be 28th September, 1990 is 
U.S. $446 -78 for each Note of U.S. $10,000 and U.S. $11,169 -62 
for each Note of US. $250,000. 


Morgan Guaranty Trust Company of New York 

Agent Bank 



HALIFAX 

BUILDING SOCIETY 
C15OQOQ0OO 
Floating Rate Loan Notes 
Due 1996 (Senes B) 
tMHM 1538% 


C 392.70 

ni 


CJVAS 8 LOOTED 


pjLlnMtM(Awiod[ 


MwvftSa 1090 

By CMboi*. NA, fCsSTDopU Agree Bre* l 


U.S. $200,000,000 



Banco di Santo Spirito S.p. A. 

(Incorporated with limited liability In the Republic of Italy) 

London Branch 

Floating Rate Depositary Receipts due 1993 
In aoooidanca with the provisions of the Notes, notice is hereby given 
that far the Interest Period from March 30. 1990 to September 28, 
1990 the Notes wfll cany an Interest Rate of 89fi% per annum. The 
interest payable on the relevant interest payment date, September 
28. 1990 wfll be U-S. $438.04 for Notes in denominations of U.S. 
$10,000 and U.S. $4,360.42 tor Notes in denominations of U.S. 
$ 100 , 000 . 

By: Ilia Chase Manhattan Bank, NJL 

Loadoe. Agent Bank qcmahe 

March 30, 1990 ■ 


U.S. $60,000,000 


M Y\LFr\( RRFRSV 


NATIONAL CORPORATION 

Manufacturers National Corporation 

(Incorporated In the State of Delaware) 

Subordinated Floating Rate Notes due S epte mb er 1996 
Issue Price 100% 

In accordance with the provisions of the Notes, notice is hereby given 
that for the Interest Period from March 30, 1990 to September '28, 
1990 the Notes wfll cany an Interest Rate of 8%% per annum. The 
interest payable on the relevant interest payment date, September 
28. 1990 wfll be U.S. $451.84 for Notes in denomin a tions of 
U.S .$ 10,000 and U.S. $11,296.01 tor Notes in denominations of 
U.S .$250,000. 

ByrllieGfaanRafltaaaaBaak.NA. 

Landes, Agent Bank QCMABE 

March 30. 1990 


US $75,000,000 

Comerica Incorporated 

Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. 350,000 Note due 
29th June 1990 


8 %% 


per annum 


30th March 1990 
29th June 1990 


US.S1.090.10 


Credit Suisse First Boston limited 

Agent Bank 


UjSJS2Q0fl00,000 

CONTINENTAL ILLINOIS OVERSEAS FINANCE 
CORPORATION N.V. 

(Incorporated with Smited CabJrty in the Netherlands Antriies) 

GUARANTEED FLOATING RATE SUBORDINATED 
NOTES DUE 1994 

Guaranteed on o Subordinated basis by 


£ Continental Illinois Corporation 

(Uxx3cporatBdvntbSfrated SabSHy in Delaware, USA) 


In accordance with the previsions of the Notes and the Reference 
Agency Agreement between Confinental Knob Overseas Finance 
Corporation N.V. and Citibank, HA, doted June 24, 1 982 notice 'a 
hereby given that the Rate of Interest has been fixed at 8-6875% p^L 
and that the htorastpayable on the relevant Interest Payment Dtde June 
2V. 1990 against Coupon No, 32 wifl be US.S219.60 in respect of 

US. $1 0.OOu nominal amount of fee Notes. • 

March 30, 1 990, London 

By; Citibank NA. (CSS/ Dept), Agent Sank CfT1BAN<€>J 




MITSUI & CO. FINANCIAL SERVICES 

(AUSTRALIA) LTD. 

AS 50 000,000 

Guaranteed Floating Rate Notes Due 1992 
Unconditionally guaranteed by 

MITSUI & CO. (AUSTRALIA) LIMITED 

Notice b hereby given that the Rate of Interest has been fixed at 
1 4.8408% pjj. and that fee interest payable on fee relevant Interest 
Payment Date, June 29, 1 990 against Coupon No. life respect of 

$1 0,000 nominal of fee Notes wifl be $374.07. 

March 30, 7 990, London 

By: Citibank, NA (C5SI Dept), Agent Bank CmBAN< o v 


US; $400000.000 

U| BankAmerica 
DI Corporation 

Floating Rate Subordinated Capital Notes Due 1996 

(originally issued by) 

BankAmerica Overseas 
Finance Corporation N.V. 

Interest Rate 8%% per annum 


AM ERICAN 
EXPRESS 
BANK 

U.S. $1 00,000,000 

Floating Rate Subordinated Capital Nates Due 1 997 

Notice is hereby given feat the Rote of Interest has been fixed at 
8.625% and feat fee interest payable in respect of US SI 0,000 
principal amount of Notes for the period March 30, 1 990 to June 29, 

1990 will be USS21 Bj02. 

March 5ft 7 990, London 

Byr Gfibonk. NA (C5SI Dept.), Agent Bank CfTl BANCO , 


Interest Rate 
Interest Payment Data 
Interest Amount per 
US. $50,000 Note 


29th June 1990 

US.SU390.10 


Gmcorap© 

U.S. $500,000,000 

Subordinated Floating Rate Notea 
Due October 25, 2005 

Nofce b hereby given feat fee Rato of filtered has been fixed at 
a5375% and feat fee mterast payable on fee relevant In te re st 
FaynwftfDate Aprfl 30, 1990 against Coupon No. 54 in respect of 
US$1 ftOOO nomfad of fee Nates wifl be USS735Z 
March 30, 1990, London ^ 

By; Citibank, NA (C5S1 Deptj^ Agent Bank CfTIBANiO 


FINANCIAL TIMES FRIDAY MARCH 30 1990 

INTERNATIONAL CAPITAL MARKETS 

US Treasuries retreat as *^”“ or 
the dollar loses ground Daiwa 

By Janet Bush In New York and Deborah Harjpeavea in London Securities 


US TREASURIES fell sharply 
yesterday morning, mostly in 
response to weakness in the 
dollar. However, this was also 
because of slightly stronger 
than expected, figures for 
February personal income and 
spending. 

At midsesssion, short-dated 


cT.TTM : TTT4 


BENCHMARK GOVERNMENT BONDS 


BONDS 


maturities were quoted as 
much as % point lower while 
the long bond was quoted ft 
point lower to yield &54 per 
cent 

The dollar dropped sharply 
against the Japanese yen 
from its highs on Wed- 
nesday before stabilising in 
New York. 

At midsession, the US 
currency was quoted at YI56.60 
from its earlier low of Y15&S5. 
It was also weaker against 
the D-Mark at DM1.8965 
from an earlier peak of 
DML7100. 

Tfto rinTlar appear ed fo the 

major factor in the bond 
market’s weakness yesterday. 

There were also concerns 
that the dollar may soften 
further again. These came 
amid unconfirmed rumours 
that the Japanese Finance 
Ministry had instructed 
insurance companies to 
restrict their dollar 
investments. 

A 0.9 per cent rise .in 
personal income in February 
and a 0.4 per cent gain in 
consumer spending also 
contributed to price declines. 

Estimates on Wall Street had 
been for gains of 0.8 per cent 
and 0.3 per emit respectively. 

Another undermining 
element was the feet that, in 
spite of strong demand at this 
week’s auctions of two-year 


UK GILTS 


US TREASURY • BJOO a 

, &S00 g 

JAPAN No 1t9 4.800 fl 

No 2 a 700 S 

GERMANY 7.12S II 

FRANCE STAN 9.000 5 

OAT 8.900 O 

CANADA * 9.260 1i 

NETHEHlAfCS 7.750 fr 

AUSTRALIA 12.000 7 

London dosing, 'denotes New 
Yields: Local market standard 


Week 

Price Change YleM ago 

91-27 +06/32 13.35 1357 

89-11 +12/32 18.47 12.62 

SI-13 +1002 11.43 11-53 

99-22 -09132 0.55 8.51 

99-86 -16/32 BJS2 8.45 

88.7376 +0742 7T9 T25 

88.6747 +0.540 7.18 7.09 

91,0500 +0.550 800 356 

B53271 +0.574 10.18 10-43 

92.7800 +0.460 9.66 9.73 

38.7000 -1,150 11.19 10-80 

83.5600 +0.190 8.74 8.88 

92,3559 -0395 13.45 13.42 

morning session 

Prices: US, UK In 32nds„ others in O 
ro c fttifc s J DeaJATLAS Phom : 


and four-year bonds, there did 
not appear to be much 
follow-through interest in the 
secondary market. 

■A SLIGHT squeeze on UK 
gilts yesterday eased prices up 
by around a half a point. 
However, a totpor continued to 
hang over the dull market 

Some cautious buyers were 
attracted to gilts as investors 
looked for a peak in yields. 

But in the current thin 
markets, it takes only a small 
amount of domestic buying to 
posh prices and investors 
remain uncommitted to the 
long end of the yield curve. 

Although sterling slipped 
slightly yesterday - dorm to 
873 on the B ank of England’s 
trade- weighted index from a 
close on Wednesday of 873 - 
its recent strength has added a 
firmer undertone to gilts. 

The political uncertainty 
caused by the UK Conservative 
government's current 
unpopularity, the pay claim 
activity and the run-up to local 
government elections in May 
will rrmthma to do minate the 


gilts market for some time. 

■GERMAN government bonds 
remain stuck in a narrow 
range in a market which is 
being dominated by technical 
traders. 

The June bund futures 
contract drifted between 83.40 
and 83.75 yesterday with 
traders reluctant to push the 
market over 84. 

The statement by Mr Helmut 
H&ussmann, West German 
grnnnmins minis ter, that East 
German wages wfll have to be 
converted to the D-Mark at a 
ratio of less than 1 to 1 In an 
attemptto avert 

unemployment, felled to do 
much to move the market 

■THE bond market in Japan 
tracked the oscillating yen 
yesterday as the Bank of Japan 
intervened to support the 
currency. 

In London trading, the yield 
on the 119 bond reached a high 
of 723 per cent bnt dropped 
away as the yen recovered and 
bond prices rallied to a closing 
yield of 7.19 per cent 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which there Is an adequate secondary market. 

US MALAR nww 

STRAIGHTS bMt BM Offer ttqr week 

Alberu 8 % «... 750 1961, 96* - 01 ,- 01 , 

Alberta 9*1 05 600 100100 * - 0 * +0* 

Austria 9 4 93. 190 101101b 0 40b 

8 .F.C.E. 8 b 94_ 175 *96* V7 0 0 

B. F.CJL 9* 95. 150 99* 100-0). +0* 

Brit. Tel. Fin. 97. 96 250 *(100100* 0 0 

Canada 9 96. 1000 1001004 0+0 >4 

C. C.C-E9* 95 300 100100* . 0+0* 

Cr. Local France 8 Y 99. 250 -196). 96* -0% -01a 

Credit National 7% 92. 100 (96*, 97* + 0 *+O* 

Credit National 9 «a 92. 160(100*, 100 V 0+0*' 

Denmark 8 * 94 150 “(95% 96% 0 0 

E.E.C. 791 -... 100 196% 96% -OI, -0* 

E.E.C.1093. 140(1011, 1021, 0+0* 

E.LB.8%99. — ISO '194* 95-0* 0 

Bndrea 10*93 100 ( 102 * 102 * - 0 * + 0 * 

Elec. De Franc* 9* 99 200(100*101* -0* +0* 

Finland 996- 250 98* 99 0 + 0 * 

F1nn.Exp.Cd. 8 * 92- 200 (98* 99* +0* +0* 

Finn. Exp. Ctf. 9* 95. 200 (99* 100* +0* +0* 

Ford Motor Credit 8 9] 250*196* 99* 0 0 

GLE.C.C.10* 9J 300 (100* 101* -0* -O* 

G.MJt.C. 8 * 94 500*t96* 97* 0+0* 

B.M.A.C.996 300 97 97* -0* -0* 

Gen.Mtn.CorV- 9* 92. 200*199* 99* 0 - 0 * 


Closing prices on March 29 

Change ■■ 

I BM Offer day mt Yield 


IBM Credit Carp. 8* 92. — 

IBM Credit Corp. 3* 91 

IBM Credit Corp. 9 92. 

IBM Credit Core- 9* 92_ 

Itehr8*94 

Italy 9* 95 

Italy 9* 99. 

Itnh C. W/W 4* 94 


Javan Dev. Bank 10 96. 

nrennti.Fifi.994 

LT.C-B.ar Japan 8* 96 

LT.C.Bj>f Japaa9* 92. 

New Zealand 994 

Nippon Td.&TH. 8* 96. 

Nippon Tel 4,Tri. 9* 98.- . — 

Norway 8* 93 

0enmKdatl>fc.9*94 

SaraltamoCorp. W/W493 — 

Sweden 8* 96. 

TnynttMtr.Core.W/W 4 93... i 

Victorian Rep 11* 92. 

UnkMBk.SW>tz.9*02. — ... 

World Bank 8 *99 : 

Wtr« Bank 9 97 

WOrtd Bank 9 93 

World Bank 9 *98. 

World Bank 9* 99. — - 

World Bank 9* 96. 

Average price danse.. 

DEUTSCHE MARK 
STRAIGHTS 

Aslan Dev. BK. 6 94 

Aaitria6* 99 

8k.Frgn.Econ.USSH 7 96 

Sank of Tokyo 5* 93. 

Commerzbank o ft. 5* 93....— 

Credit Fonder 6* 99. 

E.I.B.6* 99..: 

E.I.B. 6* 99 

E.I.B.6* 96 

E.I.B.6* 95. - 

EJ. 8. 82000- 

Eure.Coal& Swd 7* 94 — 

Emflma 6*96 

Elec De Frances* 97..'..—.— 

H/dro-Qaebec 6* 99. — 

Japan Dev. Bk. 5* 95 

Japan Finances* 97 

I -A. D. 8.7* 99 

Ireland 6* 97. 

Ireland 7* 99. 

Matayriat* 94 

NaUWeg.SK. PLC698 

Nippon Trig.&Tef . 6 95 

Oegen.Kombk.593 

Portugal 5* 92 

Portugal 6* 95 

Rmr*l]nsorance5*92. 

Turkey 6* 95 .'. 

Union Bk. Fin land 5* 94 

World Bank 6 98 

World Bank, 6* 97— 

World Sank 6* 99 

Average price change.- 

SWISS FRANC 

STRAIGHTS b 

African Dev. Bk. 596,- 

Atflug503 

B.F.C.E.4* 98. — 

BJM.W.FlANeth.513, 

Britannia BIS. 4* 94...- 

OR.IIK.W/W393 

CraUUotMUiS4*00. 

E.I.B4* 98. - 

Finn. E*p. QL 8 *92. 

FletctKrOBll.4%98. 

I AD. B, 62004- 

Kobe City 4 *98. 

lac* Perm. B/S. 4* 93 . 

Malaysia 5 *98 - 

Maxwell Comn.Crp.595 

Hungary 5* 94. 

lfaUonwIdeAng.B/5.493...... 

Prev. Nerrioondland 5 03 

Thailand 4* 95 

World Back 5 03, 

Average price dnnge., 


.. 160(100* 100*' ' -0+0V 

.. 150 195* 96* 0 0 

.. 100 (96* 96* -O* -0* 

. 140(101*102* 0+0* 

.. 150 194* 95-0* 0 

.. IDO (102* 102* -0* +0* 

.. 200(100*101* -0*+0* 

. 250 98* 99 0+0* 

_ 200 (98* 99* +0* +0* 

.. 200 (99* 100* +0* +0* 

. 250*198* 99* 5 0 

.. 300 (100* 101* -0* -0* 

_ 500*196* 97* 0+0* 

,. 300 97 97* -0* -0* 

- 200 *199* 99* 0-0* 

.. 300 (99* 99* +0* +0* 

.. 400 (98*. 99* 0 0 

,. 250 (99 99* 0+0* 

250 (99* 99* -0* 0 

250 100*100* -0* +0* 

.. 1500 (97 97* 0+0* 

- 1000 100* 101* -0* +0* 

.. 1000 101* 101* -0* +0* 

- 1000 (95* 96* -0* +2* 

.. 200(102*103* +0*+O* 

. 300 (98* 99* 0+0* 

..200 96 96* -0* +0* 

- 200 (99* 99* -O* +0* 

- 850 (96* 98* +0* +0*. 

.. 200 (95* 96* -0* 40* 

.. 250 99* 100* -0* +0* 

- 500 198* 99*-0*+0* 

. 350 *(99* 100* 0 0 

. 1500 (101 102* +0* +e* 

. 200 97* 98* -0* +0* 

. 1500 97* 99 0+2* 

. 150(103*104* 0 0 

. 225 (97 97* -0* -O* 


YEN STRAIGHTS breed BM Offer day week Yield 

Canute 6* 91 - 80 SB* 98* 0+0* 008 

Canada 5* 93 - 80 95 95*+0*+O* 732 

Cr. Local France 6* 94 300 94* 94* 0+0* 6.72 

Denmark 6* 95. — 300 94* 95+0* +0* 6.71 

E.I.B. 4* 93. 30 93* 94 0+0* 707 

Norway 3* 95 50 90* 91* +0* +0* 7J3 

Sweden 4* 93..— - 50 92* 92* +0* +O* 739 

World Back 5* 96 10 86* 86* 0 +1 7.41 

World Bank 7 94 20 98* 99+0* -0* 736 

Average pricednage .. . On day +0* on week +0* 

Change eo 

OTHER 5TRAKHT5 breed BM Offw day week YleM 

Abbey NiL 10* 94 CS. 150 91* 91* -0* -0* 12.89 

Abbey Nat. 11* 93 £.- 100 93 93* 0+0*14.70 

Aegon 7* 92 R 100 97* 98* 0+0* 8,07 

Alg. Bk. Ned. 5* 93 FI 200 90* 91* 0 0 936 

Austria 7* 94 ECU. — 100 89* 89* +0* +0* 1004 

Barclays Aih-13* .91 AS 100 97* 98-0* +0*1505 

BeU Canada 10* 04 CS 200 91* 91* -0* -0* 12.12 

BP Capital 9* 93 100 88* 89+0* +0* 1438 

British Airways 1096 C_ - 100 81* 82* 0+0* 

Brit. Telecom 9* 93£ 150 87* 88* 0+0* 


100 88* ' 89+0* +0* 1438 
100 81* 82* 0+0**-“ 


Comm.BlLAusL 12* 93AS — 100 (94* 95* 0+0* 

Cnmm.Bk3us.13* 94 N25.... 60 101*102* 0 0 

Credit Fonder 9 96 Eoi 100 92* 92*+0*+0* 

OLocat Franca 9* 92Ecu. . 100 97* 97* 0+0* 

CtLoalFraa.lOU BSai- 225 90 98* 


OLoeaffran-IO* 95 Ecu- 225 98 98* +0* -OH 

OenLBkJhts. 13* 93 AS 125 97* 98 0+0* 

Deutsche Bk.Fle. 1594 AS. — 100 101*102* -0* +0* 


Elec. De France 9 *99CS~ 150 196* 87* -0* -0* 

E.I.B.796UFr_ - 100 *(89 89* 0-0* 

E.I.B. 7*99Fl 150 88* 89*+0*+l* 

£.1.8.999 Ecu 150 91* 92-0* -0* 

E.I.B. 1097 Ere 800 97* 97* +0* +0* 

EaroRma7*94Ea 100 90* 90* 0+0* 

Fcd.BnLDv.Bk.9* 92 CS — ^ ‘ 75 (93* 94* -0* -0* 

Fort Cr.Can.10 * 93 CS 100 196 96* - - 

Fort CrecLCaiLlO* 96CS 125 92* 92* -0* -1 

FqrtCred.Fnnd.10* 93S— . 60 89 89* 0+0* 

6_M -AC. Canada 11 3/494CS- 100 96* 96* -0* -0* 

Hrineken7* 94 Fl 150 96 9b* 0+0* 

«rtn»-»gbeeU99CS. 400 (93* 93* -0* -0* 

UoydsBanklO*98£ 150 82* 82* 0+0* 

Lloyds BankU* 98 £. 100 87 87* 0+0* 

NaL Am. Bk. 14* 94AS 100 100* 101 0+0* 


New Zealand 9* 93 £ — 


100 87* 88* +0* +0* 


1500 (96* 96* -0* -O* 
300 «(98* 99* , 0 O 
300 99* 100* -0* +0* 
300 "99* 100 0-0* 

500 101* 102* -0* +0* 
300 *1102102* 0+0* 

l— On day 0 on week +0* 


O.E.K.B. 10* 99 CS 150 189* 89* -0* -O* 


Royal Bk3eoU0*9B£_ 


125 84* 84* +0* +0* 


Saskatchewan 10* 95CS 200 93* 93* -0* -0* 

State BkJCSW. 13* 93AS.—,, . 100 97* 98* 0+0* 

Sareden7* 93 Ecu 250 90* 91* 0+0* 


Sweden 1394 AS. 


100 102* US* -0* +0* 


Toyota Mtr.Or.lO* 94CS 150 92* 92* -0* -O* 

Toyota Mtr.CrJLl* 92CS- — 150 97* 98-0* -0* 


World Bank 7* 99 Fl 300 88* 89* 40* 41* 

World Sank 9* 95 Eol 100 95* 96+0* 0 

World Bank 20* 94 £ : 200 89* 90* +0* +0* 


300 88* 89* 40* 41* 


-0* 

0 

40* 
+ 0 * 
+ 0 * 

0 

40* 

0 

- 0 * 
-o* 
-c* 

40* 
+ 0 * 
-0* 

0 

600 85* 86* 40* 
600 8b* 87* +0* 
On day +0* on week +0* 


ISO (83* 
100- ISO 
200 (83* 
150 173 

100 (83* 
125 184 

WO . 178 
150 181* 

75 196 

150 175 

200 ( 86 *. 
ISO 182* 
200 (88 
100 183 

150 m 

75 184 

200 ( 86 * 
150 (79* 
200 (83 

150 -180 
. On day+0 


World Bank 13* 92 AS. 

World Bank 14* 94 AS. 

Zemrspk. 13* 93 AS. 

FLSATTM6 KATE 

Nerres 

Alliance & lete.Bld 94 £. 

Bank of Greece 99 US. 

BeWum91US. 

CheiL&Gloeeester94S. 

Credit Fonder 98 US — 

Onsdner Finance 99 OM 

EEC 3 92 DM 

HallfazB594£. 

ten. In Industry 94 £. 

Leeds Penn. B/S. 94 £ 

Milk Mkl.Brd.593E. 

New Zealand 5 97 E 

Northern Rock 92 £ 

State Bk. Nsw. 96 US._ 

WootwfrfiErett.BS.93C 

Woolwich 5% £. 

Average price ctauge-. 


100 99 99* 0+0* 

75 100*100* 40* 40* 
75 197* 98* -O* +0* 


08 9906 99.91 24/04 1533 
10* 9837 9802 8/03 9* 

0 99.96 100.06 21/DB 832 
063 99.75 990031/05 15* 
.063 9904 99.7520/04 8.31 
t031 10003 1000328/04 6.97 
10 100^2 I00.B2 21/08 9 

-1 99.98 100.04 9/0515.22 
0* 99.93 100.0317/04 23* 
0* 100.07 100.12 17/04 1537 
0 * 99.90 99.9529/03 15* 
.07 99.95 100.0522/05 15.06 
0* 9900 990530/0415.18 
JOB 9953 99.8014/08 856 
0* 100.01 100.0617/041537 
0* 99.95 100.0022/05 15* 
On day -0.01 on week -0.03 


Offer day week Yfald 
84 0-0* 8.40 

81-0* -8* 7JB 
84+0* +0* 734 
75+0% +0% 738 
86 0+i* 8.45 

84* 40* +1 8.72 

• 79-0* -O* 7.90 
82* IO* — 1* 7.65 
96* 040* 9.96 

75* 0 0 9.43 

87* -O* -1* 730 
83 0 -0* 731 

89+0% +2* 837 
S3* 0 44 832 

.82* 0 0 9.49 

85+0* 40% 9.73 
B7-0*-0* 8.90 
79* +0* +0*. 7.41 
85* -0% -4% 839 
80* 5-0* 738 

on week +0 


Alcoa 61, 02 US 

Amer. Breeds 5 \ 05 US ... 

Araer. Bwds7*a2US 

Ante 4% 02£ 

CBS -tee. 5 02 US^. 

OaMMiKan.3% 04US. 

DaHra BartS* 95 US. 

W«*> 5* 02 US. 

Eng,CMnaCIa]rb*03L 

FoJK*l399US : 1 

LadteotoGre.5*04£ 

LardSn.6*0Z£ 

Minolta Camera 2* 94DM 

MCA lac 5* M US 

MteebisU Bk.3*04US_ 

HeztPfc5*Q3£ 

UttMM8U%l»DS_— 

Osakan Ik. 6 1/2% M OS - 


0MTtee»2AIB3J 

BHbKeris^ttS 

MW7V0St 

SaatdMadUWE " 

SnrittaaBaA3%MUS 

IfaBSfcLZtUUS 

UttUTpapmSMC 

MTJLfiaarMtteS 


Car 

price BM 1 
62. 111* 
79.. 99* 
56.7 114* 
1.64 101* 
200. 95 

3486. 73 

1628. 87* 
6675 71* 
40 83* 
1106. 198* 
335 97* 
6.72 79% 
1004. 95* 
6902 90* 
3266. 72* 
43 K% 
9W. 128% 

a. 102 % 
mo. m 
35 ui* 
5.4 104* 
4.41 W 
3817. 64* 
rw 75* 
837 &A 
42J2 . 8§ 


+0* 430 
+0* 21.92 
+0* 0.61 
+0* 94.70 
0 8.99 
+1* 1708 
- 0 * 2.66 
+0* 71.05 
+0% 535 
*3% -3.45 
+0* 1303 
+0* 12.06 
+1* 173b 
+0* 2232 
-0* 1400 
+•% 347.92 
-3 -i.44 
+0* 2190 
tik 537 
40* -0.48 
-0* 038 

- 0 % un 
+0* 6808 
40* 22L46 
-«* M2 


0 The Financial ' 


150 179* 79* +0* +0* 701 “ No MfomuUM BnllaMfrpreriaus day's price 

So -(80 -80* -0* 738 1 Only one market mate- supplied a price 

. On day +0 on week +0 Stialoht Bonds; The yield te the yWd to redemption of the teW-prioe; 

the amount issyeO kl In iMIlton of curreqn onlB except for Yen 
boodl where It B In billions. Change on waifc* Change ««r price a 
week earlier. 

Floating Bate Notes Denominated In dollare nnlen otherwise iotfl- 
cated. Coupon Omni Is mtrtmam. tdie- Date nett cuapon become 
effective Spread-Margin above ste-mooth offered rate tftbree- 
• month; Move mean rate) tar US dollar*. c.cpo- The curreM 
conpre, .... 

ComertAle Bondr DerwrnlnamJ la doilm unless otherwise inflated. 
' * a*. day-Oange on-day. Cm date- First dote of aneenlon hAo 

. . shares. Cw. price -Nominal amount of bond per gare aepreased 

recuiTentt of feare » cowerston rate [bred at hane, Prem - Poeentr 
. age premium of the emwteffectiw price of aaprlriog shares via the 
boon over me most recrei price of the shares. 
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By Stefan Wagstyl in Tokyo 

DAIWA Securities is to 
become the first Japanese 
securities company to be listed 
on the London Stock 

E *Daiwa*s shares will simulta- 
neously be listed in five other 
European centres - Pans, 
Ams terdam. Brussels. Frank- 
furt, Luxemburg, and Zurich. 

The listings will all be car- 
ried out on Monday, as part of 
the company’s programme to 
show its commitment to Euro- 
pean markets and to raise its 
profile within the European 

tinanrial t-n mmnni tx. 

Mr Masahiro Dozen, Daiwa s 
president, said the group's 
decision was influenced by the 
forthcoming economic integra- 
tion of the European Commu- 
nity in 1992. “Maybe we 
should have acted sooner. We 
are a very international com- 
pany,” said Mr Dozen. 

Daiwa is also considering 
see king a listing in Now York 
and on stock exchanges in 
sonth-east Asia. Mr Dozen 
added that the group was plan- 
ning to create separate bold- 
ing companies for its 
operations in Europe, North 
America and south-east Asia. 
These might also one day be 
listed in the regions in which 
they operate. 

Nomura Securities, the big- 
gest Japanese stockbroking 
company, which is listed in 
Amsterdam and Luxemburg 
said it bad no plans to list in 
London. 


Japanese 
insurer buys 
BSI stake 

By Wiffiam Dufffbrce 

in Geneva 

TAIYO Mutual Life of Tokyo 
has bought a 40 per cent stake 
in della Svizzcn Ztal- 

iana (BSD. Switzerland's sixth 
largest commercial bank with 
headquarters in Lugano. The 
stake carries 3 per emit of the 
voting rights. 

BSI said it had arranged for 
Taiyo Mutual Life, ranked 
eighth by total assets among 
. Japanese life insurance compa- 
nies, to acquire on the market 

20.400 BSI bearer shares and 

15.400 B participation certifi- 
cates. At current prices the 
Japanese insurer would have 
paid about SFr56m. 

Taiyo Mutual Life is BSTs 
second Japanese stakeholder. 
Taiyo Kobe Bank, which is 
merging with Mitsui Bank to 
form the world's second larg- 
est bank In terms of assets, 
owns 11.2 pa- cent of the BSI 
equity and 2.7 per cent of the 
voting rights. 

Since 1988 BSI has been con- 
trolled by Unit-Tower Holding, 
a partnership between Uniges- 
tion, the Geneva-based finance 
company, and Park Tower, a 
New York real estate company 
owned by Mr George Klein. 
Unigestion owns 51 per cent of 
Uni-Tower, which in turns 
holds 3&5 per cent of the BSI 
equity and 49.9 per cent of the 
voting rights. 

By co-operating with Taiyo 
Mutual Life, BSI plans to 
strengthen its position on the 
Japanese market, where it is 
already actively under writin g 
Japanese bond issues. 

At the end of 1989 BSI 
showed total assets of 
SFr9.12bn. It posted a 23-7 per 
cent Increase in net earnings 
to SFr57.6m in 1989. Since 
coming under the control of 
Uni-Tower, BSI hag considera- 
bly expanded its operations in 
New York, London and Tokyo. 

Yugoslavia 
opens second 
stock exchange 

YUGOSLAVIA has opened its 
second stock exchange, in the 
northwestern city of Lju- 
bljana, Reuter reports. Four- 
teen traders showed up yester- 
[ day to trade bonds issued by 
six companies. 

According to Mr Boris 
Tomaz Snuderi, the exchange's 
ywspresideiit, the volume of 
wade totalled about 2 . 45 m 
dinar, compared to the total « 
590,000 d in ar trade in treasury 
bonds at the Belgrade Capital 
Market since it opened in Feb- 
ruary. 

Hie Ljubljana and Belgrade 
stock exchanges are the first 
to open in Yugoslavia since 
the Second World War as part 
P\_ western-style reforms 
intended to rebuild the coun- 
try’s economy. A third 
is expected to open 
this year in Zagreb. 

The exchange in Ljubljana, 
capital of Yugoslavia's most 


’ f 


Credit Suisse fhst Boston Limited 

Agont Bflrik 


1 — uuifcmo, 

was founded by S3 firms from 
across Yugoslavia. The 
exchange hopes to install an 
ateoronk: screen soon. Trad- 
ing will take place twice a 
week. 

The bonds traded on Thurs- 
day, mature in periods of two 
to six years and have an aver- 
age annual interest rate of 12 
par cent 


----- -u. 
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INTERNATIONAL CAPITAL MARKETS 


debt syndication closed 


By Nonna Cotam 

J.P. MORGAN, underwriter of 
a 1409m highly leveraged 
senior debt facility ftir Swedish 
Match, announced it had 
closed syndication for the deal 
having distributed about half 
its exposure. Seven interna- 
tional banks are providing the 

Other half Of the ffnanrrtng' 

The deal, launched Into syn- 
dication in mid -January, had 
met resistance from lenders, 
partly because of the highly 
leveraged nature of the trans- 
action. In mid-February, 
JJ?. Morgan announced it was 
extending the syndication 
period indefinitely. The loan 
was the first highly leveraged 
deal to be syndicated after the 
collapse 1 of Drexel Burnham 
Lambert, the US investment 
bank specialising in junk 
bonds. 

Syndication of the loan was 
also slow because banks 
baulked at joining a deal in 
which repayment of about 


two-thirds of the -senior debt 
depended upon 1 disposals of . 
assets In Latin America and : 
the Philippines. - * ‘ 

J-F- Morgan said yesterday 
there had been “recent positive 
developments" with respect to 
asset sales which had led to its 
decision to close symBcattau. 
Swedish Match 5a now. involved 
in negotiations to sell signifi- 
cant portions of both its lighter 
and match businesses in a sin- 
gle block, rather than, 
approaching the sales 'on a 
country-by-country basis. As a 
result of these negotiations, 
JJ. Morgan said It - had 
increased its own target fixe the 
amount of Swedish Match debt 
it was willing to retain itself. 
As asset sales progress, the 
bank may resume syndication 
of the loan. 

The loan, which, is in two 
tranches, includes a $300m 
asset sale facility which carries 
a margin of 220 basis .points 


over labor arid will be folly 
drawn immediately, it will be 
repald -over two years. The 
other tranche consists of a 
$109m five-year revolving 
: credit facility, also paying 200 
basis points over Libor and 
carrying a SO basis paint com- 
nrftyn«it fee. 

• National Westminster ^it 
yesterday said it plans to 
establish a £75Qm medium-term 
note progr a mme, the first to be 
set up since the Bank of 
England promulgated regula- 
tions lor this type of facility In 
mid-January. The programme 
will Include options to raise 
funds in dollars and other 
non-sterling currencies. While 
banks have always been 
allowed to raise medium-term 
finance of shorter than five 
years, corporations had only 
been able to do via bond mar- 
kets. 

NatWest Capital Markets is 
arranger of the programme. 


Junk bond resets tick away ominously 

Janet Bosh on the way past hard sell tactics have turned some debt into a time bomb 

O ne of Drexel Burnham -■ - — - ■■ Drexel and KKR, went to some which, they argue, are taking 

Lambert's most inge- SOME PROBLEM BESET DEADLINES . lengths to accommodate bon- advantage of distress to retire 

ntous marketing to^s, <n«nt dholders, persuading them to their debt cheaply. 


Underwriters focus on FRNs IS 


By Nonna Cohen 

INVESTOR anxiety about 
rising world-wide interest rates 
has caused underwriters' atten- 
tion to focus increasingly on 
floating-rate notes. Yesterday, 
Belgium tapped the markets 
with a Ecu25Qm 10-year floater 
which was increased .to 

INTERNATIONAL 

BONDS 


EcuSOOm at the end of the day. 

The issue, lead managed by 
Paribas Capital Markets, pays 
interest at the mean average 
between three-month London 
interbank bid and offered rates 
and is priced at par. It is calla- 
ble after five years. The under- 
writers were encouraged by 
the launch of a similarly priced 


floater for CCCE, launched sev- 
eral weeks ago, which yester- 
day tradedat 99.50 to par. Fol- 
lowing the increase in Issue ' 
size, Belgium's notes were 
quoted unchanged at 99 AS per. ' 
cent hid, comfortably inside 
full foes of 25 basis paints. 

In spite of the specialised 
investor base for Ecu and con- 
cern over the D-Mark, several 
other borrowers are said to be 
fining up to tap the Eurobond 
markets in that currency- hi 
particular, the EEC is expected 
shortly to offer a Ecu350m 
five-year issue, with proceeds 
immediately to be lent on to 
Hungary as part of the Euro- 
pean effort to finance economic 
reconstruction in eastern 
Eurqpe. 

Also, NatWest Australia 
became the latest borrower to 


tap the rtwmand for Eurobonds 
in Australian dollars which 
has been' created by redemp- 
tions. 

In Germany, PetroleowMex- 
icanos . (Femes.), Mexico’s 
state-owned oil company, 
tapped the D-Mark market for 
the first Hwift Stowe the interna- 
tional debt crisis in l982. lt 
issued, via Westdeutsche Lan- 
desbaok, a DMiOOm five-year 
bond bearing a coupon of lift 
per cent At its par issue price, 
the bonds are yielding about 
2ft per cent over comparable 
maturity , government bonds. 
Dealers said, the issue met 
strong demand and was placed 
directly with domestic retail 
investors attracted by the high 
coupon. The issue was seen 
trading comfortably above its 
par issue price late yesterday. 


Bo rrowr 

ECU* 


NEW INTERNATIONAL BOND ISSUES 

amount m. Coupon % Mm lMoVr F»«i Bool 


O ne of Drexel Burnham 
Lambert's most inge- 
nious marketing tools, 
the interest .rate reset, has 
turned out to be a time bomb 
far the junk bond market 
The pioneer of high-yield 
bonds devised the reset to moll- 
ify investors sceptical about 
paying high prices for low 
grade securities. In essence, 
resettable bonds offered a 
promise that the interest rate 
would be adjusted periodically 
to restore debt to its original 
face value. 

However, when bond prices 
are deeply depressed - as is 
now the case with most junk 
bonds - .issuing companies 
may not be aide to afford the 
astronomical (in one case more 
than 19 per cent) interest rates 
needed to fulfil their obliga- 
tions to investors. 

As doubts grow that a com- 
pany may not be able to reset 
Its bonds, the price plunges 
and makes the reset even more 
remote. 

This fatal flaw was spectacu- 
larly Illustrated by the bank- 
ruptcy of Hillsborough Hold- 
ings, the vehicle , formed by 
Kohlberg Kravis Roberts, the 
buy-out specialist, to take Jim 
Walter, a Tampa-based build- 
ing materials company, private 
two years ago. Hillsborough 
promised to reset $624m in 
junk bonds annually so they 
traded at 101 per cent of their 
face value. 

Last November, Hills- 
borough's advisers realised 
bond prices had fallen so fer- 
they couldn't pay the Interest 
rates needed. KKR tried to per- 
suade investors to swap their 
old bonds for new ones at 
lower rates in an exchange 
offer but furious bondholders, 
led by Fidelity Investments in 


Community 

Newspapers 

July, 1990 

J125m 

Miramar Marine 

August, 1990 

5125m 

GACC Holding 

SPt Holding 

October, 1990 

5125m 

Spectradyne 

October, 1992 

5144m 

RJR Holdings 

April. 1991 

5&6bn 



Boston, revolted. Hillsborough 
was forced to file for reorgani- 
sation under Chapter 11 erf US 
bankruptcy code. 

“Resets only work when you 
don’t need them,” said Mr Wil- 
bur Roes, senior managing 
director of Rothschild of the 
US which represented many of 
Hillsborough's bondholders. It 
is possible to reset bonds if 
they have only gone down a 
little. But if they are very 
depressed, the mathematics 
become too exaggerated.” 

Rothschild is now advising 
bondholders of two other higb- 
ly-indebted companies who, 
advised by Goldman Sachs, the 
investment bank, are using a 
new - and some think aggres- 
sive - tactic called a cam ten- 
der offer to refinance their 
junk debt. 

Community Newspapers, an 
affiliate of Ingersoll Newspa- 
pers, is under the gun of a 
reset The second, Hallmark 
Cards, Is not - but its Univi- 
sion Holdings subsidiary, in 
which it has a 63J> per cent 
stake, ran out of money to pay 
its debt service last month. 

Ingersoll recently offered to 
hny back most of fhe S24Qm 
junk bonds issued by Commu- 
nity, now trading at around 40 
cents for each dollar. Its offer 


is worth around 55 cents on the 
dollar. 

Community, already unable 
to service its debt, is attempt- 
ing to head off a reset of its 
brad at the beginning of July 
which would cripple the com- 
pany even further. Hallmark 
Cards is trying to buy back 
$270m of bonds issued by Uni- 
vision for around 40 per emit of 
the brads’ face value but has 
so for met with stiff resistance 
from militant bondholders. 

The cash tender offer has 
already been extended at least 
twice and was extended again 
on Wednesday, to midnight 
yesterday, after negotiations 
with representatives of the 
bondholders. At midnight on 
Wednesday only 8 per cent of 
one series of bonds had been 
tendered, and 4 per cent of 
anofhar tranche. 


M r Ross believes that 
these tender offers 
are important test 
cases and signal an attempt to 
shift the burden of the troubled 
junk bond market from issuers 
to the bondholders. 

“What is at issue here is who 
absorbs how little of the pun- 
ishment,” he said. Initially, 
sponsors of leveraged buy-outs 
using junk bonds, such as 


Drexel and KKR, went to some 
lengths to accommodate bon- 
dholders, persuading them to 
accept exchange offers using 
sweeteners such as equity. 

Exchange offers have, how- 
ever, become a lot more diffi- 
cult to achieve. This is partly 
because so many junk deals 
had complex structures involv- 
ing many classes of bondhold- 
ers who are now all fighting 
with each other, according to 
Mr Frank Columbo, head of 
high yield research at Dillon 
Read, the investment bank. 

He cited a recent court rul- 
ing, by a New York bankruptcy 
judge, in a case involving LTV 
Corp. 

The judge ruled that, in the 
case of a subsequent bank- 
ruptcy, bondholders who had 
exchanged old securities for 
new, lower-yielding ones would 
only be able to claim back the 
value of the new bonds. 

The collapse of the junk 
band market since last autumn 
has changed the power bal- 
ance. 

There are bondholders who 
are under severe pressure to 
divest their junk bonds, hi the 
case of ailing Savings and 
Loans, the government has 
ordered them to sell by 1994. 

In other cases, federal regu- 
lators are being much more 
strict about making institu- 
tions adjust their junk bond 
portfolios to current market 
prices - which has left some 
of them chronically short of 

capital. 

In these market conditions, 
some bondholders are more 
likely to accent punitive terms 
to get rid of weir junk. 

Others, increasing militant 
as deals have gone wrong, 
have stepped up their efforts to 
fight hack against companies 


which, they argue, are taking 
advantage of distress to retire 
their debt cheaply. 

While they do not have to 
tender their junk bonds, those 
left with the rump of bonds not 
sold would more than likely 
find the value of their holdings 
drop sharply, according to junk 
bond specialists. 

Goldman Sachs does not 
believe cash tender offers will 
he widespread because few 
companies with difficulties 
paying debt service have 
access to the cash needed to 
buy back their bonds. How- 
ever 4 f cash tender offers are 
not the wave of the future and 
if exchange offers have become 
more difficult to achieve, the 
market is left wandering what 
options are left open for com- 
panies which cannot pay their 
debts. 

I f Hallmark does not get the 
95 per cent of the bonds it 
is tendering for, it seems 
likely that Univision will file 
for bankruptcy protection. 
Xngersoll’s Community News- 
papers has not missed any 
Interest payments and is not in 
immediate danger. However, if 
bondholders band together 
against the tender offer, it 
feces a reset at the beginning 
of July. 

Resets are not the only debt 
structure which could be a 
problem for junk bond issuers. 
Zero-coupon financings, the 
first erf which was in 1985. are 
another accident waiting to 
happen. Designed to pay no 
interest often for the first five 
years, many of these bonds 
convert to interest-bearing 
debt over the next three years 
or so, meaning companies are 
hit with large debt service 
bills. 


OML plans Norwegian options I Barclays loan stock buy-in 
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By Deborah Hargreaves 

OML, the London offshoot of 
Sweden’s electronic options 
trading exchange, plans to 
introduce options on Norwe- 
gian stocks in mid-AprlL 

The move win mark the first 
attempt to trade Norwegian 
options, since they are 
restricted for legal reasons in 
Norway. 

OML started in London late 
last year with an optical on a 
Swedish stock index and added 
, options on four Swedisb atock^ . 


last week. The exchange, 
which quotes prices on a 
screen and takes orders over 
the telephone, has 10 members 
in London. 

OML officials say they have 
seen a lot of interest in trading 
Norwegian rations since Norsk 
Hydro - Norway's largest 
industrial company - sees a 
large turnover in its shares on 
London’s automated stock 
trading system, SEAQ Internar 
tibnaL The company, traded* 


dose to 90m shares on SEAQ 
last year. 

OML initially expects to 
trade three Norwegian stock 
options, and is looking at a 
European product to add to its 
range. The exchange saw its 
volume grow last year to some 
UU000 contracts a day, but it 
waa affected by the 3-week 
Swedish hanking strike last 
month and volume has 
dropped , back to around 5,000 
lots a day. 


By Andrew Freeman 

BARCLAYS BANK hopes to 
buy in the remainder of its 12 
per cent £l50m domestic subor- 
dinated loan stock. The repur- 
chase will be conducted by 
Barclays de Zoete Wedd, its 
securities arm. 

The offer remains open for 
two weeks at a mpirimnm price 
of 95 or a spread of 145 bads 
points over the 9 per cent gilt 
maturing 2008. An official said 
the spread level was consistent 
with an earlier buy-in of the 


same issue, which accounted 
for about fiSOm. 

BZW reported significant 
interest in the new offer and 
was buying bonds yesterday at 
93%, against Wednesday’s clos- 
ing price of about 92ft. 

The official said the group's 
statement on sterling buy-ins 
earlier this week was coinci- 
dental. BZW suggested to regu- 
lators that buy-ins were dam- 
aging liquidity at the long-end 
of the sterling bond market 


MARKET STATISTICS 



LONDON TRADED OPTIONS 


The options and futures markets 
were boosted yesterday by heavy 
dealing in the March contracts, 
both ot which expire this morning- 

The FT-SE March and June 
futures traded a total of 11,304 
contracts compared with 7,613 In 
the previous session and made ft 
one of the busiest days so far this 
year. 

The futures market began the 
day with buyers and sellers 
roughly In balance. But by mld- 
momlng, worries about an early 
decline on Wall Street and persis- 
tant heavy selling of the futures 
by one securities house pushed 
the market lower. The drop in the 
futures market depressed the 
cash Index, and by eariy after- 
noon, the FT-SE index had moved 

cuis rais 
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from down 1 point to down 11. 

The March FT-SE Index dosed 
IB points lower at 2J201, which 
placed it at a 1 point premium to 
the cash market 

The expiry of March contracts 
gave trading a large boost In the 
options market as well. Total turn- 
over amounted to 18338 lots, of 
which 10,681 were calls and 7,657 
were puts. The busiest series 
were the March 2J3Q0 calls, which 
traded 3,434. 

Dealers said trading levels 
were boosted by one broker 
which transacted dose to 7,000 
FT-SE options, most of which 
were related to the expiry of die 
March contracts. 

The April 2.250 calls wars 
bought 1,000 times, while the 
emu puts 

tfUm Ay M Bet <y M Oct 

Utd. Bfanttt 300 25 38 47 4 6t 91, 

MMJ 330 7 28 28 16 20 22 

UpUns 660 22>i Wj 68 10186 23 

«68> 700 2lt 20 41 481, S0h 521) 

Ultianr 360 16 33 47 8 17 20 

(•366 1 390 6 18 30 27 30 36 


jbtta He hm hw Be *a Qw 

BrttABPB 500 38 63 75 15 ZZ 28 

rSUl 550 M 35 50 42 45 52 

BAA 390 30 41 55 12 15 21 

CM3) 420 14 29 38 26 33 35 

BAT Mi 730 67 100 128 9 16 23 
1*795) 800 30 63 68 25 30 37 

BTR 420274353101621 

(*431 1 460 8 22 32 33 37 40 

BrilTctana 200 14 22 29 7 12 Dig 

nay 300 5 11- is 1a 23 24 


eaten Set 300 25 40 48 5*2 9 13 

(*314 ) 330 9 22 31 21 23 Z7 


bents 650 43 70 88 12 19 24 

1*684) 700 19 41 59 37 42 47 

SEC 200 11 17 22 6 9 U 

{•202 > 220 3b Th 12% 20 22 23 

Hum 220 17 22 30 3 1h 8^ 

m0 > 240 5J* 12 19 12 17^ IB* 

LA5HQ 550 S7 BZ - W 16 - 

f*S88> 600 27 52 70 27 32 40 

P.60, 5Q0«l*Uk71>* Mi 12 18 

1*594 ) 600 12V 30Jj 411* 32 35»j 40k 

PHUagUM 200 21 25 31 3 6b 9 

(*214 ) 220 8 13 20 10 16 18 

Fadr Pee* 39023b 39 55l» 20k 284. 34 

C*391> 420 UMt 251) 41k 40461)911) 

PruriUtal 180 21 26 30 2 4 7 

4*199 1 200 8 14 19 10 13 15 


fan] »0 

1*199 > 210 

tU 500 

1*531 > 550 

Sol X He* 280 
1*289 ) 300 

Too 180 

(198) 200 

T h 4 m c i 
W**r 140 

(*146) 160 

Waur Hlttg 
Ptg 1500 

(1529 1550 


12 20 28 U 15 17 

8 - - 17 - - 

49 69 82 6 12 16 

16 37 52 29 34 37 

V 35 40 8 14 16 

12 23 30 22 25 28 

22 27 314 11) 3 44 

64134184 84 10 12 


12 17 19 *4 9 11 
34 64 9 15 21 23 


90 130 140 50 95 US 
65 90 120 80 130 150 


Wh Be 3d He M 

Panril 40 44 6 - 24 34 - 

(Ml) 45 24 44 - 64 8 - 

Briw ir Js ht » )■ m 

tat at 1100494 894 117294 414 544 
turn 1150 25 - -SOI) - - 

BpUw Jn iste Js Is fc 

MboHaL. IK 21 S n 4 64 8 

(192 ) 200 8 M 18 13 15 16 


March 2,250 calls were sold. The 
March 2,300 calls were also sold. 
Another investor sold the April 
2,250 calls 1,000 times. 

Among the stock options, 
Rolls-Royce was the busiest trad- 
ing 2,503 tots. This was divided 
between 2.141 calls and 362 puts. 

The June 180 call series was 
the most active. 

Turnover was lifted by a seller 
of 1,500 June 180 calls. Another 
investor bought 300 June 160 
calls and sold 300 June 160 puts. 

Sears was another busy option, 
trading 1,977 lots, as one house 
bought 200 December 110 calls. 

British Telecom saw brisk 
two-way trade with buyers of the 
May 280 colls and sellers of the 
August 300 calls. 
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Acquisitions contribute 50% of profits growth as Del Monte adds £2m 

Polly Peck improves by 44% to £l61m 


By Jana Fuller 


POLLY FECK International, 
the electronics and fresh pro- 
duce group, saw pre-tax profits 
grow by 44 per cent to E161.4m 
In 1989. 

That figure includes lust one 
month's contribution, of about 
£2 m, from the Del Monte fresh 
fruit operation, bought for 
£557m from RJR Nabisco. 

The profit figure was 
reduced by a doubling of inter- 
est charges to £66,lm and by a 
near trebling of depreciation to 

CM 9m- 

The food division contrib- 
uted about half of the group’s 
£l_l6bn sales, a total 53 per 
cent up on 1988. and it fur- 
nished a £40m profit increase 
to £128J2m. 

Mr Asil Nadir, chairman, 
said half the growth M come 
from acquisition and the rest 
was organic. The profit margin 
slipped to 22.4 per cent (25.7 
per cent) because it had taken 
a while to introduce the com- 
pany's sources into a newly-ac- 
quired distribution operation. 

Del Monte had made a profit 
of about $76m (£47m) on sales 


of SSOOm in 1989. It gave Polly 
Peck strength in America and 
the Pacific and brought in 
products which the group had 
not sold before. 

Electronics contributed 
£483.5m sales and £3l.4m in 
profits. Mr Nadir said the com- 
pany was cushioned against 
local difficulties by its global 
marketing and wide product 
range - computer peripherals, 
brown goods and white goods. 
Its flexible approach meant it 
could switch the sources of 
goods from country to country. 

Yet to contribute is Sansui, 
the Japanese audio products 
business. Folly Feck completed 
the acquisition of its 51 per 
cent stake in January. 

Sansui incurred a loss In 
1989 of about $30m. Mr Nadir 
said it would at least break 
even this year. 

Having disposed of most of 
its textile interests - the rest 
is expected to go soon - the 
group has started a leisure 
division. Six hotels, on which 
the group has spent £200m,w01 
open in north Cyprus and 



1988 


Asil Nadir: expects at least a 20% return on the six hotels in 
north Cyprus and Turkey, part of the new leisure division 


southern Turkey from April. In 
a full year Mr Nadir «»id he 
expected the return on that 
investment to be at least 20 per 
cent. 

Because of rights issues, the 
advance in fully diluted earn- 
ings per share was 16 per cent 
to 43J2p (37-ip) on a lower tax 
rate of 14 per cent - described 


as normal for Folly Peck. 

Debt more than trebled, from 
ggssiw to ts yim Gearing 
rose from 65 per cent to 103 per 
cent after a dqnhMng of share- 
holders' funds. Mr Nadir ra id 
gearing would be reduced to 
about 80 per cent after the sale 
and leaseback of nine Del 
Monte ships. Built for 2184m. 


he expected the deal to bring 
in 25 per cent more than that 
The group also announced a 
l-for-10 scrip issue «r»d said all 
or part of the 8p final dividend 
could be taken in shares. The 
total dividend is I3p (9-5p). 

The share price closed 2p 
down at 393p. 

See Lex 


Utd Newspapers slows to £lllm 


By Jane Fuller 


BAD NEWS on the 
performance of United Newspa- 
pers' national titles, the T)aily 
and Sunday Express and the 
Daily Star, lay behind a slow- 
ing of pre-tax profit growth to 3 
per cent in 1989. 

The increase from £1 07.73m 
to £lllJ23m came on sales up 6 
per cent from £753.82m to 
£80L62m. 

National newspapers contrib- 
uted £2&97m to trading profit, 
nearly £8m less than in 1988. 
This ate Into improved perfor- 
mances from regional newspa- 
pers, advertising periodicals, 
magazines and exhibitions. 

Although interest charges 
doubled to £15A4m, the group 
benefited from a pensions 
windfall of nearly £5m 
(because of changes in 
accounting practices). The 
strength of the dollar added 
£2m to trading profit in a year 
during which nearly £84m 
(£22.74m) Mme from US activi- 
ties. 

Mr Graham Wilson, finance 
director, said the falling circu- 
lation of tlwi national ti t le s had 
had a big impact because of 
the effect on advertising reve- 


nue. 

Although the headcount had 
been reduced, newsprint prices 
had risen by more than 5 per 
cent and there had been costs 
associated with moving the 
newspapers’ heattouarters. 

But, in a fiercely compe tit ive 
environment, there had been 
no cover price increase until 
November, when the Daily 
Express went up 3p to 25p. It 
had held market share, but the 
Sunday l m^ lost 

Regional newspapers, the 
main beneficiary of the pen- 
sions windfall, saw trading 
profit advance to £26.83m 
(£20-29m). 

Advertising periodicals, saw 
the strongest profits growth, to 
£29J8m (£29-34m). Advertising 
revenue grew 20 per cent in the 
UK and 27 per cent in the US. 

Another good transatlantic 
performance was registered by 
the magazines and exhibitions 
business, which contributed 
£34.75m (£29-35m). 

Profits of the Extel informa- 
tion service fell slightly 
because of weakness in the 
financial markets. The group 
also annminrri yesterday that 


it was selling the Extol sports 
news branch to the Press Asso- 
ciation for £5.1m . 

Earnings per share ware 38p 
(37 Up). The final dividend was 
l&5p, tor a total of 21p (20-5p). 


• COMMENT 

The decline of the national 
titles is such that the group is 
now stressing that only 20 per 
cent of its 1969 trading profit 
came from them. The draw- 
back is that they stQl account 
Cor a third of sales; mme of 


the other divisions is big 
e of 


en o u g h to restore the pace 
progress. While advertising 
periodlcah sad as gaht and 
exhibitions, which are «kn less 
UK-exposed, should have 
another good year, the advance 
in UK regional newspapers 
may slow if the squeeze on 
advertising spreads to the 
provinces. Profit forecasts for 
this year range from cnam to 
£116m, but earnings per share 
are expected to be dimmed by 
a hi gher fai charge and a pref- 
erence share dividend. The pro- 
spective p/e on yesterday's 
dosing price of 345p is about 
9 J5. 


GRE falls £91m to £148m 
but raises dividend 15% 


By Andrew Hill 


EARNINGS AT Guardian 
Royal Exchange, the compos- 
ite insurance company, 
slipped from 19.4p to XI. 4p 


per share last year, as profits 
dropped to £148. 8m before 


tax, compared with £239. lm 
in 1988. 

However, the group was 
able to increase its dividend 
for the year by 15 per cent, 
following capital apprecia- 
tion of 23 per cent which bol- 
stered shareholders* funds 
by more than £300m. 

GRE recommended a final 
dividend of 7.5p, making a 
total of 11.5p (lOp) for the 
year. 

Investment income during 
1989 rose about 29 per cent to 
£291.3m (£225 -5m) after inter- 
est payments, hut short-term 
insurance losses cut that 
benefit. 

Overall, short-term and 
long-term insurance busi- 
ness lost £143m, against a 
profit of £13.6m the previous 
year. 

Mr Peter Dugdale, chief 
executive, pointed out that 


comparable 1988 figures had 
been boosted by reinsurance 
recoveries following the 
October 1987 storm, and he 
also highlighted the increase 
in non-life premium income, 
which rose, from £1.58bn to 
£2bn during the year. 

The group was badly hit by 
deterioration in the Irish 
motor insurance operation 
and underwriting business 
also weakened in the UK, 
where pre-tax profits 
slumped from £161m to 
£l35m, in spite of the support 
of stronger investment 
income, which increased to 
£134m (£105m). 

In addition, GRE suffered 
from difficult market condi- 
tions in Australia, where it 
was affected by the Newcas- 
tle earthquake, and Canada. 

The new Italian subsid- 
iaries - owned jointly with a 
Turin bank - recorded a 
£ 19.7m underwriting loss in 
their first nine months with 
the group, but GRE said this 
did not reflect the potential 
benefits of new ownership. , 


UK profits restrict Redland 
to 13% advance at £250m 


£1 


M 


By Andrew Taylor, Construction Correspondent 


THE UNLEASHING of new 
markets in eastern Europe 
together with expansion m 
West Germany. Spain and 
France will make the Conti- 
nent one of the world's biggest 
growth areas for construction 
investment according to Red- 
land, which yesterday 
announced a 13 per cent 
increase to £250.2m in pre-tax 
profits for 1989. 

Almost 60 per cent of the 
British building group's profits 
were earned outside of the UK. 
Profits from continental 
Europe rose by 17 per cent 
from £6&9m to £80 l8ul 

UK profits growth was more 
prosaic, rising by less than 3 
per cent to £107 .4m. Increased 
profits from aggregate sales to 
commercial, industrial and 
in fr a s t ru cture developers were 
offset by reduced demand for 
tiles and bricks from house- 
builders. 

On the other hand, Radland 


achieved strong profits growth 
in its West German and US 
roof tiles businesses. Its US 
company benefited from a 
switch away from timber shin- 
gles to concrete roof tiles in 
fire ri«k areas like California 
and Florida. 

Mr Gerald Corbett, finance 
director, said housing starts in 
West Germany, where Redland 
is the largest supplier erf roof 
tQes, were forecast to rise by 
more a third this year. 

This excluded any business 
the company might win in East 
Germany as a result of the 
sweeping political changes 
which had taken place in east- 
ern Europe. 

Redland also operates tile 
factories in Hungary and Is 
negotiating a joint venture 
dra l to manufacture roof tiles 
in the Soviet Union and 
Poland. 

A rise in US profits was also 
anticipated this year. Concrete 


roof tiles were expected to 
increase market share further 
while the Maryland aggregates , 
business should bounce back 
after bad weather - annual - 
rainfall increased from 29 
inches to 48 inches - bit prof- 
its last year. _ 

In spite of this, US profits , 
increased last year by 14 per . 
rout from £39 to £45.5m. 

The biggest gain was . 
achie ved in Australia and the 
Far East, where operating prof- , 
its jumped by 68 per cent from , 
£i3.8m to £23 -2m. Profits in 
Australia are expected to fall ' 
this year with housing starts 
forecast to foil from 170.000 to , 
140,000. 

Group turnover amounted to , 
£1.55 bn, leaving earnings 17 
per cent higher at 612p. . . 

The ffrari dividend is raised 
by &3p to 15E5p making a 17.9 
per cent Increase for the year . 
to 2335p. 

See Lex 


Wembley profits slip to £11. 16m 


WEMBLEY yesterday reported 
1989 pre-tax profits slightly 
lower at £11.16m, against 


£lL24m previously. 
The interii 


terim figures had 
dropped 45 per cent from 
£7 -51m to £4. 16m, but this foil 
reflected the inclusion of a 
£4. 14m exceptional credit in 
1988. 

Turnover of the group, 
which presents sports and 


entertainment events, jumped 
73 per cent from £43 -98m to 
£76.28m. Directors said that 
bookings and orders for 1990 
were well in advance of this 
time last year. 

They said the group now had 
a better balance between an 
asset-rich portfolio with low 
returns and an earnings 
vehicle with low asset backing. 
Wembley’s strategy continued 


to be the development of its J 
core activities and the raising , 
of profitability. 

Exceptional profits - 
amounted to £2. 71m (£4.l4m) 
and arose mainly from prop- 
erty disposals. After tax of • 
£2. 74m (£3-2Tm) earnings per 
share were 10^p (lOp) basic, or 
9.3p Op) frilly diluted. There i 
was also an extraordinary 
credit of £428m In 1988. 


Associates loss hits Relyon 


RELYON. the bedding 
manufacturer and supplier of 
surveillance equipment, 
reported 1989 pre-tax profits 14 
per cent lower at £3.81m, 
against £4.42m. Results were 
affected by an increased share 
of the losses of associates. 

The company said that size- 
able costs had been incurred in 
developing the associates. 
They were expected to become 


net contributors to the group 
during the present year. 

Turnover was virtually 
static at £3&83m (£38.49m) for 
operating profits unchanged at 
£&29m. The share erf the losses 
of associates was £616,000 
(£135.000). 

Earnings per share came out 
at 15JL9p (20.88p). The dividend 
is unchanged at 625p with a 
same-again final of 4J5p. 


Brill port-Gundry ahead to £0.51m 


With its core businesses 
continuing to do well, Brld- 
port-Gundry lifted prefits from 
£306,000 to £51(M)00 In the six 
months to January 31 1960. 

This, maker of netting and 


twisted and woven products 
saw turnover fall to £16.18m 
(£17.4m). Earnings worked 
through at 322p (L95p) and the 
interim dividend was held at 
L9p. 


Rise to £2.5m 
at Dolphin 
Packaging 


in 1989, H a year of 
consolidation”. Dolphin Pack- 
aging, the USM-quoted plastics 
paritaiging group, lifted pre-tax 
profits by 36 per cent 
On a year-on-year basis, 
turnover advanced 43 per cent 
to £26.74m (£L8.75m) and prof- 
its worked through at £2.48m 
(£ 1.83m). From earnings of 
8.69p (6.S9p) the dividend is 
raised to 3.7p with a final of 


ZSp. 

The 


ie last accounting period 
covered seven months to 
December 31 1988. Turnover 
was £13. 19m; pre-tax profits : 
£895,000; earnings 3.33p; and ■ 
the dividend L87p. 


United Newspapers pic 


1989 


Results 

Year to 31st December 


Chairman , Lord Stevens ofLudgate, reports: 

PROFIT before tax in 1989 was 
£111. 2m with earnings per 
share of 38 p. This was achieved 
in spite of difficult trading condi- 
tions in the second half of the 
year. 

Final dividend is increased 
to 13.5p. up 3.8%. 

Although the effect of 
acquisitions played a part, there 
were strong underlying perfor- 
mances with good organic 
growth in regional newspapers 
and advertising periodicals. 

These two divisions generated 
45% of trading profit and con- 
tinued to show satisfying adver- 
tising gains throughout the year. 

Advertising revenue increased 
12% in regional newspapers, 
and 20% in UK advertising 
periodicals. After allowing for 
the foil year effect of acquisi- 
tions, a 27% revenue gain was 
seen in US periodicals. 

US business magazines 
and exhibitions performed well 
and in the UK Tolley Publishing 
and Farming Press were notably 
successful. 

The move of Express 
Newspapers into new editorial 
and printing facilities, completed 
ahead of schedule, have 
resulted in improved production 
times which, together with the 
effective use of full colour and 
overall higher print quality, have 



1989 

S’OOO 

1988 

£’000 

Increase 

% 

Turnover 

801,618 

753,819 

6.34 

Profit 
before tax 

111,230 

107,731 

3.25 

Tax 

34,594 

36,250 

(4.57) 

Earnings 
per share 

38, Op 

37.5p 

1.33 

Dividend 

21. Op 

20. 5p 

2.44 





greatly improved our products. 
The manpower reduction and 
capital investment programmes 
are now substantially complete 
and are in line with our original 
targets. 

The group continued to 
make selective acquisitions to 
support and develop its position 
in its chosen markets in the UK 
and US; some £54m was spent 
in 1989, principally in the US. 
The major acquisitions were of 
eight apartment rental advertis- 
ing periodicals in California and 
the Mid-West, as well as two 
leading titles in the US music 
instrument market. 


Auto Express, launched in 
September 1988’ was voted 
consumer Magazine of the Year 
for 1989 by Media Week and has 
maintained its position as the 
biggest selling motoring 
magazine in the UK. 


United Newspapers pic 


Ludgate House, 245 Bfeckfriars Road, London SEl 9UY 

The annual report wfl! be sent to shareholders on 12th April 1990 


Results 
for the 



★ 27% increase in short-term 
business premiums 


★ 29% advance in investment 
income 


★ 23% growth in Shareholders' 
funds 


★ 15% increase in dividend 


The results in this statement for the year 1989 do not constitute full 
group accounts. The full group accounts, on which the auditors have 
not yet reported, will be delivered to the Registrar of Couipj 
the Annual General Meeting to beheld on 23rd May 1990. 

The audited Annual Report and Accounts will be posted to 
shareholders on 27th April 1990. 


Summar y of Results 






Premiums — 
short-term business 
long-term business 


1989 

(unaudited) 

£m 

2,004.0 

783.6 


1988 


£m 

1,578.1 

693.1 


** 

■ 1 1 

S^i 


2,787.6 2,271.2 




Investment Income 

291.3 

225.5 

Underwriting Results - 
short-term business 

(170.3) 

(16.4) 

long-term business 

27.3 

30.0 

Profit before taxation 

148.3 

239.1 

Taxation and minorities 

51.2 

82.4 

Profit attributable 

to shareholders 

97.1 

156.7 

Earnings per share 

11. 4p 

19. 4p 

Dividend per share 

11.5p 

lO.Op 


: ***•■■■ 

! *ES£6 


-£«■ 




Shareholders’ funds £1, 641.6m £1,330. 8m 


A 


ffi 


Results by Territories (before taxation) 

1989 


1988 



_ He 

UoderarMni 

M 






£m 

tm 

£m 

£m 

£ra 


U.K. 

813J3 

(25.8) 

133.7 

689.7 

27.7 

104.8 

Germany 

2802 

01.5) 

33.4 

224.7 

01.5) 

26.9 

Canada 

18645 

(15.8) 

23.1 

14L3 

(12.3) 

17.7 

U.S.A. 

168.9 

(8.1) 

16.7 

135.8 

0.4 

15.5 

Australia 

98.5 

(103) 

1&3 

84.2 

(11.4) 

16.6 

MisC- 

456.6 

(92*) 

66.1 

302.4 

(9.3) 

43.9 


2,004.0 

(170.3) 

291.3 

1,578.1 

06-4) 
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Burton just 
City forecasts 
with £1 16.3m 
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BURTON GROUP, the retainer 
and property developer, yester- 
day just, beat analysts expecta- 
tions- witb interim pre-tax prof- 
its only slightly down, from 
£U7.5m to EU&anL The result 
included £400,000 earned; on 
property sales. 

The company, chaired by Sir 
Ralph Haipem, also attempted 
to allay investors’ tears about 
potential losses from fibs prop- 
erty activities. 

Sales for the 26 weeks to 
March 3 were 10 per cent 
higher at £ 986.4m. Interest 
charges were £l5.5m (£i2m). 
The company said the result 
was good given difficult trad- 
ing conditions. . 

The shares rose by lp to I62p 
yesterday. Analysts said the 
shares would have responded 
better but for a line of stock 
overhanging the marlm*- 
Trading profits from retail- 
ing activities rose 323 pear cent 
to £107.em, on sales &4 percent 
UP at £92&&n. Trading margins 

fell from 1222 per cent to 1 L 6 
per cent The group said that 
net margins had been squeezed 
ilk by about 1 percentage point by 
: ,, the rise in rents. However, cost 
» cutting had saved about % per- 
* centage point on margins. 

In the second half, the intro- 
duction of uniform business 
rate would cost an extra ram , 
and an extra £7m in a foil year. 

Financial services profits fell 
marginally to £13 .4m (£L3£m). 
High interest rates had per- 
suaded more customers to pay 
off credit card debts more 
promptly, and there had been a 
slight rise In bad debt ratios. 

Profits from property fell to 
£10.4m (£12m) as the property 
market had softened and activ- 
ity levels were lower. 

Investors have been con- 
cerned about five shopping 
centres for which the group 
has been unable to find institu- 
tional backing. The first is now 
open and win begin to have a 
negative impact on profits 
when It is fully let as rents 
received will be less thaw fund- 
ing costs. 

The group said that the max- 
imum loss the five centres 
together could mnicp in a finan- 
cial year would be £13m, and 
that once rent reviews started 
to come through after five 
years the centres' would start 
to make a profit. The effect on- 
the balance sheet would be to 
raise gearing from 47 per cent 
to 60 per cent. 

Barton also commented on 
its off-balance sheet debt, 
mainly involved in its con- 
sumer credit business. If that 
was brought an to the balance 
sheet, under new Companies 
Act proposals, gearing would 
rise to 114 per cent 
Earnings were flat at 14p and 
the iwtartm dividend is raised 
by 7 per cent to 8p, which the • 
company said was intended to 
reflect current inflation 
rates. 


Burton Group 


Share price (pence) 
280 


260 


240 


220 


200 


160 


160 



calming analysts fears about 
the property business. Even so, 
the effect of the weakening 
property market is being felt 
sooner than expected on devel- 
opment profits and though 
retailing has held up well so 
Ear, the implication is that the 
second half will be tougher. 
Thus forecasts are stQl about 
£200m against £220.6m, and, 
depending on which way earn- 
ings are calculated, the pro- 
spective p/e is 8 at most Hie 
yield is approaching 8 per cod, 
which ought to give the shares 
support But there seems Tittle 
chance of a recovery from the 
dismal share price perfor- 
mance over the last five years 
until the City is much more 
confident about the £300m- 
worth of shopping centres 
likely to show up on the bal- 
ance sheet 


CourtweU 
sells casino 
for £20m 

By Andrew BoJger 

COURTWELL GROUP . 
formerly the Bear Brand 
hosiery group, has sold the 
Barracuda Club Casino In Lon- 
don Ear £20m to First Hamlin, 
the private Midlands group. 

Courtwell acquired the Bar- 
racuda, in January when it 
reversed into Leisure Invest- 
ments, the casino and gaming 
group, with , an aU-paper offer 
which valued II at £8Qm. 

'It ahn announced that' Mr 
Edward Vandyk, chief execu- 
tive, would take over as chair- 
man from Mr Nicholas Oppen- 
hefaa, who was leaving. 

Contrary to expectations 
when the current board struc- 
ture -was put in place in Janu- 
ary, it had become a ppa re n t 
that for Mr Oppenheim to con- 
tinue he: would have had -to 
devote the whole of Ms time 
and energy to the group. This 
he was unable to do in view of 
Ms C Ogmitm eu ts as chairman 
of other public companies. 

Mr Yandyk said that the 
1989 report and accounts Ear 
Leisure Investments were 
be ing prepared and would be 
issued within the next few 
weeks. It would he necessary 
to write- down the value of 
many of its assets and make 
substantial provisions for fore- 
seeable lowe r and reorganisa- 
tion costs. 

CourtweU said these charges 
would result in significant 
losses being reported by LI for 
1989. Tradtng in certain sub- 
sidiaries r emai n e d poor. 

CourtweU said it. was in dis- 
cussions with several parties 
over the sale, of Elk TJngfluiH 
Park racecourse, which is 
e x p ected to. fetch over £25m. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date ol 
payment 

Correa -' 

ponding 

dividend 

Total 

for 

year 

Total 

last 

year 

Brldporf-Grmdry _ 

— int 

1:8 

- • 

1 A 

. 

7 

Brooks Service _ 

— .flii 

3.91 

May 22 

3.4 

6.75 

5 

Burmah Oil 

—Bn 

13J5 

July 12 

12 

21.5 

19 

Capital & Rag § An 

0.8 

May 25 

0.4 

0.9 

0.6 

CHrarom 

firv 

nil 

- 

5. 

3 

73 

Cotroy — : 

—.Int 

2J2S 

June 8 

• 2 

- 

73 

Conti MtcrovravoS 

—Int 

1.1 

- 

1.1 

_ 

3-15 

Dauphin 

—fin- 

3.3 

May 23 

2.7 . 

4.8 

4 

Doan 6 Bo was § fin 

3.25+ 

May 31 

3 

6 

5 

Dolphin Pfcg § 

— fin 

2.5 

- 

2 

■ 3.7 

33 

Oracle § 

— int 

2.6 

May 21 

2J) 

- 

7.4 

Euro Home Prods 

_fln 

3.5 

May 21 

3.5 

8 

6 

EW Fact § 

—tin 

2.5 

May 23 

. 

3.6 

_ 

Fnch-RS 

— fin 

6 

May 31 

fL5 

9.5 

93 

Garbs A Dandy — 

—fin 

2 • 

May 18 

1-75 

2 

2.75 

Guardian Royal fin 

7_5f 

July 2 

64> 

11.5 

■ 10 

JeyasS 

—fln 

2JJf 

June 29 

GL9 

4.7 

03 

L'doo Forfait 9 - fin 

4.625 

May 9' ' 

- 4JB2S 

725'- 

726 

Macfariane 

—fin- 

- A2t May 47. 

- 2.6 

5.5 

435 

llahrtfla Group — 

—Int 

1.8 

- 

1.5 

- 

43 

Hurray Vanturas — int 

aas 

- . 

2.5 

- 

73 

NMW Computers — fln 

025 

• — 

0.25 

0JS 

035 

Ptasmac 9 — 

—fln 

32 

- 

2.7 

5 

43 

Polly Peck 

—fln ' 

.-• 8 

Aug 3 ; 

- ' 

13 

93 

Porfmetrfon 

—fln 

42+ 

May 18 

- 

6.1 

• 

Radius S 

—fln 

1.9 


1.9 

2.65 

235 

Radtand 

.—fin 

1525 

July 2 

13.55 

2335 

193 


—fln 

4.15 

- 

4.15 

635 

.635 

Slough Estates — 

—fin 

6-8 . 

■ . • 

5.6 

103 

83 

Thames TV 

—fln 

B-85+ • - 

- - 

10.25 

12t 

15 

Thurgar Banter fln 

1.85 

June 1 

1.65 

23 

23 

Town Contra Sees — int 

0.75 

- • 

0.6 

- 

13 

TV-«iij § 

—fin 

8 

May 18 

5. 

= 10 

63 

Wambloy — 

—fin 

1.3 . 

- 

. 1 “ 

2 

13 

WMcas (Jamas) — 

—fln 

4.75 

July 1 

4^5 

9 

7.75 

WHJalra 

—Int 

O^lt 

July .2 .. 


- 

a7s 


• COMMENT 

Burton went some way to 


Dividends shown pence per share net except where otherwise stated. 
."Equivalent after allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition Issues. SUSM stock. SSUnquoted stock. ♦Third 
market JFor nine months. 
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ACHIEVES £6 MILLION PROFIT TURNAROUND 

Highlights from the Preliminary Statement 
of the unaudited results for the year ended 31 December (989 


18 months ended 12 months ended 
31 Dec 1988 . 31 Dec (989 


TURNOVER 
PRE-TAX PROFIT 
EPS 

DIVIDEND 


£I9M 
(£2.1 M) 
(6.3p) 

NIL 


£48M 

£4.2M 


Change 

88-89 


+ £29M 
+ £6.3M 

+ 8.8p 

+ 0.5p 


“We have hid down a strategy for success and we 
are now right on target to become a major 
international electronics group.” 

Roy Cotterill 

Chairman and Chief Executive 


The proposed dividend, if approved, will be paid on 3 July 1990 to 
shareholders whose names are recorded in the register at dose of 
business on 5 April. The annual general meeting will be held in 
London on 6 June. 


Trading profit in r989 indudes an ecwpoonal preftof £tW.OOO on or*wy adding 
activities. In 1988 (here «m an exceptional loss of E1.8O&0OQ. In 1988, the Compares 
year-end was changed from jure 3u to December 3L Hie figures for die 18 months 
ended 31 December 1988 represent an abridged version or theeroup s 
accounts which have been filed with the Regfcwar of Companr 


's fu8 audited 
mpanies. 


A Growing Force in Electronics and Communications 

Copies of the Report end Ac Counts can be obtained after H May from the Company Secretary 
Tekmciruc PLC Hie Technology Park, Shannon Way, Tewkesbury, Gloucestershire GL20 8ND Tel: 0684 299444 


Lubricants and lower tax help 
Burmah improve to £96.5m 


By David Thomas, Resources Editor 


BURMAH OIL, the chemicals 
and fuels group, yesterday 
reported a rise of 9-5 per cent 
to £96£m in after-tax profits 
for 1889. 

The results were at the top 
end of the market’s expecta- 
tions and the shares rose 9p to 

599p. 

Continuing volume Increases 
by Burmah ’s lubricants divi- 
sion, dominated by CastroL 
together with a lower tax 
charge, underpinned the 
results. 

' However, the company 
warned that competitive condi- 
tions would continue to be 
fierce in most of its main mar- 
kets this year. 

Turnover (net of duties) rose 
LL5 per cent to £L54bn and 
pre-tax profits 6 per cent to 
£156m. 

Trading profits in lubricants, 
Burmah's biggest division, 
advanced to £U6J5m ( gm 2m ), 
thanks to a 6.5 per cent 
increase in volumes, and in 
spite of a generally static mar- 
ket 

Lubricants profits increased' 
12 per cent, once an excep- 
tional property gain in 1988 
was stripped out 

Speciality chemicals profits 


were up 9 per cent at £17.Lm, a 
performance Warned on lower 
economic' growth in the UK 
and the US. 

Mr Lawrence Urqohart, chief 
executive, said the company 
would be seeking acquisitions 
to give it critical mass in speci- 
ality chemicals. 

ftw?ls retailing achieved a 23 
per cent profit increase to 
Burmah attributed the 
38 per cent rise in shipping 
profits to ran am to increased 
LNG cargoes and the benefits 
of a Joint v e n t ure with one Jap- 
anese fine. 

The tax charge was only 
marginally up at £58£m — 38 
per emit of pre-tax profits. Bat 
Burmah expects the charge to 
return to the more normal 40 
per cent rate this year. 

Mr Urquhart said that the 
stake in Burmah held by SHV, 
the privately-owned Dutch 
group, remained at 9.14 per 
cent. 

Earnings came out at 52.470 
(49-34p) per share and foe total 
dividend is 21.5jp (19P) after a 
proposed final of l3J>p. 

• COMMENT 

“Trabants could mean very 
good business for ns”, was Bur- 


mah’s wry way of describing 
its ambitions In East Europe. 

where It already does £20m of 

business. Yet underlying the 
joke is the serious need for 
Burmah to develop new mar- 
kets for its lubricants. No one 
questions Castrol’s solid recent 
performance in the US, but few 
people believe that it can con- 
tinue to take market share at 
the same rate. Meanwhile, the 
bears and the bulls are almost 
evenly divided about the com- 
pany's short-term prospects. 
Sceptics point to the tax gain 
and exceptional provisions in 
the shipping division as heavy 
contributors to the apparently 
creditable 1969 figures. Fans 
cite lubricants' continuing 
gaina in a flat marten* . Whether 
deeper involvement in the diffi- 
cult speciality chemicals busi- 
ness will pay off remains to be 
seen. But SHV*s 9.1 per cent 
stake, which does not seem 
like a natural resting place for 
the Dutch company, will con- 
tinue to prop up the share 
price. The market’s 1990 fore- 
casts range from £97m to 
£105m. giving a mid-point p/e 
of 10.7 per cent, about right for 
a steady, if unspectacular per- 
former. 



Alan Harper 

Lawrence Urquhart (standing), chief executive, and John Maltby, 
chairman - looking for acquisitions in speciality chemicals 


London Forfaiting loses £8.8m on D-Mark exposure 


By Pater Montegnon, World Trade Editor 


LONDON FORFAITING 
suffered a pre-tax loss of 
£84Um in 1989, compared with 
profits of £19-99m in 1968. The 
specialist trade finance corn- 
lost ra 3m in the 

_ a £6 5m riafirit 
in the first Six mrunthn 
An amrannra»Tin»nt yesterday 
that it was maintaining its 

total dividend for the year at 
7-25p pushed its shares lOp 
higher to dose at 79p after a 
nervous day's trading an foe 
USM, daring which they 
hit a low of 54p at one 
stage. 


Mr Jack Wilson, chief execu- 
tive, said the current year 
would be one of recuperation. 
“We believe the company’s 
position wiU strengthen, partic- 
ularly in the second half of the 
year.” 

Rising interest rates on the* 
D-Mark, in which much of foe 
company's fi™«f rate business 
is conducted, bit the company 
bard in 1989. 

However, Mr Wilson said it 
bad responded by reducing its 
fo rfaiting book, building 
up liquidity and hedging its 
interest rate exposure in the 


swap market This had helped 
its second half result. 

Forfaiting assets were 
slashed to £190.62m from 
£3 87.33m during the year, 
while holdings of cash soared 
to £279.75m from 234.76m. In 
the current year the company 
intends to concentrate on trad- 
ing its loan portfolio, although 
it also expects to benefit from 
rising margins on forfaiting 
loans. 

The amount paid in divi- 
dends for 1989 was unchanged 
at £7 -25m, and there was a tax 
credit of £410,000 (charge of 


£4.67m). this left net assets 
down 25.65m at £105.1m. 

Analysts said the shares 
were bolstered by the com- 
pany’s decision to maintain its 
dividend, but it would have to 
return to profitability if it was 
to maintain its dividend pay- 
ment this year. 

Though London Forfeiting is 
now heavily-provided against 
losses from a negative interest 
margin, windfall profits from 
any downturn in interest rates 
will depend on its ability to 
unwind its hedging operations 
promptly. 


One bright spot, according to 
Mr Wilson, is foe prospect of 
steep rise later this year in pre- 
miums charged by foe Export 
Credits Guarantee Department 
This could enhance the rela- 
tive attraction of forfeiting 
finan ce to exporters as they do 
not need official export credit 
cover. 

British & Commonwealth, 
London Forfaiting’s main 
shareholder, has indicated that 
it would like to sell its 40 per 
cent stake, but Mr Wilson said 
he was unaware of any current 
negotiations in this respect 


Cash in hand and deposits 
with banks 
Securities 
Loans to the public 
Loans to governments 
Investments In subsidiaries 
Bank premises and equtpme 
Other assets 


Total assets 
‘Reclassified. 

Condensed Consolidated Statement of Profit and Loss 
(or the Year Ended 31 December 1989 
Adjusted for the affect of inflation on the basis 
of the Index of December 1989 

(NIS thousands) 


Net interest income before 
provision for doubtful debts 
Provision for doubtful debts 
Net interest income after 
provision for doubtful debts 



Bank Leumi le-lsrael B.M. 

and subsidiaries 




Condensed Consolidated Balance Sheet as at 31 December 1989 
Adjusted for the effect of inflation on the basis of the Index of December 1919 
(NIS thousands) 

31 December 


1989 

1988* 

14.430.107 

16^42,513 

5,421,059 

5^31,330 

24,450,378 

24,174^374 

10,024^72 

10,657,412 

• 214,134 

198,450 

l 829,359 

903,619 

554,971 

469,493 

55.924.280 

57.977.191 


LIABILITIES AND 
SHAREHOLDERS’ EQUITY 

Deposits from the public 
Deposits from banks 
Deposits from governments 
Debentures, bonds and capital n 
Other liabilities 
Total liabilities 

Outside shareholders' interest 
Shareholders’ equity 
Total liabilities and 
shareholders' equity 


31 December 


1989 

1988* 

39,978,502 

40,752^47 

4,676,342 

4,975,736 

2^27.422 

2,406,498 

5.890,608 

6.855,329 

490.760 

440.280 

53,263,634 

55.430.390 

243,388 

238^69 

2.417.258 

2,308.532 

55.924.280 

57.977.191 


Condensed Statement of Changes in Shareholders 1 Equity 
for the Year Ended 31 December 1989 
Adjusted far the effect of inflation on Ihe bads of the Max of December 1989 

(NIS thousands) 


1989 

1988 

1987 

1,670,202 

407.535 

1,078574 

764.164 

1,825,633 

390.337 

1^62,667 

1.112,410 

1,435,296 

614,216 

560593 

571,493 

1,489,102 

1526521 

1,437,585 

387,781 

147,082 

569.204 

225.794 

124381 

306.333 

161,987 

22,701 

262,871 

13,983 

11,327 

22.796 

(18.549) 

157,421 

J^527) 

7,501 

(34.519) 

251,148 

1,233 

(7,745) 

(8,777) 

(4,871) 



153.783 

(244) 

242,371 


Balance as at 1 January 1987 
Net profit for the year 
Interest on (iablilities included 
in shareholders' equity 
Changes during the year arising from: 

The Bank - 

Redemption of convertible liabilities 
Subsidiaries - 

Capitalization of profits through issue 
of bonus shares 

Translation adjustments (**) 

Balance as at 31 December 1987 
Net loss for the year 
Interest on liabilities included in 
shareholders’ equity 
Changes during the year arising from: 

The Bank- 

Redemptlon of convertible liabilities (') 
Subsidiaries - 

Translation adjustments (**) 

Balance as at 31 December 1988 
Net profit for the year 
Changes during the year arising from 
subsidiaries - 

Translation adjustments (**) 

Balance as at 31 December 1989 


Total capital 
and 

capital reserves 
2.475.160 


Retained 


deficit) 


(375,738) 

242,371 


(16,479) 

17,509 


(1,274) 


(17.509) 

8.112 


Total 

shareholders' 

equity 

2,099,422 

242.371 

(1,274) 


(16,479) 


8.112 


2,476,190 

(144,038) (•**) 
(244) 

2,332,152 

(244) 


|270) 

(270) 

(28,940) 


(28,940) 


5.834 

5.834 

.2,447^50 

(138,718) (***) 
153,783 

2,308,532 

153,783 


(45.057) 

(45.057) 

2,447,250 

(29,992) (— j 

2,417,258 


Profit (loss) per NIS 1 of share capital 



(NIS) 


22^6 

1.06 

3523 

(0.51) 

(1.09) 

-LI-231 

21.75 

(0.03) 

34.00 


Including subordinated capital notes granting the right to purchase shares of the Bank 
that were transferred at the end ol June 1988 to “Debentures, bonds and capital notes”. 
Adjustments from translation of the financial statements of autonomous foreign 


The accumulated deficit at the end of the year includes adjustments from translation of 
the financial statements of autonomous foreign subsidiaries ol NIS (138,485) thousand 
(31.12.1988 NIS (93,408) thousand. 31.12.1987 NIS (99,242) thousand). 


As at 31 December 1989 the rate of exchange of the US$ was $1.- » NIS 15830. 
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UK COMPANY NEWS 



TV-am advances 19% in T^mesxv 

raises share 

spite of Channel 4 costs of national 


By David Owen 

TV-AM, the 1TV franchise 
holder for breakfast television, 
raised pre-tax profits by 19 per 
cent from £20.13m to £24.04m 
for the year to January 31, 
despite carrying net costs of 
more than £4m arising from 
the Channel 4 breakfast pro- 
gramme. 

TV-am sells the advertising 
for the Channel 4 Daily, but 
the approximately £5m that 
was added to revenues was 
more than offset by the £9.lm 
subscription. 

Mr Ian Irvine, chairman, 
believed that TV-am could sell 
more advertising around the 
Channel 4 programme, which 
had recently been re- targeted 
at a young audience. Mr Bruce 
Gyngell, managing director, 
said the prayer for advertising 
revenues to offset the subscrip- 
tion was "part of our daily 
mantra." 

Turnover, which was 
entirely accounted for by 
advertising receipts, was up 24 
per cent at £80^3m (£65-26m). 
Excluding Channel 4, the 
group's share of total ITV reve- 
nues rose from an average of 
4.06 per cent in 1988 to Just 
under 4J5 per cent in 1989. 

The company appears to 


MANUFACTURERS 
Z HANOVER 


This advertisement appears as a matter of record only. 


Ml Limited and M6 Limited 

subsidiaries of 



MINERVA 

Corporation pie 

with the participation of 


ELDERS 


NANCE GROUP 
M 1 T E D 


£32,900,000 

Secured Loan Facility 

Fully unde written by 

Manufacturers Hanover Trust Company 

Arranged by 

Manufacturers Hanover Trust Company 
Manufacturers Hanover Limited 

Provided by 

Manufacturers Han aver Trust Company Bank Bumiputra Malaysia Berhad 

The Bank of Yokohama. Ltd. Malayan Banking Berhad 

Norddeutsche Landesbank Girozerrtrale London Branch 

Suedwestdeutsche Landesbank Girazen crate London Branch 

The Commercial Bank of Korea. Ltd. London Korea Exchange Bank London Branch 

Facility Agent 

Manufacturers Hanover Limited 

March. 1990 


LEGAL NOTICES 


No. 001905 or 1990 
M THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

IN THE MATTER OF 
SWADOLERS LIMITED 
AM) M THE MATTER OF 
THE COMPANIES ACT 1985 

NOTICE IS HEREBY OIVBI that > Portion 
pr— « n»0 to Hot to«j atoy*a Court of Jiratfco 
on 18th March 1980 tor the cottormadwi of 
On rateCfon of Ora capital or um aoovo- 
naiMd Company from C2S.000.000 to 
C14.1S2JOOO la duoctod to bo hoard baton 
tfw HoiKwabta Mr. Juafloa Warner at too 
Royal Courta of Justice. Strand. London 
WC2A SUL on Monday mo 80, day of April 
1890. 

Any creator or ahsraholdar of tha saU Com- 
pany da a t r Hig to o ppoaa dm maUne o> an 
Order tor die co ntinuation of Itto said reduc- 
tion of capital ton Id appear at Hia Him of 
hearing In parson or by Counsel for dial 


A copy of die aald Portion «IU be tumiahsd 
to any such person requiring the asms by 
the un der - m entioned solicitor* os payment 
of DM ragidowd charge to the seme. 

DATED Dda 2Mh day at March MBO 

Macfcanxie WBa of TO Shoe Lane. 

LONDON EC4A 3BQ 

SoUcOm tor toe above na m ed company. 


nonce to cmorrons 
QARrMORE WTOnilATlOH AND 
RBIANCIAL TRUST PLC 

NOTICE IS HEREBY GIVEN Dial tha crarttora 
of the shoes named company ant tequlrad. 
Oh or Bstora April 2a 1980 Co sand their 
names, o d d rass sa and parttcwara of thair 
claim* to the undersigned, Margarrt EHza- 
bert MMo. of Emsl A Young. Holla Homo. 7 
RgBa BuBdtoga. ftmar Lane. London EC4A 
inh, Bia HquidMor oi tha said oompany. and. 
a ao required by nodes In w ritin g bom the 
said BquMator. are poraonaRy or by Ihefr 
ooUcftora u coma In and prove their rfebto or 
dolma at such Unto and ptosa aa shall be 
gpe ctH eo in uitft notice, or In dafauH (hereof 
they aHl be excluded from the benefit of any 
dtoMMton made bstora aush efalnto ara 
nodded. 

March 18. tflM 

ME MBs 

Liquidator. 


No. 00 983 of 1990 
IN THE HIGH COURT OF JUSTICE 
CHANCERY ENVISION 
Mr. Justice Warner 
Monday (he 12 th day of Match 
1990 

IN THE MATTER OF GREBT8 
(WEST END) UNITED 
and 

M THE THE MATTER OF THE 
COMPARES ACT 1985 


Datod Ms ant! day id March MM 

8PEECHLY B1RCHAM 
Bouvaris House 
IS4 Rest Saaet 
London ECU 2HX 

Solicitors far Ole atwvwoamad Company 
Cmr OF MONTREAL 


3% PERMANENT DEBENTURE STOCK 
NOTICE 19 HEREBY GIVEN that tha Transfer 
register will be dosed from Mrt October to 
31 October nag bath dale* induahn 
THE ROYAL BANK OF SCOTLAND Pie 

nagtomra 

Registrar - * Deportment 
29 Qrasham Street 
London ECZV 7HN 


COMPANY NOTICES 


ANGLOVAAL LIMITED 

(Rt» No. 05AK5HV06) 

Re ghtm d In At Republic 
ef ScuM A/ricm 

NOHCK OV CLOSING OP 
UGBIB9 

Notice it hereby given that the tnuafcr 
rcsMien of the holders of ordinary 
■hare* and N orfmarj ahara wffl be 
idoaed for die puRXwea of detoiial it lag 
lime nharcboidca omM to pomopno 
In (be ngtat offer of N onSmry ibarea 
to made by the oompasy aod to rate 
the Gnal rtridead to bv doctoral by the 
ce ip a a y to respect of hi Una aria! year 
ending 30 June 1990. Acoon&tfy. the 
ralevatt transfer rctfnen will be cfaaed 
trout the dcee of hnrianv on Tfauwtoy. 
12 April 1990 oatU the don of baton 
oa Friday. 20 April 199a 

By order of the Board 
Aagto-TYansvaal Trance* Limited 
London Samaria 
pen D. Adams 


London WIR 8ST 


29 March 1990 


CANADIAN PAcme UMRED 
Qw cor por a torf la Canada) 


Toronto onv a muqe railway 


Copies of me Balance Sheet of the abon 
Company aa at December 31 1839 ora avail- 
Obie and may ba obtained from me office 
during normal business bourn 

OJLKEA3T 
Deputy Secretary 
02-85 Trafalgar Square, 

London WON BOY. 


COMPANY NOTICE m***’*° 


Notice to the Holders of 

EUROPEAN INVESTMENT 
BANK 

Italian Lira ISO RDUm 
Floating Rate Notes Dae 1996 
Coopca no. $ doe ftorc 30th Much 
1990 to 28th September 1990 «a be 
payable from 28 ih September 1990 at 
the rate of 

IUJ30.191 per liL 3.000000.- Namai 
liUJO 1.910 per IlL 30000.000- Ncat- 
ttij 

Banco di NqpoK latoadioed LA. 

I ji ta i a ihnt tv 

Rofcreoee A*Wt Bank 
Xkh March 90 


The United Mexican States 
Floating Rate Bonds Doe 2005 
from the 

New Money Bond 
Subscription Agreement 
Dated as of February 4, 1990 


iaQWKhtb* Internet Amount (per US. 
*1,000) ia 948-B6a«d the Interest Pay- 
mant Date is September 2S. 1990. 

CITIBANK. NA, aa Agent Bonk 
March 30, Ifi90 


TV am . 

Share price (pence) 
220 


1989 90 


have been less severely hit by 
the advertising downturn than 
most of the other ITV compa- 
nies. For February, the group 
showed a year-on-year increase 
of 4-2 per cent in revenues 
(excluding nhannei 4), against 
a decline of 10 per cent for the 
network. 

A sharply increased final 


dividend of 8p (5p) is recom- 
mended, making a total of lOp 
(6.5p). Earnings per share 
climbed 18 per cent to 231p 
09-6P)- 

. On the subject of Ur Kerry 
Packer’s Television Corpora- 
tion of Australia, Mr Irvine 
said TV-am was planning to 
make a "fairly minimal” 
ASlOm (£4.6m) investment in 
the company if it succeeded in 
its bid for Mr Alan Bond's 
Bond Media, owner of the 
Channel Nine network. 

"Channel Nine is potentially 
a very profitable television 
operation,” Mr Irvine said. 
"The investment should return 
a reasonable amount.” 

Programming costs were 
held steady at Admin- 

istration and selling costs, 
however, rose sharply to 
£16. 19m (£12 .2m). 

Investment income more 
than doubled to £4.99m 
(£2. 48m). The company said 
that cash-in-hand had reached 
£42m. 

The shares rose 13p to 183p. 


Era chief defends decision 
to sell Lexterten offshoot 


By Nikki Tail 

AS THE battle over Era 
Group’s proposed sale of Its 
loss-making Lexterten subsid- 
iary intensifies, Mr Murray 
Gordon, Era’s chairman, has 
defended the decision to part 
with the business. 

hi a letter to shareholders, 
he says that the board’s view 
"is that to retain Lexterten 
would require shareholders to 
continue to bear further losses 
within Lexterten which would 
seriously undermine the earn- 
ings achieved by the other 
parts of the group and drain 
the group’s cash resources". 

He acknowledges that a con- 
sortium lead by Mr David 
Llewellyn, who founded and 
formerly ran Lexterten. offered 
to buy the business, but says 
that alternative discussions 
with the management buy-out 
team were at an advanced 
stage by then. He maintains 
that the Llewellyn consortium 
did not have the necessary 
funds to complete the acquisi- 
tion. 


Radius at £2m after 
£0.5m provision 


Radius, the USM-quoted 
computer systems group, saw a 
shortfall in profits in the year 
ended November 30 1969. That 
was exacerbated by an excep- 
tional debit which meant the 
overall pre-tax balance fell 
from £25 m to £2m. 

Turnover advanced to 
£28. 63m (£17.73m). Earnings 
were 4.74p (8.71p). The final 
dividend is Up to maintain 


the total at &65p. 

Directors said they were con- 
fident of the group sustaining a 
good level of profitability, but 
were hesitant in suggesting 
that it would significantly 
increase in the current year. 

The exceptional debit of 
£603,000 related to a pro vision 
in the current year for cost 
overrun on a major software 
contract 


Pall Mall bid extended 


By Nikki Talt 

PALL MALL Properties, which 
on Wednesday raised its bid for 
Laing Properties from £44lm to 
about £492m. yesterday 
extended the offer to April 12, 
“day 50” of the offer period. In 
theory, the bid could be 
extended for a further 24 
hours, although there may be 
little point given that April 13 
is Good Friday. 

Fall Mall - which is the 
vehicle for a joint bid from 
Peninsular & Oriental Steam 
Navigation and Mr Elliott Ber- 


nerd's privately-owned Chela- 
field group - also confirmed 
that it currently controls 30.43 
per cent of its target's ordinary 
shares. 

Acceptances at March 28 - 
and, therefore, ahead of the 
increase in the offer - covered 
a mere 0.22 par cent of Laing’s 
equity, and the remainder com- 
prises shares actually owned 
by Pall Mall. Laing shares 
eased 2p to 658p yesterday, way 
below the 725p per share bid 
now on the table. 


62% Increase to 
£2.7m at Citygrove 


Citygrove, the edge-of-town 
retail, leisure and roadside 
property developer, lifted pre- 
tax profits from £1.65m to 
£2.67m in the year to Novem- 
ber 30 -a rise of 62 per 
cent 


Turnover soared bo £14L7lm 
(css jam) TCamfogs per share 
advanced to U.7p (4.1p) basic 
and lSJp (7.4p) fully diluted. 
There is no final dividend, so 
the pay-out for the year Is 8p 


BOARD MEETINGS 


Ths toUowIng COmperiM IMM noWM dan* 
of board mssdngi to rts Slock Ewhsngs. 
Such moating* *ro usually held for ths pur- 
peso tt «m»«s«lJiff ■MdsiMfc oracfai Imflos- 
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rtvfdsndB an tatorimt or Itosls and tasufr- 
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That, retorted Mr Llewellyn 
yesterday, was not the com- 
plete picture. He claims that be 
was given only three days to 
complete a deal, and that his 
advisers were denied access to 
Lexterten recent records and 
current management.. 

Mr Llewellyn has already 

erabb^lf Lexterten oouliTbe 
kept within Era under his 
“proven" management, or “if 
the worst came to worst” that 
he could conduct a more 
advantageous realisation of 
Lexterten’ s assets. The board 
wants to sell it to management 
for £1, plus the assumption of 
sizable debt 

With both sides currently 
canvassing institutional sup- 
port, the matter will come to a 
head next week when an egm 
has been called to vote on the 
disposal As a separate issue, 
Mr Llewellyn has also naiiEd 
for further egm to appoint 
three new directors to the Era 
board. 


raises share 
of national 
advertising 

A HIGHER Stare of national 
advertising revenues enabled 
Thames Television, the largest 
Independent television con- 
tractor. to report pre-tax prof- 
its of £26.30m for the nine 
months to December 31, writes 
David Owen. 

The figure compares with 
£31.04m for the previous 12 
months. Thames ti«« changed 
Hs year end. 

However, the company 
warned that advertising reve- 
nue was now falling short of 
levels achieved in the first 
quarter of 1989 at a time when 
the re-introduction of a reve- 
nue-based Exchequer levy is 
biting hard Into disposable 
income. 

There was an exceptional 
debit of £L96m (£&99m) relat- 
ing to staff reductions and the 
reorganisation of working 
practices. 

Turnover was £270.64nt 
(£326-7lm) of which more than 
£194m derived from advertis- 
ing revenue, representing 15.7 
per cart of the network total, 
against 15.21 per cent hi the 
first half of 1988. 

Earnings per share were 
34.4p (40. 7p). A proposed final 
dividend of 6J35p makes a 
total of Up (iSp). 

In December, the group 
made a successful $89m tender 
offer for Beeves Communica- 
tions, an independent US tele- 
vision production company. 
The company, now renamed 
Thames Television Inc, 
recently held its first board 
meeting under Thames' stew- 
ardship. 

On the basis of this, Mr 
Richard Dunn, Thames manag- 
ing director, said: “We have 
bought what we thought we 
were buying; there are no skel- 
etons in the cupboard.” The 
market for US syndication 
sales remains difficult, how- 
ever, the company added. 


New Issues 


EHP to focus on 
personal care side 
after dive to £15.9m 


By John Thornhill 

EUROPEAN HOME Products, 
the retail and distribution com- 
pany, suffered a severe drop in 
pre-tax profits in 1989 as it 
struggled in the face of con- 
sumer credit restrictions in 
Spain and Portugal and losses 
in its hosiery business. 

Pre-tax profits fell to £l5.9lm 
(£24 .28m), although turnover 
was 22 per cent higher at 
£388. 84m (£318.48m). 

EHP’s shares, which fell 
sharply last year, yesterday 
shed 4p to close at 124p. 

All three divisions experi- 
enced a fell in trading profits. 

The contribution from the 
personal care division, which 
includes the Scholl range of 
products, fell to £16.15m 
(£i8.92m) although the previ- 
ous year’s figure included a 
£2-7m advertising subsidy from 
Schering Plough, Scholl's for- 
mer owner. 

Earlier this month, EHP sold 


its Singer sewing business to 

International Semi-Teen Micro- 
electronics for £47m. But dur- 
ing 1989 the division's operat- 
ing profits slid to £3.23m 
(£9 .46m). wi , .. 

Ma na g ement problems at the 
hosiery businesses resulted in 
a trading loss of £1.78m 
(£l.lm). The Werner business 
was particularly badly hit and 
EHP is considering whether to 
sell or trim back the division. 

EHP said it would concen- 
trate efforts on its personal 
care businesses where there 
were considerable opportuni- 
ties for growth. 

Interest payments were sub- 
stantially nigher at £10.22m 
(25.88m) and tax took £6. 75m 
(£6. 45 m). , 

Earning s per share dropped 
from 29 -2p to 12.lp. A final divi- 
dend of 3.5p has been recom- 
mended, which leaves the total 
unchanged at 6p. 


Smurfit expands US side 
with $95m acquisitions 


By Maggie Urry 

JEFFERSON SMURFIT, the 
Dublin-based paper and pack- 
aging group, has agreed to buy 
Golden State Newsprint and 
Pacific Recycling, based in Cal- 
ifornia, for $95m (£5S.3m). A 
further $25m will be due if 
Smurfit decides to build a sec- 
ond recycled newsprint 
marihhw- 

Tbe vendor la Giant Group of 
Beverley Hills, which has 
interests in cement, waste dis- 
posal and fast food restaurants. 

Golden State operates a 
135,000 tonne a year recycled 
newsprint mill at Pomona, Cal- 
ifornia, and Pacific has 10 
waste paper reclamation 


depots processing 152,00(9* 
tonnes of waste paper a year. 

In 1989, Golden State made 
pre-tax profits of $8m. The 
book value of assets being 
acquired is $62m. 

The acquisitions are part of 
Smurfit’s strategy of expand- 
ing in the US newsprint indus- 
try. Pacific would ensure a sup- 
ply of waste paper for 
newsprint and other Smurfit 
products. Smurfit also makes 
corrugated case materials. 

Recycling has become an 
important issue in the US with 
states beginning to impose 
minimum recycling levels on 
paper makers. 
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Federal 

Farm Credit Banks 
Consolidated 
Systemwide Bonds 


8.30% $1,050,000,000 

CUSIPNO. 313311 WK 4 DUE JULY 2, 1990 

8.40% $1,050,000,000 

CUS1P NO; 313311 WQ 1 DUE OCTOBER 1, 1990 

Interest on the above issues payable at maturity 


8.50% $500,000,000 

CUSIP NO. 313311 XH 0 DUE APRIL 1, 1991 

Interest on the above issue payable October 1. 1990. and 
at maturity 


Dated April 2, 1990 


Price 100% 


The Bonds are the joint and several obligations of 
the Banks of the Farm Credit System and are issued under the 
authority of the Farm Credit Act of 1971. The Bonds are not obligations 
of and are not guaranteed by the United States Government. 


Bonds are Available in Book-Entry Form Only. 

Federal Farm Credit Banks 
Funding Corporation 



90 William Street, New York, N.Y. 1 0038 
(212)908-9400 


The Fann Credn System 


This announcement appears as a matter of record only. ^jr SM 


Notice of Interest Rotes 
To the Holders of 

The United Mexican States 
Collateralized Floating Rate Bonds 
Due 2019 

NOTICE IS HEREBY GIVEN that the interest cates covering the interest period from March 
28, 1990 to the respective interest payment dates are detailed below: 


USD Discount Series A 
USD Discount Series B 
USD Discount Series C 
USD Discount Series D 
CAN Discount Series 
DGU tUscoam-Serles . 
DMK Discount Series 
FFF Discount Series . 
.YZN Discover Series 


March 30, 1990 ; 


9J3123 Pet. P.A_ 
9.53125 Pet. PA. 

9.3625 Pet.P.A. 
9-3625 Pet. RA. 

14.0208 Pet. PA. 
9.6873 Pet. PA. 
9.6875 Pet. RA. 
11.5000 Pet. PA. 

5.3625 Pet. PA. 


: Amount 


U.3. S 53.22 Per US. 51,000 
U.S. 5 57.19 Per US. $1,000 
U.S. $61.63 Per US. $1,000 
US. $65.61 Per U.S. $1,000 
CAN $ 90.36 Per CAN *1 ,000 

OFL 108.18 Per OFL 2,000 
DMK -71.04 Per DMK 1,000 
FF 394.31 Per PF 5,000 
Y 7,706.00 Per Y 130,000 


Interest 

Payment 

Date 

Oct. 13, 199 
Oct. 30. 199 
Nov. 15, 199 
Nov. 30. 199 
Nov. 15, 199 
Oet. 15, 199 
Dee. 17, 199 
Nov. 30,199 
Oet. 30. 199 


CITI ®ANK 1 N.A^ Agent 
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A weighty industrial indicator 

Paul Cheeseright on how Slouch will weather the current climate 
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S lough estates, one of 

the big five property 
investment groups and 
the largest private sector 
tnrfnstrial property company in 
the UK, yesterday announced a 
2LS per cent increase in net 
asset value per share for 1989. 

But. theta is unlikely to be 
such a large increase during 
the current year. Like other 
property- groups, Slough is 
operating in an increasingly 
uncomfortable environment. 
This year, according to Sir 
Mgel Mobbs, chairman, “will 
be a harsh year for British 
business beset by high interest 
rates and extra costs.” 

To some extent the perfor- 
mance of ftin ug ft is a monitor 
of the British industrial sector. 
'When that sector is uncertain, 
the effects spin off on Slough. 
When it is prosperous, Slough 
follows in its wake. 

The stock market, of course, 
has been awake to the uncer- 
tainty for several months and 
has been inclined to leave 
Slough and other major prop- 
erty groups well alone, unless 
dime is scent of a takeover bid. 

So yesterday, the Slough 
share price rose lp in a slug- 
gish market to 275p. Assuming 
that the group’s growth slows 
this year and the 1990 outcome 
is a net asset valne of about 
495p per share, the price stands 


at. what has become familiar 
for large property groupa - a 
discount of more than 40. per 
cent 

But Slough, because of its 
long history the fortunes of 
the company, were established 
on the industrial estate at. 
Slough, west of London, before 
the Second World War - and 
the security of. its 
ha& the weight to wit 
short-term economic fluctua- 
tions. 

With total assets, excluding 
cash, of ELSbn, net borrowing 
of £704m and gearing of 34 per 
cent; it does not foil into toe 
category of the -vulnerable 
property development compa- 
nies. 

Sheer size means*' that 
although the property market 
is turning down, toe years of 
toe heady rises in the indus- 
trial sector — from late 1987 to 
early 1989 - have still to work 
through into toe group’s books. 
The t* 1 **”* has been running . 
ahead of the prop e rty portfolio. 

In the 12 months to last 
December, Slough made pre- 
tax pro fit s of £87 Jm compared 
with £75Jm in .1968, producing 
folly diluted earnings per- 
share of 2ip against i&3p. But 
the main constituent of its rev- 
enue is the income that derives 
from property investment, 
being the rents of properties in 



Sir Nigel Mobbs: "Not for 
many ye ars Jhas th ere been so 
much uncertainty.” 

the portfolio. Last year that 
was £89.8m (£75^m). 

With rent reviews coining 
every five years, there are 
many as se ts which axe still not 
drawing in the income that 
reflects toe rise in industrial 
property values of the late 
1980s. Stoogh said that “at the 
end of the year, estimated 
rental values (what would be 
-obtained if empty premises 
could be re-let) were 43 per 
cent higher than rents pass- 
ing.” So, short of economic 
catastrophe, there is more 
rental revenue growth in pros- 
pect 
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Second half 
boost for 
Dauphin 

WITH THE help of benefits 
from substantial reorganisa- 
tion and development work. 
Dauphin finished 1989 with an 
1L5 per cent growth in pre-tax 
profits. 

Second half profits were 20 
per emit higher than the first 
nrararitwg to Mr Alec Waddi- 
COr, chairman of thl« office 
Mating and ti pwiaHri: pnpmw . 

ing group. The year's total 
came to £4m (£3-6m) on turn- 
over Of 9213Am (£t&42m). 

Earnings improved to 12p 
(imp). The total dividend is 
raised to 4^p (4p) with a final 
of &3p. 

Capital and Reg 
seeks acquisitions 

The sale of the Com 
Exchange. Manchester, for 
{3,1m pushed up annual tax- 
able profits at Capital and 
Regional Properties from £Llm 
to £&86m and net assets per 
share surged from l65J26p to 
201. 73p. The USM-quoted com- 
mercial property investment 
company is on the look out for 
acquisitions. 

The directors are raising the 
final dividend to 0.6p (0.4p), 
making a total of 09p (0.6p) tor 
the year to December 25 1969. 
Earnings per share rose from 
8.7Gp to 29.23p. Since the year- 
end the company has acquired 
toe outstanding 50 per cent of 
Capital & Regional (Victoria). 

Willaire at £3.33m 
In line with forecast 

Willaire Group announced 
pre-tax profits of £3.83m for 
1989 compared with £&D5m. pre- 
viously. 

The result was in line with 


the profit forecast issued on 
November 23 at toe time of toe 
announcement of- the acQuiri- 
turns of PP&F, Cygnet and 
BATS. The results do not 
include any contribution from 
those acqtdsftions. 

Willaire is involved in the 
manufacture of air control- and 
refrigeration products, micro- 
computer systems, television 
tubes, and laminated services. 

As forecast, a second interim 
dividend of 0i5Ip is declared. 

Sales totalled £19 .49m 
(£25. 16m). The taxable result 
was after interest payments of 
£357.000 (£249,000). 

The company has changed 
.its year-end to April, .and toe 
next resulte wjll accordingly be 
for the 16 Tnrmthu to. April 30 
1990. 

Town Centre builds 
advance to £2.4m 

Town Centre.. Securities, a., 

property investment, and deveY 

opment concern, raised pre-tax 
profits by 15 per cent from 
ggflhn to wiiw for the six. 
months to December 31 .1989. 

Gross rental end investment 
Income reached £6£7tai (£5. 6m). 
After tax at £843,000 (£730.000) 
earnings per 25p share were 
L63p (]L43p). The interim divi- 
dend is stepped up from 0.6p to 
0.75p. . 

Dir ectors sa id that gi ven the 
nature of the property market 
at the present time, it was 
unlikely there would be any 
significant transaction in the 
rest of the current year. 

EW Fact rises 24% 
and pays first final 

EW Fact, the USM-quoted 
grou p which is engaged i n the 
tuition and publication of texts 
for students preparing for pro- 
fessional w«w™tioi«, raised 
pre-tax profits from £552,000 to 
£685,000 in 1989 - an improve- 
ment of 24 per cent 

Turnover moved ahead to 


£3J7m (£L5m), thoug h admin- 
istrative expenses climbed 
sharply, to £L03m (£652,000), 
curbin g the rise in ope ra t in g 
profits to £544^)00 (£481,000). 

The proposed maiden, final 
tti vjdend of 2£p will make a 
pay-out of 3^p for the year. 
Earnings dipped to 8.84p 
(9.92p) per share. 

Acquisitions help 
Brooks Service 

A useful contribution from 
six recent acquisitions helped 
Brooks Service Group, engaged 
in iwtii* 1 care and rental ser- 
vices,. to a near 11 per cent 
increase in pre-tax profit for 
1989- 

On turnover up £4m to 
CTJMm, profits me to £233m, 

npftmt M 11 m far flip previous 

53 weeks, after a substantial 
Increase in interest charges. 

Rental services, covering 
. .hotels, and 'resta ur a n t s pushed 
•tup torir profit co ntributi on by 
-20' per cent/lrat in toe retafl 
shops the prolonged hot 
weather altered shopping hab- 
its to garments easily washed 
at home, and profitability was 
reduced. 

Earnings -caine out to 13-& 
(12.7P); the dividend is lifted to 
5.75p (5p) with a final ofSSlp. 

Cautious MdviHe 
improves 22% 

Melville Group raised first 
half profits by 22 per cent, but 
warned that the second half 
might be affected by the sale of 
the engineering division, 
which traditionally made its 
biggest contribution. 

The advance this time , from 
£&CTm to 23J.4HI, was achieved 
on turnover down from 
£55B9m to £53.76m. 

The company, which oper- 
ates in bunding services, con- 
struction and engineering, said 
the core activities continued to 
fore we&. The interim dividend 
is raised to L6p (L5p) on eam- 


TTbs announcement appears as a matter of record only. 


March 1990 
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Investco 


Subscription for a 29.9% interest in 


Waterford Wedgwood PLC 


The undersigned negotiated and structured the 
transaction and acted as financial adviser to 
Fitzwifton Public Limited Company 



Bankers Trust _ 
International Limited 


Member oITSA 


But because capital values 
have flattened out since last 
summer and yields on property 
investment have widened, the 
worth of the Slough asset base 
will grow more slowly. The 
performance of toe market is 
leading the way. 

■ The latest figures from the 
Investment Property Data- 
bank’s monthly Index show 
that total returns from Indus- 
trial property - a measure- 
ment of rental an d values — 
were 24^ per cent in the year 
to February compared with 
47.1 per cent in the year to 
February 1989. 

. This reflects the influence of 
diminishing business prospects 
in the economy at large which 
flows through, as Sr. Nigel 
explained, into a slowing of 
demand for space at a time of 
increasing supply, and the sub- 
sequent slowness of rental 
growth and a slowing of value 
growth. 

Slough’s defence for the com- 
ing year is a consequence of its 
size: a concentration on the 
wi«n»g estate and a promise 
of careful Tnamag e rne nt of th e 
balance sheet. It has the 
strength to turn inwards and 
sufficient diversity abroad to 
counter the domestic cycle. 
But it will still spend £400m 
over the next three years on 
development in the UK and 
abroad. 


ingaper share of 5^6p (5.06p). 

Loss at Molynetnc 
but assets rise 

Mdyneux Estates, the com- 
mercial property investor 
which came to the USM in 
June last year, yesterday 
annniinfwl a deficit of £149,000 
in the six Tn pnUra to December 
24. 

However, over the period net 
assets rose from £10B7m to 
g UTirn, equivalent to 77.7p per 
share. The prop erty portfolio, 
including the 50 per cent stake 
in Overgate Centre, totalled 
130.4m (£L2£m). 

Mr David Lewis, chairman, 
said the loss reflected the cur- 
rent high level of short term 
interest rates prior to the 
group’s re-financing of part of 
its borrowings at lower fixed- 
term rates. 


Chestergate 

litigation 

The vendors of Gilken 
Contracts are suing Chester- 
gate Group, its chairman Roger 
Taylor manag in g director 
Nick Hayes tor damages for 
libel contained in their 
announcement of Chestergate’s 
results for the year ended Octo- 
ber 31 1989 (FT March 10). 

Chestergate attributed its 
pretax losses to the losses of 
Gilken Contracts and said that 
it was taking legal action 
against the vendors of Gilken 
for the recovery of monies paid 
to them following the substan- 
tial over-valuation of OflKen at 
the tima of acquisition. 

In fact, they have brought a 
counterclaim in proceedings 
started by one of the vendors 
against Chestergate in July 
1989 seeking damages for 
wrongful dismissal 

Chestergate’s allegations as 
to the overvaluation of Gilken 
are strongly denied and their 
counterclaim is being vigor- 
ously defended. 


Caldwell board 
under threat 

By David Owon 

A dissident shareholder, group 
headed by Mr Robert Cory, a 
Manchester-based property 
developer, intends to press for 
the removal of Mr Stanley 
Woothff and all other directors 
from the board at Third Mar- 
ket-quoted Caldwell Invest- 
ments. • - 

In a letter to shareholders, 
Mr Cory - who owns and con- 
trols about 100,000 Caldwell 
shares - stated his intention 
to convene an egm “as soon as 
possible” to pursue this end. 

.Caldwell last month reported 
after-tax losses of £526^)00 for 
the 16 months to October 31. 
From 22p prior to this 
announcement, the shares 
have slid in recast weeks to 
13P. 


Tbnrgar Bardex 
returns to profits 

Thurgar Bardex, the 
Kettering-based maker of plas- 
tic windows and doors, 
returned to profits in the sec- 
ond half. After an interim loss 
there was a taxable profit for 
1989 uf £124,000, against £L7m. 

The company said that 
action taken to reduce losses 
was costly, resulting in an 
extraordinary charge mis time 
of £ 1.24m. Borrowings had 
been cut daring the year by 
£3m to £9.4m, hut too late to 
avoid an interest charge of 
£L87m (£984,000). 

Turnover was £5m higher at 
£42J7m. After tax of £8,000 
(£596,000) earnings per share 
came out at 0.58p (3A5p). A 
maintained final dividend of 
1.65p is proposed for an 
unchanged total of &5p. 
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“Net assets rise 21.5% in 1989 
to 464p per share” 

REPORTS SIR NIGEL MOBBS, THE CHAIRMAN 

• Another year of significant growth in earnings, dividends and net 
assets per share. 

• Principal business objectives achieved — to strengthen the 
underlying quality of our portfolio by active estate management and to 
acquire and start work on a significant number of high quality 
developments. 

• Gross value of the Group's properties now exceeds £2.1 billion. 

• The Group remains well financed with exposure to high interest 
rates minimised. 

• Industrial property, the dominant interest of the Group, has been 
less affected by declining demand and vacancies remain at a low level. 

• "I believe Britain's economic stability is much better based than in 
earlier cycles and although 1990 will be a harsh year for British 
business, 1 am confident that, unless unforeseen circumstances arise, 
the Group will record another successful year." 



1989 

1988 

Increase 

Profit before tax 

£873m 

£75. lm 

16.2% 

Profit attributable to shareholders 

£63. 2m 

£52. 9m 

19.5% 

Earnings per share — basic 
— diluted 

223p 

21. Op 

I9.0p 

18.3p 

18.4% 

14£% 

Dividends per share 

108p 

8.9p 

213% 

Net assets per share — basic 
— diluted 

488p 

464p 

395p 

382p 

233% 

213% 


To obtain a copy of the 1969 ftvllminary Announcement and the 1989 Annual Report, to be published in April, 
please write to the Secretar y . Slough Estates pic. 234 Bath Road, Slough SL1 4EE, England. 


SLOUGH 

ESTATES 

ONE OF BRITAIN'S 
LEADING INTERNATIONAL 
PROPERTY COMPANIES 
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What’s best for all concerned? 

Whether you're looking for a merger opportunity 
or a strong partner for strategic restructuring, let IBJ show 
you the best appr oa ch far effective, well-planned corporate 
development It’s based on a simple timeless question: 
What’s best for all concerned? 

As we see it, a deal— any deal— is not an end, but a 
beginning, requiring continued advice and support as the 
parts coalesce and evolve into an efficient, competitive 
organisation. 

As a result, IBJ has its customers' long-term interests 
at heart If a deal is priced too high, involves too great a 
debt load, or presents too much risk in a cyclical industry, 
we win help them weigh the alternatives. 



Products and relationships 

IBJ is one of the ten largest banks in the world with 
assets totalling nearly $300 bniioa. Combining product and 
relationship banking on a global scale, IBJ serves the interna- 
tional corporate community with a full-spectrum of corporate 
banking services baaed on a strong sense of commitment to 
all its customers. 

IBJ is in dose touch with Japan’s key industries, with 
an extensive client list covering over 90% of Japan’s top 200 
companies— a reflection of IBTs well-earned rep u ta t ion for 
service and expertise. 

With locations across Europe, North America and 
Aria, IBJ is helping corporations arrive at appropriate strate- 
gies for their specific objectives throughout the global mar* 
ketphee. For further information, on IBTs assistance in M&A 
and corporate restructuring, contact any of the following 
offices of the IBJ Group. 


INDUSTRIAL BANE OF JAPAN 


International M&A Service Network 


Tbkya bnMtnwnl Bmkfeig Department 3-3, Uoiunoucfii 1 -chome, Cttpda-ku. lbkyo 100 Japan Phone: (03) 214-1111 
London: IBJ London Branch Buddetsbuiy House, Wafljnjofc, tendon EC4N 8BA United Kingdom Phono: (0 ) 238-3266 
New Mjfte IBJ Schroder Bank a llrurt Company One Stela Street, New Vbrk. NY 10004, USA Phone: (212) 356-2000 
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Notice to Holders of the under-mentioned Bonds and 
Notes Issued by 

MITSUI FINANCE ASIA LIMITED 

US$100,000,000 12H% Bonds due 1990 
US$100,000,000 10‘/4% Notes due 1990 
US$100,000,000 1244% Notes due 1992 
US$100,000,000 1244% Notes due 1992 
CAN$100, 000,000 $%% Notes due 1992 
US$100,000,000 8fe% Bonds due 1993 
ECU 32,000,000 8%% Notes due 1995 
US$100,000,000 floating Rate Notes due 1996 
US$150,000,000 Floating Rate Notes due 1997 
aD Guaranteed by The Mitsui Bank, Limited 

Holders of the above Bonds and Notes are hereby notified that, 
with effect from 1st April, 1990, The Mitsui Bank, limited and 
The Taiyo Kobe Bank, Limited are to merge. 

As a consequence, the names of the Issuer and of the 
Guarantor of the Bonds and Notes will, with effect from 
1st April, 1990 be changed to:- 

MITSUI TAIYO KOBE ASIA LIMITED 

and 

THE MITSUI TAIYO KOBE BANK, LIMITED 

respectively 

All contractual obligations, liabilities and guarantees of the new 
entities wd continue and will not be affected by (he merger. 

by MITSUI FINANCE ASIA LIMITED 
41st Floor 

Far East Finance Centre 

30th March, 1990 16 Harcourt Road, Hong Knag 


Notice to the Holders of 
EUROPEAN 
INVESTMENT BANK 
Italian Ura 150 Billion 
Floating Rate Notes 
Due 1996 

Coupon no. 5 dun tnan anti March. 
1990 to 3Bttt September, 1990 wfll be 
payable tram am September, 1900 at 

m ma of 134% 

U 330.191 par ItL 6, 000 . 000 . -WorrUrml 
ID 1301 .910 par BL3O.00 M I00.-«on*wl 

Banco ill Napa! InUtmafionol SA 
Limoni bo uro 
Bat a ta noe Agani Bank 
30tn March 1990 


SiK, 


National & Provincial 
Building Society 

£ 200 , 000,000 
Floating Rate Notes 1996 
Notice is hereby given that the 
Rate of Interest nas been fixed at 
15 ? /u% p.a. and that the interest 
payable on the relevant Interest 
Payment Date 27 June, 1990 
against coupon No. 17 will be 
£194.55 per £5.000 Note and 
£3.891.10 per £100.000 Note. 

. Agent Bank:' 

\LIoyds Bank Pic/ 
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Hoesch acquires Carclo offshoot 


By Clare Pearson 

HOESCH, the West German 
steel and engineering group, 
has merged as the buyer of 
the spring-making activities of 
Carclo which the diversified 
OTi gfnpering group put up for 
sale at the beginning of the 
year. 

Hoesch Hohenlimburg, a 
subsidiary of Hoesch, Is paying 
a consideration of £21.6m plus 

or miring the amount, if any, 
by which fire net asset value of 
the business. Woodhead 
Springs and Forgings, exceed 
or fall short of 
£9.74m. 

The price was broadly in line 
with expectations. Carclo’s 


shares dosed 2p higher at I22p 
following yesterday's 

The Woodhead division, 
which includes some smaller 
other parts as well as springs 
and forgings, made operating 
profits of about £2.lm in the 
year to endrMarch 1989. But its 
profits foil by 55 per cent to 
£594,000, on a 15 per cent 
increase in turnover to £25m, 
in the six month* to end-Sep- 
tember. 

The division was responsible 
for a fall in group pre-tax prof- 
its of Carclo, which also baa 
interests in card clothing, 
wires and general engineering. 


from &L33m to £&96m during 
that interim period. 

It is thought to be the lead- 
ing automotive spring manu- 
facturer In the UK. But Carclo 
was concerned that only with a 
major capital expenditure pro- 
gramme was it likely to be able 
to meet the growing demand 
from manufacturers for 
sourcing of components 
throughout the world. 

There has been technical 
co-operation between Hoesch 
Hohenlimburg and Woodhead 
Springs and Forgings since the 
middle 1960’s. 

Carclo is reviewing the 

future within the group of file 


residual parts of the Woodhead 
division winch was formed as a 
fourth leg to the business 
when the company acquired 
Jonas Woodhead & Sons in 
November 1986. 

The disposal will leave Car- 
clo, which was nearly 39 per 

cent geared at the end of Sep- 
tember, with about £lOm in net 
cash, it intends to use the 
funds to develop the existing 
remaining engineering busi- 
nesses possibly through acqui- 
sition. 

Mr John Ewart, chairman, 
said yesterday that there were 
no deals due to be announced 
imminently. 


James Wilkes 
leaps 90% 

Taxable profits at James 
Wilkes, the broadly-based man- 
ufacturer of consumable and 
engineered products, leapt 90 
per cent, from £1.32m to £2.5m. 
in 1989. Turnover more than 
doubled, from £9.16m to 
£21.13m. 

During the year Wilkes 
acquired Avon Transmission 
Services, Floform and the beer- 
mats business of Smurfit Car- 
tons. January's £11 -5m offer for 
Easterbrook Allcard, a twist 
drill maker. Is currently held 
up with legal complications. 

Earnings improved to 20.3p 
(18.4p) and the dividend is 
lifted to 9p (7.75p) via a pro- 
posed -4.75P (4-25p) final. 


Macfarlane up 27% to £9.3m 


By James Buxton, Scottish Correspondent 


MACFARLANE GROUP 
(Clansman), the Glasgow-based 
pariraging company run by Sir 
Norman Macfarlane. former 
chairman of Guinness, yester- 
day announced a 27 per cent 
pre-tax profits increase, from 
£7 .32m to £9 26m. in 1989. 

Sales rose by 14 per cent to 
£97-63m (£85.44m). 

Sir Norman said that the 
results reflected "many years 
of carefhl planning and strate- 
gic investment” in the group 
which employs 1,800 people at 
40 locations mainly in the UK 
Most of the companies in the 
group performed well, he said. 


In spite of the economic 
downturn he thought that the 
economic environment would 
produce suitable investment 
opportunities which the gro u p 
would pursue. Last year it 
expanded overseas for the first 
time with purchases in France. 

The packaging division had 
an “unrivalled" network of 
manufacturing nnit« mg dis- 
tribution depots, Sir Norman 
said. It had bought Paris Fibre, 
a packaging company based in 
the French capital. The plastic 
moulding division secured 
important contracts in the toi- 
letries and detergents indus- 


tries. 

The marking products divi- 
sion, he said, was the leading 
maker of such products in the 
UK. It had bought TMP. a 
«man company based in Biar- 
ritz and Paris. The develop- 
ment division, which includes 
self-adhesive products and spe- 
cialist printing, had improved 
its results and taken over 
Slough-based Adhesive Labels. 

Earnings per share were 
l&2p, up 27 per cent, and a 
recommended final dividend of 
3.2p makes a total dividend of 
5.5p (-L3Sp). A ane-for-two scrip 
issue is also proposed. 


CHANGE OF COMPANY NAME 

Notice to holders of Bonds, Notes and Warrants of issues for which members of 
the Mitsui Bank Group act as Trustee, Fiscal Agent, Principal Paying Agent, 
Warrant Agent, Paying Agent, Conversion Agent, Listing Agent or in any other 

dmilar raparffy , 

Plea.se be notified that, as a consequence of the forthcoming merger between 
The Mitsui Bank, Limited and The Taiyo Kobe Bank, limited, tne names of 
certain members of the Mitsui Bank Group will be changed with effect from 
1st April, 1990 as follows: 

THE MITSUI TAIYO KOBE BANK, LIMITED, LONDON BRANCH 
(formerly The Mitsui Bank, Limited , London Branch) 

Ground & First Floors, 6 Broadgate, London EC2M 2RQ 
Telephone: (01) 63S-3131 Telex: 888519 MITKBK G 

THE MITSUI TAIYO KOBE BANK, UMITED, BRUSSELS BRANCH 
(formerly The Mitsui Bank , Limited, Brussels Brandi) 

Galilee Budding, Avenue Galilee 5, B-1030 Brussels. Belgium 


Telephone: (2) 217-9046 Telex: 25980 MITKBK B 

THE MITSUI TAIYO KOBE BANK, UMITED, DOSSELDORF BRANCH 
(formerly The Mitsui Bank, Limited, DOsseldorf Branch) 
KSrugsallee 15,4000 Dusseldorf, F.R. Germany 
Telephone: (211) 80971-6 Telex: 8588101 MTKDD 


THE MITSUI TAIYO KOBE BANK, UMITED, HONG KONG BRANCH 
(formerly The Mitsui Bank, Limited, Hong Kong Brandi) 
Level 24, One Pacific Place, 88 Queensway, Central, Hong Kong 
Telephone: 825 0800 Telex: 62432 MTKBK HX 

THE MITSUI TAIYO KOBE BANK, UMITED, SINGAPORE BRANCH 
(formerly The Mitsui Bank, Limited, Singapore Branch) 
HongLeong Building, 16 Raffles Quay, No 0104 Singapore 1 
Telephone: 220-9761 Telex: 21319 MITKBK 

MITSUI TAIYO KOBE TRUST INTERNATIONAL UMITED 
(formerly Af tod Finance Trust International Limited) 
Ground & First Floors, 6 Broadgate. London EC2M 2R> 


Telephone: (01) 638-7595 


te, London EC2M 2RQ 
: 886107 MTKINTG 


MITSUI TAIYO KOBE BANK (SWITZERLAND) LTD. 
(formerly MitsuiBank (Switzerland) lid . ) 
Dufouisbnasse40, P.O. Box 913, 8034 Zurich, Switzerland 
Telephone: (1) 252-3331 Telex: 813826 MTTKCH 

MITSUI TAIYO KOBE BANK (LUXEMBOURG) SA. 
(formerly Mitsui Bank (Luxembourg) Sji.) 

33 Boulevard Prince Henri, P.O. Box 30, L-2Q10 Luxembourg 
Telephone: 462436, 25455 Telex: 60792, 2466 

MITSUI TAIYO KOBE BANK (DEUTSCHLAND) GwibH 
(formerly Mitsui Bank(Deutsehiand) GmbH) 

ImTrutz Frankfurt 55, 6000 Frankfurt am Main, F.R. Germany 
Telephone: (69) 5970116 Telex: 4175937 MTKF D 


30th March, 1990 


by The Mitsui Bank, Limited 
Head Office 

1-2 Yurakucho 1-chome 
Chiyoda-ku, Tokyo 100, Japan 


THE UNITED MEXICAN STATES 
US$2,556,093,000 

Collateralized floating rate bond due 2008 

In accordance with the terms and conditions of the bonds, the 
rate of Interest for the interest period March 30, 1990 to 
September 28, 1990 has been fixed at I0?is% per annum. 
Interest payable on September 28, 1990 will be US$1 3, 033. SS on 
each US$250. 000 principal amount of the bonds. 

Agent: Morgan Guaranty Trust Company 
JP Morgan 


:tedmer 


US$100,000,000 

Floating rate participation certificates due 
1992 

issued by Morgan Guaranty GmbH for the purpose of matting a 
loan to 

Istituto per lo Sviluppo Economico deUJtalia 
Meridionate 

fa statutory body of the Republic of Italy incorporated under 
Law No. 298 of April 1 1, 1953) 

In accordance with die terms and conditions of the Certificates, 
the mte of interest for the Interest Determination Period 30th 
March. 1990 to 30th April. 1990 has been fixed at 8"/ie%. 
Interest accrued for the above period and payable on 31st July, 
1990 will amount to US$74.8 1 per US$10,000 Certificate. 

Agent: Morgan Guaranty Trust Company 

JPMorgan 


Headlam dispute continues 


THE DISPUTE over the future 
of Headlam group, the small 
Northampton-based footwear 
and fabrics company, has gen- 
erated another circular to 
shareholders. 

The company, which is fight- 
ing proposals for the appoint- 
ment of four new hoard direc- 
tors and the removal of the 
current chairman and deputy 
chairman, has defended the 
sale of its loss-making Cotton 
Oxford subsidiary as “right for 


Headlam." 

II the existing board suc- 
ceeds in resisting the board 
changes - to be voted on at an 
egm on April 4 - it plans to 
propose the reverse takeover of 
Cadogan Oakley, which owns 
certain industrial interests 
within Lord Chelsea's Cadogan 
Estates b usiness 

The board dismissed 

suggestions that Mr David 
Haggett, deputy chairman, was 
prepared to voluntarily relin- 


quish ids duties as a director 
and Maimed that the price it 
would be prepared to pay for 
Cadogan Oakley would be 
related to the achievement of 
profits in both 1989 and 1990 
and did not represent “a sub- 
stantial premium to compara- 
ble companies.’' 

The dissidents want to fol- 
low their board changes with 
expanded use of Hsadlam's dis- 
tribution network and, possi- 
bly, acquisitions. 


Storm beats its forecast by 42% 


STORM GROUP, creator of the 
children's cartoon series The 
Shoe People,’ turned In pre-tax 
pr ofi ts of £34,000 for the six 
months to December 31 1989, 
some 42 per cent higher than 
the forecast made when the 
company joined the USM in 
December. 


Dean & 

Bowes 

doubles 

BOTH ORGANIC growth and 
acquisitions were behind the 
doubling of pre-tax profits at 
USM-quoted Dean & Bowes in 
1989. 

On turnover raised 99 per 
cent from £I3.46m to £2g.72m, 
the taxable outcome was 
£2.85m, against £l-38m last 
time. 

Moreover, Mr Stephen Dean, 
Chairman, said that in spite of 
the general praummip. climate, 
the company, which designs 
and refurbishes licensed prem- 
ises, hotels and leisure centres, 
had started 1990 with firm con- 
tracts in excess of £17m. 

The leisure industry was 
generally creating demand for 
the company’s services, 
although the brewing industry 
was more hesitant in the light 
of the Monopolies & Mergers 
Commission report. 

Dean & Bowes acquired 


KLBNWORT BENSON FINANCE B.V. 

US $150 million Floating Rate Notes 1998 

{US $100,000,000 having been issued 
as die Initial and Sole Tranche) 
of 

KLE1NWORT BENSON GROUP Pic 

(formorly tOsa-iworT Banaon Lonsdale Ptc) 

(which was substituted for Kleinwort Benson Finance BM 
as the principal debtor on 15th March 19851 

For the six months 30th March 1990 to 28th September 1990, 
the Notes will carry a Rate of Interest of 8% per cent 
per annum with a Coupon Amount of US $448.68 

OqvucalBanc 
A gent Bank 


Wells Fargo & Company 

US$200,000,000 
Floating rate subordinated 
notes due 2000 

In accordance with the 
provisions of the notes, notice 
is hereby gioen that for the 
Interest period 30 March, 1990 
to 30 April. 1990 the notes unit 
carry an Interest Rate of8fn,% 
per annum. Interest payable 
on die relevant Interest 
payment date 30 April, 1990 
will amount to US$73. 73 per 
US$10,000 note and 
US$368.65 per US$50,000 
note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


The result compared with a 
loss of £8,000 for the previous 
12 months ended June 30 1969. 
Turnover for the period was 
£272.000 (£403.000 for 12 
months) and earnings per 
share came to OJrip (O.Q2p loss). 

The company announced a 
breakthrough into the Soviet 


Tumpin Contracts (Interiors) 
last April and The Chequers 
Group and Panneli Signs in 
December. All three contrib- 
uted to the profits growth. 

Earnings per share came out 
at H2p (lL3p) or 13 -4p (10-Sp) 
folly diluted. A proposed final 
dividend of 3.25p raises the 
total to 6p (5p) for the year. 

Plasmec reports 
dip to £664,000 

Reduced sales and profits for 
1989 were yesterday reported 
by Plasmec. However, net 
available profit was ahead and 
shareholders are to receive a 
bigger dividend. 

The USM-traded group 
makes products in telecommu- 
nications and switching, injec- 
tion moulded components, elec- 
tronic and mechanical systems, 
and luxury gift products. 

Sales were £i0.48m (£10.7m) 
and pre-tax profits £664,000 
(£793,000), struck after excep- 
tional costs of £113,000 relating 
to securing a major contract 
with Littlewoods Pools, 
explained Mr John Crosse, 

chai rman 

Earnings dipped to 9.6p 
(10_5p)_ An extraordinary net 
profit on sale of surplus land 
brought In £306,000, and the 
dividend is raised from AJtp to 
5p with a final of 3.2p. 

There was a significant 
reduction in borrowings and 
an increase in shareholders’ 
funds, resulting in capital gear- 
ing improving from 57 to 22 per 
cent 

Second half limits 
F!tcf>-RS to £3.7m 

Fttch-RS, the. design consultant 
and architect, experienced a 
slowdown in the second half of 
1989, and pre-tax profit for the 


Union, where The Shoe People 
would be the first western car- 
toon series to appear on net- 
work television. Also, a con- 
tract had been signed to 
publish 8m Shoe People story 
books in that country, with 
sales expected to commence in 
the second half of this year. 


NEWS DIGEST 


year only improved from 
£3 -62tn to £3. 71 in. 

That followed a first half 
surge of some 40 per cent to 
£2 -06m- The interim dividend 
was increased by 0.5p, but that 
is being lopped off the final, 
now 6p, to leave the total 
unchanged at 9.5p. 

Mr Rodney Fitch, chairman, 
said the difficult UK trading 
conditions continued into the 
current year. Steps had been 
taken to contain the cost base, 
while still developing the busi- 
ness in continental Europe and 
America where the conditions 
were not as prevalent 

Turnover advanced to 
£25 .82m (£i9.16m). Operating 
profit dropped to £3,2m 
(£346m) and interest charges 
rose to £197,000 (£107,000), but 
those setbacks were cushioned 
to a large extent by a lift in 
investment income from 
£162400 to £706400. 


U.S. $500,000,000 

CITICORP G 

I hat anriaObnawl 

Subordinated Floating Rate Notes Due January 30, 1998 

Notice k hereby given that the Rate of Interest has been fixed at 
831 25% and mat the interest payable on the relevant Interest. 
Payment Date Apr3 30. 1 990 against Coupon No. 51 in respect of 
US$1 0,000 nominal of the Notes will be USS73.3Q. 


March 30, 7 990, London 

By: Citibank, NA {C5SI Dept), Agent Bank 


cmsANi e 





TSB GROUP PLC 

™ SrtMisW Umbrd OabHtry. rrsitirrrd <rV001 

£100,000,000 Perpetual Floating Rate Notes 

Notice is hereby given that the Rate at Interest has been fixed at 
15.8875% and that the interest payable on the relevant Interest 
Payment Date June 29, 1990 against Coupon No. 1 in respect of 
£1 0,000 nominal of the Notes will be £400.45. 


March 30, 1990 London 

By: Citibank. NA. (CSSl Dept.), Agent Bonk 


CmBANKO 


Conti Microwave 
recovers to £126,000 

Continental Micr o w a ve (Hold- 
ings), the USM-quoted manu- 
facturer of communications 
equipment, announced first 
half pre-tax prefits of £126,000, 
compared with a £26400 loss 
last time. 

Deliveries to the defence sec- 
tor had been low during the six 
months to December, Mr David 
Young, chairman, said, but 
order intake had produced sec- 
ond-half sates at a near normal 
rate. Group sales totalled 
£10.4lm (£8m). 

Mr Young said that part of 
the group’s US activity, 
Mlcronics Technology, had dis- 
appointed, and a management 
buy-out was being negotiated 
there to remove the possibility 
of further losses. 

He expected the year as a 
whole to show an improvement 
an last time’s £602,000. 

There were reduced losses 
per share of (L9p (23p), or earn- 
ings of 0.7p (0.4p losses) folly 
diluted. The interim dividend 
Is maintained at l.lp. 


Specialist gold fund 
planned with capital 
of up to £300m 


By Nikki TaH 

IN ONE OF the largest 
launches semi in recent times, 
the investment trust sector is 
set to get its first specialist 
gold fund. 

James Capel, the stockbrok- 
ing firm, is teaming up with 
Robert Fleming, the invest- 
ment bank, to form Gold 
Investment Trust Shares are 
expected to start trading 
towards the end of April. 

Institutional presentations 
are still underway and the size 
of the trust has not yet been 
fixed. However, according to 
Capel and Fleming, the mini- 
mum amount of money raised 
will be £100m, and there are 
hopes that it could be as high 
as £300m. 

The aim of the new fund, 
according to Mr Julian Baring, 
who already manages the 
Capel Gold & General unit 
trust and will be a director of 
Gold Investment Trust, is to 
offer some replacement for 
Consolidated Gold fields, the 
mining investment company 
which was taken over by Han- 
son for £3iibn last summer. 

He said that institutions, 
wishing to invest on gold’s for- 
tunes, habitually used Gold 
Fields as a liquid and readily 
marketable investment vehicle. 

The trust will have closed- 
end status because of the man- 
agers’ desire to be able to hold 
gold bullion directly if the 
trust wished, and to avoid 
flows of money in and out of 
the fond. 


The investment managers 
conceded that volatile senti- 
ment over the gold price coum 
bring swings in the discount tt 
premium to net assets at which 
the shares traded. However 
there are the usual measures 
designed to limit a serious dis- 
count problem developing. 

The issue will be in the form 
of ordinary shares with “free" 
warrants attached, in the tradi- 
tional ratio of one warrant for 
every five shares. And share- 
holders will have the option of 
winding up the trust after 
seven years. 

The fund will invest in a 
spread of gold mining compa- 
nies in all the main gold-produ- 
cing countries. Canada and 
South Africa may each account 
for between 15 per cent and « 
per cent of the portfolio with 
the US between 10 per cent and 
30 per cent and Australia 
between 5 per cent and 20 per 
cent. 

Gold bullion holdings could 
be up to 15 per cent 

The plan is to have three 
quarters of the shares involved 
in the issue firmly placed, with 
the remaining 25 per cent for 
sale. 

The fund will be managed by 
Flemings, with James Capel 
acting as investment adviser. 
The annual charge on the fund 
will be 1.3 per cent. Listing 
particulars are expected to be 
published on April 10, and 
dealing s should start on April 
24. 


Difficult housing market 
bites at Gibbs and Dandy 


THE DOWNTURN in the 
domestic housing market 
resulted in reduced profits at 

Oihha and Handy , the building, 
aw ginaarlng and electrical dis- 
tributor, in 1989. 

On turnover of £24.73zn 
(£24JL9m), pre-tax profits tum- 
bled to £172.000 (£913.000). 

However, an Improved sec- 
mid-half gave directors confi- 
dence to pay a dividend of 2p 
for the year, after passing the 
interim. This compared with a 
total of 2J75p in 1988, of which 
lp was an interim. 

In current conditions it was 
very difficult to. make even a 
short-term forecast, said Mr 
John Dandy, chairman. 


Colroy wary after 
mid-term decline 

Colroy, a regional house- 
builder, has seen reduced 
interim profits and does not 
expect the foil-year figure to 
reach the £447m achieved in 
198888. 

In the six months to January 
31 1990, turnover fell to £8 36m 
(£8.42m) and profits to £L13m 
(£L38m). Earnings were 839p 
(i0-04p), but the interim divi- 
dend Is stepped up to 235p 
(2p). 

Mr Jonathan Jacobs, chair- 
man, said sales in the 
north-west eased, but reserva- 
tions there and in the east Mid- 
lands continued at an “accept- 
able level”. The average sals 
price per house was £81,000, 
against £67400. 

In sprite of tight controls 
some increases had to be 
absorbed, Mr Jacobs said, and 
he cited the charge by the pri- 
vatised Water Authorities 
which would mean a rise in 
costs equal to 1 per cent on the 
average selling price of each 
unit. 

Jeyes deans op with 
49% gain to £2.4m 

Jeyes &onp» the Norfolk-based 
m an u facturer of cleaning and 
hygiene products, lifted pre-tax 
profits 49 per cent to £236m in 
1989, slightly ahead of the 
£2Jm forecast at the tftm» of 
the rights issue. 

The increase from £L58m 
was struck on turnover up 23 
per cent to £4443m (£3633m). 
The taxable outcome was lifted 
by an exceptional credit of 
£195400 (ruD which related to a 
change of accounting proce- 
dures for depredation. 

The USM-quoted company 
said that the expansion in sales 
was le d by a successful year 
overseas, with export sales ris- 
ing 49 per cent. 

Since November's three- 
for-20 rights issue, gearing has 


While he did not believe that 
1990 would see a return to the 
profit levels of earlier years, a 
rise over 1986 was expected. 

The second half of 1989 pro- 
duced a 5.5 per cent increase in 
turnover and 67 per cent 
advance in operating profit, 
when compared with the open- 
ing six months. That was due 
partly to inflation, but also 
cost control and a further 
reduction in the numbers 
employed. 

Gibbs also announced the 
exchange of contracts to 
acquire the two David Smith 
Building Centres at St Ives and 
St Neots, Cambridgeshire; for ‘ 
£750,000 cash. 


been reduced from 45 per cent 
to niL 

Earnings worked through at 
163p (15. lp) per share and a 
final dividend of 23p is recom- 
mended for a total of 4.7p 
(0-9p). 

Druck static after 
increased overtieads 

A slow start, together with 
Increased overheads, meant 
Druck Holdings improved pre- 
tax profits only marginally, 
from £1.59m to £1.6m, in the 
half year to December 3L 

Turnover of this USM-quoted 
maker of electronic pressure 
measuring devices was up 
from £7.7m to £83m. Orders 
received rose 20 per cent and 
the upward trend had contin- 
ued into the second half, said 
Mr John Salmon, chai rman. 

Tax was higher at £641,000 
(£616,000) mainly because of an 
increased proportion of over- 
seas profits, and earnings fen 
to 14.6p (15-lp). The interim 
dividend is raised to 2.6p (2_5p). 

Portmeirion shows 
advance to £2 .78m 

Portmeirion Potteries (Hold- 
ings) yesterday announced tax- 
able profits of £2_78m for the 
year to December 31 - an 
inc rease of some 62 per cent in 
the first full year of trading 
since its flotation in 1888. 

Mr George Hesp, managing 
director, said “Increased pot- 
tery production, together with 
the introduction of anawmllpri 
steel, cutlery and additional 
textiles into the Portmeirion 
range have led to the substan- 
tial increase in sales.” Turn- 
over totalled £ 1245m (£9.8Un). 

tatCTwt charges dipped from 
£227,000 to £83.000. Earnings 
per5p share worked through at 
« proposed 
final dividend of 44p makes a 
total of &ip far the year 


COMPANY NEWS IN BRIEF 


BBOADCAST COMMUN- 
ICATIONS. a third market 
traded company, raised taxable 
profits 40 per cent from 
£193400 to £270400 on turnover 
of £2-85m (£2^9m). Earnings 
per share came through at 
5JS8p (4.07p). 

GESTETNER has received 
acceptances In respect of 94.45 
per cent of the 3722m stock 
units offered by way of rights 
to qualifying shareholders at 

180p each. 

XNCHCAPE and Toyota Motor 
Corporation have signed the 
■formal agreement for long 
term distribution, arrange- 


ments of Toyota's vehicles in 
the UK . 

PAVILION LEISURE has 
agreed to form a joint venture 
with LET Leisure, part of Lon- 
don and Edinburgh Trust, to 
develop a £50m 620-site in 
France into a leisure and resi- 
dential complex. A private 
Tokyo-based company, . the 
Blue Chip Group, is taking a 
one third interest in the devel- 
opment. 

BANK ORGANISATION has 
signed an agreement with 
‘Cineplex Odeon Corporation to 
acquire the balance of 51 per 
emit of the Film House motion, 
picture film processings labora- 


tory in Toronto for a cash 
^deration of |40m (£24.6 
Rank has held a 49 per 
mterest in Film House t 
Janu ary 1989. 

SHELTON (MARTIN) Gi 
has acquired Daines & Hi 
way. a manufacturer of les 
goods. .for £200,000 cash. Ds 
* Hathaway profits for 
year to January 31 last are 

UNITED NEWSPAPERS 
acqumng the Computer £ 
for $5m (5 
cash. The institute prov 
to computer pn 
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After a decade of 


growth, the market • 


research industry 
hopes that its 


Contribution to 




vSK; 

iS 


corporate profitability will see It 
through any downturn. Y et .as ... 
Antony Thorncroft reports, the, y. 
approach of 1992 is likely- to keep 
many companies busier than ever 
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MARKET RESEARCH 


( : .. . 


THE market research industry 
in the UK is in surprisingly 
good heart A national econ- 
omy de clinin g to negligible 
growth this year, and advertis- 
ing, Big Brother to research 
and traditionally an important 
■ ,buyer of its skills, in even 

~ • deeper trouble, would suggest 

- an end, at last, to 10 years of 

. .... ; :r ~ steady expansion in market 
.'.. V ' - research turnover. 

; c Companies tend to commis- 
- ft sion research when; they are 
optimistic and expansion 

-- minded, and slice it from their 

; . < i expenditure, as an easy cost 

WtlNHiif inUrl’Pt saving, when their profils are 
^ ,ulA n threatened. 

But the decade of growth 


M*s and Dandi 


seems to have established 
research as a vital component 
in the marketing plans of Brit- 
ish Industry, as an agcenHai 
supplier of data on which -to 
make investment decisions in 
bad times as well as good. 

The accaracy with which 
research companies managed 
to predict such events as the 
Mid-Staffordshire by-election in 
the UK is very good pnbhcity 
for its talents, even though 
political polling only accounts 
for around 3 per. cent of 
research turnover, even in a 
general election year. 

According to the Association 
of Market Survey Organisa- 
tions (AmsoX a body represent- 
ing 32 of the largest research 
companies, .accounting, in vol- 


ume, for two thirds of UK. 
research, turnover , increased 
by 16.3 per cent last year, to 
£238. 6m (making research . fh. 
the UK a £3 60m business). 
However, for 1990 Amso mem- 
bers expect a substantial con- 
traction, to arotmd 10 per cent, 
which -in real terms means 
marginal growth. 

The area likely to be most 
affected. is the «wv»n band of 
qualitative research companies 
who rely heavily on the testing 
of new TV commercials, and 
other advertising work, for 
their revenue. This sector has ; 
already suffered badly and no . 
relief Is in sight Still, Amso 
members only depended .on 
advertising research for £ 13.1m 
of their total revenues in 1989 


- up 7 per cent on the prevf- 
. m the 


ous year, but with a fell 
past three months. 

However, there Is still the 
tendency for companies to 
freeze planned research pro- 
jects when they face a finan- 
cial crisis. This . happened to 
retailers, and research under- 
taken by this sector fell by 8 
per cent last year. 

Delving deeper into the fig- 
ures (and market research is 
naturally flash with data on its 
own activities) it is apparent 
that research in the UK will 
actually fall this year in real 
terms, with expansion coming . 
from the overseas activities, of, 
HK-based research companies. 


International work . has 
become the driving force for 
many research companies. 
London is the natural Euro- 
pean base for most of the US 
multinationals and acts as the 
conduit for pan European 
research assignments. 

The! approach of 1992 has 
given a boost'to such commis- 
sions as US companies begin to 
realise that here is a market 
place, 4fl0in strong; which they 
must know more about before' 
the can sell to it. There is also 
the need to test out multina- 
tional brands and advertising 
campaigne- 

Last year international 
research by Amso members 
climbed by 31.7 per cent to 
£3&9m, and another 30 per cent 
uplift is anticipated in 1990. In 
addition there is extra business 
from European companies 
investigating the UK market 
In all, this should ensure that 
most research companies get 
through the year painlessly. 

The UK is still acknowledged 
as the leader in Europe of mar- 
ket research and although 
profit margins from surveys on 
the continent tend to be lower 
than from domestic activities 
(mainly because they often 
have to be shared with local 
European partners), the indus- 
try is well placed to take 
advantage' of the open market 
after 1962. 

Apart from the creative' 


skills of British researchers the 
companies involved have been 
subject to an unparalleled 
spate of takeovers in recent 
years and the leaders are now 
-subsidiaries of well-financed 
corporations. 

In the beginning - a genera- 
tion ago - research companies 
tended to belong to advertising 
agencies who often gave away 
research to big clients. Then, 
in the early years of the 1980s 
boom, the companies flirted 
with' public quotations, • or 
became milch cows for their 
owners. Now the wheel has 
almost turned full circle and a 
new breed of advertising 
agency, namely Mr Martin Sor- 
rel's WPP. has become the big- 
gest force in research. 

The two largest research 
companies, AGB and Nielsen, 
still reign supreme, mainly 
because the bulk of their busi- 
ness comes from continuous 
research studies for clients 
which guarantee income over 
many years. 

AGB grew by more than 20 
per cent last year to almost 
£45 m. It Is owned by Mr Robert 
Maxwell's Pergamon and has 
just about regained its confi- 
dence after a brave bnt disas- 
trous foray into the US where 
it took bn its arch rival Nielsen 
in the perilous but potentially 
profitable field of television, 
audience -measurement —.and 
lost 


However, in recent weeks it 
has received the fairly good 
news that it will be responsible 
for half the biggest - £6m - 
research contract in the UK, 
the measurement of the British 
television audience (or rather 
the ITV and BBC part of it) for 
the next seven years. But after 
yean of undertaking pres- 
tigious (if not especially profit- 
able) task single-handed it 
must now share the contract 
with RSMB, a partnership 
between Research Services and 
Mill ward Brown, which also 
works for Sky Television. 

Stung by AGB's foray into 
the US, Nielsen, now owned by 
Dun & Bradstreet, is respond- 
ing by attacking AGB's power 
base in the UK Traditionally 
AGB was supreme in TV audi- 
ence measurement, and all its 
spin-off activities, while Niel- 
sen concentrated on retail 
auditing. 

Last summer Nielsen (with a 
1989 turnover of £30.6m) 
launched Homescan, by which 
more than 7.000 homes used a 
scanner to send details of their 


grocery purchases to computer 
>als which recorded 


terminals which 
prices and where the goods 
were bought This pre-empted 
AGB's Superpanel, 8,500 
strong, which in September 
replaces its old Television Con- 
sumer Audit and which also 
records purchases electroni- 
cally^ 


Nielsen also experimented in 
the Harlech TV area with Stats 
Scan, which splits a panel of 
homes into two, one half 
receiving its West of Tfri gland 
TV signal, the other its Welsh 
signal. In this way advertisers 
could try out different commer- 
cials. and weights of advertis- 
ing. and relate their effective- 
ness to the panel’s recorded 
purchasing patterns. Unfortu- 
nately it bid to be closed down 
for lack of advertiser support. 
For its part AGB has bought 
NMRA. Nielsen's main rival in 
the field of retail auditing, and 
intends to invest in It heavily. 

But while AGB and Nielsen 
slog, Mr Martin Sorrel, not con- 
tent with making his WPP 
advertising group the largest 
in the world (outside Japan), 
has become the biggest 
research boss in the UK 
through his acquisition of Mill- 
ward Brown. Research Interna- 
tional and MRB, which were 
respectively the fourth, fifth 
ana sixth hugest research com- 
panies in the UK, each with 
turnovers around £16m. 

Another new conglomerate 
has been formed by Mills & 
Allen International (MAD, 
which last year bought NOP 
for £16m, MTT- for £31m, and 
owns 25 per cent of Taylor Nel- 
son, which through a reverse 
takeover now controls the 
Addison Group. 

The profitability of PR 


attracted these outside pur- 
chasers, and better manage- 
ment has probably pushed up 
profits to S per cent, on aver- 
age, of turnover - more for 
the small qualitative compa- 
nies (before they hit the slump) 
and for those with continuous 
panels. 

The biggest cost remains col- 
lecting the information. The 
25,000 interviewers are 
demanding to be taken more 
seriously and the Market 
Research Society, whose 6.500 
members embrace most of the 
active executives in the busi- 
ness, now admits interviewers 
into a special category. 

Against many forecasts 
fece-to-face interviews still 
account for more than half the 
20m interviews conducted by 
researchers in the UK last 
year, compared with 11 per 
cent through group discussions 
and the same from self comple- 
tion surveys. Telephone 
research, which constitutes 
more than 70 per cent of data 
gathering in the US, remains at 
around 15 per cent in the UK 

And if the British are conser- 
vative in their gathering meth- 
ods there Is the same predict- 


ability about the things 
researched - food and soft 
drink manufacturers are far 
and away the most important 
clients, spending £38m last 
year through Amso companies, 
on answering the same old 
questions. 

In all £68m was invested by 
companies in discovering the 
size and structure of markets, 
including information about 
brand share and purchasing 
patterns, while direct research 
into specific products absorbed 
another £53m. Advertising and 
promotional research cost 
£39m and media research £16m. 

These are all the traditional 
areas. Bat then market 
research is a very traditional 
industry. Only one leading 
company, The Research Busi- 
ness, has emerged in the past 
decade. Ownership might 
change but researchers go on 
for ever. 

What would political polling 
be without Mr Bob Worcester 
of Mori? And while it contin- 
ues to service clients satisfac- 
torily and take on and beat 
European, and American, com- 
petition, why should it change 
for the sake of change? 



INTERNATIONAL research is, 
for several UK market research 
agencies, a bright spot in an 
otherwise less than bright out- 
' look for 1990. The Association 
. of Market Survey Organlsa- 
' tions (Amso) forecast for this 
year is of revenue growth no 
greater than inflation, 
although a return to faster 
growth is expected in 1991 and 
1992. 

However, international 
i. research - which Amso 
defines as “work carried out by 
UK companies which involves 
collecting data in one or more 
overseas countries'* - grew 
last year at twice the rate of 
domestic research, and the 
trend is likely to continue. - 

To be precise, out of Amso 
. members' total 1989 turnover 
of £238.6m, international 
research accounted for 235.9m, 
31.7 per cent up on the previ- 
ous year. 

Being big in international 
.. research, in the sense just 
defined, is not necessarily the 
same thing as being big inter- 
nationally. Some of the biggest 
-research companies in the 
world, such as Information 
Resources Inc (JRI) in America 
do either nothing or very little 
outside their home countries. 

AGB was, until WPP scooped 
. up J. Walter Thompson and 
the Ogflvy Group along with 
their research subsidiaries, 
easily the biggest British-based 
company in the research 
world. It has offices in 22 coun- 
tries but is not particularly 
strong in multi-country studies 
expect in South-east Asia, 
where they are conducted by 
its SRG subsidiary. 

The world top 10, according 
to Ur Jack Honomiehl, who 
publishes the Chicago-based 
inside Research newsletter, are 
detailed in the accompanying 
table. 

Research International, 
headquartered in London, 
claims to have the world's big- 
gest custom research network, 

- insisting not only of its own 
1 iff ices in 14 countries but also 
of associated companies in 
another eight, including Hun- 
gary, and a prospective associ- 
ate in the Soviet Union. 

In the past two years RI has 
worked in 100 countries. 


INTERNATIONAL OPPORTUNITIES 


A rise i n cross border activity 


WORLD'S TOP iO RESEARCH COMPANIES 


1. DUN ft BRADSTREET: research turnover of $1J26bn, 
divided between Nielsen ($892-8m) and IMS ($365m). 

Both agencies have a global presence, with offices 

in 40 countries. 

2. WPP: research revenues totalling $25 1.2m, divided 
between MRB, Research International and other agencies. 
Research presence in 14 countries. , - . 

3. * CONTROL DATA CORPORATION: subsidiaries Arbitron 
and SAMI turn over 5238m. US only. 

4. AGB: research turnover of $223. 5m. Research presence 
in 22 countries. 

5/ IRt research turnover of $136.4m. US only. 

6. GfK (West Germany): Research turnover of $1 16.5m. 
Research presence in seven countries. 

7. VIDEO RESEARCH: partly owned by the Dentsu 
advertising agency. Research turnover ot $?S.4m. 

Japan only. 

8. MAI: research turnover of $76.4m divided between 
NOP, MIL, its US subsidiaries and another 
American research agency, Mediamark Research. 

9. INFRATEST (West Germany): research turnover of 
$71 ,6m. Research presence in eight-countries. 

Infratest owns the Burke companies in Europe, 
originally US-controlled. 

10. WESTAT: research turnover of $66m. US only. 

• Control Data and JR1 1969; all other figures 1903 
Source: Inside Research 


including the USSR, where it 
carried out two surveys for 
western companies, one a bev- 
erage manufacturer, the other 
in the sanitary protection mar- 
ket (Among the findings was 
that only a minority of Moscow 
women use specially made san- 
itary protection products, the 
reason being that they are sim- 
ply not available to be bought) 

There is general agreement 
that UK research companies 
are still in the lead when it 
comes to multi-country studies, 
especially in the Third World. 
Several companies have a 
great deal of experience of this 
kind of work. 

One oF the reasons for Brit- 
ish preeminence in the field is 
that US multinationals have 
found London to .be a good 
launch' pad for multinational - 
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surveys. That does not, inci- 
dentally, apply to Latin Amer- 
ica. where US research groups 
would be the most likely to be 
used. But . very few American 
companies taka any interest in 
conducting comparative sur- 
veys in several countries, 
whereas there is nothing some 
UK researchers like better. - 

Great size is not a condition 
for being able to do such work. 
Medium sized London research 
agencies, like The Research 
Business and Research Ser- ' 
vices (RSL) have bufit a repu- 
tation for international sur- 
veys. ... 

RSL has been responsible, 
with the help of associates, in 
carrying out both a European 
Businessmen's Readership Sur- 
vey and an Asian Business- - 
men's Readership ^Survey. 

If you do not nave a network 
of wholly-owned offices, you 
can always join a voluntary 
network, of independent, 
research agencies, such as the 
International Research Insti- 
tute (Iris), to which RSL 
belongs and which has mem- 
ber agencies throughout west- 
ern Europe. Another, similar 
chain is International Research 
Associates (Lara), to which 
NOP belongs and which has 
members in 30 countries. Inra 


has an office in Brussels to co- 
ordinate mtmiational surveys. 

Yet another association of 
research agencies, though 
same people do not realise it, is 
.Gallup International. In spite 
of the feet that many of the 40 
member companies, including 
the one in London, trade under 
the Gallup name,, there are no 
ownership links between them 
and never have been. 

Gallup is in essence a club, 
inspired by the example of the 
late Dr George Gallup, Ameri- 
can father of the opinion poll. 
Its original purpose was to 
facilitate the exchange of ideas. 
Its legal headquarters are in 
Switzerland, but Mr Norman 
Webb, secretary general of Gal- 
lup international, sits in Lon- 
don. Dr Gallup's own company, 
which was bought two years 
ago by a company called SRI, 
is the largest member of the 
club but enjoys no special 
rights. 

Gallup members work 
together on projects such as an 
end-of-year poll canted out in 
some 35 countries, in which 
respondents are asked about 
their expectations of the year 
to come. The comparative sur- 
vey, which is sold, to anyone 
wanting to buy it, covers east- 
ern Europe even though the 
Gallop chib has as yet no mem- 
bers there. 

As 1992 and the European 
Single Market draw near, 
hopes are high among interna- 
tional researchers that client 
companies will put more and 
more money into finding out 
how the different national mar- 
kets within the EC stack up 
against each other. 

Mr Tim Bowles, chief execu- 
tive of MRB, believes that the 
Anglo-American relationship, 
which has been so important 
in putting London ahead as a 
centre for international 
research, is likely to be supple- 
mented by a growing Anglo- 
Japanese relationship. 

That will, however, take 
time. Japanese companies are 
hot yet gluttons for western- 
style surveys. They stfll rely a 
great deal on sending their 
own people to talk to traders. 
Of course, that too is market 
research, though not the kind 
that makes research agencies 
rich. 

Meanwhile, Britain's interna- 
tional researchers have 
received some not all together 
congenial advice from a client. 


Mr John Crane of Xerox. At 
this year's Market Research 
Society conference in Brighton 
in southern England, Mr Crane 
called for “the creation of truly 
European research agencies so 
that real Euro -wide research 
can be simultaneously con- 
ducted across 10 or 15 of 
today's national markets. 

“These new agencies will 
also need to be larger and bet- 
ter resourced. Currently in 
most agencies there appears to 
be a massive lack of manage- 
ment in depth below the one or 
two leading front men. 

“The structure of the new 
pan-European agency “should 
minor more closely the multi- 
national companies which are 
its primary clients in having a 
central HQ staffed by a multi- 
national management team. 

“There are today several 
international agencies with 
wholly owned subsidiaries in 
several countries which lack 
this characteristic. Clearly, 
improved efficiency and 


Improved control must derive 
from pooling management and 
specialist skills in one central 
location rather than having 
them distributed across part- 
ner companies in each national 
capital. 

“For this to be workable it 
follows that databases and 
sampling frames for each of 
today’s national markets 
should also be centralised, 
with decentralised locations 
being devoted primarily to 
local fieldwork activities." 

Much of this 1 b contentious, 
especially the notion that 
greater efficiency would result 
from putting all of an Interna- 
tional network’s best brains in 
the same office in London - or 
Paris or Munich. 

Most researchers, however, 
are likely to welcome Mr 
Crane’s view that in future 
market research agencies 
should provide clients not only 
with survey data but with 
“consultancy on marketing 
problems.” Being treated as 
consultants rather than mere 
number-crunchers is the 
dearest wish of many a 
research company. Not many 
are able, like Taylor Nelson, to 
chaise extra for consultancy 
services. 


Philip Kleinman 
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Frost & Sullivan 


THE LEADING INTERNATIONAL 


SUPPLIER OF BUSINESS INFORMATION 


■ Market Research Reports 

■ Management & Technical Seminars 

■ Strategic Conferences 

■ Newsletters & Journals 

Frost & Sullivan publish timely and accurate 
market research reports covering specific 
segments of the following industries: 

• • Information Technology • Healthcare 
• Biotechnology • Chemicals 

• Plastics & Packaging • Food & Beverages 

• Instrumentation & Industrial Engineering 

• Consumer Goods. 

European, US. and Worldwide studies available. 

Based on primary and secondary research, each 
report includes: 

■ Five-year forecasts of market size by product, 
country and end-use. 

■ Market Share by country, product and company. 

■ A complete competitive analysis. 

■ An overview of R&D, legislative and other key 
issues. 


Frost & Sullivan market studies play an integral 
role in the strategic decision-making process at 
both corporate and tactical levels. 


For further information, please contact Customer Service: 
Frost ft Sullivan Ltd, Sullivan House, 4 Grosvenor Gardens, 
London SWlW 0DH Tel: 03-730 3438 
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And we help the others, too.) 


For example : 


AEROSPATIALE - BlDERMAN - BLACK & DECKER - 
BMW - BULL - CHRISTOFLE - DELSEY - ELF - 

Esso - Eurotunnel - Glaxo - Hewlett-Packard - 

IBM - 1CJ FRANCE - tVECO - KAUFMANN & BROAD - 

Kuwait petroleum - lindt - Lloyd - 
Matra - Mercedes Benz - michelin - 


Mitsubishi - l'Or6al - Peugeot - Philip 

MORRIS - PHILIPS - RADIOLA - RENAULT - 

rhOne-poulenc - Roussel - rover - 

SANDOZ - SCHLUM BERGER - SHELL - SLJGOS - 

Soci&rt: G£n£rale - Stella Artois - Thomson 
Brandt - Yamaha. 



BERNARD KRIEF CONSUITANTS 
Marketing Consultancy and Research 
Worldwide capability, including Asia and the USSR 


Washington : 2111 Wilson Boulevard, Suite 700, Arlington, Vuginia 2220L TeL (703) 875-8792. Fax (703) 528-7510 
International Headquarters : 115, rue du Bac, 75007 Raris -Tel. (1) 45-44-38-29. lax (1) 42-22-91-36 
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THE HOST important names 
in Britain's £320m a year mar* 
ket research business are not 
to be seen in the table of 1989 
research agency turnovers just 
published by the Association of 
Market Survey Organisations 
(Amso). They are Mr Robert 
Maxwell, Mr Martin Sorrell, 
Dun & Bradstreet and MAI 

Between them they control 
seven of the top eight agencies 
in the table. This exemplifies 
one of the principal recent 
trends in the business, world- 
wide as well as in the UK, to 
wit the increasing concentra- 
tion or power in the hands of a 
few groups, for which research 
is only part of a greater infor- 
mation industry. 

The biggest single British 
research agency is still, as it 
has been for many years, AGB 
(standing originally for Audley 
Gapper and Brown, its found- 
ers). The company established 
its reputation back in the 1960s 
with large-scale, continuous, 
syndicated surveys of con- 
sumer spending. Later it 
became specially well known 
for measuring television audi- 
ences, not only in Britain but 
in several of the many over- 
seas countries into which it 
expanded. 

In the mid-1980s AGB, under 
its ambitious chairman. Sir 
Bernard Audley, embarked on 
a costly and ultimately unsuc- 
cessful attempt to capture the 
American market for TV audi- 
ence research from Nielsen. 
The financial effects of this 
failure on AGB, a public com- 
pany since 1970. were such as 
to allow it to be taken over in 
1968 by Mr Maxwell 

Mr Maxwell merged it with 
his Pergamon Professional and 
Financial Services, and the 
merged company, properly 
called Pergamon AGB, contin- 
ued under Audrey's chairman- 
ship until a few weeks ago, 
when Sir Bernard retired at 
the age of 65, to be succeeded 
by Mr Macwell’s son Kevin. 

. At about the same time the 
company, now stripped of most 
of the non-research activities it 
inherited from the Pergamon 
side, went private, with the 
buying out of minority inter- 
ests by a Maxwell family con- 


The UK market research sector is dominated by a handful of big groups. Philip Kleinman reports 


Power concentrated in the hands of a few 


Ranking by turnover 


Researc h turnover 1989 

ver 1989 (000 &T 


% change 
over 1988 


AGB 

Nielson Marketing Research 
Millard Browm 
Research intemettonaJ UK 


MRB Group 
MIL Research Group 
NOP Group 
MORI 


The Research Business Group 
Research Services 
The Harris Research Centre 
The MBL Group 


Social Surveys (Gallup Poll) 
Gordon Simmons Research Group 
Burke Marketing 
Martin Hamblin Research 


FDS Market Research Group 

3,475 

+45.1 

Public Attitude Surveys (PAS) 

3,228 

+ 7.5 

Research and Auditing Services 

3.043 

+ 15.6 




Independent Research Bureau 

1,710 

+ 15.9 

IFF Research 

1.500 

-9.1 

Cooper Research and Marketing 

1.493 

0 

TOTAL 

238£82 

A— ocittlon of Marta* Survey 

+ 16.3 
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Hollick 5Jf r.V 

information division off j™ .. 

not too distant future " * 
arate pubUc company ggw £ 
own boss. Mr William Naterro. 

Aniso's 24 member agencies <( 
are reckoned to account for - 
three quarters of the market ■„ 
research carried out in Britain. 
The top eight agencies alone r 
share half the total market J J 
However, while much research \ « 
may increasingly be a game for r - 
the big boy*, there is still room 
for small fry who know what^ 
they are doing. . ..-jj 

The biggest increase in turn-. ‘ 
over last year (58 per cent) was 
recorded not by any of the jj 
leading groups but by Mr Bob ;r- 
Worcester's Mori, which took 
ninth place in the Amfo J - 


pecking order. And, unlike his « 


Publisher Robert Maxwell and Martin Sorrell of WPP: taro of the most important figures in Britain's market research sector 


cern. The reason for the move 
is to protect AGB from stock 
market sulks over future prof- 
its, e xpected to be reduced by 
the costs of a heavy pro- 
gramme of investment in elec- 
tronic data capture equipment. 

The worldwide trend 
towards market research merg- 
ers is indeed closely related to 
the development of such equip- 
ment, which only the leading 
enterprises can afford. AGB’s 
great rival, Nielsen, has in the 
past year also been spending 
heavily on expensive gadgetry. 
Nielsen, America's and the 
world's biggest research 
agency and long-time run- 
ner-up to AGB in Britain, sur- 
rendered its own independence 
to Dun & Bradstreet in 1984. 
Since then, but particularly in 
the past year, competition 


between Nielsen and AGB has 
become much fiercer. 

The two have been muscling 
in on each other's territory. In 
the past, Nielsen in Britain 
stuck mainly to retail auditing 
(that is measuring the number 


acquired the world's second 
biggest market research com- 
pany, IMS International, run at 
that time by Mr Robert Louis- 
Dreyfus, who this year took 
over as chief executive of 
Saatchi & Saatchi 
IMS, in spite of its size, is 
little known even among mar- 
ket researchers because its 
work is confined almost 
entirely to the pharmaceutical 


The trend towards market research mergers 
is closely related to the development of 
electronic data capture equipment, which 
only the leading enterprises can afford 


of packages of different brands 
moving off the shops’ shelves), 
which AGB did not do. Lately 
Nielsen has been setting up 
consumer panels, while AGB 
has, via the acquisition of a 
firm called NMRA, moved into 
retail auditing. 

In 1988 Dun & Bradstreet 


and medical field. 

IMS does not belong to Amso 
and, unlike Nielsen, does not 
publish figures of its UK turn- 
over. However, it employs sev- 
eral hundred in Britain and 
would certainly, if it did belong 
to Amso, be ranked among 
that association’s leaders. 


The fourth, fifth and sixth 
places on file Amso table are 
occupied by subsidiaries of Mr 
Martin Sorrell's WPP Group. 
Number four, MQlward Brown, 
formerly an independent com- 
pany, sold out to Mr Sorrell 
last year. Number five, 
Research I ntern ational, was 
acquired by WPP together with 
the Ogilvy Group. Number six, 
MRB, came into the WPP net 
as a subsidiary of J. Walter 
Thompson, Mr Sorrell’s first 
really big buy. 

Together the three WPP- 
owned research agencies have 
UK revenues greater than 
AGB’s. However, they continue 
to be run entirely separately. 

The same applies to the sev- 
enth and eighth names on the 
Amso list MIL and NOP. both 
recently bought by MAL The 
latter is best known for its 
money-broking activities but 
has, under Mr Clive Hollick. 
set up an information division 
comprising, so far, research 
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a guneiofl in Bri tain and Amer- 
ica. 

MIL was a public company, 
sold by its directors, who 
owned a majority of the shares. 
NOP was acquired from its for- 
mer parent, Associated News- 
papers. MAI also has a large 
minority shareholding in the 
Addison Consultancy Group 


(alias Taylor NelsonfMAS). 
which occupies third place in 
the Amso tahio 
MATs stormy attempt to 
take over Addison received a 
good deal of publicity last year 
but finally foiled after French 
interests came to the rescue of 
Addison’s chairman, Ms Liz 
Nelson. Nothing daunted, Mr 


counterparts in the larger ;* 
agencies, Mr Worcester still J ‘- 
controls his own company. r ■- 
Electronics is not, after all, 
the sole determinant of*" 
research success. Taylor Nel-£» 
son has done well by dividing' :' 
itself into a number of speci- 
alised units and offering cli- " 
ents the attention of people J J: 
with expert knowledge of their 
industry. . . ‘L 

Research International, the;-,; 
o nly lading Amso member to 
have suffered a turnover ;- 1 ' 
decline last year, is currently ;■* 
wooing potential clients with a 1 
jolly marketing wheeze,*;' 
namely a Helpline giving cal- . ,T 
lers instant research advice 
whoever they may be. The ini- J * 
dative sprang from discussions ■ ■* 
between RI and its new sister ' 


company J. Walter Thompson. 


Quantitative versus qualitative research 




Electronics the tool in 
interviewers’ armoury 


in ousi 


MARKET research comprises a 
number of different types of 
activity. They range from 
“quantitative’’ surveys of thou- 
sands of people, in which elec- 
tronic data processing is of cru- 
cial importance, to small-scale, 
‘’qualitative" studies, where 
what counts is the researchers’ 
understanding of evidence 
gathered from a few group dis- 
cussions or “depth Interviews'’ 
with individuals. 

The big money comes from 
quantitative research and more 
specifically continuous, syndi- 
cated su rvey s ; ad hoc research 
is for less lucrative. That is a 
proposition with which many 
research professionals would 
instantly agree, even though it 
contains a serious ambiguity.' " 

The term ad hoc is com- 
monly used in the jargon of the 
British market research trade 
to de no te a survey carried out 
for a single client, what the 
Americans call custom 
research. 

Ad hoc seems to. imply a 
one-off job; however, many sin- 
gle-client surveys are continu- 
ous or frequently repeated. 

Ex amples are Research Enter- 
national’s work on postal effi- 
ciency or Mill ward Brown's 
tracking of tbe effects of partic- 
ular advertising campaigns. On 


The big money comes 
from quantitative 
research and more 
specifically 
continuous, 
syndicated surveys of 
thousands of people; 
ad hoc research fs far 
less lucrative 
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the other hand, some one-off 
studies are syndicated to sev- 
eral different clients. 

Then there are so-called 
omnibus surveys, which may 
contain elements of both syndi- 
cated and custom research. An 
omnibus is a regular operation, 
such as Nor's, in which every 
week 2,000 people are asked a 
variety of questions on behalf 
of a variety of clients. The 
interview lasts about 45 min- 
utes. 

A client may join the omni- 
bus on a purely ad hoc basis. 
At the same time NOFs ennni- - 
bus is the vehicle for the con- 
tinuous UK Travel Survey, 
conducted for tourist boards 
and the like, and the Financial 
Research Survey. 

Among the best known con- 
tinuous, -syndicated research 
operations are Nielsen’s Retail 
Index, which involves monitor- 
ing the throughput of goods in 
shops, and AGB's Television 
Consumer Audit (TCA), which 
examines the purchasing hab- 
its of people, in tbe different 
ITV regions of- the country .- 

Up until now; households 
belonging to the TCA panel 
stored their discarded grocery 
packets in. a special bin from 
which they were collected by 
an AGB interviewer. 

Things have been shaken up, 
though, since last June, when 
Nielsen launched a direct chal- 
lenge to AGB In the form of its 
new Homescan service. 

Homes can depends on a 
nationwide panel of 7,100 
homes,' each equipped with an 
' electronic scanner able to rekd 
; the bar codes oh grocery pack- 
ets. Computer terminals enable 
i panellists to key in prices and 
i the names of the shops where 
the goods were bought. 

All the ’ Jnformatioh is elec- 
| tronkaUy transferred to a cen- 
. tral computer, enabling Niel- 
sen to produce rapid analyses 


of pur chasing patterns. AGB is 
bitting back by establishing a 
new Super Panel of 8,500 
homes, equipped with similar 
electronic gadgetry. The costs 
involved make this the kind of 
game that only tbe biggest 
research companies can hope 
to play. 

Electronic gadgets were also 
among the weapons deployed 
by AGB and Nielsen in their 
contest, recently concluded, for 
the Broadcasters’ Audience 
Research Board (Barb) contract 
to measure who watches which 
TV programmes. 

In Britain AGB has been 
exclusively, responsible for 
compiling TV ratings for as 
•long as most people can - 
remember, but'ft foced strong 1 
competition for tbe next sev- 
en-year Barb contract, due to 
begin next year; 

Three research companies 
were shortlisted, Finally the 
Barb board, representing the 
BBC and the ITV companies, 
decided to split the contract 
between AGB and RSMB, a 
new outfit jointly owned by 
Research Services (part of the 
Lopex group) and Millward 
Brown (recently bought by 
WPP). 

AGB is to carry on with the 
electronic monitoring of ■ 
metered TV sets, a field in 
which it has huge experience. 
RSMB will be in charge of 
selecting the sample of 4^500 
homes in winch the sets are 
installed. 

Barb's decision actually 
overturned., the' recommenda- 
tion of a majority of members 
of its own specially appointed 
working group that there 
should be a single contractor 
and that it should be Nielsen. 
The working group contained, 
as the Barb board does not, 
representatives of advertisers 
ami advertising agencies. 

The ITV companies, how- 
ever, pressed strongly for a 
split contract - believing, no 
doubt, that this would hap to 
alleviate samplin g problems 
which in the past have affected 
their ratings - and got their 
way. This leaves the ad agen- 
cies fuming, since a split con- 
tract Is bound to be. they main- 
tain. a more costly one. 

Through their trade associa- 
tion.' the Institute of Practitio- 
ners. in Advertising (IPA). the 
ad agencies , pay between 25 
and 30 per cent of the cost of 
the Barb operation. The new 
contract ia expected to cost 
about £ 6m \a year, partly 
because the sample size is 
being increased from 3,000 to 
4J500 homes: 

At the time of writing the 
IPA is threatening to withdraw 
its co-operation, and some 
voices have even been raised in 
favour of a supporting a rival 
TV audience measurement ser- 
vice. What the ad agencies are 
really after, though, is a cut in 
their subscription. 

The row raises some doubts 
about bow. lucrative the Barb 
contract, big as it is, will turn 
out to be for the research con. 
tractors. 

Another big media research 


i 1 1 iuui y 

L al 

contract, comparable with .dH 
Barb, though not involving the ;?v 
same level of expensive nigh -r.i 
technology, is the National col 
Readership Survey, handled by <nr. 
Research Services for the Joint t 
Industry Committee for 7** 
National Readership Surveys jc.- 
(Jicnars). This Involves a total ;o% 
of 28,000 foce-tofoce interviews t.,j 
throughout the year. 

Contracts with industry bod- o-[ 
ies such as Barb and Jicnars -cr, 
are comparatively rare. Other .m 
leading syndicated surveys are v 
the property of the research 
agencies which Vitiated them !uii 
and which are constantly on 
the lookout for new subsenb- z n '. 
ere. oj 

Among thp players in this 1 
game, apart from Nielsen and -i«b 
AGB, is MRB with its Target ivj 
G roup Index. Tbe TGI, based ‘:,b 
on interviews with 24,000 peo- ;*•; 
pie a year, relates patterns of ,rC 
consumption and media use to ir-n 
demographic data. wo 

Less widely known are the / 
continuous, syndicated ser- tij 
vices such as MIL'S Comtec. j.n 
which monitors the use of com- gn: 
puters in 12,000 establish - , to 
meats, and the same research dw 
company’s Pharmaceutical o’ 
Development Service, which •• 
questions 200 GPs a month avi 
about their reactions to new oiv 
■ . - usq 


Electronic gadgets 
were among the 
weapons deployed by 
AGB and Nielsen In 
their contest, recently 
concluded, for the 
Barb contract to 
measure who watches 
which TV programmes 
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products. 

At the other end of the mar- J 
ket research spectrum, qualita- rf 
tive research hi m enjoyed a — * 
boom in recent years. Among _ 
the most enthusiastic users of j 
the focus group* (discussion { 
group) technique have been 1 ! 
advertising agencies, intent on -o 1 
finding out not how many peo- y ] 
pie do what but which reao- « \ 
tions to a planned campaign b | 
they have foiled to anticipate: > 

Because advertising finds r 
itself at present in the dol- > 
drums, there has been some- 1 
thing of a dip in the market for 
qualitative research. Neverthe- 
less a lot of it is still being 
done. 

Qualitative research is most J 
useful as a way of developing { 
hypotheses, for example about 1 
attitudes to brands, to be 1 
tested in quantitative surveys. J 

At one time some, clients } 
were said to be relying on a set I 
of four discussion groups as a I 


cheap and cheerful substitute.: J 
for proper • quantitative j 
research (if prices ranging — 
from £4,000 to £11,000 can he — 1 
said to be cheap), but that r 


practice appears to have dinting 
ished. 


Philip Kleinman 


Data overload? 


Why ribt delegate your analysis 
to the experts 
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call Phil Hearn 01-388 0308 

Huston House. 81.103 Buxton Street. London NWl 2ET - 
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WHO ages research? ideally 
every company which has 
plans for expansion. Unfortu- 
nately it is saU too easily cot 
back wharf- profits look like 
slfopmg.Tn 1989 retailers, who 
had eBt&nwastfoany jumped 
aboard the research bandwag- 
goft in recent years, reduced 
their egjeadtture on research 

(at least .thros& Amso mem- 
bers) by 9‘ per cent, to £&9m. 

This was understandable 
given tbc financial massacres 
among some, of the newest 
High Street brand names, bat 
rather sad.-it.was. the old story 
of planned research expendi- 
ture twang defered when profits 
slumped. -Research is just as 
useful' in plotting alternative 
strategies In- a ■ recession. 
Indeed research can show, up 
areas ; where' significant cost 
savings might he made. 

The oil companies also cut 

har> on research last year by 3 
per cent,.; to £8. 2m. whole 
tobacco companies marked, 
time, inventing .SUfcn, the same 
as in 1988. ho reel terms, of 
course, this means a reduction. 
In both industries, ruled by 
multinationals, . the UK Is 
becoming less Important to 
them as a source of profit, and 
there was little Innovation of 
their products. 

But retailing, tobacco and oil 
were the exceptions. Apart 
from the extraonhnary success 
of British research. companies 
in developing business over- 
seas, especially hi Europe - 
international assignments now 
account for £3&9m of the reve- 
nue of Amso members, a SL7 


WHO USES RESEARCH? 


first casualty of cuts 


Per cent rise oft 1988 - sub- 
stantial -progress . was also 
m a de in .business and indus- 
trial research. 64 per cent 
higher at £1 4.7 m in piihlfr 

services and utilities, up 30 per 
cent at £2&5m. . 

(AH. figures relate to Amso 
members but since they are - 
the largest research. companies 
and account far 65 per cent of 
Industry turnover they can 
speak for the rest). 

The relatively small- use 
made of research by industrial 
goods manufacturers in the 
past has been a national scan-. 
daL This is now changing, and 
the growth in bmtoess-toteat 
ness research reflects the grow- 
ing marketing sophistication erf 
this sector. 

Thus, instead, of relying on 
their nose, on trade, exhibi- 
tions, or on the reports of their 
salesmen for knowledge about 
developments in their indus- 
tries, chief executives of capi- 
tal goods manufacturers are 
buying into the inexpensive 
quantitative research surveys 
which are offered by most 
forge research companies, who, 
in tain, have got . over their 
fear that industrial research 
was a specialist activity and a 
world apart from interviewing 
consumers. The need to find 


Source of revenue by cflent industry s e ct or 


1989 (Cm) % change 
over 1988 


Food/soft drinks manufacturers 
Media ‘ 

Alcoholic drinks 

Pubjta services and utilities 

Health and beauty aids 

Business to business (including industrial) 

Vehicle manufacturers 

Financial services 

Advertising agencies 
Pharmaceutical companies : 

Government and public groups ; 
Travel/Touriam . 

Retai)ers. ...' I. . - 

Household durables/hardware 
House products manufactures 
.Tobacco 
Oil • 


38.0 

+ 17 

2Z2 

+ 10 

17* . 

+32 

' 16.5 

+30 

16.1 

+ 8 

14.1 

+ 64 

13.3 - 

+ 30 

13.3 

+ 13 

13.1 

+7 

. T28 

+ 10 

9.3 

+ 13 

' 7.0 

+ 19 

- 8.9 

-8 

64 

+2 

5A 

+ 13 

3.8 

0 
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-3 

16.6 ' +3 


oat about Europe is also driv- 
ing capital goods companies 
towards research. 

■ Much of the research, in this 
area is. done through the tele- 

. phone, making use of fanffitfog 
. which were in danger of being 
underemployed. For the tele- 
phone stfll only accounted for 
15 per n pnt of the 13m inter- 
views conducted by Amso 


AasodaSi ot Marie* Smror Ora»nU«tton« j 

members last year compared 
with 70 per cent of all inter- 
views In the ITS. This slow pen- 
etration has disappointed its 
supporters, but telephone 
research is likely to come into 
its own in pan-European sur- 
veys, and not only by business 
users; in countries like Ger- 
many, privacy laws make 
door-to-door research difficult. 


The expansion In research 
by public services and utilities 
is partly accounted for by the 
vast sums of money that the 
government invested to ensure 
the success of the water indus- 
try privatisation- Recently pri- 
vatised operations, like British 
Gas, are also big believers in 
research. British Gas will be 
spending around £3.5m this 
year, a rise of 15 per cent on 
1989. 

Other areas of growth in 
1990 wen by vehicle manufac- 
tures, up 90 per cent to £133m, 
reflecting the fiercer competi- 
tion especially by foreign 
marques in the UK; alcoholic 
drinks, higher by 32 per cent at 
£17.2m, also a sign ot increased 
competition, the arrival of new 
brands (many from overseas), 
plus the brewers’ efforts to 
deflect government action on 
their monopoly over outlets; 
ajyl travel s nd tourism, show- 
ing a 19 per cent increase at 
£7m. Since travel, like retail- 
ing. had a hard time of it in 
1989, the industry's faith in its 
fixture is ra rwnunyMh'fe- 

Two significant traditional 
spenders hardly ™a*^bed infla- 
tion. The wiodla bought 9m 

worth of research, only 10 per 
cent more than in 1988, while 
the downturn in advertising. 


especially TV spending In the 
latter part of last year, was 
reflected in the static 7 per 
cent growth to £13 Jm in this 
sector. 

The media research figure is 
surprising since many new 
titles appeared during the year, 
but the advertising cutbacks 
were inevitable given that tele- 
vision advertisers have saved 
money by persevering with old 
commercials and therefore did 
not need to research the effec- 
tiveness of new creative ideas. 

As ever, fast moving con- 
sumer goods remain the bed- 
rock of research, although the 
days when they accounted for 
more than half the rifympgtin 
research business are long 
gone. Still, companies like Uni- 
lever. P&G and Cadbury 
remain the big spenders, and 
between them and food and 
soft drink manufacturers they 
accounted for £38m of research 
in 1989, a 17 per cent uplift on 
the previous year. 

This year research expendi- 
ture in the UK is unlikely to 
rise in real terms with areas 
like financial services (worth 
£i3.3m), household durables 
and hardware (£6-3m), and 
advertising likely to show 
actual declines. But the indus- 
try, through such institutions 
as the revitalised Market . 
Research Society, is now mak- 
ing strenuous efforts to sell the | 
relevance of research and few 
expect a wearying recession - 
or any significant changes In 
the areas of growth. 

Antony Thomcroft 


CASE STUDY: Profiling tenants 

House calls 


Technology is transforming the art of the interview 

A High Street revolution 


THE New- Islington and 
Hackney Housing Association 
in London approached 
Research International to sur- 
vey a sample of its tenants 
having confessed that it was. 
losing touch with their needs 

and demanda- 

h wanted a profile of its cus- 
tomers, so that existing ser- 
vices and new housing daafy m 
could be improved to aid 
fixture planning 

The association aims to 
house those who cannot obtain 
homes on *ha open market and 
those in need. The housing 
association management 
acknowledged that its te n a n ta 
believed only trouble resulted 
from contact with it, and as a 
result its own data was bound 
to be out of date. 

Research International con- 
ducted. SS^ interviews, per 
cent of the association’s ten- 
ants, in their homes in 1987, 
using a housing consultant 
from the London School of Eco- 
nomics to add weight to its 
own evaluation. 

With the association’s help 
RI distilled the key research 
into five areas Including defin- 
ing the tenants, their opinion 
of the way they axe treated and 
what the association could do 
to improve things. 

The research questionnaire 
ran to 66 questions and inter- 
views lasted 30 minutes. Great 
pains were taken via meetings 
and a newsletter to inform ten- 


ants of the survey. RI was “EXCUSE me, madam, would 
pleased to note that its find- you like to take part in a surf- 
ings produced benefits for the vey?" is the sort of pat phrase 
tenants, half of whom have rib that most respectable market 
paid job. - • : research companies should 

The survey enabled the asso- find anathema. _ 
ciation to prove that tenants Th e vision oi a raincoat ea 
could not afford rent rises that womm careying a dip board 
would he the outcome of gov- stubby pencil, politely 
eminent-inspired privately- 

funded schemes. Using the Stoeet cor- 

date they were able to simulate 
the effect of the rises and show 

that tenants would be greatly “* 9°*™*- ™ “ 

out imritrt ' anachronism in view of the 

survey revealed that one 

ante 1 today’s market researchers, 

ants was nqtee. The question- Although some companies 
naire identified specific causes stlll the w y* street 
ft 1 !"® stroller method, most have 
“0" progressed to a system 
solve quickly and cheaply. known as Computer Assisted 
A programme for action yas. Telephone. " Interviewing . 
derived from the survey results.. (CATI). Interviewed over the 
inducting recommendations for telephone, respondents ■ are 
increased security devices to picked randomly from a data 
reduce burglary and an invest!- base; often telephone dtreo 
gation into the possibility of an tory. ' - 
insurance scheme for house- Interv ie wers sit hi front of 
hold co nt e n ts. The urgency for their computer whizzing 
beating improvements and through the questionnaire by 
sound -pro ofing was also noted tapping ft* answers. This is 
along with the need, for bigger directly stored in the memory 
kitchens.. . and cuts out the time taken up 

The association was happy feeding the reams of handwrit- 
with the survey saying it ten data. ' Paper shuffling 


ducted on the street comer.” 

There are many more appli- 
cations for computers In mar- 
ket research than merely using 
them as word processing ques- 
tion askers. They can be used 
throughout the research pro- 
cess from sample design to 
questionnaire development, 
survey analysis to the final 
presentation. . 

The computer is also being 
used to store detailed lists erf 
respondents. Some ramptmtea 
are able to call up the respon- 
dent from the computerised 
data and. <6^1 automatically. 
According to Mr Michael 
Baker, author of The Market- 


publicity campaign last year 
railed 'Your Opinion Counts’ 
was launched to clear up any 
misconceptions the public may 
have about being called at 
home. There was also a code of 

mnt ln rfc and a halplfaia 

Therefore the ’saggers’ have 

Hw use Of la ptepg 

WPP-owned Research Interna- 
tional has invested £200,000 in 
40 Toshiba portables which has 
taken the traditional CAT T sys- 
tem a step further. Known as 
Computer Assisted Personal 
Interviewing (CAPI) the lap- 
tops can be used by the respon- 
dent as well as the interviewer. 

“The beauty is that the data 


The vision of a ralncoated woman carrying 
a dip board and stubby pencil, politely . 
Interrupting shoppers is out of step with an 
industry turning over £360m at the last count 


endorsed its policies on boos- 
ing those in need while also 
challenging some commonly 
held beliefs. 


Helen SJInpaby 


Require help with computer analysis? 
Contact the survey & data specialists 


QUESTIONNAIRE 

Ww processing LTD 

call Phil Hearn 01-313 3063 

St Pauls House, Edition Road, Bromley, Kent BR2QEP 


EUROPEAN BUSINESS RESEARCH 

Planned Bmtew Dcgtiopmoit la an rota hft i hrd t i u w r e fa coosnltancy, with 

£n London. Madrid. Hjttnbur^ Hdsiiigbofg YodcX 

WeapedaliMiab^diigdlenta-Uuecl^iunMsandniallerflcn^panieetoa- 
aefoieve Eliroparo new through marto rrjwirlu aCTfpfrltionaencttcE. 

distributor and jaintrventnr* Branch. and other bainesa development itodks. 
WebavetbB*xpt*ksttlmffiag^aMiB^xriwib ap n mh mtr*3tnt^ 
To Grid how we can help your company exploit t he ti n gle market 
opportunity, call 

Paul Dak or Jo nathan Duff 


■ | PLANNED BUSINESS DEVELOPMENT f 
International Marketing & Planning Consultancy 

68 OM Brampton Road, London SW7 3LQ 
Td: 073 589 0803 - ft* 071 589 2458 


becomes a thing of the past 
with software programmes 
enabling the interviewer to 
skip sections and get straight 
to the relevant qoestions. 

This reduces human error, 
says Ms Michelle Jacobs, of 
telephone research company 
Audience Selection. Her com- 
pany uses around 100 shift 
working interviewers. “Com- 
puters mean we can turn 
around the . information 
quickly." she says. 

“Telephone, marketing 
research ha* come along way 
since the early 1960s when 
British people were more used 
to market research being con- 

THE ’Man from the Pru* has 
long been the well-respected 
image of the Prudential arid 
has helped establish the com- 
pany as probably the brand 
leader in selling life assurance 
to millions of families. 

Yet the dilemma from Pru- 
dential's point of view is that 
the company does a lot more 
than, simply tefi. life assurance: 
it is a i«*dtng diversified finan- 
cial services group to rank 
with the big banks and build- 
ing societies. Studies have 
.shown, however, that many 
potential dieptB of its financial 
services are unaware of this 
when tested on spontaneous 
awareness of the company. 

Consequently the company 
has for several years studied 
the relationship between its 
own brand image in the con- 
i text of a rapidly t-Hanping mar - 
ket, making fall use of 
; research to identify the specific 
role of tiie brand within the 
derision Tnatring process. 


fog Book, tills has led to “con- 
siderable” i mp ro v ements in the 
quality of market research 
analysis and the speed with 
which reports can be produced. 

There has also been an 
upsurge in laptop computer 
usage by companies prefering 
to conduct research face-to-face 
rather thaw over the telephone. 

Two reasons prevail; first, 
telesales people have given 
market researchers a bad name 
and have made the respondent 
distrust the telephone, inter- 
viewer; second, face-to-face 
questioning is more relaxed 
and less impersonal. 

The jolly voice on the other 
end of the fine masquerading 
as a market researcher to gain 
a potential customer's atten- 
tion that suddenly drops into a 
sales pitch is the bane of many 
bona fide companies. 

The industry trade body, the 
Market Research Society, baa 
taken steps to hit back at the 
‘suggers’, as they are known. A 


in the computer cpn be sent 
down the telephone and at tha 
press ' of a button, printed out 
back at the office, says Mr 

Mirhofl Roe, executive Mn*rtnr 

at Research International. 
“This is the way research will 
go. The Toshibas can feed the 
result s down the telephone 
every day. 

The use of computers has 
also slashed the time in which 
results are turned around into 
comprehensive research analy- 
sis. Using the CAPI system a 
Research’ international multi- 
national client obtained the 
data on 500 interviews with US 
retailers within a week, hr the 
past it would have taken five 


Network is currently introd- 
ucing a US telephone research- 
ing technique which should 
further streamline the inter- 
viewing process. A panel of 
people regularly call in and 
respond to a range of questions 
posed by a computer. Accord- 


CASE STUDY: Prudential 


from the Pru 


Qualitative research under- 
taken by Research Interna- 
tional in mid-1988 to look at 
the role of the brand in the 
purchase of personal fi na n cial 
services came to the perhaps 
not unsurprising conclusion 
that branding was the key 
means of discriminating 
between companies. 

But, as the Prudential's own 
market research team of Mr 
Julian Brown and Mr David 
Bloomfield point out In a paper 
presented to last week’s Mar- 
ket Research Society confer- 
ence: “It would seem that 
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branding as a tool is currently 
being under utilised within the 
financial services sector.” 

In the early 1960s, the Pru- 
dential’s positive values, the 
researchers point out, were 
essentially based on the long 
tradition of the company, sug- 
gesting a secure and trustwor- 
thy brand. However, at tire 
mtiib time there were negative 
connotations of being old-fash- 
ioned, staid and unexciting. 

Prudential was faced with 
the rtTlemma nf maintaining ’ Ite 

image of security while 
attempting to match the 
changes in the market 

By means of a new corporate 
identity revamp - allied to an 
aggressive advertising cam- 
paign - the Prudential has in 
the past few years m an a g ed to 
transform its image. 

“Trie picture which emerges 
from various qualitative 
studies is of a company which 
is successfully discarding its 
unenterprising, stick in the 
mud Image to become & mod- 
em organisation which is in 
tune with today's world,” sug- 
gest the researchers. 

The advertising especially 
played a crucial role in fins: 
one of the findings to emerge 
from earlier Prudential 
research was that consumers 
often associated modernity in 
flnamaal institutions with an 
advertising presence, particu- 
laxly oa television. 

Commercials based on the i 
irrevere n t humour of comedian 


tog to Network's managing 
director Mr Ramon Santry, if 
fha telephone can total 
messages, respondents do not 
even have to speak. 

“It cats out two stages of the 
process, the interviewer and 

the Conversion Of jnfnrmatinin 

on to computer tape," he says. 
“It’s quick, can be Instantly 
altered and costs less than con- 
ventional telephone research." 

Network has been develop- 
ing the system for six months 
and hopes to offer it to clients 
by June. 

AGB has a state of the art 
system It has pioneered with 
clients such as Unilever. f-aTM 
the Superpanel, it is bxlled as a 
“consumer purchase report sys- 
tem’ and is well »teM of its 
January 1991 launch date. 

The Superpanel are the A500 
households (an estimated 
28fiOQ individuals) who by the 
end of the year will be respon- 
sible for monitoring their 
weekly consumption, from 
home. 

Product bar codes are the 
mainstay of the technique 
which are recorded on a mar- 
ket metre’ by members of each 
household using a lazer pen 
that is run across the code, 
irimilar to that Used by rhfir . lr 
out assistants In supermarkets, 
ft records price, place of pur- 
chase, but more importantly 
for the rifent, preference. 

However, the market 
researcher’s desire to go 
onward an d upwa rd, designing 
expensive, evermore job simpli- 
fying systems may put him out 
of a job one day. 

In the meantime there is 
always the cagey respondent, 
confounded by synthesised 
voices and lazer pens, who will 
keep the market researcher’s 
feet firmly on the ground. 

Helen Sllngsby 

Griff Rhys-Jones were pre- , 
tested (by Research Business) i 
and subsequently aired. “The , 
jnxtaporitioning of Griff Rhys- 
Jones with Prudential did i 
indeed provoke surprise, and 
worked to highlight the 1 
impression of a change in 1 
direction with greater empha- , 
sis on appealing to younger, 
more upmarket consumers,” 
say the researchers. 

They believe that the use of 
market research dearly helped 
Prudential to develop a strat- 
egy to change its image. “It has 
provided the basis for tbe 
development of a sin- 
gle-minded corporate commu- 
nication strategy and assisted 
in defining a consistent set of 
brand values which form the 
foundations of its advertising 
campaign,” they add. 

David Churchill 


CASE STUDY; The Army 

Marilyn’s bait 
for the boys 


Britain’s army to the 1990s is 
feeing a crisis. Not from the 
conventional threat of arms 
cuts or even tbe thawing to 
East-West relations; instead, it 
is the changing demographics 
of the UK population which 
poses the biggest problem. 

By the mid 1990s there will 
be some 2 5 per cent fewer 16 to 
19-year-olds in the UK popula- 
tion - a consequence of the 
declining birth rate of the late 
1970s and early ZS80s. 

In itself, this would pose 
problems for army recruitment 
in terms of having to compete 
for the smaller pool of young 
people with other significant 
employers, such as the retail 
and service industries. 

But other long-term social 
factors are also at work. 
Britain, for example, is slowly 
developing a middle-class cul- 
ture to go with the increasing 
age and affluence of the popu- 
lation. Since many army 
recruits crane from what have 
traditionally been seen as the 
■working classes’, the available 
pool of youngsters is cut even 
further. 

More young people, more- 
over, are also questionning the 
relevance of a soldier’s job, 
particularly in light of the 
rapid changes in eastern 
Europe. 

To maintain what it consid- 
ers is an effective force, how- 
ever, the army needs to fill 
some 20,000 places each year. 
Currently it is under-strength 
by 4,100 trained men and, since 
1987, the total number of appli- 
cations each year has fallen 
away considerably. 

The position has been neatly 
summed up by army personnel 
officers with one of the. acro- 
nyms for which it is famous; 
Marilyn. This stands for Man- 
ning »T|d Recruitment in the 
Lean Years of the Nineties. 

As part of its Marilyn strat- 
egy, the army decided it 
needed a new communications 
strategy to help recruit the 
young men it needs in the 
I99Ds. Mr Mick Byrne, from 
advertising agency Delaney, 
Fletcher, Slaymaker, Delaney 
& BozeU, and Mr Roy Lang- 
maid, from the marketing 
group The Changes Consul- 
tancy, were given the Job of 
formulating a new communica- 
tions approach. 

Initial research by the pair 
left them with some unease; 
“We didn’t understand the 
audience with whom we had to 
communicate,” they say. The 
problem with all previous 
research was that it had been 
carried out in an era when a 
little publicity brought forward 
sufficient numbers of recruits 
from a much larger pooL 

Thus Mr Byrne and Mr Lang- 
maid found themselves trying 
to formulate an advertising 
approach without any real idea 
of how young boys really 
thought 

They persuaded the army to. 
fond new qualitative research; 
young boys together to a room 
to “talk about tbe army." The 
difference with previous 
research was that the aim was 
not to talk about the army but 
to let the young boys talk 
about themselves. 

The emphasis, moreover, 


was on talk: “It has become 
s t a n da r d practice to assume 
that because it is difficult to 
talk to them they must be 
reachable or contacted by some 
other means of communication 
- thus the hypothesis of the 
visual generation was bom." 

The researchers add: “Nowa- 
days, it is difficult to deal with 
a group containing under 20- 
year-olds without being boxed 
in with a deluge or film clips, 
style boards, style videos, and 
commercials deemed relevant 
to the target group." 

Instead, Mr Byrne and Mr 
Langmaid concentrated on 
developing a rapport with their 
Interview groups. Hie discus- 
sions did not mention the army 
but centred on jobs, prospects, 
lack of support from parents, 
school and life to general. Dis- 
illusionment and despair soon 
became obvious. 

The researchers then turned 
the conversation towards the 
boys’ aspirations: “What kind 
of man do you wanna be?” was 
bow tbe question was phrased. 

“The essential finding from 
the groups was that many of 
the thing s offered by the army 
were exactly those things that 
young men wanted,” report Mr 
Byrne and Mr Langmaid. “But 
the manner in which they were 
communicated by the army 
completely felled to match the 
perceptions of the target audi- 
ence or to acknowledge their 
negative feelings or to relate to 
the context of their everyday 
lives" 

The researchers believed 
that the then current army 
advertising was inappropriate 
for youngsters. Such commer- 
cials, they point out, are 
largely cut from film of Nato 
exercises in Europe, full of mil- 
itary hardware but with no 
characters or story line with 
which the potential recruits 
can identify. 

The result was three new 
television commercials aimed 
at chang in g attitudes. 

■ ’Going In' draws attention to 
Army Careers Information 
Offices, presenting them as 
places to get further informa- 
tion rather than places to 
male* a long term commitment 
to the army. 

■ Thick’ presents the feet that 
soldiers are made, not born, 
with talented instructors help- . 
tog recruits learn new skills. 

■ ’Plenty on Top* directly 
shows that being a soldier 
gives an ordinary boy advan- 
tages over his peers which 
make him someone to be 
admired rather than viewed as 
an oddity. 

The tracking study made 
after the first two commercials 
were aired has, according to 
the researchers, "endorsed the 
key findings made in the quali- 
tative work about the way to 
which the army needs to com- 
municate with young boys in 
order to open their minds to 
the possibility of joining the 
aimy.” 

Although too early for con- 
sistent recruiting results to be 
tabulated, perhaps the results 
of the Marilyn project will help 
the army avoid the soldier 
blues in the rest of the 1990s. 

David Churchill 
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Curtain falls on 
5-year tin drama 

By Kenneth Gooding, Mining Correspondent 


THE FINAL curtain viQ come 
down today on one of the most 
unsavoury dramas in the his- 
tory of world commodity mar- 
kets. The bitter five-year dis- 
pute which followed the 1985 
collapse of the International 
Tin Connell’s price support 
scheme will end when £l£L5m 
is paid over to creditors. 

Representatives of the 22 
member countries yesterday 
made final arrangements for 
the cash to flow into the FTC's 
account this morning and to 
flow out again almost immedi- 
ately to the 36 creditors. 

No last-minute hitches were 
expected but noone was will- 
ing to tempt fate last night by 
discussing the arrangements. 

However, some creditors 
were still disgruntled about 
having to accept only about 
35p in the pound on the £3 13m 
they claimed they were owed. 

Creditors were willing to 
accept a relatively low pay- 
ment because of the attitude of 
the UK courts which indicated 
that, while the creditors had 
suffered a grave Injustice, the 
FTC countries could not in law 
be obliged to pay up. 

The FTC ran out of money to 
support the tin market in Octo- 
ber 1985, causing the metal’s 
price to collapse and leaving 
brokers and banks with huge 


losses. The brant was borne by 
the London Metal Exchange 
which at one point was nearly 
overwhelmed by the default. 

With 72.000 tonnes of FTC 
stocks overhanging the mar- 
ket, the metal's price remained 
depressed for three years. 
Many higher-cost mining com- 
panies, particularly in Bolivia 
and Malaysia closed, with a 
devastating impact on employ- 
ment and balance of payments. 

The creditors - including 13 
hanks, 14 LME brokers and two 
Malaysian smelters - tried to 
put together a rescue package 
with the FTC governments but 
Thailand and Indonesia 
refused to contribute and these 
efforts ended in March 1986. 

Creditors then resorted to 
the courts with little success. 
Eventually the Canadian Gov- 
ernment and its representative, 
Mr Brad Smith, a lawyer and 
former government official, 
against all the odds edged 
recalcitrant countries towards 
the compromise which will be 
effected today. 

• The LME has scrapped its 
high grade rfne contract (99.9 
per cent pure) in favour of spe- 
cial high grade sine (99-995 per 
cent) which it believes better 
meets the market's require- 
ments. Notice of the change 
was first given last October. 


Ministers fail to break 
EC farm price deadlock 

By Tim Dickson in Brussels 


THE FLICKERING hope of a 
quick settlement to this year’s 
farm price negotiations died at 
dawn yesterday when Euro- 
pean Community Agriculture 
Ministers ended their three day 
meeting in Luxembourg with- 
out agreement 

Efforts will now be made to 
find a new compromise ahead 
of the next EC Farm Council, 
doe to take place in Brussels in 
the week beginning April 23. 
though in the weary aftermath 
of this month’s failure there is 
little hope that a breakthrough 
Is in sight 

Yesterday’s developments 
were a setback for Mr Michael 
O’Kennedy, Ireland's Farm 
Minister, who had hoped to 
win kudos for himself and the 
Irish Presidency of the EC by 
piloting through a deal before 
the start of the agricultural 
marketing year on April L 

He and his fellow irishman 
Mr Raymond MacSharry, the 
EC Agriculture Commissioner, 
tried hard to find acceptable 
ways of softening the impact of 
Brussels' demands for a broad 
price freeze - but in the end 
EC officials said most member 
states remained unhappy. 

The final Presidency compro- 
mise - to which Mr Mac- 
Sharry was prepared to put his 
name - abandoned the earlier 


idea erf a cut in the cereals co- 
responsibility (or producer tax) 
in favour of a decrease in the 
payment delays for interven- 
tion purchases from 110/120 
days to 60 days, and an 
increase in the special pay- 
ments known as monthly 
Increments. Along with last 
min ute agri-monetary conces- 
sions - including a bigger 
devaluation of the “green’’ 
pound than originally on offer 
- these changes were designed 
at least partially to offset the 
effect of the automatic 3 per 
cent price cut required by the 
cereals “stabiliser” for 1990-9L 

Another important sticking 
paint was the part of the price 
package devoted to small pro- 
ducers. Britain, France and 
Denmark, albeit for different 
reasons, proved particularly 
obdurate in their opposition to 
certain elements of these pro- 
posals, notably the special aid 
for small arable producers. 
Even a commitment to 
increase the mavimnm size of 
farm qualifying for support 
from 20 to 30 hectares failed to 
sway the doubters. 

A lowering of the price cut. 
for mandarins, satsmnas and 
lemons from the original 7 per 
cent to 3 per cent still left a 
sour taste in the mouth of one 
Mediterranean member state. 



Strange bedfellows in pesticide testing controversy p 

A bureaucratic log-jam is worrying chemical companies and environmentalists, reports Bridget Bloom 




B IRD SONG and Bach - 
or at least Bach-llke 
chords - are the 
improbable prelude to a new 
video for fanners. Dr David 
Bellamy, the popular conserva- 
tionist, sits dreaming in a sum- 
mer garden, bees buzzing and 
birds trilling, until he Is 
awakened by a helicopter 
sweeping low to spray nearby 
crops 

The video has been produced 
by Dr Bellamy for Id Agro- 
chemicals with the aim of 
showing how carefully the 
company’s pesticides are 
tested. Last week ICI distrib- 
uted over 1,000 copies free to 
those in the farming industry 
who, like the multi-national 
giant, are worried that con- 
sumers have the wrong Idea 
about their product. 

“Opinion polls suggest that 
four out of five people believe 
we can do without the use of 
pesticides so we have clearly 
failed to convince the con- 
sumer of their importance” 
says Mr Chris Major, ICI Agro- 
chemicals’ public affairs 
manager, as he reels off statis- 
tics to illustrate how without 
them, for example, wheat pro- 
duction would be 53 per cent 
lower. 

Clearly, it is not just ICI that 
is alarmed about declining con- 
sumer confidence in agro- 
chemicals. World-wide sales, 
running at around £11 bn annu- 
ally, are said to have slowed 
markedly offer consistent rises 
in the 1970s. Consumer con- 
cern, fuelled by increasingly 
active environmentalist 
groups, is beginning to be 
reflected in both national and 
EC legislation which, as Mr 
Major says, seems set to make 
for a tougher future for the 


industry 

There are particular prob- 
lems in the UK, where new leg- 
islation has highlighted the 
bureaucracy's Inability to cope 
with pesticide approvals. In 
August last year, under the 
banner of the Green Alliance, 
Friends of the Earth, the Pesti- 
cides Trust, the National Fed- 
eration of Women’s Institu- 
tutes and the Transport and 
General Workers Union com- 
bined in an unprecedented alli- 
ance with the British Agro- 
chemicals Association to 
demand action on several 
fronts; six weeks later they 
received a reply hut late last 
month tiie same groups jointly 
proclaimed the Government’s 
response still to be complacent, 
disappointing and in parts 

inram pr-phpnirihl«» So thn rOW 

rumbles on. 

The British agrochemical 
industry three main con- 
cerns, to which the environ- 
mentalists add a fourth. 

Following the introduction 
of new legislation in the UK in 
1986 an marketed pesticides - 
by which are meant all prod- 
ucts which kill pests, weeds 
and plant diseases - have sta- 
tutorily to be approved by the 
government for safety and effi- 
cacy. This replaces voluntary 
approval schemes agreed by 
industry and the Government’s 
regulatory authorities. i 

The immediate problem is 
over delays in obtaining these 
approvals which, as Mr Major 
says, not only cost the compa- 
nies, hence farmers, dearly 
but hrfp further to under- 
mine public confidence. 

The precise backlog is dis- 
puted but that for the approval 
of new compounds - likely to 
be safer than older ones — is 


New pesticide registration delays 



between three and a half and 
four and a half years - com- 
pared with 10 months in 
France, for example. 

The review of older pesti- 
cides, announced a year ago 
and Involving at least 100 
compounds, hies barely begun. 
Even officials at the Ministry 
of Agriculture’s data evalua- 
tion unit in Harpenden accept 
that at present rates it could 
take ten years. But Mr Andrew 
Lees, the pesticides cam- 
paigner for Friends of the 
Earth, believes 20 to 30 years is 
more likely. 

The third area of concern 
centres on parallel moves in 
Brussels to produce an EC- 
wide register of approved pesti- 
cides. Proposals for a Council 
directive are currently before 
tha European Parliament — as 
are amendments double the 
length of the proposal itself. 

As it stands, the proposal 


would establish an EC-wide fist 
of approved active ingredients, 
with products approved in 
member states at the time of 
the directive's Implementation 
remaining acceptable for 10 
years. There are naturally 
fears that Brussels' procedures 
would lead to even greater 
delays than those in member 
states. 

T he fourth area of con- 
cern is one which most 
EC governments and 
the industry would like to push 
under the carpet The contro- 
versial EC Drinking Water 
Directive of 1981 also lays down 
limits on pesticides in water. 
These “maximum admissible 
concentrations’’, set at one part 
per billion, are quite regularly 
exceeded, environmentalists 
mainteiTi- But while govern- 
ment, water and agrochemical 
industry officials tend to argue 


that the li mits were wrongly 
set (for the toxicity of pesti- 
cides varies and those which 
leach most are least harmful) 
the environmentalists disagree 
and insist the directive should 
be respected. 

Last August's joint letter to 
the six UK Ministers involved 
in pesticide policy emphasised 
the delays in approvals. It 
demanded a tripling of 
resources to complete the 
review of older pesticides by 
1993 and to reduce delays on 
new approvals in line with best 
European practice by that 
date. 

The groups also wanted an 
increase of at least 100 
inspectors (on a complement of 
some 165 today) for on-farm 
duties. In addition they called 
for more frequent testing of 
residue levels of pesticides in 
food, as well as a national pes- 
ticide incident monitoring 
scheme to replace the four dif- 
ferent systems operating at 
present. 

Though Mr John G limm er, 
Britain’s Minister of Agricul- 
ture, replied in a four page let- 
ter, the substance of the pro- 
testors'. complaints got fairly 
short shrift. Mr Gummer 
acknowledged that the 
approval delays were unaccept- 
able, declaring that staff at 
Harpenden had been increased 
by ten to 58 (from 18 In 1966). 
Giving no figures, he that said 
more posts might be added 
later, and that there might be 
more inspectors. However, 
current arrangements on 
monitoring "provided an 
overall reassuring picture,” he 
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Not surprisingly, the indus- 
try has reacted to this more 

gently than the B i nriT mmww fail 


groups. Though neither is sat- • ** 
isfied, some industry represen- 
tatives are inclined to give the J 
Government the benefit of the' 
doubt: reorganisation of 
pesticide division within the';-*? 
agriculture ministry, and genu- • : 
Lne difficulties of staffing 4 !*^ 
partly resulting from low sala- * 
lies and poor working condi- ! -°" 
tions at Harpenden, are slowly* :« 
being overcome, companies 
say, while there are even sug- : j ,' 
gestions of much increased 
resources on the way. The'- ,ti1 
companies say they are pro- 7“" 
pared to cover the extra costs'-* 
themselves through axrM^» 
increased levy on pesticides. 
sales in the UK. r ; a, ~ 

The environmentalists are^ _ 
less charitable. Mr Lees, for 
example, finds the Govern- 
meat's response unacceptably^^ 
complacent He is most critical 
of its failure over the years to: * 
take action against unsafe7T| 
pesticides - “like the aldrin“ ,J ** 
hi ghlig hted by Rachel Carson 
in 1962” - until proof becomes.}*) 
absolutely incontrovertible. * a 

The joint protest of industry 
and environmentalists “cer - m h 
tainly provided a salutary s'jT 
reminder to government that: -'’.* 
when the going gets tough .-ruj 
unlikely allies will find ai 'i-t* 
common agenda” Lees says. 1 j:C 
But he feels the differences . •?:. 
between the two groups still -tf 
remain significant and unre- 
solved. 

At the end of the ICI video,’*', ‘ 
Dr Bellamy, his task of “bring- r u * 
lng you the facts” about pesti- . 
tide safety completed, returns 
to his deckchair to snooze 
again peacefully. That is not * n 
luxury available today either" -'JS 
to his sponsors or govern-* 1 ^ 
meats. 

; jjr 


Malaysia tries to clear palm oil stocks 


By Lhn Siong Hoon in Kuala Lumpur 


THE GOVERNMENT of 
Malaysia has intervened to 
clear lm tonnes in domestic 
palm oil stocks. Simulta- 
neously, It is working to unify 
local exporters under a single 
marketing umbrella organisa- 
tion. 

These measures are just two 
of several that are are aimed at 
bolstering export sales in over- 
seas mar kets that have been 
nibbled away by the Indone- 
sians. 

Central to the overall 
scheme is a decision 
announced last week to tax 
exports of crude palm oil when 
they are sold at MJ650 (£145) a 
tonne or more. 

The tax change, which could 
immediately boosts CPO sales 
abroad, is a big shift from the 
past 15-year-old policy to made 
iprofltable exports of crude, 
ther than refined, palm oil 
To encourage domestic refin- 
ing, only CPO exports are 
taxed. A regressive tax struc- 
ture is used, and it starts at 
significantly below current 


market prices. The higher the 
price, M ghw thn Triarghral 
tax rates. Until last week, 
crude palm oil was taxable if 
sold at upwards of M$500 a 
tonne compared with Kuala 
Lumpur prices of around 
M$700 a tonne. 

As a result, more than 95 per 
cent of Malaysian palm oil 
exports are refined. But this 
leaves the unprocessed seed oil 
segment of the world market 
out of Malaysia’s reach. It Is 
filled Instead by the Indone- 
sians. 

Of its lm tonnes in existing 
stocks, unchanged since 
December, crude accounts for 
75 per cent 

Narrowing the difference 
between the minimum taxable 
rate and market prices will 
now smooth the way for 
Malaysia to sell crude pahn oil 
to big i m porters such as India 
and new markets such as 
Mexico for refining at home. 
Malaysia held talks on the sub- 
ject with the two countries last 
year. 


Mr lim Keng Talk, the Pri- 
mary Industries Minister, who 
announced the new tax regime, 
has met local growers and 
refiners to explain it. 

Ostensibly, it is intended to 
end a feud between the produc- 
ers. Refiners, sheltered for 
years by the Government, 
stands to lose from the tax 
adjustment while growers are 
thought to be holding back 
statics in anticipation of higher 
prices. 

Their discord, Mr T-fm said*, 
had contributed to the persis- 
tently high stock levels which 
stood at 1.03m tonnes at the 
end of February. But farm 
output is soaring again. The 
combined January and Febru- 
ary production, according to 
the Statistics Department, . 
amounted to 860,146 tonnes, 22 
per cent higher than in the 
corresponding period of last 
year. 

Mr Lim hopes to dear imme- 
diately 300,000 to 400,000 tonnes 
of existing stocks at between 
M3680 and MS710 a tonne - 


slightly beyond the tax thresh- 
old 

He has given growers and 
refiners three weeks to arrange 
their «fpal« and report hack to 
him. 

Some incentives were given. 
Producers could offer to the 
Government their stocks as 
food aid to poorer countries. 
The Finance Ministry is work- 
ing to provide additional credit 
-fines to exporters. 

Apart from restoring order 
among quarreling domestic 
producers Mr Urn’s meeting 
- with them has a long range 
goal. His ministry has begem 
organising a national market- 
ing unit to group together 
between 10 and 20 exporters. 
Mr Lim had com plain ed 
competition among them had 
contributed to the price depres- . 
sion. 

The unit, once established, 
will set uniform prices and act 
as the seffing agent, particu- 
larly when dealing with the 
national buying organisations, 
from India for example. 


Rubber market shrugs 
off buffer stock buying 


By Lim Siong Hoon 

WHEN THE International 
Natural Rubber Organisation 
(loro) last met in November, 
Mr Adolf Hofmeister, the 
buffer stock manager, told the 
Trim council that the market 
“fundamentals” were good. 

Then, Inro’s indicator prices 
from four markets were below 
the 185 Malaysian /Singapore 
cents a kilogram. Below that 
level Mr Hofmeister can buy 
for the stockpile and, in effect, 
prop up prices. He thought 
that unnecessary since supply 
j»nd demand was, more or less, 
in balance. 

On 31 January, two and a 
half months after the meeting, 
Mr Hofrnelstar bought proba- 
bly between 500 tonnes and 
LO00 tonnes. Prices rebounded. 
The small tonnage was ind- 
icative that the supply surplus 
was not great. So the 
fundamentals still seemed 
good. 

Last week the buffer stock 
manager entered the market 
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for a second time and bought* :»*! 
an estimated five to ten times*' uT 
the previous volume. But once-H h, 
again the resulting price rise J jj 
has proved temporary. This ,v ^ 
week, Inro’s indicator prices •«’- 
have fallen back again to the k 
levels before the purchases, 'rcF 
with the five-day average 
183 Malaysian/Singapore cents' * 
a kilogram and the daily indi- u" i* 1 
cater at 182 cents. > 4 »** 

The cause of Mr Hofineister’s v-»f y 
frustration lies not in Malay— 
sfa, the biggest producer, but 
In the -blossoming rubber sec- 
tore of Indonesia and Thailand. 

While Malaysian production'**!^ 
was down last year by 14 per 1 ?***- 
cent to 1.42m tonnes Indones- 7 ^ 
la’s was nearly as much and^d 
Thailand's grew by 16 per cent’ ,' y 
to exceed lm tonnes for the ~ 
first time. 

Mr Ho f meister bought, am., > 
both the occasions, the Interna- _ 
tlonal RSS (ribbed, smoked’-'T^* 
sheet) No. 3 grade, principafiy^foT 
a Thai product war 

jar. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices closed ahead on 
the LME yesterday after retreating 
from earlier levels on profit-taking 
as Comex failed to maintain its 
early gains. The reversal of this 
week's declines appeared to be 
mainly finked to aggressive US 
producer buying on Comex, 
continuing concern over Peru and 
some options-related activity, 
traders said. Sentiment now 
appears fairly bullish. In contrast 
lead and nickel prices were In 
retreat. The cash premium for 
lead narrowed to £50.50 a tonne, 
but traders were still reluctant 
to establish short positions as 
the overall supply situation Is 
expected to remain tight for 

London Markets 


several weeks. Three-month lead 
attracted support at £490 a tonne. 
Nickel dosed at the day's lows 
on profit-taking and Influential 
cash metal sales. Gold edged 
ahead on the London bullion 
market, tracking slightly firmer 
New York levels and an easier 
dollar in good two-way 
professional trading. But operators 
remained nervous after Monday's 
steep price fall. London coffee 
prices were mixed — the market 
remains perplexed by the situation 
regarding Brazilian exports. 
Concern over the political situation 
in the Ivory Coast remained In 
the background. 

Complied from Reuter 


coca* 

- UnW 

low rax 

Cftonne 


Ctaae 

Prevtoua 

High/Low 

Mar 

768 

767 

788 751 

May 

774 

772 

777 783 

Jul 

787 

783 

791 778 

Sep 

aoi 

798 

804 788 

Deo 

822 

81P 

827 813 

Mar 

841 

840 

846 833 

Mey 

898 

864 

880 847 


(Price* supplied ay Amalgamated Mate! Trading) HEATMG OL 42JJOO US sails, cents/us galls 


Turnover 10880 (14785) lota of 10 tonnes 
1CCO Indicator prices ( SOW S per tonne). Dairy 
price tor Mar 38 828.70 (887-43) 10 day avenge 
lor Mar 20 887.40 <80Z00) 


NX 


Etame 



Close 

Previous 

MghlLow 

Mar 

873 

884 

880 884 

May 

882 

875 

886 874 

Jul 

656 

883 

878 862 

Sep 

883 

676 

682 881 

Nov 

680 

690 

883 876 

Jan 

088 

701 

705 881 

Mar 

710 

713 

717 706 


SPOT Mncns 

Crude oft (par barrel FOB) 


+ or ■ 

Dubai 

SlS.4bS.S5y -.05 

Brent Btart 

5l8.26-8.29y -.078 

W.T.I. (1 pm oaf) 

S20.1Wl.iey 

-.07 

Cl produus 



(WYE prompt delivery per tonne OF) 

+ or- 

Premium Gasoline 

5231-233 

+ 2 

Gaa Oil 

SI 88-181 

+ l*a 

Heavy Fuel Oil 

S77-78 

+ 1*2 

Naphtha 

SI 70-172 

-1 

Pttmleum Argus Estimates 


Other 


+ or - 

Gold (per troy oz]4 

8871.76 

+2J30 

Si Ivor (pm- troy <n)4 

488c 

+2 

Platinum (per troy oz) 

$476.00 

-1.25 

Palladium (per trey or) 

SI 28, 75 

-046 

Aluminium (free markot) 

81589 

+ 10 

Copper (US Producer) 

12SAc 

-a 

Load (US Producer) 

57 Jc 


Mckol (free mtrlrat) 

435c 


Tin (Kuala Lumpur marital] 17.44r 

+020 

Tin (Mow York) 

310c 

+7 

Zinc (US Prime Western) 

Ktttc 


Conte (live weieMIt 

11583p 

+ 2.89* 

Sheep (dead welghQT 

25M7p 

+ 43.6" 

Pigs (live weighOt 

8T.72p 

+ 1-28’ 

London dally sugar (raw) 

S373.0W 

+50 

London dally sugar (white) $444JSw 

+ TO 

Tate and Uyie export price 8346.0 

+ 50 

Barley (English feed) 

£107.51 

+ 05 

Mslze (US No. 3 yellow) 

£133v 


Wheat (US Darit Northern) 

FI 201 


Rubber (MayJV 

68D0P 

•060 

Rubber (Jim)? 


-aw 

Rubber (KL RSS No 1 Apr) 22&Em 

+0JS 

Coconut oil (PhlllppIneaKI 

ssaow 


Palm Oil (MaiapittnjS 

S27SL5Z 


Copra (Philippines)? 

S246* 

-10 

Soyabeans (US) 

£185 

■4 

Cotton ‘A* Index 

rnasc 

-0.05 

Wooitopa (84s Super) 

672p 

-« 

C a tonne unless etherwtoa stated. p-pence/Kg. 


SUOMI 

- UntaFOX 

(8 per tonne) 

Raw 

Close 

Previous 

HtgtVLow 

May 

34540 

34350 

34850 343.00 


349.00 

34040 

349.00 34580 

Oct 

339.40 

33040 

33950 33560 

Dec 

32020 

330.00 

32020 tpaon 

Mar 

312.00 

311.00 

31200 311-00 

May 

311JJ0 

31020 

3ii.aa 3iiiia 

Aug 

304.00 

302-00 

304.00 30350 

Whflto 

Close 

Prevtoua 

MghlLow 

May 

4450 

4445 

4455 4425 


4305 

4300 

4400 4875 

Oct 

410.6 

41t5 

4115 4085 

Dee 

3905 

402.0 

4015 3865 

Mar 

382.5 

3955 

3940 3815 

May 

3895 

394.0 

3005 3885 

Aug 

388.0 

3804 

3685 3865 


turnover 8688 (3888) lota of S tonnes 
ICO Indicator prices (US cents per pound) tor 
Mar SR Comp, dally 72.70 (71.08). is day aver- 
age 74.81 [78.17] 


Turnover Raw 2939 (3702poC9 of SO tonnes. 
White 102S (1345) 

Parts- White (FFr per tonne): May 2841. Aug 
2520, Oct 2361. Deo 2310. Mar 2280. May 2265 


POTA1 

ran - a 

imt 

Eftonne 


Close 

Previous 

HlgtiAjOW 

Apr 

137.0 

1450 

1440 1375 

May 

1715 

1785 

1755 1715 

Nov 

875 

856 

865 

Apr 

143.0 

1415 

1415 



Close 

Previous 

HJgh/Low 

AM Official 

Kerb ctose 

Open Interest 

Aluminium. 807% purity (3 per tonne] 



Ring turnover 13.760 tonne 

Cash 

3 months 

1687-80 

1682-4 

1896-7 

15804 

1384 • 
1593/1577 

16844 

1578-8 

15B44 

30517 lota 

Copper. Grade A (E per tonne) 



Ring turnover SO ,960 tonne 

Cash 

3 months 

1820-2 

1678-7 

1578-80 

1840-1 

182871810 

168071988 

1826-7 

1982-3 

1870-1 

27580 tots 

Lead (£ per tonne) 




Ring turnover 6£9Q tonne 

Ceeti 

3 raanttiB 

8408 

481-3 

6804 

486-8 - 

504/490 

989-70 

4964 

48840 

0526 lots 

MUM (8 per tonne} 




Ring turnover 1.236 tonne 

Ceeh 

3 monftw. 

0180200 

8875-8000 

850060 

8225-60 

945078200 

935078950 

9400-10 

9300-29 

89004000 

7588 tots 

Tta (3 per tonne) 




Ring turnover 2J£J0 tonne 

Cash 

3 months 

6800-10 

88706 

8620-40 

681020 

680078590 

672078870 

8580-5 

6865-70 

8B05-70B 

0055 tots 

ZkWi Special Up Crude (3 per tonne) 



Ring turnover 11.226 tame 

Cash 

3 months 

1650-5 

1388-4 

1650-5 

1374-6 

184271841 

188871680 

1640-1 

1669-72 

167640 

10931 Into 

LME Closing Eft rale; 

SPOT; 15336 

8 monttuc' 15078 

0 months; 15846 

8 months; 1.9624 

LOUDON 

BULLION WAHOn' 


New York 


Gold (line os) 8 price 

E equivalent 






Latent 

Previous 

High/Law 


Apr 

9839 

3673 

6660 

6385 

May 

«380 

5350 

6405 

6300 

Jun 

6290 

5260 

5296 

5225 

Jul 

5295 

5232 

6300 

5230 

Sep 

5480 

5442 

6490 

5430 

Oa 

6650 

6522 

5550 

5510 

Nov 

mm 

6602 

5630 

5630 

Dec 

5790 

0682 

5750 

5700 

Jan 

8747 

6702 

5747 

6726 


Chicago 


8QYABEAH9 5,000 bu witn; centa/BOto bushel 
Latent Previous High/Low 


May 

59272 

68878 

584/0 

58870 

Jul 

806/4 

60270 

607/2 

80174 

Aug 

61072 

006/2 

611/4 

606/4 

Sep 

61070 

60370 

61170 

60770 

Nov 

61574 

811/4 

61678 

611/4 

Jen 

629/4 

82074 

828/4 

821/4 

May 

642/0 

83870 

642m 

83874 


‘•JVHfr 

ji-oH 

■ Lsrt 
biHti 

‘v> T£>I 

-liiCTJi 

-iir.jri 

.73 
<i £2 

{ *SJil 

.rsqfc 

■ tan: 


Opening 372^-372t» 22B*t-22&V 

Morning Ox 370.76 2Z7442 

Afternoon ftx 371 JO 2Z7 j48S 

Day's high 372^-373^ 

Day’s loir 38812-370 


US closing prices were not 
available for this edition because 
of the temporary widening of the 
UK/US time gap. 


Turnover 317 (242) lots of 40 tonnes. 


I price 


£ equivalent 


SOLD 100 troy ox.'. Sftray ok. 


E/torme 



Close 

Previous 

Hlgh/Low 

Apr 

moo 

13a 78 

13000 

Jun 

125.00 

126.50 

128.00 

Aug 

Dec 

12500 

13600 

12800 

13400 

12800 12400 


Me p le t eel 

Britan rdm 
US Eagle 
Angel 380385 

Krugerr an d 371-374 

New Sov. 8712-88*2 

Old Sov. 87>2-89 >z 

Noble Plat 481.70-48945 


Latest Previous Hlgh/Low 


227-829 

33*2-66 

5312-66 

295.45-300.10 


Turnover 59 (10J lots &t 20 tonnes. 


S/berrel 


c-cents/lb. r-rlngglt/kg. x-Mar/Apr. t-Moy/Jun. 
v-Apr/Jun. w-Apr/May. z-Apr y M a y. (Meat Com- 
mission averago labtocfc prices. * change from 
a weak ago. ^London physical market. fiCIF 

Rotterdam 4 1 Bullion market does. m-Malay- 
alan ednto/kg. 



Latest 

Prevtoua 

Hlgh/Low 

May 

1031 

1806 

1031 1018 

Jun 

1048 

1OS0 

1048 1034 

Jul 

1056 

18S3 

1056 1054 

IPE index 

1037 

18.40 

1037 

Turnover; 6174- (6686) 

QASOn. - 

IPB 


VtortoQ 


310/lndex point 



Latest 

Prevtoua 

Hlgh/Low 

Apr 

16000 

159.00 

18000 16876 

May 

15075 

15025 

156-75 15545 

.fun 

1683S 

157.00 

16060 165-60 

Jul 

198.00 

16025 

198.25 157.25 

Aug 

18000 

16000 

10048 168.75 

Sep 

161.29 

162.50 

16050 16090 

Oct 

164.00 

163.00 

16400 163,75 

Nov 

154 JO 

163.50 

16540 16440 

Dec 

16528 

164.25 

16050 16440 


Turnover 4866 (61 33) tots of 100 tonnes 


rmrr amd vaosrAMJte 

Citrus fruit remains superb value with 
oranges 6 - 20 p each for medium fruit and 
20-30p tar large, (B-20p and 2DS0p), reports 
FFVIB. Bananas 5(L65p a lb (SW5p), 
avocados 46-flOp each (45-SDp), grapes 
SOp-Cl.K) a lb de pen ding on variety 
(80p-Cl .40). remain good buys. Button 
mushrooms 60-TSp iljb (60-?6p). cups 
40*70p 140-TOpj. end tiufopen 3HSp 
(35-fifipj, remain In good supply. There tat a 
wide variety of potatoes with white 10 -I 8 p a 
R> (KMGp), and pmk and red 14-i8p all In 
abundance. Chicory 90p-F!-25 (90p-£lJ?8) 
adds unusual flavour to salads and ia tatty 
cooked and served as a side vegetable. 



CION 

Prevtoua 

Hlgh/Low 

Apr 

1839 

1519 

1839 1512 

Jul 

1329 

1320 

1330 1310 

Oct 

1416 

1416 

1416 1408 

Jan 

1423 

1428 

1428 1426 

BF1 

1632 

153S 

1832 

Turnover 308 (349) 

oiuumi 

- an 


£/tomo 

Wheat 

dose 

Previous 

Hlgh/Low 

May 

114.15 

11245 

11440 11346 

Jun 

11646 

11445 

11845 11540 

Sap 

108.75 

106.50 

10840 TOOK) 

NOV 

11045 

10060 

11046 11045 

Jan 

11345 

114.06 

11446 11346 

Mar 

11745 

11860 

11746 11740 

Bailey 

Cion 

Prevtoua 

Hlgh/Low 

May 

loots 

10440 

10860 10*. 63 

Sep 

10440 

10440 

10440 10440 

Nov 

10840 

10740 

10845 10840 

Jon 

11140 

11140 

11145 111.55 

Mar 

114.40 

11445 

11445 11445 


Turnover Wheat 488 (2M), Barley 162 (44). 
Turnover lets of 100 termes. 


MM - 

BFB 

(Cash SefttomenQ p/Kg 


Ctaae 

Prevtoua Hlgh/Low 

Apr 

1214 

1214 1214 

Jun 

1206 

1206 1204 


Sftver fla 

p/flne oz 


UB cto oquhr 

Spot 

304.16 


49648 


9 months 

31640 


60746 


8 months 

32745 


51740 


12 months 

35085 


64086 


TRADED OmOHS 

AtoraMun (907%) Cads 

PUIS 

Strike price 5 tonne May 

July May 

July 

1900 

» 

116 

12 

33 

1600 

36 

01 

49 

77 

1700 

9 

28 

120 

141 

Copper (Grade A) CWto 

Pua 

2*50 

170 

147 

SO 

90 

asga 

105 

100 

05 

140 

2860 

a 

84 

118 

203 

CoSse 

May 

Jul 

May 

Jul. 

860 

44 

48 

12 

44 

700 

18 

a 

36 

75 

760 

G 

17 

74 

113 


May 

Jul 

May 

Jul 

700 

73 

96 

1 

9 

790 

38 

80 

11 

23 

800 

11 

33 

37 

4G ■ 

Brent erode 

May 

Jun 

May 

Jun 

1800 

35 

22 

13 

26 

1890 

8 

35 

•33 

46 

1000 


17 


77 . 


Turnover 34 (22) tots Of 3J2SD I 


Apr 1 

3704 

3801 

3724 

3704 

May 

3734 

371.6 

3784 

3700 

Jbn 

3764 

3744 

3774 

3702 

Aug 

3814 

3794 

3824 

3804 

Oct 

3864 

3834 

387 4 

3854 

Deo 

3914 

3884 

3824 

3814 

Fab 

3900 

393.8 

3984 

3900. 

Jun 

4054 

4017 

4005 

4054 

PLATmUM airay OBVtrayez. - . . 


Latest 

'Prevtoua 

Hlgh/Low 


Apr 

4710 

4744 

4784 

4714 

Jul 

-478.1 

4804 

483.7 

4784 

Oct 

4844 

4800 

4004 

484.4 

Jan 

4B26 

4014 

4844 

491.5 

Apr 

4984 

498.4 

6034 

4984 

8B-VEH 5.000 hoy oa; centa/b oy <ML 


Latest 

Prevtoua HJgh/Low 


May 

4084 

4054 

8014 

4884 

Jul 

506.5 

6006 

500.0 

50*4 

Sep 

.6154 

9124 

617.0 

6144 

Dec 

8274 

523.4 

6304 

6244 

Mar 

5384 

5344 

9400 

5384 

MGH (SHADE COWER 2SgOOO Km; centa/lto 


i abut 

Prevtoua 

Hlgh/Low 


Apr 

12340 

12090 

12340 

12240 

May 

11840 

11840 

119L30 

117.10 

Jul 

111.10 

11060 

11240 

11080 

Aufl 

10840 

10040 

10090 

10640 

Sep 

10840 

10840 

10740 

10080 

Dec 

.10240 

10240 

10440 

10240 

own OB. (Ught) 42.000 US galls Ubarrei 


Latest 

Pw/tous 

Hlgh/Low 


May 

WW 

2048 

2024 

1847 

Jun 

2040 

,2047 

2U2. 

2025 

Jul 

2004 

2042 . 

2044 

2040 

Aug 

2084 

2042 

2044 

2041 

Sap 

MM 

2052 

MM 

2040 - 

Oct 

2046 

2040 

2085 

2043 

□ee 

2057 

2048 

2057 

2044 

Jan 

3066 

2043 

2046 

2034 

Feb 

2093 1 

2040 

pH "Ft 

2D-53 


COCOA 10 tormes^/tonoes 


SOYABEAN OIL 60000 lbs; eenta/tb 


— mi JO 


Latest 

Previous 

HHgh/Low 



Latest 

Prevtoua 

HJgh/Low 


— ;rort 

May 

Jul 

Sap 

Dec 

Mar 

May 

1188 

1200 

1210 

1224 

1220 

1280 

1184 

1177 

1190 

1209 

1228 

1240 

1188 

1200 

1210 

1225 

1229 

1280 

USD 

1137 

1179 

1197 

1220 

1237 

May 
Jul 
Sep 
Oct 
Dec 
. Jan 

2142 

2242 

81.75 

21-46 

2140 

2145 

21.67 

2145 

2151 

21-25 

21.17 

21.10 

2144 

2248 

21.75 

2140 

2148 

2126 

31-88 

21.77 

3140 

3140 

31.10 

21.10 

*?. 
j" r, 
'^80 

COFFEE -C- 37400to« oants/tba 


- SOYABEAN MEAL 100 tona; S7tOH 




Latest 


fflgh/Lovr 


_ 

Latest 

Prevtoua 

Hlgh/Low 



May' 

Jul 

Sep 

Dee 

Mar 

May 

Jul 

8140 

8240 

9440 

9026 

9940 

10240 

10340 

9040 

8246 

94.10 

9024 

9846 

99l7S 

10248 

9140 

9340 

9440 

9740 

9940 

0 

0 

no on 

91.48 

9340 

9578 

9040 

0 

& 

- May 
Jul 
Aug 
Sep 
Oct 
Dec 
Mar 

170.7 
1764 
1757 

178.8 
1804 

- 1844 
1804 

1703 

174.6 

1757 

1759 

1805 

184.0 

1907 

1712 

1753 

1772 

1750 

1807 

1844 

0 

1094 

173.7 
1754 

177.7 
160.0 
1834 
0 

o 

\q 






bjOOti du min; centa/S6tt> bushel 


■f 

SUOAR WORLD 11“ 1 1ZOOO Ibe; cemwlbe 

~ — _ 


Previous 

Hlgh/Low 


j'.Id 


Latest 

Previous 

Hlgh/Low 


- May 
Jul 

260/0 

28278 

280/2 

281/8 

280/4 

28372 

258/3 

siLfl- 

jqnG 

TiRib 

it:uO 

"way 

Jul 

Oct 

Mar 

18.70 

15.70 
1628 
1425 

1849 

1942 

1640 

1443 

15.72 

1571 

1540 

1A2B 

1447 

1841 

1510 

14.10 

~ Sap 
Dec 
Mar 

29770 

263/4 

2SB/2 

26676 

25278 

2S6/2 

267/0 

264/2 

259/4 

MSB 

252/0 

257/4 

Jul' 

13.90 

.1347 

0 

0 

WHEAT 6400 bu min; cente/WXb-bushal 









Latest 

Previous 

Hlgh/Low 








_ May. 

3821* 





cotton 90400 ; cente/ibs 



Jul 

33872 

337/2 

344/0 

35874 

83970 

33070 

JOE 


• Letast 

Prevtoua 

Hlgh/Low 


sap 

Dec 

3S7/4 

343/8 

34374 

390/0 

362/4 

388/4 


May 

Jd 

Oct 

dec 

71.70 

7140 

6076 

7063 
7047 . 
05.70 

7140 

7148 

3840 

7046 

7146 

6545 

" Mar 
' Mar 

38470 

370/0 

383/0 

370/0 

364/0 

370/4 

%,& 

rL.kHi 

May 

8040 

85.80 

6840 

8540 

Live CATTLE 40.000 lt»; contertbe 


— fifil 



8575 


6547 


Latest 

Previous 

Hlgh/LOW 


-T- jlW 






Apr 
.■ Jun 

77.75 
701 S 

77.72 

7X30 

7747 

7X30 

7747 

7X10 

7240 

— — '( jiq 

OflANOC JUKE 15.000 Ibe: eemftba 


** 

7US 

72.80 

7240 

K m 


Latest 

Previous 

Hlgh/Low 


Dec 

7347 

7445 

74.10 

7340 

May 

Jul. 

19840 

18240 

19346 

18070 

196.75 

19340 

19440 

18945 

Feb 

7440 

74.17 

74.10 

7XBS 

a:mn 

NOV 

17840 

17840 

17000 

164,40 

17640 

LIVE HOOS 30000 lb; cants/Ibs 



Jan 

17540 

17240 

17440 

17340 


Latest 

Previous 

Hlgh/Low 



Jul 

174.00 

171.70 

0 

0. 

Apr 

Jun 

Jul 

Aug 

62.70 

6647 

6529 

5440 

9245 

6749 

5587 

54.36 

5X00 

57.40 

8560 

54.42 

8X65 - T *!S» 

6X70 uduT 

|nm» 

as 





4588 

4X87 

4842 

4740 . 

4847 

4842 


I.Kbims (Base: September 18 1831 

“ 100) 

Feb 
Apr : 

.4740 

<745 

4740 



1 Mar 28 

Mar 26 

ranth ago yr ago 



4X70 

<056 



19094 

19004 

18284 

20004 

POMCBEUJO 40400 IbKcenta/lb 


:uqob 

DOW JONES (Base: Dec. 41 1974 ■ 100) 


Latest 

Prevtoua 

Hlgh/Low 


Ix’l?. 


Mar 28 

Mar 27 

mirth ago. yr ego 

May 

Jul 

5070 

5346 
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LONDON STOCK EXCHANGE 


stocks feature in slow market 


■ ->'i- j'JVSati 

- : ! - r - A SLOGGEH but by no means 

‘ •-Vi- ., ^f.fefr‘5 tfc unercntfol ttaittQg session saw 
\ the UK stock ^market resume 

. ' j ■ 4' - v i:b(‘ %’■ its downvrard drift against a 
? J'- <jflv background of .interest rate 
pessimism and, a less optunis- 
. . , /■?' tic timid in the UK corporate 
r^'v^ng r V reporting season. 

“• ••. . : r.; art,>;. The leading market indices 

’ ' ^.t,^ were again strongly influenced 
J ; -<rv£ ! * by sharp but irregular move- 
r ;• Jr.r merits in a handful of big nama 
. stocks,, notably Reuters, the 
• ' i." 1 ? u*i. global financial conununica- 
. r -.v>' t- tions group, which moved to a 

■ ‘ -gj * new peak. - 
- 3os»' : Equities opened firmly in 

response to. a. somewhat irregu- 
lar pattern iii other fi n a ptfoii 
■' e . markets. The Tokyo and New 

: •..-... ^v"-- i. York stock markets had an 
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essentially neutral effect on 
London, where sterling opened 
easier despite the warning 
against over-optimism on 
domestic interest rates deliv- 
ered by, the Governor of the 
Bank da England: 

But buyers of equities were 
conspicuous by their absence 
and . share prices quickly 


turned down. At worst the 
Footsie was 15 points off when 
. the 2,259. area appeared to pro- 
vide a basis 1 for the market. 
Shane 1 , prices rallied narrowly 
and . made little further 
response to the early fall of 13 
Dow points. In New York. 

The FT^SK Index closed 12 
points down at 2,263.0, still 
looking somewhat unsure of fits' 
correct place in the current 
trading range of 2,180 and ■ 
2,300. Traders said that once 
again there were no significant., 
sellers of blue chip stocks. 

Seaq volume . improved to 
4352m shares from Wednes- 
day's 359.5m but there were 
clear reasons behind the 
. increased hdeiMiealer content 


of yesterday’s total. At mid- 
morning equities were led 
downwards by a sudden dip in 
the premium on the Footsie 
March futures contract. This 
contract expires at 11.20am 
today and at least two leading 
UK securities houses were 
busy yesterday straightening 
out large bear positions taken 
in the Footsie futures in the 
wake of last week's UK Budget 
By the dose, the» premium 
an the March Footsie contract 
had almost achieved the parity 
technically necessary with the 
underlying Index at expiration, 
but traders still expect some 
market turbulence when the 
contract, and also the Footsie 
option, run out this morning. 


The cooler tone of the corpo- 
rate reporting season contin- 
ued with Burton, the leading 
retailer, failing to excite. The 
news that Thorn and BET 
want to sell their stakes in 
Thames TV excited the televi- 
sion sector but inspired 
another heavy setback in Carl- 
ton Communications on mar- 
ket fears that it might be a 
buyer of- the Thames TV 


Another market leader on 
the downside was British Tele- 
com where investors shied 
away from news of the abrupt 
departure of the group manag- 
ing director, evidently as part 
erf a wide-ranging management 
re-shuffle. 
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FT-SE, Hourly ehanoos 


Day's High 2278.3 Day's Low 2289.8 


(8/2/88) [21/3/90) (B/1/35) <3/1/75) 

9950 85.12 105.4 5053 

(15/3/89) (23/3/90) (28/11/47) (3/1/75) 
2008.6 1447.B 20085 48.4 

(6/9/89) (3/1/S9) [S/9/88) (20/8/40) 

3785 154.7 734.7 43.5 

(6/2/90) (17/aaai ns/z/B3) pwio^d 
2483-7 1782.8 2463.7 988.9 

(3/1/90) (3/M8S) (3/1/30) (23/7/84) 

Basts 100 Govt. Sacs 13/10/26. FtaM Nil 1B26. 

Oretmuy WW, Gold imm s laws. Beds tooo 

FT-SE 100 31/1Z/B3. ft Nil 1614 

GILT EDGED ACTIVITY 

Was- Mr 28 Mar 77 

Gift Edged Bargains 90.0 BO* 

Q fi — Day average 99.7 104.6 

— , *SE Activity 1974. TEw/lMtafl intrm-mmrHat 
n 1 business & ovofssas tumovar. Catoutetion oi 
.1 1 Dm FT Imflcaa Si dally Equity Bargttea and 
— - 1 Equity Valim and of (to flvs-dsy avwagas of 
g Equity Bargains and Equity Vahm. was dls- 
__ condnusd on .My 31. Oaring vstaas ter July 
7”| 2s avmfiflWs on roqusaL 

n Lontton raoon snd lalsst Shsra Indau 
il Tot- 0M5 123001. 


: .r -t 


>firii< 


>mg 


Reuters 

hits 

record 


A .mid-session burst of ttraogth 
took Heaters past the £11 level 
to an all-time higfa. lt also stim- 
ulated dealers and analysts to 
put forward a long list of possi- 
ble bullish fectors. behind tire 
rise. 

Most often mentioned was a 
large short position on Nasdaq, 
It*. US over-the-counter share 
ling market. This in torn 
was blamed an hedging against 
the Associated Newspapers 
convertible issue which is con- 
vertible into Reuters shares. 

The next reason -was the 
pending publication of a US 
General Accounting Office 
report on information flows in 
the US bond market Reuters's 
rival Telerate has a' near 
monopoly on Inter-broker 
dealer prices: The report is 
expected to say that no prog- 
ress has been made in efforts 


ing director, would be. leaving 
the 'group “by mutual con- 
sent" 1 . BT, in wbal was said to 
be an effort to improve cus- 
tomer services, is .creating trwq 
new customer divisions, per- 
sonal communications and 
business c nTmpnn1r»Hn»a over 
'the next year. This, analysts 
said, would mean., big job' 
losses. BT fell to 282p before 
steadying and dosing a net 4 
off at 283 Vap. Turnover reached 

85m yliaify • 

Blow for Caiiton ■- 


FT- A WSfiam Kndax 

1250 



Eqoltir 


- Carlton Communications eu« 
staged its second sharp ^drop of w*-> 
the week in the wake the 80 o 
decision by two of Thames. 

TV's shareholders, BET and ^ 

Thorny tn yiU TTio ow 

market feared that Cariton, 
would be tempted to buy .part 400 
or aR of the 56 per cent holding 
on offer. 

Analysts said that the fan 200 
was probably overdone since it 
seemed to assume that any . " 0 
share purdiase would involve 

the issue of. shares or a Luge 

cash payment Ms Bronwen- trol, 
Maddox at Eleinwort Benson, mar] 


Turnover by vohmw (miOon) 
EAobAg:' ■ 
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tirol, "in a static lubricants 
market, without . sacrificing 


for example, said that an issue * .profit margins, is a very credit 


to widen distribution of bond' 1 of convertible stock was more able performance - stories 


prices. 

Also underpinning the share 
price was the prospect of next 
Tuesday's annual presentation 
at Reuters’s offices in London 
to the .Investment Analysts 
Association, and also a detailed 
buy circular from Mr Brian 
Newman, the sector, analyst at 
Henderson Crosthwaite. the 
UK brokerage house. 

- Mr Newman said the shares 
4hould reach I350p by the end 
of the year add that profits 
growth would exceed 25 per 
cent. He added that the com- 
pany’s annual report, out on 
April 3^ wiR mPtode a resolu- 
tion which, subject to share- 
holder approval, should enable 
Reuters to start “a modest 
share repurchase programme.'* . 

Reuters closed at llldp, up 
31. after above average turn- 
over for the stock of tm shares. 

Cellular uncertainty 

l Two stories unsettled British 
Telecom shares, which were 
among the market’s most 
actively traded stocks. First, 
there was a report that the US 
Bond Investors Association 
bad put on its ‘’watch” list 


likely. 

Other analysts suggested 
that Carlton's 20 per cent stake 
in Central TV -was also an 
obstacle to its taking a Thames 
- stake. The Independent Broad- 
casting Authority keeps a dose 
watch on who controls televi- 
sion franchise holders. 

Carlton fell 42 at one point 
before recovering to 555p, a net 
decline of, 38. Thames also 
reversed direction during the 
session and closed 32 up .at 
508p. The shares were initially 
weak on the prospect of a long 
line of stock overhanging the 


that Castrol is ex-growth are 
wide of the mark.” 

London Forfeiting, the inter- 
est rate sensitive trade finance 
specialist, dipped nervously 
awaiting awimaf results only to 
recover after reporting a size- 
able annual loss. This 
amounted to S&fim, compared 
with a profit of nearly 220m 
the previous year, but the mar- 
ket had been primed for a 
much larger deficit 

The blow : was farther soft- 
ened by the chief executive’s 
stated belief that 1990 "will be 
a period of recuperation'* and 


tlon which, subject to share- • on takeover hopes and copsid- 
holder approval, should enable - exafion of the results, also pub- 
Reuters to start -“a modest lished yesterday, 
share repurchase programme.** The market was pleased by 

Reuters closed at U19p, up preliminary figures from Bmv 
31. after above average turn- mah, the oil products and 
over for the stock of lm shares, chemicals group. The .shares 

closed a net 9 higher at 599p. 

Cellular uncertainty SST r *" * ock ™ 

Two stories unsettled British • Bunnah achieved net income 
Telecom shares, which were of £96 .5m, up from last year's 
among the market’s most £87 An, and weB ahead of mar- 
actively traded stocks. First, ket estimates which were in 
there was a report that the US the range of £9lm to £95m. The 
Bond Investors Association dividend total, 21.5p, against 
bad put on Its "watch” list last year’s I9p, was also said to 
bonds issued by McCaw Cellu- , be , at the top end of expecta- 


markeL but -then rose sharply vShat /the Company's position 


lar of the US after its battle to 
gain control of UN Broadcast- 
ing, another US cellular radio 
group. The move Indica t es the 
bonds’ possible vulnerability. 

British Telecom acquired a 
22 per cent stake in McCaw 
last year, paying $£L50 a share. 
Specialists said that the stock 
was currently trading around 
the |30 level- It was also 
pointed out that cellular stocks 
dropped by some 17 per cent in 
January t his year. 

Secondly, BT, in announcing 
a reorganisation, said Mr 
Ci, mne Odgers, group m a n ag- 


Chairman 
of Amgold 

■ Mr Nicholas Oppenhehner 
has been elected by the board 
of AMGOLD to succeed Mr 
Julian OgUvie Thompson as 
chairman from April 21. Mr 
Oppenhehner is a deputy 
chairman of Anglo American 
Corporation, and rimirman 
of the Central Selling 
Organisation. 

■ LEOPOLD JOSEPH 
HOLDINGS has appointed as 
assistant directors of Leopold 
jQ£$oh & Sons: Mr Paul 

Th ■ -ksell, banking; Ms Chloe 
Monro, corporate finance; and 
Mr Robert McIntyre, treasury. 
Mr Graham Crawford has been 
promoted to senior manager 
(treasury). 

■ AIWA (UK) has appointed 
Mr Hidekl Tafokn as 
managing director from April 
1. He moves from Tokyo where 
he was manager, European 
sales department, Aiwa Co. 

Mr Tafuku replaces Mr Keith 
Tubby who has left the 
company. 

■ Mr Charles McCarthy, 
previously managing director 
of McCain GB, has been made 
deputy-chairman of McCain 
7|3ods (GB) in addition to Ids 
post as chief executive officer 
of McCAlN FOODS GROUP 
GB. The group has six 
companies operating three 
french fry factories, pizza and 
pizza crust factories, a fish 


tions. Analysts moved their 
forecasts for the current year 
higher, with BZW now going 
for £10im. up from £97m. 

Another analyst said fifot 6JS 
.per cent volume growth at Cas- 


“wfflt strengthen^ particularly 
in tte second half of the year.” 
Mfllfitpiwniirp -of the dividend 
rate, giving a yield well into 
double figures, was another 
support.. 

The upshot was that the 
shares bounced from, a day's 
low of 54p, a reflection of the 
initial nervousness combined 
with book-cutting by traders, 
to close at the session’s best of 
79p, up 10 an. balance. Landau 
Forfaiting is a rarity, being one 
of few USM-Ksted Beta stocks. 
British & Commonwealth holds 
40 per cent of -the shares. 

Hanson, firmed against the 
trend after spending 3715m on 
the 54J9 per cent of Peabody 
Holdings not already owned. 
The deal had been expected 
and Hanson dosed 1% higher 
at 28Qp. 


NEW HIGHS AND LOWS FOR 1989/90 
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APPOINTMENTS 


processing plant, two cheese 
factories, and a seed potato 
growing and trading company. 
Mr Allison McCain has been 
promoted from deputy to . 
managing director of McCain 
Foods (GB). McCain 
headquarters is at 
FlorenceviUe, Canada. 



ALEXANDER STENBOUSE 
UK, part of the Alesandmr & 
Alexander Group, has 
appointed Mr Hugh Chesters 
(above) as director, schemes 
and affinity groups, 
Manchester; Mr Peter 
Langford has been appointed 
branch director, Liverpool; 
and Mr Jeff Hessey, branch 
director, Leeds. 

■ Mr Nicholas Peck will join 
MACMILLAN as group 
ffrwnrfal director on April 9 
in succession to Mr Geoff Todd ' 
who leaves on April 19. Mr 
Peck was financial director ' 
of Lowe International 


Littlewoods 

caretaker 

chairman 

■ Mr Leonard van Geest, 
chairman , of Geest, has been 
appointed n on-exe cutive 
c hairm an of THE 
LITTLEWOODS 
ORGANISATION. Mr Geest, 
who has been a director of 
Uttlewoods for two years, win 
act as caretaker chairman 
until a permanent successor 
Is appointed to Mr John 
Clement who has resigned. ' 

■ FBI has appointed Mr David 
Can'mip aft manag in g dirwrtor 
of FBI Communications. He 
was with STC Electronics 
Distribution. 

■ CROFT & BLACKBURN, 
Ripon, has appointed Mr 
Trevor Barker as chairman. - 
He is chairman of Midd e gate. . 

■ Mr Derek Graham has. beat 
appointed finance director of 
THE BURNS-ANDRRSON 
INDEPENDENT NETWORK. 
He was business development 
manager of Westerly. 

■ ANGLO UNITED has .. 
appointed Hr Roger Wallace, 
chief financial officer, to the 
board. H& is finance director 
of the Coalite Group. 

■ WPS EXPRESS has 
appointed Mr Brian Lawrence 
as managing director, 
replacing Mr Mac Warner who 
has been promoted to group 


An early advance to 553p in 
Standard Chartered was erased 
'after news emerged that the 
bank was considering buying 
Mmlsctibe the beleaguered US 
computer group. Standard 
recently made an 380m provi- 
sion against a 3110m loan to 
the US group. 

Heavy trade in TSB, after 
reports of an encouraging 
annual meeting, represented 
the closing of a la rge b ear posi- 
tion. dealers said. TSB settled a 
shade firmer at 140 %p on turn- 
over of 4L2m 'shares. 

S. G. Warburg was again out- 
standing in the merchant 
tumlra. ailitinn Q more to 480D. 
still boosted by the positive 
stance adopted by Klemwort 
Benson. 

Sun Lite advanced strongly 
to dose 25 higher at 1248p on 
suggestions that UAP, the 
French Insurance group, had 
been adding to its 25.02 per 
cent holding. 

British Aerospace added 10 
to 528p as the shares continued 
to recover from recent weak- 
ness on the prospects of strong 
■ sales of the new Rover 400 car 
produces by British Aerospace 
subsidiary Rover Group. Rob- 
ert Fleming securities were 
said to have shown an interest 
in tbs shares yesterday. 

Slebe closed 9 np at 450p 
with Kletawort Benson said to 
have been keen buyers. Mr Col- 
lin FeD at Klemwort said: “We 
feel Siebe have - been left 
. behind by other quality stocks 
in the sector." 

Molins continued higher, 
adding 8 to 259p following 
Wednesday's £75£m hostile bid 
from US company Lencadia 
National Corporation. Heine 
Securities Corp { said yesterday 
it had reduced its holding in 
Molins by LB5 per cent to 6.6 
per cent 'Simon Engineering 
were wanted, the shares rising 
. 16 to 858$. 

Dealers appreciated the news 
that BET planned to dispose of 
Its 28 per cent holding in 
Thames Television. The shares 
added 2 to 234p in response on 
turnover of 2.7m. A marketma- 
ker said: "There have been 
worries about the company's 
gearing but this should reduce 
it" 

• BTR slipped 6 to 43lp with 
traders worried about possible 
legal complications over the 
company’s proposed $L64bn 
takeover of US based Norton 
Group. 

Brooks Service fall 22 to 125p 
after the company announced 
a modest improvement in prof- 
its from £2.im, in 1988, to 
£2Jmln 1989. 

Full-year profits from ship- 
broker and insurers Horace 
Clarkson were even better 
than the recent sharp rises in 
the company’s share price had 
suggested. Profits on the ship- 
broking side were 68 per cent 
up. although the total pre-tax 
figure was only 29 per cent 
higher at £8m. The shares 
added another 5 at 251p. 

Redland touched 572p but 


managing director of parent 
company WPS Holdings. 

■ Mr Graham L. Cooper has 
been appointed to the board 
of PRUDENTIAL-BACHE 
(FUTURES). 

■ Mr John Cole has been 
promoted to managing director 
of BERRY BIRCH & NOBLE 
FINANCIAL SERVICES. 

■ Mr Kenneth Schofield has 
been appointed to the board 
o f HICK SON 

INTERNATIONAL. Hie remains 
managing director of Manro 
Holdings, an inorganic 
chemicals subsidiary. 



Mr George Paul (above), chief 
executive of Harrisons and 
Crosfleld, and chairman of 
Pauls, has been appointed as a 
non-executive director to the 
boards of the principal 
companies of the NORWICH 
UNION GROUP. 


later feU back to dose a net 5 
off at 565p after preliminary 
figures at the top end of expec- 
tations. Worries over margins 
in ready mixed concrete were 
said to have been behind the 
easier trend in the stock and 
were also said to have 
prompted a sharp retreat in 
KMC which dropped 26 to 620p 
on turnover of 1.1m. 

Sears continued to suffer 
from S. G. Warburg’s caution 
on the stock earlier In the 
week. The shares shed another 
2% to 92 %p in the busiest turn- 
over for two months of 8.9m. 

The recent strong run by 
Amstrad shares, triggered by 
visits to the company and sub- 
sequent heavy buying of 
Amstrad by Kleinwort Benson 
and James Capel, gathered 
momentum. The shares rose 
2% more to 68%p on larger 
than usual turnover of 5.4m. 
The market is expecting more 
profits upgrades for Amstrad 
m the near future. 

The Baca! twins suffered 
from growing concern over the 
cellular radio business. Elec- 
tronics dipped below the 200p 
level, during 6 off at I99p on 
turnover of 3.7m, while Tele- 
com fell 8 to 348p. 

Thorn SMI fell 9 to 671p in 
the wake of news of the pro- 
posed sale of its 27 per . cent 
and disappointment over the 
likely price is will receive fin- 
ite US Systran Donner defence 
business. 

A 44 per cent rise to £16L4m 
in fun-year profits from Polly 
Fed failed to send the shares 
higher. A dealer arid: "Good 
profits were already in the 
market. It was a case of buy 
the rumour sell the fact" An 
analyst added that the 43p- 
fully diluted earnings per 
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expected and had contributed 
to the market’s weakness. The 
shares ended 2 off at 398p. 

Dalgety put on 3 to 365p fol- 
lowing a lunch at Williams de 
Broe, the broking house, where 
the food manufacturer was 
upbeat about potential busi- 
ness disposals. Dalgety said 
that central cost savings by 
any digmaaTg would have an 
impact on the next financial 
year, which begins in July. 

Pearson continued to find 
buyers ahead of figures today. 
Turnover in this thinly traded 
stock more than trebled to 
316,000 shares compared with 
the levels of business earlier in 
the week. The price rose 6 to 
691p. 

Maxwell Communications 
issued an optimistic statement 


share growth was les& than ;• and said that its dividend for 


the year to March 31 would be 
not less than 8p. That figure is 
a one third improvement over 
the previous year but lower 
than some analysts’ forecasts. 
The shares rose quickly, touch- 
ing I88p before settling at 186p, 
an improvement of 5 on the 
session. 

Television contractors bene- 
fited from the speculation sur- 
rounding Thames. The sector 
has been weak in recent 
months on a downturn in 
advertising revenues. Scottish 
TV regained 10 at 4Mp and 
Anglia 12 at 229p, while York- 
shire closed at 236p. up 6. 
USM-quoted TV -am was also 
helped by a 19 per cent rise in 
year-end profits to £24m. The 
shares rose 13 to 183p. 

LASMO traders were 
relieved by the appearance of 


the long-awaited official state- 
ment on its Westray well in the 
North Sea. LASMO shares 
have see-sawed over recent 
weeks as the market picked up 
whispers of, firstly, talk of a 
big discovery, and then stories 
that the well had technical 
problems or proved dry. 

The statement from LASMO 
gave flow rates described by 
specialists as encouraging. 
Data indicated a field contain- 
ing possibly 60m to 75m barrels 
of ou against facial estimates 
of as much as 400m barrels. 
The news was summed up by 
one analyst who said, “better 
than a week ago but worse 
than a month ago.” 

■ Other Market statistics, 
including the FT-Actuaxies 
share index. Page 27 
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FINANCIAL TIMES FRIDAY MARCH 30 1990 


CURRENCIES, 



FOREIGN EXCHANGES 


AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


Yen and D-Mark gain ground 


urn uk kt FimsEstpme 

£3O00*64feifUM% 


L2FFE B TtfASSflY MO FUTURES QPTKMS 
SUMMMttartlMSi 
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THE DOLLAR weakened 
against the yen and D-Mark in 
quiet foreign exchange trading 
yesterday. Sterling gained a lit- 
tle ground against the dollar 
but declined in terms of most 
other major currencies. There 
was no marked trend however, 
with movements generally 
regarded as being technical 
corrections. This was particu- 
larly true of the dollar after its 
recent climb against the yen. 

The Bank of Japan contin- 
ued to intervene against the 
dollar, selling an estimated 
S500m to $600m, but it was 
mainly profit taking that 
brought the US currency down. 
It fell about 2 yen in Tokyo, to 
close at Y156.65, against 
Y158.70 overnight in New 
York. The dollar then held 
steady in European trading, to 
close in London at Y 156 .55, 
against Y 158. 65 on Thursday. 

A report in Tokyo that the 
Japanese Ministry of Finance 
had asked institutions to curb 
the buying of dollar-denoini- 
nated assets was denied, but it 
encouraged a fall from which 
the dollar did not recover. 

A rise in West German share 
prices restored confidence to 
the D-Mark. As equity prices in 
Frankfurt rose to record levels, 
the D-Mark advanced against 
the dollar and other major cur- 
rencies. The dollar fell to 
DM1.6975 from DM1.7080. It 

£ IN NEW YORK 


£Son L6330-L6340 L6270-L6280 

lmonUi 0.86-O.Mttni 0SS-O.H7pm 

3 months — .tbO-ZSJim 259-256pni 

12 aorta -| 9.13-9.1Ipm 9 . 1 «- 9 . 17pm 

Fononf prtnrtna And Ascotts apply to the US doll* 

STERLING INDEX 


also declined to SFrl.5020 from 
SFrI.5135 and to FFr5.7125 
from FFr5.7400. The dollar's 
index fell to 68.7 from 69.L 

The D-Mark also improved 
within the European Monetary 
System, noteably against the 
Italian lira on rumours that 
the Bank of Italy is considering 
cutting its 13 'A per cent dis- 
count rate. At the London 
close the D-Mark had advanced 
to L736.50 from L73435. The 
West German currency also 
rose in terms of the French 
franc, finishing in London at 
FFr3.3650, against FFr3.3605 
previously. 

There was little reaction to 
news that French year-on-year 
inflation was unchanged at 3.4 
per cent in February. The 
D-Mark weakened against the 
firm yen however, falling to 
Y92.20 from Y92JK) in London. 

There were no fresh factors 
to Influence the dollar or ster- 
ling, but both currencies weak- 
ened against the D-Mark and 


yen. 

The pound rose 30 points to 
$1.6330, but fell to DM2.7725 
from DM2.7850; to Y255.75 from 
Y258.5Q; to SFr2.4S25 from 
SFrt.4675; and to FFr9.3275 
from FFr9.3575. Sterling's 
index declined 0.3 to 873. 

The Australian dollar was 
firm, in spite of expectations 
that interest rates will be cut 
Mr Chris Higgins, Federal 
Treasury Department Secre- 
tary. said there is scope for 
lower rates, but Australian 
rates will remain high in a 
world context Victory for the 
Labor Party in the Australian 
general election was already 
discounted by the market, but 
there was nervousness ahead 
of today’s trade figures. 

The February current 
account deficit is expected to 
narrow to A$L5bn from Janu- 
ary’s figure of A$2.0bn. In Lon- 
don the Australian currency 
rose to 7535 US cents from 
74.65 cents. 
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MONEY MARKETS 


Subdued trading 


THE MOOD on the London 
money market remained calm 
yesterday. Three-month ster- 
ling interbank eased to 15%- 
15& per cent from 15&-15 b, 
while one-year funds were 
steady at 15%-i5Vfc per cent. 

Trading in short sterling 
futures on Llffe remained sub- 
dued, lacking the incentive of 
any likely change in UK bank 
base rates in the foreseeable 
future. On Wednesday, Mr 
Robin Leigh-Pemberton, Gover- 
nor of the Bank of England, 
warned that rates would proba- 
bly remain high, but he was 
reasonably optimistic that 
there would be no further 
increase, unless sterling comes 
under pressure. 


UK drarinfl took base lesdtag me 
15 per cart 
from Octebsr 5 


June short sterling opened 
slightly firmer at 84.77, and 
held within a narrow range to 
close at the day's high of 84.78, 
against 84.76 previously. 

Day-to-day credit was in 
reasonably good supply on the 
money market. The Bank of 
England forecast a shortage of 
£200m but revised this to 
£l00m in the afternoon. The 
authorities did not operate in 
the bill market, but provided 
late assistance of around 
ElOOm. 

Bills maturing in official 


hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £31 Im. 
with a rise in the note 
circulation absorbing £120m, 
and bank balances below 
target £l85m. These 
outweighed Exchequer 
transactions adding £425m to 
liquidity. 

In Tokyo interest rates eased 
as sentiment was helped by an 
improvement of the yen on the 
foreign exchanges. Overnight 
secured call money fell to 6% 
per cent from SV», despite 
action by the Bank of Japan to 
drain liquidity from the money 
market 

In Frankfort call money foil 
to around 7 JO per cent from 
7.45 as banks were well 
supplied with funds towards 
the month-end. The slide in the 
call rate took it down to the 
level that the Bundesbank 
absorbs surplus liquidity by 
selling three-day Treasury bills 
at 730 per cent At yesterday’s 
meeting of the Bundesbank 
council credit policies 
remained unchanged, with the 
discount rate at 6 per cent and 
the Lombard rate at 8 per cent 

In Amsterdam the Dutch 
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advances rate to 8.1 per cent 
from 8.2, when injecting 
liquidity into the money 
market via four-day funds. Hie 
move was seen as a response to 
lower money market rates and 
a steady performance by the 
guilder against the D-Mark. 
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DKcootn Mkt Dots. 

Company Deposits 

Finance Hoase Deposits 

Treason Bllh (Bay) 

S«ik Silts (6mJ 
Fine Trade Bills (Boy) .. 

Dollar CDs. 

SDR Linked Dap. Offer . 
SDR Linked Deo. Bid... 
ECU Linked Dm. Offer. 
ECU Linked Oep. BM ... 
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Granville Sk Co. Limited 
77 Manadl Street. Lo n do n El SAP 

Telephone 01-488 1212 

Member of TSA 


GraxiviDe Device (indeed ' 
77 Mnodl Street, London El 8AF 
Telephone 01-488 7212 
Member of The 1SE Sl TSA 


ACROSS 

1 Hie man at the bank inter- 
ested in liquid assets ' (8) 

5 Enthusiasm for strong 
drink? (6) 

9 New World camera in regu- 
lar use (8) 

10 A writer's alternative 
source (6) 

12 The deep love shown by 
church article (5) 

13. Scientific device to swindle 
the less astute 

14 Wickedly lively broadcast 
( 6 ) 

16 An Irish guy takes. cereal 
food without end (7) - 

19 Certain sightless people 
have acute perception (7) 

21 A key in gold - quite 

-ancient <&3) . 

28- Rendered intoxicated (9) 

25 Could possibly appear in 
force© 

28 Island race in trouble with a 
conqueror (6) 

27 Access win do nicely, he^e 


'Wit; tllree months 141 


15.141 fcc. Local Artwrity and Finance Homes yen days' aotke, odm serai days' ffr“d. 
nMBce HomsBase RMelSf^fram Mareh 1, 1990: Bank DeposliBatas forsinB at sawn doss 
notice 4 pa- cent. CwUfhaiesrfTj* Deposit Sens 6); OeposuHoOJJOO sad owr held sndtrone 
mmihllli pv cent; am-threenionUa 13 per coil: ittte-slxnwohsij per cent; ste-olnemooths 
l 3 Pg.g ny..phie .tralw monte 13 per cent; Under £100400 Ula per em from Oct 9,1989 , 
Deposits withdrawn for cash 5 per cert. 


prr cent from Oct 9,1989 , 



9-11 GROSVENQR GARDENS, LONDON SW1W 06 D 
. Tel: 01-828 7233 AFBD member 


WALL STREET 


28 Being a Ksteoer, Edward’s 

* made! {6) . 

29 Deferential, yet sees the 
Preach dream slashed 

down " 

I Sound mind -but sd near 
- wifldnag s (8) 

-. 2 Keeps qniet over books (9) ' . 

3 “7\3 - — ts worth ambition 
though in hefl" (bElton) (5) 

. 4 Cunning in no matter 'wfeat 
form of lawlessness (7) 


6 Stick with bluish grey coat- rl -V- 
tag always (9) 

7 Fishing tackle that lands - - 

the right fish (6) j',*'.; 

8 A lot rent accommodation, ^ ?• 

and all for freedom (8) ' 

11 Up8ide<lown cakes to be cnt%X 

15 University man-who’s come 1 
down somewhat dispirited 
(5,4) A*- 

17 Continental coach industry ?£.’ ! 

o) 

18 Lose one’s small change, *i' 

pounds, in a club (8) -^-v 

20 A time for style (4) . 

21 Rather slow, neat, and 

affected (7) ...*«*• 

22 In spring this tree trans- 

forms a road (6) . T<« 

24 about 
hiffi-mmded individual (5) . ^ 

25 The code for Rome’s being -*’ - ! 

changed (5) v 

Solution to Puzzle No.7^01 -V 


□aaHgaaaa saoao 

□ Q □ □ H lil u il 
HHHHa □□SU 3 QE 3 C 3 B 0 

nanaaanu 

Ha r J i a S B S CJQa nHQcs 
Q O Q H ID D 
SHDSnQQ □□□QDDCJ 

aaaQ„ cnnHHD 0 oa 0 

Q a ts h a a n a 
□agjQatajLiQQ QtamaD 
t 3 DDBD 0 f]Q 
agoaoi □□HQBCiRRn 
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TOKYO - Moat Active Stock* 

Thursday March 29 1890 

” sum CMabitt Cfawga 

Stock* Ctoatofl Changa Tram Prim «" **! 

T rad*) Prion ond« ^ 15» ■» 

W.lm 1340 +* 1.730 +60 

30.7m Z1» +20 S3S2.'SnT' 10710 SS2 -B 

84.710 2340 -1? N**2 nS ‘ , * < 17 im 1360 +40 
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It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business cllients. 
Complimentary copies of the Financial Times 
are available to guests staying at the Sofite! 
Bourbon in Paris, and the Sofitel Splendid m 
Nice. 

FINANCIAL TIMES 1 

EUROPE'S EUSIWttl MIWWHt f 


No FT? 

No problem in Japan 



Keeping up with the news when you 
travel to the Far East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
tact, just a few hours can be enough to 
change history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
faxed overnight by satellite direct from 
London, edited and printed locally for 
the start of the working day. Ask for 
your copy at the hotel or on the 
news stands, in Tokyo or in other major 
Japanese cities. 

If you’re a resident, we’ll hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 
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call Tokyo (03) 295 1234 now 

and find out how to get 12 free introductory issues when you subsenbe 


FINANCIAL TIMES 

EUROPE’S BUStNESS NEWSPAPER 
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24% 13% Batmen 1 54 a 2779 12 49% 10% -2% 
24% ia% Batof a388a a. as zah 20 % 20 % 

96% 16%BahrHu 46 1239 1226 27% 27% 27% 

60 49%BPHpO90 68 2 56% 96% S9%+ % 

24% 16% Baktor ■ 46 54 15 9 20% 20% 20 % - % 

34% 28 Ba9 1.12 38» 268 31% 30% 31%+ % 

29% M% BaByMI 80 52 » 1039 13% 9% 13%- % 


29% W% HaJtrtO 80 2220 1036 13% 9% 13%- % 

19% B% BaKBcp 85 57 9 674 11% 11% 11%- % 

34% 26%BaaaC5t0 78 to 937 30% 29% 29% - % 

33% 21%BncOna 184b 59119933 27 27%- % 

12 0% Bnefto 193 tfl 9% 6% 6% 


36% 26% BcSaV 1.19a 44 10 3% 026% 3%- % 

59% 37 BrtSamtJOe 58 9 42 37%dM% to%- % 
11-19 % BanTea 9R fr32 M2 932- l^E 

S9% 87%BandBp 1 >8 » 36 86% 86 86 - % 

30% 19% 8h8oat 184 83 9 911 14% 14% W%- % 

66 % so am Mcaose 11. *2+052% 92% «%- % 

24 2% BkNE 296 9 4% 4%- % 

SS 33% BkNY 512 9 m 2792 33% M3 33% + % 

3% 33 BNy*dA383a 15 93% 33 33 - % 

36% 2%BnkAm 1 56 9493 3% 27% 3% 

38% 34% BtA pCL40e 94 2 3% 36% 86%+ % 

6S% BB%BkAH 6a 96 to «% 61% «%+ % 

6% 4% BkA Bf 53 XT 4% 4% 4% 

58% 36% BankTr 233 51 962 3% 37% 3 - % 

17% 19% Baram ■ 41 to «% 13 - % 

3% 24 Barf) prS36 55 62 24% 24% 24% 


6% 4% BkA pi 23 17 4% 4% 4% 

58% 36% BankTr 233 61 962 3% 37% 3 - % 

17% 10%8toBm a 41 to 12% to - % 

3% 24 Barf) pr236 55 62 M% 24% 3% 

26% 73% BarS pH 32a 52 41 24% *4% 24%+ % 

26% a%B*n] 40 28 13 3112 19% 19% 19% 

3% 3% BamGp 140 48 16 12 31% 31% 31% 

40 3% Brnnao 13 48 7 BBS 30 3% 3% - % 

13% 6 Bareli 20 204112 TT 9% to 10% 

a% M%8aaa n 5010 15 19 16% 19 19%+ % 

19 12 Baton .10 J 38 21 19 M% 14% W%+ % 

3% 48%Bautcfi 1J2 22 9 49 3% S6% »% - % 

3% 1B%Ba*tn 44 28 92066 24% 34% M%+ % 

39% 3 Bax 0U54S4 9.4 881 3% 36% 3% 
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ora 


20 CLASS A CIGARETTES 


OC*a 

ntoottoi WSl* Ctoaa Prva. 

M* In Stock Dh.mC 1 00* 1 8 J* Lora O n Mo fme a 

76% B2% Bax p&3£0 48 ia 73% 72% 72%+ % 


22% 17%BaiGG alJD 8810 » 20% 20 20%+ % 
17 11% BaafS 86b 44 7 361 B% <2% 12% 


acre 

12 Mom* W »* Ctoaa N*. 

M* Loaf Sack tXv.TlcLE 100aM3* Lorn QmtoCtoaa 
11% 7% CTF 84 U 170 W% 10% W%- % 
10% 9% CnCrd 2* 38 W a$6 7% 7 7%+ % 


32% 71%Baa>9 * 84 IS « 13 24% 24% 24%-% 
to 8% Samar 4to 62 5 70 8% 9% 9% + % 


6% 3% CWrtB 84 17. 6 41 3% 3% 3%+ % 

3% 14%C7afg • 10 3 16% W% 9%- % 


22% 14%Bd«fM 8fle 1812 <76 19% 17% 17% - % 

62% 49% BarfS 186 1814 330 60% »% 68% . 

3 3 BatflnH 84 2210 2 a% 291 


3% 16% Ctoaa 1 -70 52 13 112 23% 23' 23% - % 

3% 9% CnrfCo *84 52 9 7 26% 26% 3%+ % 

S7% 30%CtoyR* 18 904 40% «% «% 

3% 15%CmpX *62 189 200 32 S% 3%+ % 

15% 1% CraatOS 23 2% 1% 2% 

1S% 3 Qt*1 pfUll 178 3% 3 9 

3% 19% Croat pfi2J5j IS 16% M W - % 

& 43% CamCifc 9 SB 59% 56% G6% + 1% 


1M% 74% SBBA8 472 98 17 837 


9% a%8BAnl .«) 2AM 12 M% 14% 14%+ % 
B% 41% SaOSo 568 4891753 54% 64% »%- % 

41 2S% BatoAK M 1330 2 39 M% 34% - % 

S 26 Beat J2 53 17 S3 M% 30% 30% 

44%BmC8 220 4810 137 49% «% 49% - % 

as artBmtopfijo 28 ho »% 29% z »% + 1 
26% 23% Boat! pC89 A 4» 25 28 29 

3% 1 % Bnofl O.BS 812 KM 2% 2 2%+ % 

9% l1%Banabi n824 49 m U% 12% to + % 

6800 4800 BartHa 17 xaoo 7000 B9 9950 -60 


55% 56% + 1% 


37% 2S%&r»8d JB .7 M 53 28% 26% 29 - % 


2S%Ct*n 80 28112 44 29% 26% 29 + % 

72% 44% CarnGn 520 48 97 46 49% 49 + % 


S IS Barib*1M 825 5 19% 16% 15% - % 

12 BorjrP *SSa 57 22 30 IS IS 16 - % 


10% 5% Cysaia 
14% 0% CypSam 


CvriK 1.50a 38 3 (2% 12% 12% 

63% Sl%CWM 180 2815 U6oB% 66. 6S%+1* 


5% 66, 6tf+1% 

13 M 7 •%_?-% 

IS 001 12% 11% 12%+ % 


10% 12 BnjrP *SSa 57 22 » IS IS 16 - % 
11 5% SassSjr 27 A 10% 9% 10% 

24% 15% ESatftSU JOa 18 7 306 20% 2D SO - % 

fssr a 


.104 712 242 0% 12% 13% - % 

80 55 9290 9% 9 19%+ % 

.40 52 7173 10% 17% IS - % 


33 21% Cjprvta 80 38 4129 27 28% 26% - % 

68% 60% CypM p&TS 68 203 67% 57 57 - % 

- D-D-D - 

M 10% DC14Y Ao 37 a 10% «% 10%+ % 

30% *4% DPI. 284 51 S 486 £8 3% 26%- % 

23% 17% DIE 186 68 10 96 21 20% 20% 

9% ' 9% DaSSam 276 « 7% 7% 

42% 30% OanaCp UD 47 11 67 34% 94% 34%-% 
«% W%0n*ar 0 22 16% « 15% _ 


OanaCp 180 47 11 07 34% 34% 

0an*ar « 22 »% is 


»% a% BMCp 1.64 0812 120 a% 21% a%- % I 17% 11%0aaM .19 1.1 E WB 10% 19 16 - % 


1£ 3SB 
08 790 


_ 28%BkM«1J6 5617B3S 39% 36% 35% - % 

21% 12% Btd£a 291275 16% »% »%+ % 

19% 13% BfcrtAr 844 24 121142 M% 14% M%- % 

6% 6% BtoaCtor -70a a. 119 6% 6% 6% 

74% 43 Boafeig 9120 17293065 72% 73 72%-% 


74% 43 Boafeig *120 172S30B 72% 73 72%-% 

48 39%8eMfeC 182 38 6 670 30 36% 38% - % 

0% 4% Bottom 80 18 866 6% 6% •%- % 

11 6% Bond 3077 9 6% B%- % 

1% % Bond to « % , % % + M2 

23% » BordC PT2-B4 22 C 129 10% W% KM. - % 

23 8% BordCli 549* 25 6 20 W% 10% 10% 

30% 26% Berdan 920 28 1390 33% 33 93 - % 

«% 13% BCaks la 58 9 0 17% 17 17 - % 

22% 15% BoMEd 182 68 9781* l«%19+% 

19% 14 Bo^prl.46 98 3 14% 14% 14% - % 

34% 3% Bu n ak 120 44 71006 27% 26% Z7%+ % 

14% 7% 0m*I 5toa 2L 2S0 11% 11% 11% 

31% 24%BrigSl 180 94 96 30% 29% 29% - % 

»% 46%Brt*ySq5Q 4037 44SSS3% a 93% - % 

30% 26% BrkAtr 188* 48 9 32 34% 34 *4% 

39% 27% WIGas 184a 5210 64635% 39% 35% - % 

71 54% 8rlR 3.404 48 11 1380 69% 64% M - % 

8 8% BrW to 93 7% 7% 7% - % 

24% t8%BtoS0 1 88a 68 5 572 23% 22% 23 - % 

9% 3B% BriTTal 180e 41 11 482 47 46% 46%-% 

12% 6% Braatoa 20 22I02S19%9 ■ - % 


12% 6% Broaton 20 

32% 23% BMP UNr 


!W 251 9% 9 6 - % 

r 12 IS 20% 29% 20% - % 


32% 23% BMyUS 184 4112 140 30% 29% 30% - % 

17% 11%BamSk 82 51 IS 137 15% 15% 15% 


20% 2l%8ue*aya£fi0 57 9 a 25% 36% 38% 

17% 16% ButotM UOa IL to 16% 16% W%- % 
15% 12 BtOn* L72a 1411 60 12% 12% 12%+% 


18% 12 BarlCIi 


110 15% 15% 16% - % 


45% 30 b (XU* JO 1827 25 38% 35% 38% - % 

221 170 CBS 440 26 IS 3X1 175% 174% 174%- % 

16% 10%C0I a 12 290 13% 13 to - % 

0 I CP Moo I 14 21 5% 5% 5% 

00% 46% QGMA 384 68 7 896 50% »% 50%' % 

re 5% OGHI 180 17. 964 6% 6% 0% 

26% IS CML 30 3D% 20% 20% 

39% 24%CUSEn*20a 8 6 774 32% 32% 32%- % 
17 B% CMS Eah 5 42 8% 6% 6%+ % 

106% 59% CNA F* 8 80 74% 73% 74%-% 

74 £0% CPC 2 38 W 269 67% 67% 67% - % 

34% 33% CPI .48 1814 108 27% 27% Z7% » % 

8% 7% ere ML40B 46 173 0 6% 6% - % 

12% W%CfllLJ4l8to 14 a 11% 11% 11% 

21% 15%CR8S* .12 .7 12 57 18% » 18 — % 

36% 29% CSX 1.40 42 0 610 34 33% 33% - % 

29% 20% CIO J3 36 I 117 20% 20% 20% 

18% 10% CUC M 431 10 n% 17% - % 

28% 21 % CUMk ii.10a J MS 28% 26% 36% 


31% CMWr n-IBa 


16% 6% CMn a W7 14 13% 13% - % 

44% 31% ca boc 184 3.1 74 *T 33% 33% 33%+ % 

17% 16%CMOOa 2 «% 19% 15% - % 

49% 20% Caaaar . M 624 22% 22% 22%- % 

26% M%CaffMI.40 78 6 319 18% «% 16% 

8% 2 % cane 40* w. 2 2 % 2 % 2 % 

3% 1-128 CatoE to 10 5356 5296 9296+1-396 

«% T2%CaBm 31 IS 14% M%- % 

30% 24% Camel 84 2811. WS 28% 27% 26%+ % 

3% % Canoe 406 9-16 % %-Vls 

• % % CmpB g X % % % 

60% 31%Gnp6p 1 28161 937 91% 50% S0%- % 

24% 18 Cdnltoa 82 64B 21% 21% 2l%- % 

6% 1% CaMCa 36 2% 2% 2%+ % 

0% 3% CotC* pft-3B a 2 4 4 4 


31 » 14H 1**- % 

1. WS 28% 27% 26%+ % 

406 9-16 % % — 1-18 

M % % % 

11 537 51% 50% S0%- % 

64B 21% 21% 21%- % 

39 2% 2% 2%+ % 


974 370 CmC*8 20 8 to 239 5M% 514 614 - % 

94% 36%CapMd1JB 24 ■ 2S 49% 45% 46%- % 

20% to%CapaM 2.16 IS. 6 9 14% 14% M%- % 


20% W%CapaM 2.16 IS. 8 9 14% 14% M%- % 

14% 11% CapM phJB to. 7 12% 12 12% 

10% 3% Caraar 281 3 % d 3% 3% 

S Z7% CavOfeta 120 4.1 9 421 M 28% 3% - % 

8% CarofcP 14 132 11% 11% 1l%- % 

4% 1 % Carte to 4 3% 3% 3% 

29% 16%CaraR 80 33113 11 «% ' 

49 35% CarP* 282 68 10 445 44% 

94% 44%CarTae 240 48 M 20 S0% 

5% 3% Cvdad .10 27M 20 3% 

14% S Cato*# 307 2 


*J% 30% CarJWl 82 18 M 202 80% . 

20% 14%CaacN0 128 71 I B M II »% 

46% 25%C8MCk 22 Sto 35% *9% 36% 

68 32% Camp 120 28 13 746 81% «% 61% 

13% 10%CartPr125 6894713 12% 13 + % 

49 28% CaaMI a 86 3938 370 33% 33% 33% 

21% 15% CeaCn 180 *4 102881 18% to to - % 

41% 27%Caam AO 18 10 CM 32% 38% 26%- % 


33113 II 18% 13 18% 

8J7 to 449 «|% 43% 43% - % 
48 M 20 50% 50% 50%+ % 
2784 20 3% 3% 9% 

307 8 7% 7%— % 
18 M 202 80% 28% 90% - % 

78 9 SB 18% 16 W% 

22 330 35% 29% 36% 

28 13 746 61% «% 61% 


41% 27%CaoMX AO 1810 804 32% 38% 26% , 
40% 29%CaaS0W275 . 72 12 207 36% 36% 28%- % 
31% 20%CanKud UB 7810 74 22% 22% 22% 


24% 20%CflVS 180 *3 II 271 22% 2|% 21% - % 

36 31% CrtLaEJ £44 72 « B 33% 33% 33% + % 

"■ 16% CaMPn M6 68 10 1W 10% 18% 19% 


2D% 16% cam# U6 
25% 18 C8Mwn.18a 
29% 22%CWPB 284 
26% 24%C«yn 81 
19% 9% Canto) 1.45a 


5% Canto) 1.46a 

37% 28% ampin iw 38 61840 28% 39 ' 
ta% 7 % Cfepsa .10 1811 10 9 % 9 % 


B% 7l» CkpSO .10 1811 18 9% 9% 9% 

15% 0% CMfa n 16 13 12% Q% 12% 

5% 3%CtartC85a 1880 66 4 4 4 - % 

44% 28% Omni 248 98 7207 Z7% 27% 27% - % 

96% 48 Cba*|8D625 m 12 51% 61 51 - % 

46% 38 CtoapC4JBa 11. 5 42 « 42 

26% 24%Cba*paaz82 1* 10 25% 25% 25% 

26% 34 Chan J4M244 to. 3 24% 24% 2+%- % 

6% 2% Cfaaea 32 36 4% 3% 6% - % 

35% 30%ChaaMd 186 6212 6 31 30% 31 

41% 2* (MM *72 12. 3316 24 dZ3% 22% - % 

5 2% CSBk B .76 2* 389 2% 2% 2% 

9% 7 CbBdCJOa 12. 267 7% 7% 7%+ % 

47% 38%CbBkpl48Da 12. 4 37 M% 26% - % 

42% **%c&skd«jj* a 11 sc st - % 

a a OBdpQJO il 61 a ai% a%- % 

23% to%CMMM *12 8 a 281 30 18% 19%-% 

24% 17% dm* J3 38 9 110 20% 20% 20%+ % 

73% S1%chewa 288 4.192 347 88 87% 87%+% 

148 124 Ct4Mh> 8a 42 19 1 MO 140 MO - % 

22% 19 CBBaa J4* 12 II »% 10% 19%- % 

34% 23%CM0aa » 318 30% 30% 30%+ % 


CBBaa J4e 12 11 »% 18% 19%- % 

CMflaa a 318 30% 30% 30%+ % 


20% 12% CBfcpm 20 18 12 82lBO% 20% 20%+ % 

9% 4%a*fuOJM 9813 117 8% 6% 8% 

44% 30%CMkCr18n 9042 75 32% 21% 32%+ % 
It to% CJiCa p| 1 78 1 to % 13% 13% - % 

27% l6%CBryStrl20 7.1 13 2112 17% 16% 17 - % 

HBh 84 aatt 284 28 10 1700 95% 93% KJ% -1% 


)Q7V 54 COM) 284 28 10 1700 90% 83% 10% -1% 

4% 1% Qiyraa 43 2 1 % 1%- % 

38% 33% CBeorp 246 7810 X 36 34% 30 * % 


X 21% OnaBl a 20 10 17x158 25% 25 36 - % 

32% 24% CSrGE 240 *1 71427 X 20% 29% - % 

M% 19 CbdM 22 48X71 18% 18 13-% 

«% 5% CtoaOd 2EB2 8% 5% 6 - % 

18% 1% CKftK 4883 1% 1% 1% 


»% 5% CtoaOd 

16% 1%Clnrt>K 


151204 24% 24% W%+ % 
to 81 61% St% 81% — % 


27 18% OrCly a 88 2151204 24% » 

57 34% Clrcaa 30 81 61% S' 

X% 22% Ctoeorp 18Z 08 20 4124 24 Z 

18 61% Ofecp pf 0a 82 27 82% 6 

28% 23% CBcp pfeCJ7e 24 94 24 to 

X 26% CaSCp 1.40 90 6 250 a% t 

44% 8% CtlyBep 48 13% T 

13% 8% CtolrSI .W 8 13 3B3 12% V 


08X4124 24 23% »%- % 

82 27 82% «l% 61%-% 

24 94 24 a% a% 

SO 8 250 a% 27% 27% - % 
48 13% 16% »% 

813 3B3 12% 12% 12% 

to SIS 46 45% 45% 

8 143 6% 8% 8% — % 


N% 7% ctaypl 8 143 8% 8% 8%- % 

10% 7% OaraG* -16a 1.7 173 0% 8% 9% 

X X% CMC! X 22 7 00 34% 34% 34% + % 

44% 31%Ctoro> J24 22 14 400 »% X X + % 

24 17% CtobMd 27* 1213 17 22% 22% 3%-% 
11 e% Condon .« u S3 7 % 7 % 7 % 

20% 6% Cosatov AO 42 IX 8% 8% 8%+ % 

33% 22% Ccaa to ) *40 1217 974 39% 30% 30% - % 

81 a CocaCI 180 2.1 19 1711 75% 75 75%-% 

16% to%CocnCE 85 JX MB 15% 19% 15% 

22% 17% COMMy 2Ea 48 6 17% 17% 17%+ % 

64% 46% Co%d* IX 30 IS BE? 5B% 50 50% - % 

22 % 10 % Costs® 20 1.1 13 ia 18 % 18 % M% 

10 8% CoPOn 84 *8 346 8% 9% 8%+% 

B 0% CeOto nL44 IS. 8 204 8% 8% 8% - % 

8% 5% CeBM IX 1* 247 8 5% ■ + % 


10 8%CeMn M 68 348 

B 0% CeOto 0L44 IS. 8 2D4 


8% 5% CcdOfl IX 

12% 11%CeIto» nXa 68 187 11% 11% 11%+ % 

W% 8% CoOtu 22 *1 to 178 6% 6% 8% ♦ % 

9% 33% CotGaa 220 48 M 260 46% 45% *5%- % 

11% VCofemS X 2* X 1% 1% l%- % 

a% 24%CSP pf 242 63 6 27% 27% 27% - % 

114% NS CSP pi et5r25 M. z» 110 110 110 - % 

118% ttO CSP pr 01525 M. X 100 109*. 100% 109% -1 

3* 21% ComBa 20 18 W 172 27% »% 27% - % 

22% IBVCmUM 9 26 9 X 20% 20 20% 

18% 7% Gorton X 294 8% 6% 8% 

40% »% Cruwt 3 *8123348 34% 33% 94 -% 


10% 8% CoOtu 22 *1 1 

52% 33% CotGaa 220 48 1 


16% 7% Cmrti 
40% 32%Cmv£ 3 


% 32%Con*e 3 *8123348 34% 35% 34 -% 

% 18% C«C pr IX *7 7 X 19% 18% - % 

22 *J 10 %O€pr 2 88 10 20 % 20 % 20 %+ % 

82 78 Cn€ pt *36 1* ran 83% 83% 83% 


a% 24% CvrC pr 237 *4 2» 25% »% X% + % 

a% 25% (ME pi 287 10. 4 27% 27% 27% 

n% H% CwE pr 784 9.7 230 73 re n +1% 

X, 30% Corn GO 292 78 9 30 » »% X%- % 

1% 5-32Gmn»* 23 « 5-32 5-K-1-32 

40% 27% Comsat 1J2 4.1 W 164 32% 32% 32% - % 

84 ll%Cn|E JIB 18 13 6*3 2Z% 22% X%- % 

112 % a Compaq 122735 96% 95 % 98% + 1% 

13 1% CmpCra 102 3 2 % 2% 

21% 10%CmpAsk 173224 M 13% 13% - % 

13% 4% OitoFct 47 35S 6% 6% 6%- % 

»% 43%CorapSc Q W «% 45% 45% 


13 1% CmpCra 

21% lo%CmpAs b 
13% 4% Cntoct 


13% 4% Cntoct 

50b <3%GorapSe 
W% 8% CmpTM 
10% 3% Cootok 1 
30% 20% Conte a 
18% 14 Con£ a 


W% 8% Cmp7)M X J 09 w% 18% 18% + % 

10 % 8% Com* MOa 11. 1706 0% 8% 8% 

' Conte 1 a 22 19 486 


1706 8% 8% 8% 

19 486 26% 27% 27% - 
13 10 16 % W% 18% 

II X 17% 17% 17%+ 1 
4 11 28% 20 29 - 

10 717 30% X 26% — 


19 15% GomNQ IX 7811 X 17% 17% 17%+% 

to 11% Comaco 20 84 II 20% 26 29 - % 

29% 22% ConGd *182 78 10 717 36% X 26% - % 

SB 91 CopE* 6 08 to 56% 55 S5%+ % 


34% l5%CMPrl IX 06 3580 18% W 16 
51% 37% CfflWNB 1 84 01X393 45% 44% 45 


51% 37%ComNQ IX 01 
48% X Comte 140 *1 

7% 1% OnSrer 

34 24% Cooatr 84 22 

67% 47%CnP PQ 05 O 


01X393 45 % 44% 45 - % 
*121 463 45% 49% 48%+ % 
234 2% 2% S% 

2212 422 30% B% 3%+ % 
78 2300 60% 00% «0%- % 


97 73 Clip (407 AS Oil 260 63% 83% 83% 

68% 75% CnP (4E7 J2 *o Z 110 85% 63% 65% 

36% 24% Coda) al.«] *916 660 2a% Z3% 20% - % 

38% 2&%GMIGP 2X *7 11 401 X 3% 2»+ % 

29% 19% Cn&tft I *7 7 8X 14%d14% 14% - % 

a 22% CoS pu B 22% 22% 22% — % 

1% S-totfCOM I HZ HI W 

» 19% COMM 1329 » 19% 19% - % 

6 4% Cantte 37 S 5 5 - % 


38% 25% GMQp i 
29\ 19% CntSk 
a 22 % cos pu 
1% 3-WvlCBM 
» 19% QDBM 

6 4% C o n ti I d 


a% 11 CtMfifl.410 12 . x 11 % 11 % n%- % 

16% 9% Convex X 1482 16% 16%- % 

45 2b CoopCo St 4% 4% 4% 


41 37 cerate 120 48 IS 329 32% 32 35 - % 


8 9% DtoOag X 4% 4% . 

17% 11%0kvVte 20 2333 14 12% 12% B%- % 

70 43% Oayterf IX 18B872tB%£B%«+% 

37% M% OarnFd .a 119 a 11 30% 30% - % 

9% 8% DWfll M 98 805 ■% 8% 8%+% 

73% 4S%DMN 2 2713 04 73% 73% 73% - % 

19 15% OafVa) 182 11. U 7 18% 18% »%+ % 

21% 17%Da*nPL L54 78 11 89 W% 19% 18%- % 

95% 95%DaitoAr 12te 18 8 8X74% 73% 74 - % 
18 7% DaitaW X 88 7 6 7% 7% 7% + % 

0% 4 Deter* S 4% 4% 44| 

35% 26% Dailia 104 14 17 591 30% X 30% - % 

32% 21% DensM 122 00 12 D» 22% 21% 2 

51% a DeSoto AB 8 GX 48% 45% 45%+ % 

a% 17%DaEd IX 72 9 460 25 34% «%- % 

X X CWE0O& 82 2*7 X 9«% 04%- % 

81 68% 0«C p!746 *8 zSOOO 76% 7B% 7B%+ % 

81 X% D*C pt7X 0.7 450 75% 79% 75%+ % 


70 43% Oay*W 182 18 13 872 6B% 

37% »% OaaaFd .88 2.1 to X 31 


*»% «% 
19 15% 

17 !» 


6% DWKB M 98 606 8% 

Dmra 2 2713 04 73% 


61 66% I 

81 86% I 

27% 29% I 


27% 29% D€ prf 175 II. 3 _ 

31% 3D%D*Xtfer X 42 12 1» 20% 

a 16% OtoflP ax .7 a M 34% 


2D% 30%- % 


X 16% DMaP ■ X .7 a M 34% 34% 34%+ % 

11% 5% DMSO A0 *8106 94 5% 5% 6% 

36% W%DtaSBm AO 18 11 1270 25% »% 26%+ % 

38% »%0SMpf 2 S4 84 36% 36% X%+ % 

8% 4 OtoaaCp 75 4% 4% 4% - % 

47 38% OtfebaM ISt *3 16 196 45% 44% 45%+ % 

25 18% DTgOCm 9 422 20% 20% 20%+ % 

a «9%D)gJMI 11 3155 70% 71 76%+ % 

40%OMmI X J 17 OX 73% 72 72% - % 

17% 7% OtoiaNY X *1 X 7% 7% 7% 
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Travelling on Business in the Netherlands? 

Enjoy reading your complimentary copy of the Financial Times.when 

you’re staying in 

Amsterdam 

at the Ascot Hotel, American Hotel, Amstel Hotel, ApoUo Hotel, 

Barbizon Centre, Barbizon Palace, Doelen Crest Hotel, Grand Hotel 
Krasnapolsky, Garden Hotel, Hilton Hotel, Hotel Estherea, Schiphol 
Hilton Hotel, Sonesta Hotel, Victoria Hotel 

Eindhoven 

at the Hotel Pierre ^ ^aa^n aaaa ato brtVMirtdi 

FINANCIAL TIMES I 

EUKOTfS 6U5IH2K MtWSfAWP f 


.78 

IS 

96 

» 

81 

W 

94 

n 

9 

92 

14 

n 

.» 

76 

9 

.74 

20 


fl 

17 

7 

•50 

19 


tM 


47B 

« 

W 

838 

96 

13 

24 

M 

■ 90 


23 


m a 


» 

m 



6 

92 

a 

a 

290 

7 

22 

■10a 


247 

US 

07 

1B3 

190 

8 

8 

92 

U 

W 

190 

10 

90 

46 


M 

1.12 

0 

80 

92 

0 

02 

1 


9000 

3.18b 


90 

388 


100 

1198 


U6 



2343 

90 

14 

72 

44 

8 

49 

98 

W 

288 


13 

24 

44 

10 

10 

.72 


298 

90 

6 

32 

92 

ft 

8 


40 

68 


7 

88 

198 

8 

87 

1.80 

13 

63 

a 


82 


(8 

0 

40 

7 

122 

.n 

28 

442 

.a 

28 

983 

i 


11 

90 

82 

83 


as 

2 

90 

19 

78 


489 

16 

42 

8 

44 

90 

8 562 

1 

8 

9 

40 

14 

48 

94 

13 

76 


- Q 

-G 

.10 

» 

68 

,19b 

0 

20 



158 


M 

a 


14 1717 

94 

89 238 

a 98 

10 

35 



732 

P* 


SB 


0 

62 


27 

71 


7 

81 



208 


28 

108 


8 

1 

94 

a 

84 

.18 

ii 

9 

90 

19 

2 


20 

70 

• 94 

IS 

48fi 


15 

1 

30 


2» 


29 

228 



270 

92b 


187 



4 

90 

9 

42 

48 

fl 

70 

90 

10 

81 


18 

90 



018 


11 

186 


7 ess 


n 

022 



35 


- H 

-H 

90 

11 

974 


6 

224 

.W 

M 

1 


20 

118 

44 

7 

Ml 


90 

T2B 

.10a 

13 

201 

190 

16 

48 


4 

198 


30 

98 

97b 

21 

98 


11 

14 


87 

118 

40 

a 

30 

.18 

M 

748 


9 

a 


8 321 


29 

989 


3V 3V+ V 

2 ? v 


298 

11 


87 

94 


• 

39 

ta 

12 

2.18 

7 

W 

98 

13 

ua 

8 

0 

11 

20 


22 


18 

.44 

18 

• .04 

28 


22 

> 98 

23 

94b 

12 

.18 

P 

90 

1.40 

JO 

• 

190 

8 

.80 

8 

U0 

7 

26 


11 

20 

M 

2 

3 

■II 


11 


18 


M 


1 


30 

198 

3 


18 

JO 

11 

92 

12 


18 

.60 

12 


38 


17 

93 

17 

90c 

M 

94 

13 

28 

N 

90 

6 


23 

20 

- N 
14 

28b 

46 

120 

7 

C .40 

11 

k 1.40 

9 

28 

17 

j44 

« 

.790 

21 

24 

17 


8 


95 


98 


18 


21 


M 

90 

14 

.80 

8 


13 


13 

90 

8 

90 


M 

13 

.80 

12 

90 

a 


3H8U1BV 
2/38 n 

1122 2T 
342 22% 
S3 23V 
108 14V 
MB 17% 
201 2V 


90 

97 0 V 

0 

190 b 

W KB 38 V 

3 BV 

90 

<5 30 28 % 

3 >V 


107 63 7 % 

7 % 


98 4*0 6 

Mi 

M 

35 8 15 *? 


.70 

8 18 13 % 

WV 

AO 

SO SB Vh 

»V 

90 

8 182 18 V 

WV 

90 

7 a a 

21 82 11 % 

a 

»V 

98 

13 201 a 

21 % 

90 

0 3 Z 7 V 

27 % 

1.11 

H i a 

33 

»% 

.101 

43 211 »v 

IS 

SB 

■ 

W 3 SI 

20 8 28 

21 

Z 7 V 


■ 193 a 13 % 
29 73 So»V 

w% 

26 % 


7 67 8 

- R-R - 

■ 

.68 

17 «B WV 
7 a 

% 


W 28 17 % 

17 % 

98 

4 14 7 \ 

TV 


43 11 V 

11 % 


97 51 ft 

0 % 

74 s 

timiass 



12 SO B% 

ft 

.» 

13 & 8 % 

W 0 930 ft 

8 81 18 V 

9 % 

i 4 t| 

US 

1 . 1 U 

181148 « 


95 

0 3 S 1 13 V 

12 % 

90 

W 110 10 % 
18 B 7 V 

w% 

.lUa 

7 % 

90 

11 470 14 % 
183 181 24 % 

M% 

24 % 


181381 7 V 
- S-S - 

TV 


12 144 12 % 

12 

.10 

17 m 18 % 

w% 


1 11 % 

11 % 


6 6 

0 

120 

8 223 37 

36 V 


10 2 ev 

14 10 7 % 

BV 


22 889 471 * 


.40 

161001 19 % 

T MS 57 % 

12% 

290 

57 

-08 

7 3 8% 

8% 

US 

186 6 41 

41 

JOB 

11 18 18 

U 


10 25 WV 

13V 

.18 

15 217 21% 

21% 

96 

U W 27 % 

26k 

M 

18 17 38 

37 % 

l 

M 867 ffl 

Vh 


13 2 B 60 UMV 

s»H 

40 

18 S6 «V 

21 V 


8 0664 16% 

14 % 

28 

ic z av 

20% 

M 

saw 

18 % 


17 a% 

>% 

M 

6 IDS 

10 % 

4W 

6 32 17 % 

17 % 


27V 
ioV 

«V 1BV 
42 41 V 


90 _ 

18 17V 

47V 48V 


18V- V 


47V V 
28 V- V 
7V - V 
6V- V 
28V- V 

25- v 

84V + V 
80V- V 


Freehand 

delivery 

service 

Freehand 
delivery service 
for all subscribers 
who work in the 
business centres 
of 

LISBOA 

AND 

PORTO 

(Jft Lisboa 
K kJ (01)808284 

M Lisboa 
(01)804579 

And ask 

Roberto Alves ] 
for details. 


i mnm 



















































WORLD STOCK MARKETS 


FINANCIAL TIMES 


Friday March 30 1990 


AMERICA 


EUROPE 


Dollar’s decline undermines Dow Frankfurt advances to record highs 




Wall Street 


A SHARP fall in the dollar and 
in Treasury bonds undermined 
stocks yesterday morning, 
writes Janet Bush in New York. 

At 1 pm, the Dow Jones 
Industrial Average was 15.31 
lower at 2.T2&38 on thin vol- 
ume of 79m shares by midses- 
sion. On Wednesday, the Dow 
had risen 6.75. 

At one stage in the morning, 
the Dow stood more than 20 
points lower. The index then 
attempted to rebound, but a 
bout of selling related to stock 
index arbitrage capped this 
recovery. 

The dollar fell sharply from 
its recent highs against the 
Japanese yen in Far East trad- 
ing, on profit-taking encour- 
aged by intervention by the 
R ank of Japan and the US Fed- 
eral Reserve. The US currency 
dropped overnight and then 
stabilised in New York. 

One factor contributing to 
profit-taking in the dollar was 
press coverage in the US sug- 
gesting that the US Adminis- 
tration was putting pressure 
on the Fed to lower interest 
rates, as well as unconfirmed 
rumours that the Japanese 
Finance Ministry had asked 
Japanese insurers to restrict 
their dollar investments. 

The US Treasury bond mar- 
ket slumped in line with the 
dollar, the strength of which 
has provided considerable sup- 


port in recent weeks. At mid- 
session, the Treasury's bench- 
mark long bond was % point 
lower to yield 8.55 per cent 

Treasuries were also pat 
under mild pressure by news of 
a 0.9 per cent rise in personal 
imynue in February and a gain 
of 0.4 per cent in personal con- 
sumption spending. These 
gains compared with the Wall 
Street consensus of rises of 0.8 
per cent and 0.3 per cent 

The over-the-counter market 
was weak again yesterday with 
the Nasdaq Composite index 
L79 lower at 434A0 at midses- 
SkML 

The nervousness in the OTC 
market centres on technology 
stocks, many of which are 
traded in this market, after dis- 
appointing results on Wednes- 
day from Oracle, which recov- 
ered some of Wednesday's loss 
yesterday to stand $% higher 
at $18%. 

Late on Wednesday, Chips & 
Technologies announced that 
its third quarter profits would 
be significantly below the 57 
cents a share that it reported 
in the second quarter, which 
ended on December 31. Chips & 
Technologies fell $1% to .$18% 
at midsession yesterday. 

Among other technology 
issues traded over-the-counter, 
Apple Computer lost VA to $41 
and MCI n fwnwinntraHrtng was 
unchanged at 837%. 

Among featured issues 
traded on the New York Stock 
Exchange, American General 
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$10% after the company said 
that its auditors would modify 
their report on its 1969 results 
because of uncertainties about 
the potential financial impact 
of asbestos-related claims. 

National Medical Enterprises 
added $1% to $32% after 
reporting net income of 77 
cents a share for the fiscal 
quarter ended February 28, up 
from 67 cents a year earlier. 


Canada 
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dipped S% to $39% after it filed 
a suit to block a hostile bid 
from Torchmark. Torchmark 
has offered to acquire Ameri- 
can General for cash and stock 
valued at $50 a share; the law 
suit seeks to prevent it from 
soliciting proxies to win seats 
on American General’s board. 
Torchmark dropped $1% to 
$45%. 

US Shoe fen $% to $20 after 
anno uncing net in the 

quarter ended February 3 of 52 
cents, which was below ana- 
lysts’ expectations. 

Curtiss-Wright added $1% to 
$65% on continuing specula- 
tion that the company may be 
a takeover target The rumours 
started when the company's 
f haii-man and president died 
earlier this month. 

Bairn co dropped $2% to 


A MODERATE rise at the 
opening in Toronto was eroded 
by midsession on expectations 
of a rise hi interest rates. 

The composite index gained 
067 to 3,678.00, with advances 
holding a slim lead over 

(farlinpg 

Among bine chips, Alcan 
was unchanged at C$25 %, 
Imperial Oil A lost C$% to 
C$61%, Seagram eased C$% to 
C$91 %, Northern Telecom was 
off C$% at C$29 %. Royal Bank 
of Canada fell C$% to C$23 and 
BCE was up C$% at C$41 %. 


SOUTH AFRICA 


GOLD SHARES were little 
changed in Johannesburg, as 
investors waited to see the 
direction of the bullion vice, 
▼aal Reefs rec o v er ed from an 
early loss to dose up Rl at 
R394, while Western Deep and 
Soothvaal each fell Rl to R160 
and R182 respectively. 


WEST GERMANY hit all-time 
highs yesterday, spearheading 
a gentle advance throughout 
most of tiie Continent, writes 
Our Markets Staff. 

FRANKFURT reported 
strong buying demand from 
Japanese and West German 
fund managers, happy with the 
banking results season and 
enthusiastic about a slightly 
suspect engineering sector. 

Key Indices hit all-time 
highs with tiie FAZ rising 14S0 
to 82&26 at midsession and the 
DAX closing 25.29 better at 
L953UJ9. The DAX also made a 
new intraday high of 1,962.77 
against its previous best of 
1,957.74 on February 6; talk 
spread of topping the 2,000 
level by next week. 

Volume jumped from 
DM7_2bn to DMllJbn with 
Daimler, Deutsche Bank and 

Stomann all topping the TI MIh n 
level in the most active stocks 
list Daimler rose DMZL50 to 
DM9S8£0, Deutsche Bank was 
more mundane with a DM3 else 
to DM826 - its 22.6 per cent 
rise in group operating profits 
coming back to an 1L7 per cent 
gain at the net Level — and 
Siemens made DM11 to DM803. 

Engineers showed the big- 
gest rises of the day, with KHD 
rising DM10 to DM264, Krupp 
DM12 to ' DM385 and T.inne 
DM40 to DM1019. In contrast. 


West German engineering 
orders for February declined 
by about 4 per cent year on 
year. 


AMSTERDAM was alive 
with merger and acquisition 
news and speculation, as the 
overall market rose in moder- 
ate trading following a slight 
rise by bonds and the Frank- 
fort rally. The CBS tendency 
index added 03 to 1163. 

B u hnnann- Tetterode, the 
paper and office equipment 
company, rose 80 cents to 
F162J0 after its takeover tar- 
get, Robert Horne, the UK 
paper merchant, said that it 

WOllld an aimnmiWBWMlt 

Amev, the insurer, gained 30 
rents to FI 60.30 on rumours of 
a tie-up with Groupe AG of Bel- 
gium, which propelled other 
insurance stocks higher. In 
banking, Amro and ABN eased 
again, losing 50 cents to 
FI 79.50 and 20 cents to El 39.90 
respectively after their merger 
news this week. 

On the over-the-counter mar- 
ket, Verkada, the biscuit maker 
which was suspended on 
Wednesday, shot up FI 131, or 
47.5 per cent, to FI 407 after 
news of a planned FI 400-a- 
share bid by United Biscuits of 
the UK. 

Elsevier, the publisher, rose 
30 cents to FI 81.90 before its 
results today. Center Parcs, the 
leisure concern, was suspended 
at an unchanged price of FI 51, 
before disappointing news of a 
63 per cent fell in profits after 
large extraordinary losses. 
Beds, the distiller, fell F13JS0 to 
FI 165 after Wednesday's news 
of higher p r ofi ts 


MILAN saw good and bad 
news, and came strongly out of 
the day. The Comit index rose 
3223 to 677.81; Fiat, fixed L6 
lower at LI0.194 but rising to 
L10.300 after hours, indicated 
the change in mood. 

Hanks rose on the passing of 
the Amato law, designed to 
transform Italy’s publicly held 


into joint stock compa- 
nies and expected to make 


nies and expected to make 
th«m more competitive. How- 
ever. the market was unsettled 
by delayed settlement of the 
Marnh bourse trading account, 
originally set for today, 
because of a small local firm’s 

flnanriai difficulties. 

In chemicals, Enimont ended 
L32 hi gher at L 1,439 after clos- 
ing at L1.500; Montedison 
nfoairmsm Mr Raul Gardini 
gaine d majority control of the 
board on Wednesday. However, 
another ENI offshoot, the oil 
services company Saiperu, fell 
L201 to L3.190 after reporting a 
L87.5bn net loss. 

PARIS had another fairly 
dull day, with Paribas and a 
few other features providing 
the only interest The CAC 40 
index added 730 to 1347.23 in 
turnover estimated at similar 
to Wednesday's FFr2bn- 

Parihas eased FFr3 to FFr669 
in volume of 181,400 shares 
before the anticipated manage- 
ment restructuring. A rise in 
net profits of 30 per cent was in 
line with expectations. 

Lyonnaise des Eaux rose 
FFr6 to FFr630 on good funda- 


mentals and on talk that Suez 
might raise its stake in the 
water company. Lafarge Cop- 
pee, the cement producer, con- 
tinued to gain in a rather 
delayed reaction to its results 
earlier in the week, rising 
FFr630 to FFr358.90. 

Takeover speculation set 
lugenico. an electronics com- 
pany, jumping again, rising 
FFr17.10 to FFr152 on active 
volume of 108325 shares. The 
chairman said that a US preda- 
tor could be behind the recent 
b uying . 

ZURICH eqjoyed another day 
of bargain-hunting as the 
Credit Suisse index rose 53 tn 
590.8 in moderate trading., it 
opened strongly in engineer- 
ing, where i-»nHis & Gyr closed 
SFr50 higher at SFrl.420, and 
■went on to a recovery in insur- 
ance stocks, weak recently on 
potential damage claims from 
winter storms. Winterthur 
climbed SFrTO to SFr3,460 and 
Swiss Re by SFrlOO to SFr3320. 

BRUSSELS fell in thin vol- 
ume. with the insurance com- 
panies retreating after gains 
earlier in the week. Groupe AG 
lost BFrl25 to BFrll.725 after 
reporting profits up 21 per cent 
and Royale Beige shed BFr90 
to BFr5360 on slightly higher 
19% earnings. The cash market 
index lost 103 to 6.14930. 

VIENNA advanced in busy; 
trading, with the bourse index '*■ 


j* 5 fe 
•siice 


gaining 15.58 to 706.14. A\a 
trian Airlines rose Sch250 a. 
Sch5.l00. 


South Korea shrugs off 
attempts at resuscitation 


ASIA PACIFIC 


Late selling wipes out yen-inspired recovery 


John Ridding explains the economic worries and 
financial reform plans weighing down a former star 


Tokyo 


S OUTH KOREA'S stock 
exchange, a star per- 
former among emerging 
markets until the last 12 
months, has been suffering a 
protracted spell in the dol- 

drums . 

Since the be ginning of 1990 
the index has fallen by about 
10 per cent, and stands at its 
lowest level since the start of 
last year; it rose slightly yes- 
terday to 82439, up 535. It has 
shrugged off official attempts 
at resuscitation through the 
injection of tends and the eas- 
ing of margin trading restric- 
tions, giving the lie to the 
myth of government control 
Although the downturn coin- 
cides with the dramatic col- 
lapse of the neighbouring 
Tokyo exchange, the weakness 
of the Seoul market, which 
remains closed to foreign 
investors until 1992. is the 
result of factors which are spe- 
cifically Korean. 

On the one hand, there is 
concern about the performance 
of the economy. Last year's 
gross national product increase 
of 6.7 per cent, while the dream 
of western finance ministers, 
was only half of the rate 
achieved in the preceding two 
years. Exports, the traditional 
engine of the economy, chalked 
up a meagre 3 per cent 
improvement. 

The Government and the 
business community have 
doubtless exaggerated the 
gravity of the situation in an 
attempt to quell the labour mil- 
itancy and high wage awards 
which have ravaged the econ- 
omy for three years. But 
unsurprisingly, they have had 
difficulty in bolstering the 
market and broadcasting a 
message of economic crisis in 
the same breath. 

At least as important in 
explaining the market’s mal- 
aise is Investors’ concern about 
proposed financial reforms. In 
particular, a proposed scheme 
to enforce the use of real 


namps in flnanrfa! transactions 
has prompted a flood of money 
into assets which will remain 
free from official scrutiny. "We 
think that the real name 
reform has been the biggest 
problem over the last six 
months and has prompted the 
heavy selling pressure,” says 
Mr Phillip Ham of Schraders. 

The purpose of the reform 
would be twofold. On the one 


South Korea 
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In 1990 the Index 
has fallen by 
about 10 per cent 
and stands at Its 
lowest level since 
the start of last year 


hand, it would eliminate mal- 
practices such as insider deal- 
ing. On the other, it could help 
the Implementation of a sys- 
tem of capital gains taxation 
and a more progressive system 
of dividend taxation, with the 
broader goal of reducing dis- 
parities of wealth. 

Such has been the resistance 
to the measure, however, that 
the reform is almost certain to 
be postponed. A new cabinet 
economic team, installed ear- 
lier this month, has indicated 


that the current economic con- 
ditions, anri in particular the 
slowdown of private sector 
investment, make it necessary 
to postpone the reform. 

While the market can be 
expected to welcome this 
volte-face, the new economics 
team is also expected to boost 
the fla g gin g indnr through a 
more w panirinnar y maCTOeCO- 

nomic policy. A package of sti- 
mulatory policies is expected 
this week, with special empha- 
sis on reviving exports. 

Notwithstanding the dear 
signals of a policy change 
being emitted by the new eco- 
nomics team, the market 
remains unimpressed. “There 
is a feeling that the Govern- 
ment is HMin i minnH in what it 
can do and Investors are 
waiting to see some concrete 
measures,** says one analyst at 
a US securities company. 

Even then, however, any 
dramatic improvement is con- 
sidered unlikely. “With eco- 
nomic statistics still unimpres- 
sive and the wage negotiation 
process about to get under 
way, we would not expect any 
recovery to be sustained purely 
on the back of government 
measures,” says Mr Thae 
Kwarg of Barings Securities. 

Although the market 
remains closed to foreigners, 
its weakness does have impli- 
cations for international inves- 
tors. The downturn in the 
underlying exchange has been 
a factor in the sharp decline in 
prices of Korean Euromarket 
instruments. Moreover, with 
the stock market scheduled to 
open to international investors 
in 1992, its performance before 
then will help to determine the 
amount of interest 

Most analysts expect a 
pick-up from the second half of 
the year and accelerated 
improvement as 1992 draws 
near. But for now, the market’s 
decline shows it is not the one 
way bet that its performance in 
the 1980s had suggested. 


A SHORT-LIVED recovery 
from Wednesday's plunge saw 
share prices firm in morning 
trading yesterday, buoyed by 
the yen’s recovery against the 
dollar and a rebound in bond 
prices. But equities lost their 
early gains on late index-linked 
selling, writes Martina Gannon 
in Tokyo. 

The Nikkei average finished 
lower far for the third day in 
succession, losing 237.41 to 
31,026.16, relatively close to its 
low for tiie day of 30376.60 and 
a good deal further from its 
high at 31/437.61. 

Declining issues led 
advances by 667 to 301, and a 
further 120 remained 
unchanged. Volume increased 
modestly to 700m shares from 
Wednesday’s 600m. Hie broad- 
based Topix index lost 7 paints 
to 2322 and, in London, the 
ISE/Nlkkei 50 index fell 18.05 to 
1,708.42. 

On the currency market, the 
Bank of Japan continued its 
powerful intervention, selling 
the dollar in Tokyo trading; 
this followed the re-entry of 
the US Federal Reserve into 
the New York market on 
Wednesday after an absence of 
a week. The yen closed at 
Y156.65 to the dollar, an 
improvement of Y2 since the 
New York dose. 

Government bond futures 
and cash bond prices firmed as 
it began to appear that the 
yen’s recent downtrend against j 
the i jnH«r had come to a halt 
The yield on the benchmark 
10-year bond, the 119th issue, 
closed at 709 per cent, a sharp 
decline of 16 basis points. 
Prices moved In a narrow 
range in slow trading as some 
dealers unloaded their hold- 
ings to take profits and others 
placed fresh buy orders. 

However, the one-day gain 
may have been seen as suspect 
and there was a body of opin- 
ion which expected the dollar’s 
strength and high domestic 
interest rates to continue. 

There was heavy selling of 
interest rate-sensitive stocks 
such as steels: Sumitomo Metal 
Industries fell Y25 to Y577. 


Real estate oriented shares 
such as railroads, inrfiuUng 
Tokyu and Tobu Railway were 
easier, as buying continued to 
focus on earnings prospects. 

Electricals, such as Hitachi, 
NEC and Mitsubishi Electric, 
dominated the active stocks 
list, these three posting gains 
Of Y40 to Y1.640, Y20 to Y2.170 
and Y50 to Yl.000 respectively. 
“Regardless of the yen’s move- 
ment one way or the other. 


pared to go for companies with 
medium to longer term pros- 
pects and good earnings. 

hi Osaka, volume was high 
at 6&n shares. The OSE aver- 
age dipped sharply to close 
32L11 lower at 33394.04. Some 
issues in the chemical, textile, 
hank and railway sectors came 
under selling pressure and 
international blue-chip electri- 
cals were bought heavily. 


exporters such as electricals 
and precisions are continuing 
to buck the market trend," said 
Mr George Nimmo, equity 
sales manager at SBCL 
Mr Nimmo added that the 
market was generally fir m, in 
spite of the late onslaught by 
sellers yesterday. He main- 
tained that buyers are still j>re- 


Roundup 


A QUIET day in the Pacific 
Basin left leading markets 
mixed. Taiwan was closed for a 
local holiday. 

HONG KONG moved back 
above the 3,000 level on the 
Hang Seng Index after late 
baying in Hongkong Telecom. 


The index gained 9.82 to 
3,000.52 in turnover of 
HK$L54bn, up from Wednes- 
day’s HK$1.46bn. 

HK Telecom added 10 cents 
to HK$5.55 amid speculation 
that it would spin off some 
divisions into listed companies. 
Swire Pacific lost 10 cents to 
HK$1530 before announcing 
net profits up 2.7 per cent. 

AUSTRALIA slipped in quiet 
trading on nervousness about 
Tokyo, with the All Ordinaries 
index down 9.6 at 1,547.0, end- 
ing above its low of 1340.9. 
Volume was boosted by 
options-related trading to 83m 
shares worth A$183m, up from 
74m and A$157nL 

The news that Prime Minis- 
ter Bob Hawke had officially 
declared victory after Satur- 


day’s elections had little effect 
on the market ANZ, the bank. > * 
fell 8 cents to AS5.42 on reports - 
that it would buy National 
Mutual Royal Bank. 

SINGAPORE was discour- 
aged by Tokyo’s loss and fin- 
ished lower in quiet trading. 

The Straits Times Industrial . 
index fell 1035 to 1,59431 in ' 
volume of 88m shares, up from 
Wednesday’s 82m. 

JAKARTA edged up as bank 
stocks continued to rise on 
Speculation that banking rules _ 
will be changed at the start of 
the new fiscal year in April. 
Bank Bali gained 1,000 rupiah 
to 17.000 rupiah. MANILA fell 
as investors switched from - 
equities to government securi- 
ties. The composite index lost 
22.14 to 1,096.18. 
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FT-ACTU ARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited. Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 


WEDNESDAY MARCH 28 1990 


TUESDAY MARCH 27 1900 


DOLLAR INDEX 


Figures In paranttiesas 
show number el stacks 
pgr grouping imam 

Australia (83) 136.22 

Austria (19)- 267.41 

Belgium 161J — 146.87 

Canada (120) 141.40 

Denmark (36)- 25736 

Finland ( 26 ) 139.® 

France (125) 15034 


Local Day's charge Gross 
Currency % local Div. 

Index currency Yield 


Currency 


Year 

■9° 

(approx) 


west Germany f 

Hong Kong (48)...... 123.18 

Ireland (17) — 187.02 

Italy (96) 95.60 

Japan (455) 139.40 

Malaysia (36) 230.61 

Mexico (13) 384.11 

Netherland (43)_ 138.66 

New Zealand (17). .. 61.60 

Norway (24) 238.08 

Singapore (26) 195-80 

South Africa (60) 197.39 

Spain (43) 13832 

Sweden (35) 176.85 

Switzerland (82) ....... 89.14 

United Kingdom (306) 150.09 

USA (540) 13733 


12136 

237.84 

127.85 
120.41 
228.22 
118.34 
135.82 
118.16 
123.60 
16838 

89.62 

139.80 

242.18 

116732 

121.64 

56.76 

213.36 

170.09 

16838 

11434 

16137 

83.65 

13631 

137.93 


121.63 
235.41 
127.35 
12037 

227.84 
120.32 
13631 
118.56 

124.63 
168.15 

89.68 

142.10 

248.73 

117A94 

120.92 

5&51 

21-4.34 

171.20 

164.84 
115.38 
161.53 

83.47 

136.01 

137.47 


What a constructive idea. 
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Europe (989) 

Nordic (121) 

Pacific Basin (665) 

Euro-Pacillc (1654) 

North America (660) 

Europe Ex. UK (683) 

Pacific Ex. japan (210)... 

World Ex. US (1847)... 

World Ex. UK ( 2001 ). 

World Ex. So. Af. (2327).. 
World Ex. Japan (1932)... 
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Bovis CoDsmicdon. Limited 


Calljolm Newton on 01-4Z2 3488. Or write to him at 
Bovis Construction Ltd, Bovis House, Nottbob Rd., Harrow Middx. HA2 QEE. ISO 


The World Index (2387)— 


Copyright, The Financial Times Limited, Goldman, Sachs & Co. and County NatWest Securities Limited. 1987 
Latest prices were unavailable for this edition. Canadian and US prices taken at 3.30 (local time). 

FURTHER QUARTER-END CONSTITUENT CHANGES: Saga Petroleum (Norway) will be inserted with effect from April 2 1990. 




